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Equities shows £ 22 m deficit 

easier, « i 

Golds for December 

up 16.4 I BY PETER RIDDELL, ECONOMICS CORRESPONDENT 


BY PETER RIDDELL, ECONOMICS CORRESPONDENT 




ZMra. Thatcher was j«red by 
Labour HLPs ta; Ae Commons 
: yesterday when she' confirmed 
thattbeGovernment was seek- 
ing “a. gexwdne.-iefmpromlse ” 
with other EEC members over 
Brttafn’s biadget tmartbntlon. 
Questioned “by ■ ' Labour's 
1 Iforfeigfa affairs -Spokesman Peter 
•' ‘Shore, . . the Prime ‘Minister 
denied she had abandoned her 
Objectaveof si “broad balance " 

• ia - Britain’s EEC rpayinents and 
receipts. - 

Britain's receipts are 
. . brought up to three-quarters of 
the European average we should 
be- home and dry ~ she said. 
-Baek and Page 2 . - 

Rhodesia rebuttal 

• In 1 : a major eff ort'_ to rebut 
- criticism that the British 

Adtnimstration’B implementa- 
tion of the Rhodesian: ceasefire 
-was not impartial,’ Nicholas 
Feon. 'spokesman for Governor 
; JU>rd Soames, claimed that since 
the ' Lancaster :House agree- ' 

• meats “ formidable progress" . 
had been - made and “giant, 
strides'' ‘made in. -the success- 
ful-enforcement- of the cease-- 
fire. He strongly criticised 
Zanla guerrillas for .' .violating 
the agreement Bade god Page 
2; . Editorial, comment -Page 16 


EQUITIES'- reacted to steel 
dispute and International con- 
cerns, and the FT 30-share 
index: fefl 4.3 to 441.7. Bat 
South African GOLDS followed 
bullion and the Gold Mines 
index rose 16.4 to. 337.0. 

• GILTS continued firm, but 
longs turned easier later. The 
Government Securities Index 
closed 0.22 higher at 6&.05. 

• GOU) rose $31 in London to 
close at a record $687.50. 

• TIN: standard grade London 
cash price rose £425 to £7,035 



Talks on Tito ;■ 

The state of Yugoslavian Presi- 
dent. Titd's health - and con- 
tingency . plans- in r case ' of : his 
death ore incapacity were ^dis- 
cussecf at “ a meeting w .' of th e 
central .committee of the -Yugp- ' 
"Pv: -L*^gue of Goam»i73ist» 
ill leavA - for to£ 230#0-strong 
army was Page. 

Ulster blast: ■ - - 

Three putieemen and a member; 
of the public wore injured In - 
South Armagh when a landmine; 
was detonated hear . a. police 
Land-Rover. -After the blast 
hidden guranen opened fire. - ’ 
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-Sperial’^courts sqt up fast year 
in 'NeW ;Derhf to try Prime 
Minister.- Indira Gandhi ' for 
alleged offences, when sk ie was 
.ktst'-in power "ere likely to be; 
abolished ' . and proceedings 
against her dropped. Page 3 

j^tnsqucstlonecl 

Pcdice . . are, holding three. 
Palace fans for qhestion- 
- tog, following the death by atab- 
tong of. SwahsearGify supporter 
Xtevitf Willkuns, 31. during Mon- 
; day night’s Girp f^me. J 

Florida flights 

Lak'Or -Airways. -has applied to 
' >1fieXivil Aviation Authority for 
: -Tights to Sy . between London 
Gatwick and Miami, Tampa and 
.QriMdo, Florida. - Page 5 - 

HdRey^otf 

The Government has decided to 
abandon a .£15,000 study Into 
ways of finding out the origin, of 
honey, Von sale in /.the UK 
Agricuihire ’ Minister Peter 
Walker told the Commons. ■ - 

Cash flow 

Thousands., of dollars, were 
washed ashore op Queensland’s 
Gold Coast in’ Australia. Police* 
mien ’ were ’ baffled at the pn- 
cxpected wihdfall. soon pideed 
up by treasure hunters.. 

Briefly . •« 

Unarmed Tunisian gave himself 
up ai Palermpj Sicily, 13. hours 
after hijacking an Alitalia UG-9, 

Nattingbam Forest FC diairni^ 11 
■ Stuart Dryden was jailed for ax; 
months _ at Nottingham Crown; 
Court- oh four deception. charges.. 
Alan Breeae, 71,. the BilLy 
Cotton Band Show singer, died 
in hospital in West Norwich. 


/a fonn*’ bn shortage of spot 
s^ppliesL 

• DOLLAR made sharp gains 
1u , late, trading and its . trade- 
weigh ted, index was. 84.9 (84.4). 
SfEBl^K) was firm but fell 
late bn .dollar strength to close 
15 pongs op af/$£277S. Its 
ihdef rase- to 72f) (71-4). 

• WALL STREET was 0.68 hp 
at 8$4J25 timt the dose. 

S- MAJOR changes' among.Bank 
o^ Ehgiamf /executive directors 
officials are expected 
to - be/-'aimotihced^ r lH«j ■'-week/ 
’Back ‘Pagef -;/'■/. 

• BILL SAMUEL, the City 
merchant bank group, is selling 
fe Credit; Commercial de 
France its"S) per cent slake in 
a West German bank tt.set up 
12 years ago.': Back Page ....... 

“• PEMEX, the Mexican State 
oil monopoly, an nounced ttie 
discovery of an oil field in the 
southern zone of Refarma- 
Cactus with estimated reserves 
of i;5bn. barrels. Page 4 . 

• COMPANIES should concen- 
trate. oh new product develop- 
ment rather than adding new 
plant to - survive coming pro- 
blems in the UK economy, 
.Finance for Industry chairman 
Lord Caldecote said. Page 7 

• FORD MOTOR is to build a 
DM 130m - (£34m) factory in 
West Berlin , to produce car 
interior components. Page 5 

• POST OFFICE has offered to 
cut the working week for its 
postal service workforce By at 
least two houTs nest year. The 
move is linked t6 plans for a 
productivity package. Back Page 

• CIVIL engineering union 
negotiators submitted a pay and 
conditions claim for the 
industry’s manual workers 
which is thought to include a 
demand, for a significant basic 
rate rise. . Page 8 .. 

COMPANIES 

• AMCON, the U.S. subsidiary 
■of Consolidated Gold Fields, 
agreed in principle to buy four 
energy equipment companies, 
from Texas. International' of 
Oklahoma for $S4.3m (£23.84m) 
plus the assumption by Am con 
of $8m f£3.51m) of debt Lex, 
Back Page' - 

• SGR GROUP, the construc- 
tion plant .and services concern, 
raised pre-tax profits for the 
year from £l0.59m to £ 14.51m 
on tuonover of £H9-34m 
(£93Klm). Pai» 18 and Lex. 
Bade Page 

• PREMIER Consolidated . Oil- 
fields,'. the independent ■ oil 
exploration groups announced a 
£4-2m rights issue. Page -1* 


CHIEF PRICE CHAMSES YESTERDAY 

(Pricesto pence unless otherwise instated) 

‘ RISES • • /Free'.'State -Ged 

. «»■«»' Uartebbest 

Excbqt 3% , 81i£8Si*d.t. \ ' j^SwConI'“ 


Exchqr. ffl4 £8ted 
Barlow Rand .363 + 21 
Brown St Jackson^ -- 215 .+. 13. 
Barnett & Hall'shire 525 + 40 
Keyser- -Ulhnaim •• :.- -Tl +•-.*. 
Ktchn. (Rb. Taylor) 148 -t 20 
MflW& Anen 271 + 19 

More~0’Femai-......-lW + J° 

Status. Dtecount ; 57 + (j 

Supra t; 81 + ? 
Time Products ...... _T2 +.4 

Yarrow ..... .... JJ® +. J® 

CastlefleJd 

loch Knth_ Kajang... 190 .+ 23 

Cons. Gold Fields -- + S 

Cornpatiotr Syndctu 340 + 40 

De Beers Dfd. + 25 

Deornfontetn +•** 

Elshurg 3S2.+- 51 


Free 'State Gadoid. / 

BarieWest 

' JcrTrarg Cons. 

rinbof "Gold..-. 

Middle Wits. 

- ITgateatplrto- 

Welkom — - 

WlrDriefanteim 

Western Areas ...... 

Wtoklehaak-.i.. 

. FALLS t " " 

.Decca. 

Eurothena 

. Glaxo. iy 

Has !e mere Ests 

ICL i 

Land Secs. 

Lynton...:,..-.. 

Racal Elec. 

lAsbton Mining ...... 

. Conzinc- Riotinto ... 


+ ii 
+ l . 
+ 60 
.+ .135 
+ '62 

:-m ■ 

+ 14 


THE UK ended last year with a 
small deficit on the current 
account of its balance of pay- 
ments in December following a 
marked . deterioration in its 
external trading performance 
during the year. 

There was a deficit of £22m 
compared wilh a : revised esti- 
mate of a £5m surplus in 
November. Not too much should 
be read into this, since trade in 
November had been influenced 
favourably by the recovery from 
the engineering . dispute which 
had little impact last month. 
There may also have been sea- 
sonal distortions which could 
have made the figures look 
better .than they would have 
been. * 

Exports rose above their high 
November level, while imparts, 
particularly of fuels and 
machinery, also increased from 
an already high level. 

The underlying position 
appears to be that the UK is still 
in deficit, though on a much 
smaller scale than in the first 
few months of 1979, when trade 
was disrupted by the road 
haulage dispute. 

The overall tra de posi don 
was, nevertheless, much worse 
than . officially expected last 
June when the Treasury fore- 
cast a £750m deficit for the 
year. The outcome is estimated 


at a deficit of £2.42tm. There 
was a surplus of £71 4m in the 
previous year. 

This deterioration occurred 
in spite of a sharp build-up in 
North Sea oil production which 
cot the deficit on trade in oil by 
£1.2bn to £804m. 

The deficit on non-oil trade 
rose by about £1.7bn to 
£3J23bn, resulting in particular 
from the contrast between a 16 
per cent rise in the volume of 
manufactured imports and an 
increase of only li per cent in 
manufactured exports. 

The Department of Trade 
pointed out yesterday that ex- 
ports were affected by problems 
in Iran and Nigeria where the 
value of„ deliveries was £lbn 
lower than in 1978. Industrial 
disputes are likely to have led 
to some loss of orders gener- 
ally. 

The growth of imports re- 
flected In part strong consumer 
demand. In addition, the De- 
partment suggested, both ex- 

£ orts and imports will have 
een influenced by a worsening 
in the competitive position of 
UK industry as a result of the 
rapid rise, in UK costs and the 
appreciation of sterling. 

The surplus on invisible trade 
narrowed by roughly £1.4bn 
last year to £815m, mainly be- 
cause of increased earnings by 
Continued on Back Page 
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BALANCE OF PAYMENTS 
(£m, seasonally adjusted) 

Visible Current 

trade Invisibles account 


1W -1,493 

+2,207 

+714 

1979 *-3,233 

+815 

-2.418 

1st —3,410 

+372 

-1.238 

2nd —682 

+ 107 

-575 

3rd -406 

+186 

-220 

4th -535 

+ 150 

-385 

Oct. -418 

+ 50 

™3if 

Noe. — 45 

+ SO 

+ 5 

Dec - 72 

+ 50 

- 22 


Sourer: Department of Trade 

Editorial comment. Page 16 
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New toy industry blow 
as Lesney plans cuts 


'£• . ■ . •* ■ .. ••• 

BY DAWD CHURCHILL, CONSUMER AFFAIRS CORRESPONDENT 


THE. ■ BRITISH toy Industry 
received another blow yesterday 
.with the derision by Lesney 
Products, " manufacturers of 
Matchbox toys, to cut its labour 
force of 7,500 by about a sixth. 

The move follows on a series 
of cuts in jobs and profits by 
most of Britain's big toy com- 
panies over the past year, 
including Dunbee - Combrex- 
Marx, Tri-Ang and Berwick 
Timpo. The industry’s problems 
culminated In the dosnre just 
before Christmas of Airfix 
Industries' Meccano factory in 
Liverpool with the loss of more 
than 900 jobs. 

The Lesney redundancies also 
highlight tiie problems caused 
by the appreciation of sterling 
for Britain's toy manufacturers, 
who export a third of their 
£S05m output 

Lesney said it was making 
about 1.275' full-time employees 
redundant plus a further num- 


ber; so far unspecified, of part-' 
time workers. 

The company has already cut 
its staff levels in the U.S. and 
plans to close its Japanese sales 
subsidiary, which has proved un- 
profitable. 

The redundancies are under- 
stood to be spread throughout 
Lesney 1 s • UK ■ manufacturing 
plants but with the brunt 
expected in the East End of 
London and Essex. 

Lesney's employees and union 
representatives were told of the 
redundancies yesterday. A 
decision on whether to fight the 
planned cuts is expected to be 
taken over the next few days. 

Lesney -appears to have 
become a victim of two of the 
main pressures facing the toy 
industry — the rise in the value 
of sterling and high inDwest 
rates. It. exports over three- 
quarters of its die-cast toy pro- 
duction and its toys have been 
priced out of the market, 


especially In the flercely-com- 
petitiye UE. 

Th0 company is also having to 
bear the higher interest charges 
on the finance for two recent 
acquisitions, as well as on money 
borrowed to finance seasonally 
high stock levels. 

In the first half of its current 
financial year pre-tax profits fell 
from £3.4m to £0.5m on turn- 
over up from £30.5m to £41.2ra. 
Lesney said yesterday that 
although the full year turnover 
is likely to exceed £100m, pre- 
tax profits will be “sub- 
stantially below ” last year’s 
profits of £5.1m. 

Lesney has also suffered from 
other underlying pressures on 
the toy trade, which has retail 
sales of over £600m a year, in- 
cluding the increased buying 
power of supermarkets and 
chain stores and a decline in 
demand because of the falling 
birth rate. 

More euts in toytown. Page 21 


Private steelmen may join strike 


BY" CHRISTIAN TYLER, LABOUR EDITOR 


THE MAIN steel union appears 
ready to call its members in the 
private sector out on strike. 

Union representatives of 
15,000 members of the Iron and 
Steel Trades Confederation em- 
ployed in private steel com- 
panies told their national offi- 
cials last night that they would 
obey any instruction to strike 
in sympathy with members in 
the State steel industry. 

The assurance appears to have 
been given reluctantly. Although 
militant strikers in the British 
Steel Corporation and some 
members of the union’s national 
executive have been anxious to 
involve the private sector, some 
workers— notably in South York- 
shire — have voted to resist any 
such move. 

.None of toe private company 
steelmen are in dispute with 
their employers, and ihroughout 
the BSC strike the union 
leadership has -said that the two 
groups are separate. 


The 25 delegates who met last 
night will be. present today 
when the 1STC- national execu- 
tive decides whether it is time 
to intensify pressure on the BSC 
and the Government by a 
decision that would inevitably 
be seen as overtly political. 

A clue to the union’s tactics 
came last night from Mr. Sandy 
Feather, ISTC staff officer and 
strike co-ordinator. 

One question that would 
influence the executive, he said, 
was “the alleged non-involve- 
ment of the Government. If 
this becomes a political strike, 
another view will have to be 
taken.” 

Since Ministers have firmly 
refused to get inovlved in the 
dispute, it will be for the steel 
unions-— possibly after consulta- 
tion with the TUC — to decide 
when and if the strike should 
be extended to put political 
pressure on the Government 

Pressed to say whether yester- 

—— CONTENTS 


day's delegate meeting bad 
shown a consensus for or against 
a widening of the strike, Mr. 
Feather would only repeat that 
no union member, whether in 
the private or public sector, 
wanted to be. on strike. But the 
private sector men would follow 
their union executive's derision, 
he said. 

Elaborating on toe political 
dimension, he recalled the 
leaked report prepared for the 
Conservative Party in Opposi- 
tion by Mr. Nicholas Ridley, 
which suggested .that if the party 
in government needed to stage 
a showdown with the trade 
unions, the steelworkers would 
be a good subject for confron- 
tation. 

Private steel companies pro- 
duce about 3t m tonnes of 
finished products, compared 
with BSC’s 13m tonnes before 
the strike. 

Strike effects. Page 6 
BSC reshape plans, Back Page 
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West fails to 
agree action 
on invasion 


BY JOHN WYLES AND GILES MBUOTT IN BRUSSELS 


Gold and 
silver 
up again 

By Darid Marsh and 

John Edwards 

THE LONDON gold price closed 
at a record 86S7.50 an ounce 
yesterday, up S31. Demand 
effected silver, which readied a 
new peak in price. 

The London stiver spot quota- 
tion was raised by 163.6p to 
1.919.7 p a troy ounce at the 
morning fixing. It continued to 
rise in later trading to close 
above 1.940p. 

On the London Metal Ex- 
change, signs appeared ‘ of 
increased speculative buying 
interest in base metals. 

A substantial purchase, re- 
ported to be about 20,000 tonnes, 
boosted copper prices. The 
purchase helped to push copper 
cash wirebars up by £22 to 
£1.058 a tonne, inspite of heavy 
profit-taking sales in the after- 
noon. 

On the tin market, the cash 
price was forced up by £425 to 
£7,935 a tonne after heavy pur- 
chases by one dealer. 

In the commodity markets, 
sugar, toe speculators’ favourite 
in recent months, also recorded 
big gains yesterday. . 

Nevertheless, the foreign 
exchanges were again largely 
unaffected by the price surge in 
gold and other commodities. 
After a late- afternoon rally, the 
dollar closed higher against 
most leading currencies except 
sterling.. 

The pound had another good 
day. finishing at 82.2775. against 
.82.2760 overnight, after touch- 
ing $2.2967. Its trade-weighted 
index rose to 72.0 from 71.4. 

' Cnly three weeks after 
breaching the $500 level for the 
first time, gold touched $700 at 
one point yesterday — in New 
York, for the January futures 
contract. Its highest price in 
London in a day of fairly heavy 
two-way trading was $692-50. 

Money Markets. Page 26 
.Farming and Raw Materials, 
Page 29 

£ in New York 


Spot |S3.8850-aS65i $2.8630-2646 

2 month 0.66-0.61 dir 0.43-0.38 dis 

3 months i 1.53-1.28 dis 1.50-1.25 dis 
13 months / 3.60-3.40 dlsi 4.16-5.95 dis 


WESTERN NATIONS meeting 
in Brussels yesterday strongly 
condemned the Soviet Union's 
invasion of Aghanistan but were 
unable to agree on joint, specific 
countermeasures such as toe 
U.S. had hoped to see adopted. 

EEC Foreign Ministers con- 
demned toe invasion as a viola- 
tion of the United Nations 
Charter, a serious threat to 
peace in the region and a 

flagrant interference " in the 
internal affairs of a non-alinged 
country. . 

The declaration represented 
toe EEC's first collective reac- 
tion to tbe invasion. However, 
its issue before Ministers em- 
barked on a long discussion of 
possible measures to emphasise 
the Common Market’s concern 
emphasised that the statement 
represented the easiest, if not 
the lowest common denominator 
of agreement 

At a separate meeting in 
Brussels last night the NATO 
Council failed to adopt any pro- 
gramme of concerted sanctions 
against the Soviet Union. 
Although U.S. officials had 
hoped that a strong joint , posi- 
tion would result from yester- 
day’s meeting ' of NATO Mini- 
sters and ambassadors, member 
states have agreed only to 
take u appropriate individual 
measures.” 

Dr. Joseph Luns, NATO 
Secretary-General, said only that 
national measures fay any one 
NATO -government “will be 
taken into account” by others 

No definite decision was 
taken on suggestions by U.S. 
officials that the meeting should 


result in a common line on 
sanctions against the Soviet 
Union. Measures put forward 
included a ban on high- tech- 
nology transfers to the Soviet 
Union as well as the controver- 
sial question of a boycott of the 1 
Moscow Olympic Games. 

The meeting, attended by Mr. 
Warren Christopher, Deputy * 
U.S. Secretary of State, and Mr. 
Douglas Hurd. Minister of State 
at the Foreign and Common- 
wealth Office, also reviewed the 
question of aid to countries 
adjoining Afghanistan, notably 
Pakistan. 

David Satter adds from 
Moscow: The Soviet news 
agency Tass said that the UN 
General Assembly’s resolution 
calling for the withdrawal of 
Soviet troops was intended to 
. " undermine the security of the 
Afghan state ” and constituted 
interference in Afgh anistan 's 
internal affairs. 

Charles Smith adds from 
Tokyo: Japan will co-operate 
with a U.S. request to impose 
-sanctions on Iran but wishes to ; 
except the Bandar Khomeini 
petrochemical project in which 
the Mitsui group is heavily 
involved, and which is 95 per 
cent complete. 

It also wants assurances of 
U.S. assistance in case Iran 
retaliates against sanctions by 
cutting off oil shipments 

Iran supplied slightly more 
than 10 per cent of Japan’s oil 
last year 

Other developments. Page 3 
Parliament, Page 8 
Iran o ne year after the Shah, 
Page 16 


Games switch call grows 


BY ELINOR GOODMAN, LOBBY ST AFP 


PRESSURE ON ■ the Inter- 
nationa] Olympic Committee to 
switch toe venue for the 1980 
games away from Moscow in 
protest at the Soviet Union’s 
invasion of Afghanistan 
mounted yesterday. 

A "hands off Afghanistan" 
campaign, representing a wide 
spectrum of British political 
opinion both inside and outside 
Parliament, was launched. Over 
100 MP* signed various motions 
circulating in the Commons 
calling for a transfer of the 
games, and condemning the 
Soviet Union’s action. 

Despite the pressure — and 
the Government’s belief that the 
Olympics could represent a 
powerful propaganda weapon 
in the West’s armoury— neither 
tbe International Olympic Com- 
mittee nor the British Olympic 
Committee were publicly pre- 


pared to contemplate a switch in 
venue for the games at this 
stage. 

Speaking on BBC Radio 4. 
Lord Kill an in, president of the 
IOC, said it was “Moscow or 
nowhere." 

The “ hands off Afghanistan ” 
committee formed yesterday 
under the chairmanship of back- 
benchers from toe three main 
political parties recognised fftat 
it would be costly to move the 
games out of Moscow and urged 
Governments to agree to meet 
tbe bilL 

The Government has no power 
to ban. British athletes from 
going to Moscow, but the belief 
In Downing Street remains that 
if enough Western nations were 
prepared to take part in a boy- 
cott of Moscow to make the 
action effective, Britain would 
Join it 
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Condensed Balance Sheet 

(as of September 30, 1979) 
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Gilmour refuses Swedish fears about market in house finance notes 

BY WILLIAM DULLFORCE, NORDIC EDITOR, IN STOCKHOLM , ... „ r f - 

to f ^n CllOPlfip SWEDEN’S BANKING aothori- prices have soared at the sun * ^bSe SLlrt^The srtfi 

De specmc *&5SS5E£ sre %aa?t5 blasts' 

on EEC budget ■ sr&sssss; sipssgjss gsiS^ SSs tswv&s 


BY JOHN WYLES IN BKU55&S 

THOUGH STRESSING a 
w illingness to compromise, 
Britain, is not yet spelling oat 
the size of the cuts it. wants in 
its expected £lJ2bn net contri- 
bution to the EEC budget. Sir 
Ian COntour. the UK's Lord 
Privy Seal, stressed here yester- 
day. 

. Sir Ian was speaking after 
talks with European Commis- 
sion officials and Belgian 
government . representatives 
d uring bis toor of EEC capitals 
to drive home British thin king 
on its budget problem. 

Reports of Mrs. Margaret 
Thatcher’s talk on the subject' 
last week to a group of 
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Sir Ian GUmotm willing to 
compromise 


members of the European 
Parliament appear to have 
caused Sir Ian some embarrass* 
meat He said that the British 
Prime Minister was not quanti- 
fying UK demands when she 
spoke of a settlement 'which 
would dose three-quarters of 
the gup between - Britain’s 
receipts from the EEC per head 
of population and the Com- 
munity average. She was 
illustrating, he . said, • what 
might be achieved through a 
w receipts mechanism.” ■ 

The UK expects to receive 
about 49 per cent of the Com- 
munity average receipts per 
head this year, be said, and, if 
Mrs. Thatcher’s “ illustration ” 
were achieved, then more than 
£500m would be wiped off 
Britain’s anticipated deficit 

But British officials axe more 
or less reconciled to the fact 
that the rest of the EEC wiU 
not accept . a receipts 
mechanism. The main, diplo- 
matic emphasis is now being 
put on defining projects in the 
UK which could be financed 
out of the EEC budget and 
which might correspondingly 
reduce British public spending. 

Sir Ian observed yesterday 
that increasing EEC spending 
in Britain - would have to be 
done within the limits of the 
Community’s budgetary ceiling: 

This derives from the rule 
that the total EEC budget 
cannot exceed 1 per cent of 
member states’ value added tax 
receipts. On present trends. 
Community spending may' hit 
this ceiling some time next year 
without any special additions | 
for file UK. 


SWEDEN’S BANKING authori- 
ties have sounded the ahum 
about the recent uncontrolled 
growth of a “gray market” in 
promissory notes for house- pur- 
chases. Mr. Stan Walberg, head 
of the Bank Inspectorate, yester- 
day called the estimated 
SKr lObn (£1.06bn) market “a 
soda! evil which must be 
stopped before it goes too far.” 

There was a risk that promis- 
sory notes would end up in the 
.bands of “usurers*' who would 
drive people from their homes 
in order to obtain payment 
. Over the past five years house 


prides have soared at the same 
time as Sweden’s economic diffi- 
culties have led to restrictions 
on hank credits to private bor- 
rowers. Building societies do not 
exist in Sweden and bank loans 
are' the normal way of fin a nc i ng 
purchases of old bouses. 

Unable to obtain adequate 
bank finance, house buyers have 
increasingly resorted to issuing 
promissory notes to sellers. The 
note are for terms of two to five 
years with no amortisaion dur- 
ing the period and carry interest 
rates averaging 15-16 per cent. 

Owners selling their houses 


can sell the notes to newly 
farmed finance companies at a 
discount. Such companies- are 
outside - current ' banking 
controls. In some cases they 
have acquired the notes for 60 
per cent of their nominal value, 
according to Mr- Walberg.' 

Estate agents calculate that 
about 50,000 such promissory 
notes are being issued annually. 
With an average sum of around 
SKr 60,000 (£6,370) this adds 
up . to an annual business of 
roughly SKr 3bn (£31Sm). Total 
bank lending to the bousing' 
sector, excluding construction 


credits, is SKr I042bu a year. . 

The authorities have 
encouraged the banks to move 
into the promissory note 
market and, -in 'December, the 
Government approved, the 
establishment of three,, finance 
companies by the savings'bahks, 
, the 'co-operative banks and tire 
state-owned Pkban ken which 
could provide the extra loans 
-needed by buyers of old houses. 

However, these companies 
. wo uld not . be allowed to 
refinance with the state pension 
fund or with tire insurance 
■companies. Ibis - would limit 


Swedes see 
thre at in 
wood fuel 




Call on Europe’s jobless 


STRASBOURG — The Euro- 
pean- Parliament urged EEC 
governments yesterday to 
co-operate in a fresh effort to 
tackle unemployment Speakers 
on an sides urged action to cut 
unemployment from the 
present official figure of 6.1m, 
or 5.6 per cent of the working 
population. ' 

Mr. Henk Vredeling, the 
Social Affairs Commissioner, 
tol'd the assembly the actual 
number of people out of work 
in the EEC was probably 
nearer 10m. Women, the 
handicapped and socially 
deprived did not figure in 
official statistics, he said. 

Unemployment was likely to 
rise by 700.000 this year. 
There would be between 
500,000 and 800,000 new people 
on the labour market by 1985, 
he added. 


Mr. Tom Spencer, Conserva- 
tive Euro-HP for Derbyshire, 
condemned Socialist proposals 
for curing Europe’s unemploy- 
ment as “dated” and “ar chaic " 

Speaking at the start of the 
debate, be said the European 
Democratic group, to which the 
British Conservatives belong, 
believed it would be folly of the 
worst kind to examine the 
fight against unemployment 
unrelated to the parallel 
struggle against inflation. 

This compared with the 
archaic world conjured . up by 
the Socialist proposals, in 
which multinational companies 
were being cast in the role of 
witches in a modern witch hunt 
and in which declining indus- 
tries were to he preserved and 
the “dead hand” of the state 
would rest on all Investment 
decisions. 

Agencies 


Norway reduced inflation 
rate to 4.8% last year 


BY FAY G JESTER IN OSLO 

NORWAY’S consumer price 
index rose by only 4.8 per cent 
last year, one of the lowest rates 
of inflation within the Organisa- 
tion for Economic Co-operation 
and Development (OECD). The 
figure announced yesterday by 
the Centra] Bureau of Statistics 
was well below the previous 
year’s 8.1 per cent increase. 

Even so, it was slightly higher 
than the Labour Government 
had hoped. A declared aim of 
the 15-month price and incomes 
freeze, which ended on 
December 31, was to limit 1979 
price increases to 4 per cent 

Mr. Per Bratmsten, Deputy 
Minister for Consumer Affairs, 
blamed the over-run mainly on 
higher import prices, particu- 
larly for oil. He said the result 
was about what the Government 
had been expecting during the 
past few months. 

The Government’s economic 


plans -for 1980, as outlined in 
the national budget, have set no 
specific target for this year’s 
cost of living increase. The goal 
Is, however, to keep price in- 
creases low, compared with 
other industrial countries so j 
that Norway's competitive posi- 1 
tion will continue to improve. 

The ground won during the 
15-month freeze could rapidly 
be lost if the unions pitched 
their claims too high in- the 
negotiations now getting under 
way. The leaders of the em- 
ployers’ and workers’ organisa- 
tions, the NAF and LO, have 
stressed the need for moderate 
settlements this year, in the 
national interest 

But at the local level, ugion 
officials have been putting for- 
ward some large claims,' and In 
a few cases these have been 
accepted by companies able to 
pay. 


By Our Stockholm 
Correspondent : 

THE UPSURGE in world oil 
prices has made wood more 
competitive as a source of 
fuel and threatens supplies of 
round wood to the pulp and 
paper industries, according to 
a report by the . Swedish 
Forestry and . the National 
Industrial Boards. 

The report, commissioned by the 
Government, calculates that, 
in the short term, an in- 
creased demand for wood for 
burning will force' up pulp 
wood prices, seriously affect 
profitability of the pulp 
industry and- even lead to the 
closure of some mills. 

To limit the -conflict of interest, 
the two boards recommend 
that the Government should 
control the use of wood as 
fuel by establishing large 
central heating units. 

In addition, it should ban the 
use. for fuel of softwood trees 
with a diameter of more than ' 

10 centimetres at breast 
heigit. 

The report notes that the use 
of wood for beating purposes 
has already increased sharply 
among private households and 
on farms. This development 
could not be controlled. 
Competition for wood would be 
. particularly severe in nor- 
thern Sweden, where prices 
for pulp wood are lower and 

011 prices are higher than the 
average for the country. 

Wood could contribute some 
7-8 per cent of Sweden’s total 
energy output by 1990 and 
help to reduce oil imports by 
' about 4m tonnes a year, the 
report says. 

This would call for new forestry 
techniques. The forest owners 
would have to be induced to 
•take more timber from their 
holdings. A more effective 
use of . tree fellings and 
collection of the wood now 
left to waste would add to 
the costs of harvesting, the 
■ timber. 

The report, therefore, suggests 
that state finance would be 
needed to Improve forestry 
methods and develop tech- 
i toques which would make it 
profitable for forest owners 
, to harvest more wood. 

In the longer run, a more 
effective organisation of 
forestry operations would 
give a better return on invest- 
ment and benefit the saw 
mills and pulp mills. 

The report proposes that 
regional companies, owned 
jointly by forest owners, pulp 
and paper companies and con- 
sumer organisations, be set 
up to produce wood chips for 
use as ftiel. 

Saudis may revise 
EN1 oil deal ban 

SAUDI ARABIA may reconsider 
oil sales to ENI, Italy’s state oil 
concern which were suspended 
last Decmeber. when investiga- 
tions into commission payments 
by ENI are concluded. Sig. 
Frencesco Cossiga. the Italian 
Prime Minister said yesterday, 
Reuter reports from Rome. He 
made the statement during a 
parliamentary commission hear- 
ing on the ENI commission 





T ' "* - \ "" 




A sodden rally in front of Rome’s Arch of Constantine. Bat rain and snow throughout Italy 

failed to deter strikers yesterday 

General strike paralyses Italy 


BY RUPERT CORNWELL IN ROME 


ITALIAN INDUSTRY, agricul- 
ture and commerce were 
largely paralysed yesterday by 
a general strike called in pro- 
test at the Government’s 
refusal to make the tax and 
economic policy concessions 
sought by the unions. 

: Despite heavy rain and snow 
throughout the country, 
thousands of workers attended 
rallies in the centres of major 
Italian cities, including Rome. 
Milan and Venice. 

It was not immediately clear 
how fully the strike call had 
been followed. But industry 
leaders yesterday estimated 
that if participation bad been 
complete, the total loss of - out-' 
put could prove to have reached 


almost Ll,000bn (£550m). 

The organisers claim- their 
motives were purely economic. 
But the strike has been widely 
interpreted , as implicit pressure 
for the early entry of the 
Communist Party into govern- 
ment here, as the only means 
of securing sufficient consensus 
on a programme to tackle the 
country’s fundamental economic 
difficulties. 

The Communist question is 
at the core of a string of 
important party gatherings over 
the next two weeks. But their 
cause ; appears to have. been 
little advanced by the speech 
yesterday of Sig Bettiuo Craxi, 
leader of the Socialist party, 
thank s to whose parliamentary 


abstention the minority Govero- 
Tnent survives. 

Attempting to quell profound 
dissatisfaction with bis leader- 
ship, especially on the Socialist 
left wing. Sig: Craxi - formally : 
called for a policy of national 
unity, embracing the Coro 
mnnists. But be opposed any 
precipitate action, warning that 
the absence of a pre-agreed 
solution could lead to a new 
general election, which would 
resolve nothing. 

The Socialist left, however, 
wants an immediate move to 
bring down the government of 
. Sig: Francesco Cossiga, and is 
unlikely to'have been mollified 
by this cautious line. 


the amounts they coukL make 
available: The sarin^ bank^ 

for instance, 

could provide somd SKr 4twm 
this year. ' . . . 

Moreover, the barf»aj« s^ 
nego tiating With- the Riksbank . 
(central bank) _bbwit , the 
volume of credit* which can be 
made available for such lending; 
Mr Walberg feared that - the. 
demand .for low* would be 
much greater than the RjksbanK 
could contemplate, given the 
heavy state budget deficit And 
the need for a strict credit; 
policy. -■ ^ 

Big deficit 
rise likely 
says 

: Poehl : 

• By Kevin Bofle ln.ftBAfint . 

WEST GERMANY'S balance 
of paymente deficit could grow 
to is uadi aS DM 15bn- 
DM I8bn V (£3A5bn^A6bn) 
■fhisyeaiii according ; te Herr ■ 
Karl Otto PoehVthe president 
the Bundesbank. - ' 

Tk foe first .!* months of 1979 
tiie deficit reached DM 0bn, 
the first time the balance of 
> payments has not been in sur- 
plus *ihce 1465. The major 
. reason, for the dramatic- turn- 
around to West Germany’s 
foreign trade account is the 
rapid rise in ell priees, which ; 
has doubled the’ country’s oil 
bill In the last two years. 

West Germany's oil imports, 
which account for nearly 50 
per cent of domestic energy 
needs, totalled just under 
DM 32bn in 1978, but this 
yepr the cost of ofl imports!* 
expected to exceed DM 60 bo. 

Herr Poehl warned that the 
fight, tint began in the 1970s 
over the . distribution of the . 
world’s resources would be • 
intensified 1 titering the 1980s. 
A&.a_ result tint, only very 
modest- -growth rates would 
be possible in the Western 
economies. 

■ “A Deutsche Mark which Is 
spent dp oil cannot be spent i 
again on 1 higher /wages,, 
profits or increased public i 
expenditure,” he said. 

• Herr Helmut Schmidt, the 1 

West German Chancellor, has i 
been advised by doctors to | 
avoid undue strain while try- i 
ing to recover from an acute -] 
tonsilWs he picked up, while i 
on holiday in Spain, a govern- i 
meat spokesman said jester- t 
day, AP reports. I 


stages to reach agreement" ' 
ahead of the threatened freeze. 

Some employers are claiming 
that , they have agreed "tcupay- 
rnents which have not yetjieen . 
made but. which hate already i 
been fed into their con^uters 
and wall be difficult tS halt 
Others appear fo .be malting holi- 
day. bonus payments in January 
although- normally these .pay- 
ments- are. mot' made uhta^ApriL 
The Goverton eut was reluctant, 
to step into the wage aretfSTbut 
was' forced -to . act because of 
gloomy "economic ..forecasts 
i reflecting the- latest; round. of oil 
.price:' rises: A programme of 
spending -. . cuts - arid- - other 
measures. .Is expected be 
announced before .the. end of 
fob .month.;' . . .... 


Curbing communist union clout in Spain 


BY ROBERT GRAHAM IN MADRID 


A REALIGNMENT of political 
forces is taking place in Spain 
which is liable to have a pro- 
found effect on the future rela- 
tions of the three main parties 
— the ruling Union de Centro 
Democrat! co (UCD), the Social- 
ists and the Communists. It 
involves a determined effort by 
those two parties, often acting 
in concert, to isolate the Com- 
munists. The battleground is 
the trades union movement 
which is dominated by the 

S owerful communist controlled 
onfed era tion of Workers Com- 
missions (CCOOl. 

Both foe Government and 
the Socialists bave based their 
strategy on the assumption that 
the essential strength of the 
Spanish Communist Party stems 
not from parliament where it 
has 21 deputies on only nine 
per cent of the popular vote 
but from its control of the con- 
federation of Workers Commis- 
sions which is the best 
organised trades union and 
accounts for some 45 per cent 
of total union membership. Sf. 
Marc el in o Camacho, the con- 
federation leader, is a key 
central committee member. 


If the strength of confedera- 
tion can be challenged then the 
communist party loses its most 
important political bargaining 
card. This' is precisely what the 
Government and Socialists 
have sought to achieve since 
the middle of last year. 

The first step was a radical 
change of tack by the Socialist 
General Workers Union (UGT) 
which claims some 30 per cent 
of total union affiliation. The 
union ceased trying to be more 
radical than the rival Con- 
federation which had proved a 
wholly Ineffectual policy, 
frightening away members and 
alienating the sympathies of 
employers. The • latter freely 
conceded that they, preferred 
dealing with foe more 
disciplined Confederation. In- 
deed it was largely because 
of this and rapidly declining 
membership that both the 
employers, Government and 
Socialists realised General 
Workers faced extinction as a 
valid negotiating partner.. The 
seemingly disparate grouping of 
Government and Socialist Party, 
Employers and General Workers 
Union, found common cause to 


prevent Confederation domina- 
ting the labour movement 
The result was the signature 
last July of an Outline agree- 
ment on labour relations 
between foe General Workers 
and the employers. The 
General Workers sought to 
establish itself as a moderate 
force out to capture the 
allegiance of uncommitted 
workers who comprise the bulk 
of Spain’s labour. 

The ensuing divisions caused 
within the trades union- move- 
ment became evident in the 
autumn. Ford, long a testbench 
for. industrial- relations and con- 
sidered something of a fief fox' 
the Communist Confederation, 
saw its workforce voting in • 
favour of a General Workers- 
sponsored motion not to strike. 
Then' efforts by foe Confedera- 
tion to promote a series of 
national railway strikes in 
favour of special wage increases 
to accommodate inflation col- 
lapsed. 

The next source of conflict . 
was the new labour law to re- 
place the old Franquist legisla- 
tion. Here the. basic pact be- 
tween the employers federation 


and foe General Workers held 
up. As a result in parliament 
the Government, and the Socia- 
lists were «'/ promoting a. text 
against strong opposition from 
the Communists. The. text was 
approved just before Christmas. 

.The debate in Parliament on 
the new labour law led to the 
bitterest exchanges " ever 
between Sr. Felipe Gonzalez,, 
the Socialist leader, and Sr. 
Santiago Carrillo, his Com- 
munist ' counterpart It was 
almost Inevitable than the the 
confederation would refuse 'to ' 
endorse the two-year wage and 
work conditions agreement 
signed at foe -weekend by the 
General Workers and the 
employers federation. Hiis has 
left a clear split within foe 
trades union movement and a 
sharp division between foe two 
major parties of foe left. 

The calculation of foe 
Government and the Socialists, 
general . workers and . .the 
employers is that , this pact on 
wages will prove foe frame- 
work for, individual company 
negotiations. It sets, a wage band 
increase of between 13 and 16 
per cent bat has a number of ■ 


provisos that exempt such 
increases,- j. especially,, . who* 
companies .are in financial diffi-' 
culties. - it has also introduced - 
foe notion of productivity 
agreements. The Confederation 
will be hard pressed to squeeze 
anything, tetter in negotiating 
company pacts since- 
- The chief beneficiary of- f the 
split within labour ..is - : foe 
Government. . Premier . Adolfo 
Suarez was obliged to resort to 
a pact with the main political 
parties to establish wage. levels 
for . 1978— the so-called Moncloa - 
Pacts of October 1977, -. Last 
year he. resorted to a decree to .. 
avoid bringing the opposition 
parties into . another -social 
contract in part because: it - 
smacked too much of the Com- . 
mimisf concept of government 
through-, a broad coalition of 
political forces. Now the parties' 
directly responsible for- wager- 
—management and labour— are 
being -allowed for foe first- time • 
to uegotiateT y.Wlth the trades 
unions so .split the need ;for-suc&. 
political support from the-4!5c«ri- 
munists— -damaging, anyway- to 
Sr. Suarez wdthin’ his bwo paxty 
— ■ has been removed.' '.V'T 


Anxious West watches Turkey’s problems grow 


BY DAVID PALMER AND METIN MUNIR 


“ WE ARE careful not to create 
problems. X- am trying to draw 
a line. It is a very delicate line. 
We don’t want to create any 
problems that would irritate the 
Soviet Union.” Thus has Mr. 
Suleyman Demirel. Turkey’s 
right-of-centre Prime Minister, 
spoken of Turkey's cautious 
attitude towards foe Soviet 
Union, its northern neighbour.. 

But there is a second strand 
to foe Prime Minister’s think- 
ing. Turkey needs military 
security. “We should not hesi- 
tate to take the necessary 
defence measures, collectively 
and individually, ” be says. 

In bis first two months In 
office, Mr. Demirel’s minority 
-government has set Turkey out 
on a course that would place 
the country firmly in the NATO 
orbit of defence. While bis 
predecessor, Mr. Bulent Ecevit, 
toyed with a vaguely defined 
** national defence concept,” 
Mr. Demirel has sent his foreign 
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invited the NATO Ministerial 
Council to Turkish soil f-or the 
first time in 20 years, and lifted 
foe freeze imposed by Mr. 
Ecevit on Turkish obligations 
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to the Common Market 
■ Throughout the past year 
there has been growing concern 
in NATO capitals at the rapid 
deterioration in Turkey’s 
internal affairs. Lord Carring- 
ton’s visit to Ankara on his five- 
nation tour re-emphasised that 
concern- The worry is whether 
Turkey could fall victim to an 
Iran - style disintegration, per- 
haps from within, and whether 
it might be foe next victim in a 
near-eastern version of the old. 
domino theory. 

Fresh funds 

At foe Guadeloupe summit 
last January, foe stability of 
Turkey found its way on to foe 
Western leaders’ agenda. This 
was later followed by a major 
debt rescheduling package in 
foe middle of foe summer, 
orchestrated by foe West 
Germans, involving at various 
stages foe IMF, foe OECD and 
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system. 

But last year’s activities are 
little more than a holding 
operation. In spite of foe relief 
effort and the inflow of fresh 
funds, Turkey’s internal 
economic and political problems 
bave continued to deepen. Hi 
November the Ecevit Govern- 
ment felL In January there 
were warnings from the 


military that foe country 
required firm leadership. In 
foe wake of Afghanistan, foe 
vulnerability of Turkey has 
taken on new dimensions. 

. Some of the principal issues 
probably raised In the 
ministerial talks last week are: 
• Turkey's dependence on foe 
Soviet Union. Turkey shares 
a 300-raiIe border with foe 
Soviet Union. In eastern 
Anatolia it reties on Russia for 
part of its electricity. On foe 
Arpacay river it is building a 
dam jointly with foe Russians 
to produce hydro-electric 
power. Last year 10 per cent 
of its oil imports came from 
the Soviet Union, partly paid in 
grain. (Mr. Demirel -was notably 
uuenthusiastic about any pos- 
sible Turkish participation in a 
Soviet grain embargo.) 

Over foe past ten years foe 
Soviets have supplied some 
$lbn in project credits to 
■th 


agreement with foe Russians to 
look into projects totalling some 
$4bn, including one of two 
nuclear power plants Turkey 
is planning to build. 

Projects already running In- 
clude an iron and steel plant, an 
aluminium smelter and an oil 
refinery. No comparable pro- 
jects have been financed ia ' 
recent years by foe United 
States. The Soviet Union is. in 


fact, on the way to replacing foe 
U.S. as Turkey's biggest sup- 
plier of project credits. This is 
widely seen in Ankara as being 
similar to the Initial phases of 
Soviet-Afghan relations. 

• The deteriorating economy. 
Outstanding debts stand at some 
S14bn and the position is 
deteriorating. This year 45 per 
cent of export earnings will go 
towards debt servicing. By 1982 
foe figure is expected to rise to 
65 per cent Estimated export 
earnings for 1980 are $S.5bn. 
The oil bill is estimated at 
33.5-54.5bn. Inflation stands at 
70-80 per cent. Factories are 
running below capacity, five- 
hour power cuts are regular, 
and 2m people are unemployed. 

Weak governments (Mr. 
Demirel heads a frail minority 
administration),, political ter- 
rorism (about half of th e 
population lives under martial 
law, yet foe political death toll 

Ik Vinhaasn fins inrl " i n „ a \ 


and problems near foe Iranian 
border (the Kurds represent 
one-seventh of the population 
and want more autonomy) add 
up to a politically, strategically 
and economically vulnerable 
NATO ally face-to-face with a 
creeping civil war. . 

• The state of Turkey’s armed 
forces. Apart from the air force. 

which -has been Strengthened by 
80 Phantoms, foe Turkish 


armoury is generally of post- 
Second World War vintage. In 
part tins has been caused by 
NATO’s problems with Turkey 
since foe 1 97-T Turkish Invasion 
of Cyprus. .The new defence co- 
operation agreement signed woth 
the U.S. appears to signal foe 
start of a better period for rela- 
tions between Tiirtcey and its 
major allies. 

Better period 

The Turkish armoury is not 
only foe oldest in NATO, bang 
a few generations behind those 
of foe more prosperous allies.' 
It is also far behind the 
weaponry of foe countries sur- 
rounding ft like foe Soviet 
Umon, Iran, Iraq, Syria, Greece 
and Bulgaria. 

• Turkey's position In foe 
Islamic world: Although Turkey 
is officially a secular state, 99 
per cent of foe population are 
“ ‘stems. Turkey has 




Afghanistan, foe first country to 
recognise the Turkish Republic 
in 1923. Many Afghani officers 
were , trained In - Turtefa war 
academies. Inraora recent years 
Turkey has been stressing its 
Islamic heritage in a mounting 
diplomatic offensive within the 
Arab world, aimed in part at 
securing economic aid and oil 
on concessionary terms, ft is 
currently importing oil on credit 


from Lfoya, Iraq and Saudi 
Arabia. 

Since the Iranian Revolution 
Turkey has gone out of its way 
to keep its tines of communica- 
tions' open with both Tehran 
and Qom. But shortly before 
Christinas Ayatollah Khomeini 
denounced Turkey . and foe - 
.Turks have removed a number 
of their diplomats, from Tehran. 
Iran's territorial ' integrity is 
crucial for , Turkey. If the 
Azerbaijanis or the - Kurds - 
secede they could' fall - under 
Soviet, influence. In particular. 
Kurdish secession could have 
ominous ... consequences - for ' 
Turkey which, has foe. world’s.. 
biggest ' Kurdish. • community .. 
living in" feudal conditions -in . 
the ■’ poor mountain regions • 
bprdering Iran and Iraq. ' - 

While -l -adopting a more ; 
Islamic-slanted - foreign policy - 
Turkey tea-remained one of foe ■ 
in. tire world : 




1 U1C UUivl u LU : . 

- diplomatic relations with Israel. 

The Afghan invasion, the oil 
crisis^ Tinkers creaking 

economy vmd-.' its ^strategic posi- 
tion ' bordering ‘.Kussia, stead- -I' 
dling Europe and Asia and 
linking the Western world and 
the. Islamic Middle East all make ' 
Turkey , a key to the West’s - 
response to foe Afghanistan • 
Invasion and -to foe Iranian V- 
crisis. ■ 



Mosques ' dominate foe Istanbul sfcpiine^ « TMrry ^ 

country, Turkey l a been emphasising ‘tig’ Isto^ hwltage- 
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OVERSEAS NEWS 

Mark Webster reports from Bulawayo on the work of the 
Commonwealth monitoring force in Rhodesia 

Ceasefire resting on fragile trust 


jiji -V. 
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: HT K- 1C SURMA IN HEW DELHI 


.^INDIAN ■ Law Ministry officials 
to; re-exanutfe : charges . of. 
corruption and abuse -of power 
lodged against ; Mrs. Indira' 
i Gandhi toy the Janata' Govern- 
j-.- meirC Special courts set up to 
’ •ny the Pristo Minister -are 
kelly' to -be : abolished; which 
■.' means proceedings ■will* be 
-- dropped. in at least two of the 

■ three cases L against her. ' 

-.rads became; dear yesterday. 

«- a day after Mrs. Gandhi was 
T- sworn in ; as India’s. Prime 
, : Minister . following her . Iand- 
slide election- victory Last week. 

- Justice Mangi . Lai Jain, 
rating on a petition filed last 

r - jear. b7 : Mrs.- Gandhi, held. that 
the .. Jasanta Government had 
: not acted ! constitutionally in 
--v setting up special courts to hear 
charged, against -her. The new 
Government has tried to give 

■ the -impression, that it will not 
' interfere. With ' the Judicial 
; process,’ but Mr. P. Shiv 

Shankar, the new Law Minister, 
'said, on Monday that he would 

- scrap the special courts. 

. - Mr. Shankar- has said that he 
-• plansito -repeal the 'Act under 
which special courts were set 

- up. He • called the legislation 
v‘*0bnailous.* r The courts were 
.. - set-up -to avOid long delays' that 

are - normal : in the Indian 
. judicial process. 

There are three cases pend- 
ing. against Mrs. Gandhi. The 
first involves an actuation that 
she. with others, conspired to 
obtain 139 jeeps, in the 1977 


election. The second ■ involves 
charges , that she used, her 
official position to -assist her son 
San jay’s ' car - manufacturing 
project. The third involves 
charges that 6he ‘ illegally 
detained political opponents. 

If the special courts are 
abolished,’ the cases will auto- 
matically be withdrawn and 
this, appears to be the easiest 
way of dealing with them. One 
of the special courts yesterday 
declared itself incompetent to 
try the cases against Mrs. 
Gandhi on the ground that they 
were time barred. 

There are indications that 
the Government is also con- 
sidering withdrawing the theft 
and conspiracy case in which 
Mr. Sanjay Gandhi was con- 
victed and sentenced to three 
years’ imprisonment. He is now 
on bail pending appeal.. 

Mrs. Gandhi has promised 
not to be “vindictive” and so 
is unlikely to take reprisals 
against members of the two 
Governments that preceded 
her. She made her promise in j 
a nationwide broadcast on Mon- 
day night 

The new Cabinet met yester- 
day to take stock of the political 
and economic situation but has 
yet to announce any remedial 
measures. These are likely to 
be worked out in the nest few 
weeks and . to be announced 
when. the first budget of the 
new Government is presented 
to Parliament on February 29. 


Thailand lifts 15% ceiling 
for interest rates 


' - BY RICHARD NATIONS IN BANGKOK 






pain 


THAILAND yesterday revised 
J .Its Government-controlled in- 
terest rate structure,' increasing 
-■ the maximum commercial bank 
. lending charge to 18 per cent 
frpm the longstanding ceiling 
of 15 .per cent. 

Interest rate* were controlled 
toy • a' 30 -year-old usury . law 
;; which set the ,15 per cent ceil- 
ing.-,' . ■ ' • _• 

• The legislature agreed late 
last month to exempt. all. finan- 
cial institntfons, mchHiiiig Com- 
merdal banks, from the 'usury 
law. Which still nonnnfcfly' re-’ 
; mains jn ,. force. . ' .The. .ntw 
■ arrahg^nent.is.desigped to con- 
dition the Thai economy- to 
floating interest rates more in 
line with volatile world capital 
markets. - ■■■•*. 


The new interest rate struc- 
ture- .allows an increase of 
about per nent on both bank- 
ing deposit and loan interest 
rates. 

-The maximum commercial 
.banks can charge for loans is 
IS per cent, while finance com- 
panies can charge no more than 
20 per cent Bank of Thailand 
loans will still favour export - 
and industrial sectors with sub- 
sidised loans at 7 per cent. 

The Bank oft Thailand hopes 
that reducing .the gap between 
The. rate; df inflation, running 
dose to. 20 per -cent, and .the 
interest . rate on- deposits will 
help commercial hanky to 
mobilise more domestic, savings 
and reduce their dependency on 
expensive foreign borrowing. . 


FIRST THING evdry morning, 
Lieutenant-Colonel Peter Tre- 
neer Michell of the Common- 
wealth monitoring -force based 
here in South-West Rhodesia 
is handed a location chart 
detailing the position of all 
.Rhodesian security forces and 
police in his area, and their 
movements during the previous 
day. 

Lieutenant-Colonel Treneer 
Michel! is In charge of monitor- 
ing the Rhodesian security 
forces in the Tangent, area, one 
of five operational areas into 
which the Rhodesian army 
divides the country. 

Like- his tour fellow colonels 
in. Rhodesia’s - five operational 
areas, he relies heavily on the 
location chart for knowledge of 
-what the security forces are 
doing. The -fact that the. chart 
Is compiled by the Rhodesian 
military themselves reflects the 
high degree of trust on which 
the entire monitoring operation 
depends. • 

The same trust is needed in 
monitoring tlje Patriotic Front 
bases. The Commonwealth 
monitors readily admit that they 
cannot hope to patrol the long. 
poorly-marked boundaries of the 
PF camps and must rely on the 

Afghan leader 
names hardline 
Deputy Premier 

KABUL — The President of 
Afghanistan, Mr. Babrak Kar- 
mal, has announced that a hard-' 
line Marxist will be his deputy. 
Three military men will also be 
included in the seven-man ruling 
praesidium 

Mr. Assadullah Sarwari was 
yesterday named Deputy 
Premier, Vice-President of the 
Revoluntioary Council and a 
member of the Politburo. 

Also prominent in the new 
hierarchy are Afghanistan's for- 
mer ambassador to Washington. 
Mr. Noor Ahmad Noor. and 
Colonel Mahammad Aslara 
Watanjar. said by diplomats to 
have helped Soviet troops in 
their attack on former President 
Amin's palace at the start of the 
coup. 

• .The new Government has 
announced the disbanding of the 
secret police of President Amin, 
but said -it would create a new 
securityservice modelled on the 
Soviet KGBl 

The bitterest fighting in which 
Soviet troops are still involved 
is- believed to be, in the north- 
east of the country, which forms 
Afghanistan’s northern frontier 
with the Soviet Union. 

Reuter 


guerrilla commanders to keep 
them informed on their move- 
ments . 

There are some. 1,300, Com- 
monwealth troops to keep track 
of about 21.000 guerrillas in 
assembly places and around 
12,000 regular Rhodesian forces, 
together with an estimated 
.20,000 black auxiliary troops. 
As Maj.. Gen. John Adand, 
commander of the force, has 
.said continually, the ceasefire 
cannot work unless the former 
combatants, have tbe will to 
make it work. 

Xn the tangent area, serious 
incidents have been rare. But 
in> one incident near the town 
of Lupane last week, things 
went radically wrong. .The 
Rhodesian police said- after the 
incident that part of a band 
of armed guerrillas boarded a 
bus and were apparently head- 
ing towards an assembly place. 

Under the terras of the 
amnesty In force in Rhodesia 
they are entitled to go to the 
assembly areas only if they first 
surrender their arms. They 
refused to do so, according to 
the . Rhodesian authorities, and 
tbe Rhodesian security forces, 
who had been called in by the 
police, opened fire on the bus. 


killing seven of the guerrillas. 

The police reported that they 
bad been unable to contapt the 
monitoring force or the PF 
liaison officer before the shoot- 
ing began — something which 
both think unlikely as they 
have 24-hour communications. 
An inquiry is now taking place 
into the Incident. But as the 
Patriotic Front ZIPRA liaison 
officer remarked: “The theo- 
retical part of the monitoring 
is excellent. The practical' pari 
leaves a lot to. be desired.” 

During a visit to the area 
known as Tangent last week to 
see how the monitoring force 
worked .on tbe ground. Col. 
Treneer Micbell -said there were 
202 men to keep an eye on 
Rhodesian troops and four 
Patriotic Front assembly bases. 

The figure for the Rhodesians 
is a well-kept secret, as is the 
number of - auxiliaries — the 
hastily-trained armed men loyal 
for tbe most part to the outgoing 
Prime Minister, Bishop Abel 
Muzorewa.- They are now offici- 
ally part of the Rhodesian army. 

The men monitoring the 
Rhodesiao - security forces in 
Tangent are based, as they are 
in each of the other four opera- 


Saudis ready to help 
Zia’s arms purchases 

BY DAVID HOUSEGO AND DAVID PALMER IN ISLAMABAD 


SAUDI ARABIA is understood 
tn have told Lord Carrington, 
the British Foreign Secretary, 
that it‘ would be prepared to 
help finance the purchase of 
arms by Pakistan. 

The assurance came during 
Lord Carrington's two-day visit 
to the kingdom and he conveyed 
it to President Zia-ul Haq, the 
Pakistani Head of State during 
talks in Islamabad yesterday. 

Additional finance is being 
sought by Pakistan to pay for 
the re-equipment of its armed 
Torces beyond what it might 
receive from the U.S. Pakistan's 
Foreign Minister has just 
returned from a visit to Saudi 
Arabia as part of Pakistan's 
wide-ranging attempts to enlist 
Moslem, Chinese and western 
support for the strengthening of 
the country in the wake of the 
Russian invasion of Afghanistan. 

President Zia said yesterday 
that as. a result of preliminary 
talks with the U.S., it wals his 
impression that there would be 
no attempt to attach conditions 
to -renewed military aid. 

The British delegation was 
surprised to hear from the 
Pakistanis an allegation that 


there had been 20 Afghan or 
Soviet air strikes against 
refugee camps near Pakistan’s 
northern border with 
Afghanistan since April 1978. 

This so far unpublicised infor- 
mation is at odds with remarks 
made by Gen. Zia last night 
which seemed to imply that 
Pakistan would respond to cross- 
border raids. 44 When a 
foreigner enters your territory 
with aggressive intentions you 
do not go and kiss him on the 
cheek,” he declared in response 
to a question about Pakistani 
reaction to any hot pursuit from 
across the Afghan border. 

The President added that he 
would not allow Pakistan to be 
used as a sanctuary or base for 
carrying out subversive actions 

The Pakistani Government has 
been making clear to both the 
U-S. and Britain that it wants 
to establish domestic manufac- 
turing facilities, for . heavy 
armour over the medium term 

Tony Walker reports from 
Peking: Mr. Huang Hua, China's 
Foreign Minister, is to visit 
Pakistan later this week for 
discussions on developments in 
Afghanistan. 
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tional areas, in the main 
Rhodesian barracks. Col. 
Treneer Michell. who comes 
from the second battalion, the 
Royal Green Jackets, has an 
office in the Rhodesian Joint 
Operations Centre (JOC) 
barracks, in Bulawayo. 

There he has a staff of a 
Major and nine NCOs. At each 
of the three sub-Joim Opera- 
tions Centres based in Tangent 
— in Bulawayo. Wankie and 
Gwana — he has one officer 
and two NCOs. These nine men 
are supposed to monitor not 
only tbe local Rhodesian troops 
but' also the auxiliaries. 

At the bottom of the monitor- 
ing ladder are eight teams of 
two men each — one officer and 
one NCO— to monitor an 
estimated 30 to 40 company 
bases to which all the Rhodesian 
forces not in the main barracks 
have withdrawn under, the 
ceasefire terms. 

Col. Treneer Michell moves 
the eight teams around to 
potential or actual trouble spots 
but they have, he says, no 
transport of their own and must 
rely on Rhodesian military 
transport to get around. 

The four Patriotic Front 
assembly areas in Tangent are 


Sadat under 
fire over 
U.S. facilities 

By Roger Matthews in Cairo 

PRESIDENT ANWAR SADAT 
has come under sharp attack 
inside Egypt for his decision to 
grant military facilities to the 
United States. 

Mr. Ibrahim Shukri. leader of 
the opposition Socialist Labour 1 
Party, said yesterday that tbe 
decision was undemocratic and 
harked back to the days of one- , 
man. one-party rule “ from I 
which we suffered so badly.” 

Writing in the party news- 
paper. Al-Shaab, Mr. Shukri 
demanded that matters vital to 
the country’s national interest 
should be brought to Parliament 
before any final decision 
President Sadat repeated last 
week that Egypt Would provide 
facilities for the U S. should 
it wish to come to the aid of 
Arab countries in the Gulf, but 
stressed that the Americans 
would not be provided with 
bases. " * 

. General Kamal Hassan Ali. 
Minister of Defence, later dis- 
closed that U.S. and Egyptian 
military aircraft had recently 
carried out training exercises 
together. 
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Patriotic* Front guerrillas acknowledge the cheers of weU 

wishers as they ride to an assembly point. 


even more tenuously monitored. 
There are two separate com- 
mand posts based in a hotel just 
out of Bulawayo — one for 
ZIPRA. on the ground floor, and 
one for ZANLA' upstairs. 
Attached to each command post 
is a PF liaison officer who is in 
touch by radio with the men at 
the assembly places and his own 
military commanders in Salis- 
bury. 

Tbe original group of 17 
monitoring force personnel at 


each assembly place, has now 
b£en swelled with the arrival of 
ten more soldiers as well as i 
engineers and medical per- 
sonnel. The camp boundaries 
cannot be patrolled by so few . 
men, but LL-CoI. Peter Field, 
Col. Treneer Michell’s counter- 
part who is responsible for 
monitoring ZIPRA and ZANLA 
mixed bases, says that the 
boundaries are being marked 
in some cases by freshly made 
bush paths. 


Iran presidential nominee 
prepares to step down 


BY SIMON HENDERSON IN TEHRAN 


IRAN'S presidential elections 
planned for January 25 have 
been thrown into doubt by con- 
fusion surrounding the candi- 
date of the Islamic Republican 
Parti - , the main political organi- 
sation supporting Ayatollah 
Khomeini. 

The candidate. Mr. Jaialoddin 
Farsi, was yesterday reported 
to be on the point of stepping 
down. The report . followed a 
two-hour meeting with Ayotalah 
Khomeini at the weekend, and 
a meeting of the Central 
Council of the Islamic Republi- 
can Party on Monday. 

Mr. Farsi, a comparatively 
unknown figure until he was 
adopted by the Islamic Repub- 
lican Party, is now reported 
to be a doubtful' candidate 
because one of his parents was 
from Afghanistan, and there- 
fore he is not completely of 
“Iranian origin.” 

Such a simple reason, hardly 
seeming credible after several 
weeks of exposure as the candi- 
date in the Press, radio and 
television, has Jed to consider- 
able speculation of darker 


causes. One is that the party 
Is divided and that internal 
battles are now surfacing in 
the form of disagreement over 
Mr. Farsi’s candidature. 

Whatever the reason, the con- 
troversy is likely to be a severe 
blow to the party, damaging its 
credibility as the foremost 
political organisation in revolu- 
tionary Iran. 

So far it is not clear whether 
any other personality is being 
considered for the party ticket 
in Mr. Farsi’s place. Other main- 
stream revolutionary candidates 
running are Mr. AboLhassan 
Bani-Sadr, the Finance Minister, 
and Admiral Ahmad Madani. 
head of the navy and Governor- 
General of Khuzestan province, 
who has resigned both jobs to 
run. Mr. Sadegh Qotbzadeh, the 
Foreign Minister is considered 
an outsider. 

The elections are an !mport;*it 
part of the establishment of a 
permanent government in Iren. 
However, after the disqualifica- 
tion of nearly 100 candidates as 
unsuitable, only about 10 estab- 
lished revolutionary personali- 
ties remain. 


All these notes having been sold, this announce- 
ment appears as a matter of record only 


IUR FIRST ASSIGNMENT 
SAYS A LOT ABOUT US. 

• ; The place was Germany. 

The year was 1903. 

Theproblem was to establish on behalf of the owner of a 
horse-drawn cart thata motorised vehicle would be cheaper to operate. 

- a challenging problem we think you’ll agree and the first of many we have 
resolved in Europe over the last seventy-odd years. 

' Since then the experience we have accumulated over the years 
has made us one of the respected bodies in Britain on all aspects of fleet 
operation. . ■ , 

Through our Economy Calculations System we can help 
operators select the vehicle best suited to their job requirements and 
ascertain the future operating costs and profitability. 

Our Fleet information Service, by monitoring and analysing fuel 
costs, loads, maintenance, journeys, turnaround times, revenue and 
utilisation, can improve your performance right across the board, ensuring 
that your fleet is operating at peak efficiency. ■ 

■ . . This free service is available to.operators of any make of 
ccMTimercial vehicle. ' 

So JetMercedes-Benz Transport Consultancy help you keep 
• ahead of the time. ... . 




Nordiska Investeringsbanken 

(Nordic Investment Bank) 

NOK 80.000.000 
10 % Notes of 1980/85 

Issue price: 100% 
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Suarez visit 
takes Spain 
closer 
to NATO 

By Robert Graham in Mbdrid 

TEE hastily-arranged six-hour 
meeting in Washington on Mon- 
day between Sr. Adolfo Suarez, 
Spain’s Prime Minister, and 
President Jimmy Carter pro- 
duced a communique which, 
despite its vagueness, is being 
interpreted as a further step 
by Spain towards acceptance of 
the idea of NATO membership. 

Sr. Suarez declined to give 
details of his talks when he 
returned here yesterday. But 
the communique stressed the 
two leaders’ belief in the need 
to " reinforce Western security 
and express this in concrete 
measures ** in the light of the 
Soviet invasion of Afghanistan. 

Spain is under some pressure 
to make an early commitment 
to NATO. But Sr. Suarez is 
understood to have said that 
any decision should be withheld 
until after the European 
Security Conference follow-up 
meeting, due to be held in 
Madrid in November. A deci- 
sion before that Spain feels 
might give the Soviet Union an 
excuse not to attend. 

Although Sr. Suarez said U.S. 
military use of bases in Spain 
for Middle East flights was not 
discussed. President Carter is 
understood to have been anxious 
to know precisely where Spain 
stood on the issue. 


Union leader backs Kennedy 


BY DAYID BUCHAN IN WASHINGTON 


SENATOR Sdward Kennedy 
yesterday received the personal 
endorsement of Mr. Douglas 
Fraser, president of the United 
Auto Workers’ union, giving 
his presidential candidacy a 
small but badly needed boost 
in the final week before the 
Iowa delegate caucuses of 
Januaiy 21. 

Union support is not gener- 
ally, the electoral advantage it 
was before the percentage of 
U.S. workers who belonged to 
unions began to slip in the last 
decade. But the UAW is an 
unusually politically active and 
cohesive union, and its 1.4m 
members are likely to follow 
their president’s lead. 

UAW branches, now working 
on Senator Kennedy's behalf in 
the farm state of Iowa, will 
have more impact later when 
the campaign switches to the 
traditionally Democratic indus- 
trial states. 

The union’s support proved 
vital for Mr. Carter in 1976, 
and he has vainly tried to re- 
tain it, appointing Mr. Leonard 
Woodcock, its previous presi- 
dent, as ambassador to China, 
balling out the Chrysler car 
company, and most recently 
sending Mr. Walter Mondale, 
the Vice-President to plead 
with union members. On Sun- 
day, Mr. Mondale told a UAW 
meeting: “I come before you 
as a person who has never run 
for office without your sup* 
port.” 

Mr. Fraser’s quarrel has been 
not with the Vice-President hut 


with Mr. Carter, whom he and 
the traditionally liberal UAW 
regard as unresponsive- to union 
concerns. The . UAW is also 
attracted - by Senator Kennedy's 
opposition to Mr. Carter’s deci- 
sion to de-control domestic oil 
prices. - In so far as this bas 
helped to raise petrol prices, 
they feet it has bit car sales 
and created lay-offs in Detroit 

The UAW is likely to move 
closer to the AFLCIO uni cm 
federation, under the leader- 
ship of Mr. Lane Kirkland, 
than when the federation was 
run by Mr. George Meany. 
whose funeral in. Washington 
was attended yesterday by Pre- 
sident Carter. 

Indeed, there Is a possibility 
that the UAW, fosr two decades 
outside the AFL-CIO fold, may 
join it again. But, officially, the 
AFIrCIO will stay uncommitted 
about which Democratic candi- 
date to support until the party 
makes its choice this summer. - 

Local Iowa polls -have now 
given President Carter a lead 
which even bis grain embargo 
on the Soviet Union, unpopular 
among many farmers because it 
is depressing grain. prices, may 
not dent. Senator Kennedy’s 
campaign officials, although 
stressing the breadth of their 
organisation throughout . the 
state, have not disputed the re- 
cent gains by Mr. Carter— for 
the sound tactical reason that 
the onus is always on a front 
runner to perform- well, and 
that any gains by other candi- 
dates look the more dramatic. . 



Senator Edward Kennedy . .. 

' a welcome boost 

Mr. Ronald Reagan, the Re- 
publican front runner, is feel- 
ing exactly this pinch, 
compounded by the fact that he 
pointedly did not appear with 
his rivals In a televised debate 
In Iowa a week. ago. This was 
taken amiss by many Iowans, 
whose Republican preferences 
seem to be split, with Mr. 
George Bush expected to do 
well, and the state's popular 
governor, Mr. Robert Ray, tak- 
ing exception to television 
advertisements which implied a 
gubernatorial endorsement of 
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Mr. John Connally. awl leaning 
towards the candidacy of Sena- 
tor Howard Baker. 

All candidates, on both sides 
of the political aide, have been 
smarting at the restraints 
placed on their foreign policy 
discussions by the A f ghanistan 
and Iran crises, and the feeling 
by many voters that President 
Carter should be given 
unanimous support in a trying 
time. These restraints may 
soon, however, be partially 
lifted by Mr. Carter himself, 
who is planning to address the 
nation on his new doctrine 
aimed at containing the aggres- 
sive influence of the Soviet 
Union. 

■ White House officials say the 
forum may be the President's 
January 23 State of the Union 
speech, which has already gone 
through two drafts to take 
account of foreign develop- - 
ments. In any case, the Presi- 
dent is scheduled to be 
interviewed on television 

Renter adds from New York: 
Senator Kennedy’s account of 
the 1969 car accident at Chappa- 
quiddlck, in which a young 
woman died, is false in several 
respects, according to studies 
published by the Readers* 
Digest magazine. 

A spokesman for Senator 
Kennedy on Monday night des- 
cribed the magazine’s claims, 
based partly on the first-ever 
computer aeconstruction of the 
accident in which Mary Jo , 
Kopechne died, as “ a very 
serious misrepresentation.’* 


Brazilian 

foreign 

debt 

tops $49bn 

SAO PAULO— Brazos 
foreign debt, including public 
and private sectors, grew by 
13.65 per cent to $4S.45bn in 
19 79, according to preliminary 
central bank figures published 
yesterday. 

Reserves fell from $lL89bn 
at the beginning of 1979 to 
about $10bn at the end of the 
vear, according to Sr. France 
Galveas, the governor of the 
central bank. 

The net debt— total debt 
)p« reserv es - w as S39-5bn at 
the end of the year, up 2 3 
per cent from the previous 
year. 

Exports, according to the 
preliminary figure*, were 
515. lb n, compared with 
$12.7bn In 1978. 

AP-DJ . 

■ Diana Smtth adds from 
Brasilia: Brazil’s urgent drive 
to reduce oD consumption 
and introduce alternative 
fuels has begun to ■ pay off, 
according to 1979 figures now 
released by the national oil 
monopoly, Petrobras. 

While consumption' of all 
oil derivatives grew by 7.12 
per cent in 1978. growth 
Slowed to 5.53 per cent -in _ 
1979. Compared with- 1978, 
co nsump tion of- fuel *. til 
dropped by 18 per cent and 
of petrol by LI per cent. 
Between them, these items 
account for 51 per cent of all 
derivatives. 


another large 
oil discovery g 

BY WILUAM CH15LETT IN fCXtCO ClTY 

PEMEX the Mexican State oil -almost - two years ti Mtttf: 
monopoly, has announced the recriminations . 'between , ut 
discovery of a new “giant " oil, and. Mexican officials ove^ the 
field in the southern oil zone of “right price.** It beganyestep- 
Reforma-Cactus with reserves day at a level of between. 50m 
calculated at L5bn . barrels^ In and 10pm cubic feet 
a separate development yester- . The contract is initially for - 
day Mexico, began , . .selling 300m. <mbic feet a day at. $3^35^ 
natural gas to the UJSk per 1,000 cubic feet. It will be . 

The ann ouncement- of' ■ the revised quarterly according- to 
new field was made by Sr. Jorge an OPEC-related formula. At 
Diaz Serano, Pemex’s director, c urre nt- prices the sale , fs 
at the opening . of a : meeting of worth 31m a day. 

T-atTn American, state ' oil cbm- Sales will build to 300m cubic 
pany experts. The discovery feet- once the technicalities, of 
strengthens Mexico’s credentials using the 774-mile 48-inch 
as ah emerging world oil power, diameter pipeline. The line 
However. - Sr. Jorge • Diaz was specially built from Cactus 
Serano did pot upgrade Mexico’s in the southern oil fields to San* 
current proven reserves of Fernando' near Monterrey in/ 
45.8tm barrels, the sixth largest the north, are mastered. . > 
in the world. A spokesman for For the past two years Mexico 
Pemex said the: discovery of the has been flaring natural gas 
new field, known as Iris-, while it held out, as a point of 
Giraldas, was made only re- national pride, for the right-' 
cently and it was too early to price. ■ Pemex contends that it 
say specifically how much of is now only flaring 120m" cubic ' 
the estimated 1.5ba barrels feet a day, a figure regarded 7 
could be recovered. .with scepticism since it Is 

The natural gas sale was first known that offshore 100m ctfifie; 
agreed last' September, after feet alone a day is being flared.- 

Oil imports to be cut 
by 9m barrels a day 

- BY OUR. WASHINGTON CORRESPONDENT : 
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PRESIDENT JIMMY CARTER’S 
energy initiatives, both those 
already in effect and those still 
on the drawing board, will, 
reduce future U.S. oil imports 
by close to 9m barrels a day 
(W d) by 1990, Mr. William 
Miller, the Treasury Secretary, 
said yesterday. . 

Addressing a White House 
conference on small business, 
the Treasury chief commented 
that without federal govern- 
ment action, UjS. oil imports 
could have risen to 13m to 15m 
b/d by the end of this decade. 
He used the speech to give an- 
lltb-hour plug for a windfall 
oil profits tax, on which both 
houses of Congress are slated 
to reach a final compromise at 
the end of the month.' 

The tax, Mr. Miller said, would 
provide money for developing 
new energy sources, while leav- 
ing the oil companies ample pro- 
fit— -from decontroled and 
higher domestic oil prices— to 


exaiare new oil and gas reserves^ 

Of prime concern to managers 
• of small companies is an easing 
and simplification of govern- 
ment regulation and taxation. - 
Mr. Miller stressed the Admini- 
stration was trying to reduce 
over- the long term the demands 
of the federal government bn 
the economy.. Advance reports; 
of tiie new budget, to he un- 
veiled on- January 28, indicate 
a planned $I5bn budget deficit; , 
half this year’s, but still short' 
of the President’s promise to. 
put the budget into balance by 
1981 - 

“ In the first two years of 
this Administration, govern- 
ment-created paperwork was cut 
by about 15 per cent overall,** 
Mr. Miller claimed. The effort 
to reduce it further was con- . 
tinning, he said, with the major 
benefit accruing to small bush 
nesses which did not : have 
-arrays of • accountants and 
lawyers. 
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Itwas a tough job. 

\n an industry already beset with costand price 
problems, the client also had to contend with fluctuating 
foreign currencies. 

Sometimes, things really jammed up. 

To set it all right it took an international network of 
treasury management specialists. A network working in 
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tiie world's majormoney centerswhere an effective 
hedging scheme could be devised. 

And they had to be backed up solidly. Backed up 
bya bank whose solid experiencewith maiorclients 
helped develop cash flow projections. Ana debt 
options in alternate currencies. And awoikable solution 
Want the same? 


MARINE MIDLAND BANK 

New York City, Buffalo, Miami, Bogota, Buenos Aires, Caracas, Frankfurt,.Hong Kong, lakarta, London, Madrid, Manila, 
Mexico City, Nassau. Panama, Paris, Rio de Janeiro, Rome, 55o Paulo, Seoul, Singapore, Sydney, Tokyo, Toronto- 
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BY LESLIE- COtjtT IN 1QUK' 

THE FORD Motor Company is 
to build n JM lSQm (£34m) fac- 
tory in West Berlin to produce 
lightweight components for. .car - 
interims-, that willbe trans- 
ported across the East German 
Autobahn to Ford’s .factories, in 
West Germany. - 
The investment . will be the 
largest single one in Berlin since 

BMW completed a ‘DM 210m 

-motorcycle plant In the city. last 
year. ■ ;" ' . 

Mr. Robert Lutz, dHdrmait of 
Ford of Europe; is to be present 
In .Berlin ; at todayis formal 
anonncement of .'the factory,' to- 
gether with-' Mayor JDietxieh : 


Stobbe, and Mr.- Robert Layton, 
director of the Berlin Economic 
Development Corporation. Mr. 
Layton was a. former chairman 
of Ford. in Cologne. 

The Ford factory is to be built 
’on a site of just over 100,000 
square metres south of West 
Berlin just opposite the East 
German town of Teltow across 
the Tel tow! canal. • 

The canal is. to be. reopened 
by East Germany for barge traf- 
. fic from West Germany in a few 
years, but it will mainly be used 
■for barges carrying oil and con- 
struction materials. 

The city of Berlin is purchas- 


ing the cite and will erect the 
plant, which will then be leased 
to Ford on a long-term basis. 

. City economies' officials note, 
however, that the main advan- 
tages for Ford wlll.be a reduc- 
tion of its turnover tax by 
between 4.5 per cent and 6 per 
cent, depending on the value 
added to toe product, in. Berlin. 

Ford, as the buyer in West 
Germany, will receive another 
4J2 per cent reduction In its 
turnover tax. Corporate income 
taxes in West Berlin are 22.5 
per cent lower than in West 
Germany, while - individual 


WORLD TRADE NEWS 

plant steel sales 

loss seen 

e income-taxes are 30 per cent 

The Fozd plant is expected 8S StllKC 
, to employ 700 West Berliners . . 

E when it is completed next year AATlllflllDe I 

. andmoreafter an expected ex- Ll/lUlUUvd a 


income-taxes are 30 per cent 
lower. 

The Ford plant is expected 
to employ 700 West Berliners 
when it is completed next year 
and more after an expected ex- 
pansion. -Among toe products 
to be manufactured will be dash- 
boards, door panels and other 
lightweight plastic mouldings. 

Ford had shown interest in a 
Berlin investment three years 
ago when it was preparing to 
build a new engine plant Wales, 
however, was ultimately chosen 
for the plant but talks between 
Ford and toe dty continued 
since on a suitable project 


IATA seeks formula to raise 
air fares in line with fuel costs 


BY BR1J KHBCDARIA IN GENEVA 


Talbot cuts herald drop in car sales 


BY THWtY DODSWORTH IN PASS 
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A SHARP zednction in working 
. hours- at Automobiles' - Talbot 
the former Chrysl er-Simca sub- 
sidiary -of the French PSA 
Peugeot-Citroen group, under- 
lines the increasing problems of 
the company in toe 1 face of an 
expected decline in .the French 
market 

Between now-, and the end of 
April, Talbot is planning to cot 
toe working day in all of its 
French factories except toe 
foundries . .by 1 If hours, from 
Monday to Thursday eacfcnreek. 
In addition, the plants will close 
completely for six full days 
spread" over this ' period, with 
toe ~ 22,000 workers involved 
receiving 50 per cent of . their 
normal salaries. 


Laker bids for 
Miami route 

By- Michael Donne,. , 

.Aerospace Correspondent 

LAKER AIRWAYS has applied 
to the Civil Aviation Authority 
for rights to fly between London 
(Gatwick) and Miami and other 
destinations in Florida such as 
Tampa and Orlando. . 

Laker’s application for the 
route' can- be interpreted as a 
bid to have the Miami route 
upgraded from the present 
“ single designation ” status 
(served by one airline from 
each country) to .’“'dual designa- 
tion” status (served by two 
airlines from each country). 

This topic is likely -to be on 
the agenda for the forthcoming 
Anglo-UJL . air services talks 
which open : in London on 
January 29, when toe U.S. team . 
is expected to. press in. turn 
for more tLSL - ; routes r j. to. 
Britain. . . ■■ . c "i -j 


Talbot’s decision follows the 
closure of its plants between 
December 20 and January 2 in 
the wake of a disappointing 
year's sales. Its registrations 
dropped in France by 7.5 per 
cent to about 560,000 units in 
1979, while its market share 
slipped to a little under 9 per 
cent from 10.7 per cent in 1073. 

Despite the buoyancy of the 
rest of the French industry last 
year, production was also 
reduced by 15.5 per cent to 
587,000 cars as the new Talbot 
management tried to reduce the 
high cost of stocks in the 
company. 

In the next four months, the 
group is aiming to reduce its 
output, currently running at 


about 1,300 units a day by some 
15,000 cars. But despite these 
measures, designed to reduce 
its stocks closer to the level of 
demand, it is still expected to 
make a heavy loss in 1980. 

Talbot's action gives greater 
weight to the ' gathering 
evidence that the French car 
market. is at last running out of 
steam after breaking all records 
in 1979. Although monthly 
sales were up consistently on 
the previous T2 months right 
until toe end of 1979, toe 
marg in of improvement 
been steadily declining. A 
number of companies have now 
openly stated that they expect 
sales to drop this year. 

But there is still no unanimity 


on how serious this fall will be. 

. Ford, which has a good record - 
in its forecasting, calculates 
that registrations could go down I 
by 6 per cent in France in the 
first half of this year while 
Renault is still only talking 
about a “ moderate ” fall. 

Talbot is calculating on an 
overall decline of between 3 and 
4 per cent in French car sales 
this year against total registra- 
tions of 1,988,000 in 1979. But 
Its problems appear to go 
further than simply dealing with 
this foil. So fax, there is little 
evidence that its neur manage- 
ment has been able to convince 
the public that a radical change 
has taken place in the company 
since toe takeover by PSA. 


Dutch negotiate China credits 


BY CHARLES BATCHELOR IN AMSTERDAM 


A GROUP ; of Dutch banks hopes 
to roach agreement with the 
Bank of China to provide 
FI 500m (£115.7m) worth of 
credits to finance the export 
of Dutch capital goods. 

The consortium will be led 
by Algesmeine Bank Nederland 
(ABN) and Amsterdam-Rotten 
tiam Bank (AMRO). 

A framework agreement is ex- 
pected to be readied some time 
tins year, said Mr. Andre 
Batenburg, president of ABN, 
who made a three-day visit to 
Peking to discuss toe plan last 
November. The banks win call 
on the assistance of the Dutch 
Credit Insurance. Company and 
-of the .-Ministries of. Economics 
and Finance;. ABN said. 

The agreement now being dis- 
cussed is . a.moge .-modest version 
of -an. antodtfous. -financing pro- 


ject which was first considered 
when Dutch construction and 
dredging companies announced 
in 1978 that they hoped to sign 
a contract to carry out harbour 
works in China. 

In October, 1978, AMRO said 
it had been asked to form a con- 
sortium to finance toe project, 
which was then expected to be 
worth FI 2 fail. 

On a recent visit to toe 
Netherlands Mr. Li Qiang, toe 
Chinese ’ Minister of ' Foreign 
Trade, said China had now set 
different priorities for its 
development schemes. 

Port and Delta, the Dutch 
consortium formed to carry out 
the work in China, said last 
June it was not unduly worried 
about toe delays. But toe latest 
edition, of. ABN’s staff magazine 
suggestive ^ banks, have given 


up hope of tiie project going 
ahead in toe foreseeable future. 

“ There are, nevertheless, 
still openings for toe Dutch 
business world on a mare 
modest scale and in other areas 
in toe new phase of China’s 
development,” ABN said. 

• HOLLAND Agro-Industrials 
has signed a FI 50m (£11.7m) 
contract with the National Irri- 
gation. Board of Kenya to 
irrigate and drain 8,000 hectares 
of land. 

The work will be carried out 
as part of toe Bura irrigation 
and settlement project, about 
250 miles east of NairohL 

Holland Agro will instal 
hydraulic equipment along a 
canal network, a pumping 
station at the head of a supply 
canal, and an irrigation and 
drainage system. 1 


By Lome Barling 

BRITISH exporters are freed 
with “ a catastrophic start to 
the new year” as a result of 
the steel strike, which is 
likely to lead to delivery 
delays and . lost orders, - the 
Birmingham Chamber of 
Commerce wanted yesterday. 

Hr. Joe Brown, president 
of the chamber, said foreign 
competitors would have a 
field day as a result of toe 
strike, and British steel- 
workers, toe steel industry 
and exporting companies 
would have to pay toe price. 

The chamber pointed out 
that whatever toe outcome of 
toe strike, manufacturing 
Industry would be faced with 
steel shortages due to toe 
gap In toe pipeline caused by 
recent: lack of production. 

As a result, companies 
would be forced to offer late 
delivery dates on export con- 
tracts, which was likely to 
lead to loss of orders. The 
export prospects for the first 
quarter of this year were, 
therefore, bleak. 

Mr. Cedi Parkinson, 
Minister of State for Trade, 
is expected to be confronted 
with these problems when he 
visits Birmingham at the end 
of the month — for toe 
chamber's animal exports day. 


Honduras dam 
deal for Swiss 

By John Wkks in Zurich 

MOTOR - COLUMBUS In- 
gemeurunt erne turning, toe 
Swiss dvil engineering com- 
pany, has been awarded a 
contract for project and con- 
struction management of 
what will he toe highest dam 
in America's continent, toe 
226 metre high El Cajon dam 
in Honduras. 

Building will start this 
spring, and fitianrfng is to 
come from toe World Bank, 
toe Inter-American Develop- 
ment Bank and toe Banco 
Centro americano de Integra- 
cion Economics. 


THE major world airlines are 
seeking substantial air fare in- 
creases to keep up with rising 
fuel costs and are currently 
assessing how far they can go 
towards persuading governments 
who authorise such increases on 
a regular and automatic basis- 

The discussions now being 
i held in Geneva under auspices 
of the International Air Trans- 
port Association (IATA), may 
go beyond toe January 22 
dosing date because of im- 
portant differences among toe 
airlines, partly reflecting govern- 
ment anti-inflation policies and 
how far certain governments 
intervene in management opera- 
tions. 

Airlines in countries with 
strong currencies and low infla- 
tion rates are thinking of single 
figure fares increases, in percen- 
tage terms, while other airlines 
want more. 

The price of aviation fuel 
varies from about 65 cents a 
gallon, in North America to 


nearly 82.50 in certain African 
countries, compared with an 
average overall price of about' 
45 cents a gallon at the end 
of 1978, placing what many air- 
lines see as unacceptable strains 
on their resources. The differ- 
ences in fuel prices reflect trans- 
port costs, hidden government 
levies, and last-minute buying 
on the spot market to meet 
increased passenger demand. 

Major rationalisation pro- 
grammes and better manage- 
ment techniques have allowed 
airlines to reduce fuel usage by 
10-15 per cent, but such improve- 
ments have reached their limit 
the industry says. 

IATA officials estimate that 
the average net profit of mem- 
ber airlines in 1979 will barely 
be 1 per cent, while 1980 
remains a question mark, com- 
pared with a modest 2 A per 
cent in 1978. Reasonable profits 
are usually considered to be in 
the 4-6 per cent range. 

Transworid Airlines (TWA) 


has asked UE. authorities for 
permission to raise its trans- 
atlantic fares by 8 per cent 

This compares with an IATA 
secretariat proposal before toe 
current conference suggesting 
that governments automatically 
authorise air fare increases of 
up to 3 per cent If an airline 
can prove that its total operat- 
ing costs have risen by that 
level because of high fuel costs. 

Decisions to increase fares by 
more than 6 per cent would 
require a new IATA conference. 

At present about one-quarter 
of IATA member airlines’ 
operating costs are made up of 
spending on fuel, but govern- 
ments rarely take less than, 
three months to approve fare in- 
creases, leaving airlines to ab- 
sorb the higher fuel costs in toe 
interim period. 

The automatic authorisation 
now being discussed would save 
airlines from this “ drag effect ” 
and also improve their financial 
position. 


Swiss argue Japan watch claim 


BY JOHN WICKS IN ZURICH 

JAPANESE claims that Switzer- 
land last year produced fewer 
watches than Japan have been 
contested by M. Rene Retomaz, 
Director of Horiogere, the Swiss 
watch organisation federation. 

A comparison of respective 
output made at toe end of last 
month by Mr. Yoshinori Shira- 
kawa, managing director of the 
Japan Clock and Watch Associa- 
tion, had set world production 
of Japanese manufacturers 
against purely national output 
of Swiss companies, said ML 
Retomaz. 


In fact, overall production in 
Switzerland and elsewhere by 
Swiss watch companies bad 
reached some 82m units in 2979, 
as compared with 59m-60m units 
overall on the part of the 
Japanese, M. Retomaz stated. 
Manufacture in Switzerland 
itself had been of about 523m 
units, as against some 50m 
watches actually made in Japan. 
Owing to a drop of some 20 per 
cent in the number of watches 
made in Switzerland for export 
world production by the Swiss 
watch industry had declined 


from a level of some 91m units 
in the previous year. 

Latest national statistics 
show that watch industry orders 
were higher by 133 per cent in 
the third quarter of 1979 than 
for the corresponding period of 
1978. The volume of orders on 
hand was, however, lower by 
as much as 213 per cent 
Industry turnover continues to 
fall, particularly as a result of 
a 7 per cent decline in total 
export value for the first nine 
months of last year. 


Jordan seeks glass factory bids 


BY RAMI G. KHOURI IN AMMAN 


JORDAN has asked for pro- 
qualification bids from inter- 
national contractors for a $20m 
f£9m) sheet glass plant that is 
a major test of the Government’s 
strategy of locating new in- 
dustries in provincial regions. 

The 18,000-tons-per-year plant 
will be located at Maan. in 
southern Jordan, which is one 
of the country's slower growing 
cities. 

The plant is owned and 
operated by toe Jordan Glass In-, 


dustxies Company (JGIC). Total 
cost of the $20m plant would be 
covered by toe capital and 
Government-guaranteed com- 
mercial loans. 

The French company Boussois, 
of the plate glass division of the 
BSN Gervais Danone group, 
and Sweco, of Sweden, are 
consultants for the plant, and 
have completed design work and 
tender documents. 

The pre-qualification call asks 
for bids from companies to 


cover aH civil works for the 
glass plant, and to cover electro- 
mechanical works. 

The contract could be awarded 
to a single company or to joint 
ventures, and the pre-qualifica- 
tion deadline is March 15. 

About half toe plant's annual 
output will be consumed in 
Jordan, while the rest will be 
exported to. nearby markets in 
Saudi Arabia and other Gulf 
States. 


Never a better time, never a better way 
to see America, f %Never a better price. 


This autumn, this winter theres no 
bettertime to take a trip to the Florida - 
sun —and pay ticeffl on somc.gleat 
American dties. 

• Because, for onfy £46 more than 
your round trip ticket from London to 

hffiami or Tampa, well fly 

Honda to any or all of the US dties on 
our routes. 

. The massive; exdting metropolis 
that is Newark. The glamour ofLos 
Angeles. Thespectacular beauty of San ■ 
Fiandsa). The jazz beat ofNew'Orieans: 
The nation’s capital, Washington. 

The exotic paradise of San juanin the - 
Caribbean. . • . 

AH these and more for as Me as • 
£46 for seven days or £93 for up to 
thirtydays. " 


. That's around^ a day air fer^ . . jH 

If you’re travelling first dasslhe - 
■urifimttedmfleage feres are£74for mJ| 

seven days and£121 ; fqrttnrty days. Sp 

Great valueifyou're on business: - 
a day ortwo soaking up the sun in r 7l ' ^J 

Florida, then offto your appoint- . Tm 
merits in Newark, peihaps, or 
Los Angeles and San Francisco. 

And what a great idea for awinter. ■!§ 

There’s no other way to see 
so much of America forsoBtfle. *Sp|| 

Just choose tiie great P 

American dties you’d Hke to visit 
from ourroutemap. Then contact^ your 
travel agent or National Amines for more details. 
•Rates calculated al $2.i5ib £L Subject to dafly variationm 
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From Miami or 
Tampa. Only on 
National Airlines. 
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UK NEWS 


British shipping seeks 
investment allowance 


BY WILLIAM HALL, SHIPPING CORRESPONDENT 


THE GOVERNMENT is being 
urged to re-introduce invest- 
ment allowances for ships so 
that British shipping companies 
can take advantage of the nest 
upturn in the world shipping 
market 

In its Budget submission to 
the Government the General 
Council of British Shipping 
argues that the introduction of 
investment allowances— effec- 
tively a subsidy — is a matter of 
urgency. As a result of the 
prolonged shipping recession 
the UK merchant fleet has 
fallen by over 25 per cent in 
just over three years. This has 
involved the net loss of 375 
ships totalling 13m dwt The 
UK fleet Is now composed of 
about 1.200 staips of 37m dwt 
Roughly 17m dwt is owned by 
oil companies, 15m dwt by 
quoted companies and 5m dwt 
by private companies. 

In 1975 the UK owned 9 per 
cent of the world fleet This 


has now fallen to 6 per cent and 
the 1.5m dwt on order for UK 
owners is the smallest for a long 
time. The trading profits of 20 
well-known UK shipping com- 
panies fell from flOlm in 1976 
to £90m in 1977 and £23m in 
1978. 


The council argues that unless 
some form of assistance is 
brought in quickly the con- 
sequences for both the UK 
shipping fleet and the invisibles 
sector of the balance of pay- 
ments will be serious. The 
council had considered asking 
for official grants to build new 
ships, but felt that in the 
present political climate invest- 
ment allowances were the best 
bet as they benefit only those 
companies capable of making a 
profit 

The UK shipping industry 
was able to take advantage of 
investment allowances between 
1954 and 1966. When they were 


last removed the allowances 
were running at 40 per cent 
Any extension of investment 
allowances would be a big help 
to companies considering re- 
equipping their fleets. 

In normal times UK ship- 
owners were investing about 
£600m per annum, but over the 
past couple of years the total 
has slumped dramatically. The 
council calculates that if imple- 
mented investment allowances 
of up to £250m per annum 
might be involved. The cost to 
the Government would at most 
be half of this and would be 
spread over a number of years. 


The plea for. investment 
allowances is the most impor- 
tant of the seven Budget pro- 
posals submitted to the Govern- 
ment by the council Other 
topics covered include amend- 
ment of rules for consortium 
group relief an d reform of 
capital transfer tax. 


Big trade deficit after surplus 


BY OUR ECONOMICS CORRESPONDENT 


THE UK had a current account 
deficit of £2.42 bn last year after 
a surplus of £714m in 1978. The 
deterioration occurred in both 
visible and invisible trade. 

Import volume rose by 12 per 
cent, while export volume in- 
creased by 41 per cent with 
the result that the visible 
deficit increased by £1.7bn. 
However, this masked a 


deterioration of £2.9bn on non- 
oil trade since a sharp rise In 
North Sea oil production helped 
to reduce the deficit on trade 
in oil by £13bn. 

The invisibles surplus dropped 
by £1.4bn compared with 1978, 
mainly because of increased 
earnings by foreign oil com- 
panies, higher travel expendi- 
ture overseas and increased 


payments to the EEC. 

In the final three months of 
last year visible trade was in 
deficit by £535m compared with 
£406m in the previous quarter. 
There -was a marked worsen- 
ing in the balance in non-oil 
trade less erratic items of 
£278m, principally reflecting 
substantially higher imports of 
finished manufactured goods. 


'BALANCE OF TRADE' 



Exports 

Imports 

Exports 

Imports 

Terms of trade 



£m seasonally adjusted 

Volume seasonally adjusted 

♦Unadjusted 

Oil balance 




1975= 

100 

1975=100 

£m 

1978 1st 

8432 

8,970 

8,933 

118.7 

114.1 

1063 

-620 

2nd 

8,610 

121.3 

1103 

105.4 

-414 

3rd 

8,989 

9*414 

123.9 

115.4 

106.6 

-501 

4th 

9,140 

9,247 

123.9 

1123 

1074 

-480 

1979 1st 

8,277 

9,887 

109.4 

1173 

1083) 

-234 

2nd 

10,586 

11,268 

136.7 

131.4 

107.9 

-227 

3rd 

10,728 

11,134 

132 3 

1293 

1083 

-166 

4th 

11,101 

11,636 

1322 

129.1 

106.1 

-177 

July 

3,600 

3*627 

134.1 

127.7 

109.7 

-44 

Aug. 

3,545 

3,739 

3,768 

130.7 

131*4 

1083 

-130 • 

Sept. 

3,583 

132JD 

1293 

, 107.1 

■+■8 

Oct 

3,534 

3,952 

128.6 

134.1 

106.4 

-85 

Nov. 

3,744 

3,789 

133.7 

1253 

106.1 

+12 

Dec 

3JB23 

3,895 

136.1 

128.1 

105.7 

-104 

* ratio of export prices to import prices 



Source: Department ot Trade 


Bow Group calls for auction 
of oil exploration areas 


BY MAURICE SAMUELSON 


OIL EXPLORATION areas in 
British waters should in future 
be auctioned to oil companies 
rather than allocated at the 
discretion of Energy Depart- 
ment officials, a document 
published by the Conservative 
Party’s Bow Group says. 

The Government is preparing 
the seventh round of allocations 
of licences to explore and pro- 
duce oil and gas in the UK 
sector of the North Sea. 

Past precedent, according to 
Mr. Peter Lilley, investment 
analyst with W. Green we II, 
stockbroker, and former Bow 
Group chairman, means that the 
licences will he “given away 
almost free although their 
market value is very large.” 

Mr. Lilley cites Government 
estimates that the remaining un- 
allocated North Sea acreage 
may contain between 4bn and 
7$bn barrels of oil. He believes 
that companies would bid 76 
cents a barrel of anticipated 
discovery and that remaining 
licences might raise between 
£1.5bn and £2.7bn. 

Mr. Lilley says that most of 


the arguments against auction- 
ing licences are based on fears 
that too many licences would 
be bought by financially or tech- 
nically incompetent companies, 
foreign concerns and by large 
groups. 

However, he observes, those 
objections are "illusory," since, 
in practice, in previous “ experi- 
mental ” auctions in the UK and 
U.S., the Governments retained 
discretion to reject bids from 
companies that they considered 
undesirable. 

The only occasion when the 
UK has sold licences— -covering 
15 blocks in 1971 — raised £37m. 
By contrast, in the U.S., explor- 
ation rights on all publicly 
owned lands must be allocated 
by auction. 

The established British 
system of discretionary alloca- 
tion is staunchly supported by 
the oil industry, "which not 
surprisingly approves of a 
system under which it receives 
in return for a peppercorn rent 
the rights to oil and gas reserves 
worth billions of pounds.” 

In a foreword, Mr. Richard 


Simmons, Bow Group research 
secretary, adds that when Mr. 
Liliey's proposal was made in 
Greenwell’s December 1979 oil 
commentary, Ministers were 
sympathetic to the idea of auc- 
tions. but the Department of 
Energy was determined to resist 
auctioning the blocks that it 
will select for the seventh 
round. 

Those blocks will still be 
“ given away," Mr. Simmons 
says. “The Department is con- 
sidering inviting bids only in 
respect of any blocks nominated 
by the oil companies." 

• The Energy Department 
denied yesterday that officials 
and Ministers were split over 
auctions. Mr. HamLsh Gray, 
Minister of State, -told ’MPs at 
the beginning of the week that 
while there was no commitment 
to include auctions in the 
seventh round, they had not 
been ruled out for the future. 

North Sea Gtoemoay: The 
Case for Auctioning North Sea 
Oil Licences. By Peter Lilley; a 
Bow Paper (Bow Publications, 
240 High Holbom, London 
WC1V TOT; £2). 


Rise of 10% 
in plastics 
materials 


By Sue Cameron, 
Chemicals Correspondent 


SHELL Chemicals UK and 
Imperial Chemical Industries 
are increasing some plastics raw 
materials prices by about 10 per 
cent 

Both groups are putting up 
prices of low-density polyethy- 
lene (LDPE) at the start of next 
month and Shell is also planning 
to raise the price of polystyrene, 
also by 10 per cent, on 
February 11. 

Price Increases for other 
plastics materials such as poly- 
propylene, made, by ICI and 
Shell, sire thought to be forth- 
coming. 

The main reason for the 
LDPE and polystyrene price 
rises is the increased cost of oil 
and of petrochemical feed- 
stocks. notably naphtha. 

The 10 per cent increases will 
take the price of Shell Chemi- 
cals’ and Id’s basic-grade LDPE 
from about £550 a tonne to 
slightly more than £600. 

Shell’s crystal polystyrene, 
used in making equipment 
such as light fittings, will go 
from about £625 a -tonne to 
£690: its toughened polystyrene, 
used chiefly for packaging, will 
go from about £655 a tonne to 
£720: and its expandable poly- 
styrene, used for insulation and 
in display packaging, will be 
increased in price from around 
£650 a tonne to £715. 

LDPE is used to make 

packaging film 


Market set to weaken 
this year as demand 
for petrol deteriorates 


Optimistic 
forecast 
for 1980 


tourism 


BY ARTHUR SANDLES 


BY MARTIN DICKSON 


THE UK market for oil pro- 
ducts is expected to weaken this 
year, with demand for petrol 
and other light fractions likely 
to fall as the country moves into 
recession and the price of petrol 
continues to increase in real 
terms. 

That forecast is made today 
in Energy for Industry and 
Commerce, a quarterly bulletin 
published by Cambridge Infor- 
mation and Research Services. 

Fuel oil fractions are likely 
to remain reasonably available, 
partciularly the heavier grades. 

The bulletin estimates that 
final figures for 1979 will show 
the UK’s primary energy con- 
sumption to have risen by about 
4 per cent compared with 197S, 
reaching the same level as 1973, 
the previous record year. 

“At first sight, this likely 
outcome is surprising in view of 
both the considerable and con- 
tinuing increases in fuel prices 
and the low level of economic 
activity," the bulletin says. 

“But there are a number of 
factors at work which suggest 
that 1979’s increase may well- 
prove a special case.” 

They include the severe cold . 
weather in the first quarter and 
the increased use of coal at 
power stations, involving the 
use of less efficient plant 

However, the report adds that 
if “the figures into 1980 show 
little change from these levels 


they will say little for the suc- 
cess of the UK's conservation 
efforts in the face of the con- 
tinuing world oil-supply difficul- 
ties and will underline the need 
for the adoption of a far more 
radical approach to the 
problem." 

Turning to the North Sea, 
the bulletin notes that a corn- 
prices, greater company profit- 
ability and the more favourable 
attitudes towards the private 
sector adopted by the Con- 
servative Government are show- 
ing in plans for increased 
company investment and effort. 


Oil salvage plea 
to motorists 


AN OPTIMISTIC forecast on 
the number of foreign tourists 
visiting the UK this year was 
made yesterday by Sir Henxy 
Marking, British Tounst 
Authority Chairman. 

Sir Henry’s optimism was 
based on the foct that interna- 
tional tourism “shows tremen- 
dous resilience.” Even though 
last year was thought to be bad 
for UK tourist traffic and per 
capita spending fell, the 
number of people coming to 
Britain was slightly up. 

There was a slight fall m 
American traffic but there were 
rises from Europe, South 
America and the Far East 
Lower air fares considerably 
increased the number of 
Australians coming here. 

Sir Henry said 1979 was the 
year of the British landlady as 
far as foreigners were con- 
cerned. “Large numbers oj 
tourists turned to bed and 
breakfast establishments," said 
Sir Henry. “They are just dis- 
covering them." 

He painted a picture of eager 
Americans renting cars, explor- 
ing the British countryside and 
finding the small guest and 
boarding houses. “Once they 
had tried this peculiarly British 
institution they became fans.” 

Sir Henry blamed much of 
the hotel Industry’s downturn 
in 1979 not on high prices but 
on the strength of sterling 
which convinced many Britons 
that they should go abroad. 
America itself was now a major 
competitor to the UK for 
British holidaymakers. 

According to Sir Henry, 
Britain’s estimated £3.5bn 
revenue from 1979 tourism 
would rise to £3.85bn this year 
and to £6bn in 1985. By 1990 
it would grow to £10bn. 


Inquiry on 
lake-raising 
plan opens 


AN OIL salvage campaign 
backed by 75 collection centres 
at garages and council depots 
throughout Nottinghamshire 
has been launched. Hie aim 
is to collect thousands of 
gallons of used motor oil which 
will be recycled or used as fuel 
oil. 


Motorists who change the oil 
in their cars are asked to leave 
the waste oil in one of the 75 
storage tanks. Mr. Tony Marson, 
director of Nottingham Environ- 
mental Information Centre, 
said: “ We estimate that 
nationally 10m gallons of old 
oil could be salvaged." 


A PUBLIC inquiry opened 
yesterday into controversial 
plans.- to raise the level of two 
of. the - Lake District’s most 
picturesque stretches of water. 
It is expected to last for three 
months, with up to 50 witnesses 
due to give evidence. 

The Department of 
the Environment Inquiry— at 
Whitehaven, Cumbria — is into 
separate applications. British 
Nuclear Fuels wants to extract 
a further 7m gallons of water 
a day from Wastwater — 
England’s deepest lake— for use 
at the Windscale nuclear plant. 

At present it takes 4m gallons 
daily. If the application is 
approved it will involve the 
construction of a weir raising 
the water leveL 
The North West Water 
Authority wants to. take an 
extra 12m gallons of water a 
day from nearby Ezmerdale for 
use in industrial West Cumbria. 
It would involve the construc- 
tion of a pump station, and 
other works, to raise the level 
of the lake. 

Over a dozen organisations 
and individuals have objected 
and have put forward an alter- 
native, but costlier scheme, 
which would involve extracting 
water from a nearby river. 

Mr. Ian Glide well, QC, repre- 
senting the water authority, 
told the hearing that more 
water was needed for domestic 
and industrial supplies in West 
Cumbria, as well as for the 
Windscale plant. The Enner- 
dale scheme was the cheapest 
project and would have least 
effect on the environment 

Mr. Lionel Read, QC for 
British Nuclear Fuels, said 
unless mere water was avail- 
able for Windscale, it could 
lead to the shutdown of the 
processing plant which he said 
was “unacceptable.” 

Mr. Christopher Hordern, 
QC, for the Lake District 
Special Planning Board, argued 
that each proposal involved 
" significant and detrimental 

changes.” 


Bid to remove 
friction over 
Scottish pickets 



BY RAY PERMAN, SCOTTISH CORRESPONDENT 


THE Scottish TUG called in the 
steel onions’ strike committee 
yesterday to try to remove some 
of - the friction between the 
strikers and other unions over 
the decision to picket manufac- 
turing industries. 

The Scottish Confederation of 
British Industry said last might 
that the policy amounted to 
tertiary picketing. 

Scottish strikers defied their 
national leadership last week 
when they began mass picketing 
of steel stockholders. 

They did it again this week 
when flying pickets were sent 
to the gates of a half-dozen 
leading users of steel. 

“It might be against official 
union policy, but Mr. Bill Sirs 
and Ihe others are having to 
say a lot of things in public 
that they don’t necessarily 
mean,” said Mr. Pat Shevlin, 
spokesman for the Scottish 
strike committee. 

" We want this strike over as 
soon as possible and we would 
like the executive committee 
(which meets today) to make it 
an all-out action. We will do our 
damndest to make sure steel 
does not got to manufacturers. 
Some of them may have stocks 
on the premises, but as long as 
the strike lasts, we will be 
there.” 

Tertiary picketing has 
angered shop stewards In com- 
panies already weakened by last 
year's engineering dispute and 


the slump in orders over recent 
months Their complaints to the 
STUC headquarters in Glasgow 
and their fears for the jobs of 
their members prompted Mr. 
Jimmy Milne, STUC general 
secretary, to call in the strike 
committee. 

After the meeting he outlined 
an agreement defining what the 
trade union movement believes 
are legitimate targets for pickets 
and what are not. Raw steel sup- 
plies are regarded as fair game, 
but finished products and other 
supplies are not 

Mr. Milne blamed the Press 
for the bitterness which has 
arisen between unions. The dis- 
pute has attracted wide pub- 
licity north of the border yet 
in spite of this and the huffing 
and puffing of the CBI it has so 
far had little effect outride the 
steel Industry. 

This is partly due to the 
inexperience of the strikers — 
embarking on the first-ever 
national strike of the Iron and 
Steel Trades Confederation — 
and partly it is a sad reflection 
on the state of Scottish- manu- 
facturing industry. The reces- 
sion has bitten so hard that 
most companies have between 
two weeks’ and two months’ 
stocks of steel lying in their 
yards. 

The only lay offs so far h^ve 
been among stockholders and 
haulage drivers. In manufac- 


turing, only one company has 
reported a problem, Ba xter’s 
Foods at Fochabers, Moray- 
shire, where 50 workers have 
been sent home because of a 
shortage of cans. 

Tn engineering, the motor 
industry, shipbuilding ^nd the 
oil platform yards, companies 
were given enough warning of 
the dispute to be able to' stock 
up in advance. . 

They could withstand a total 
blockade, but that is hardly in 
prospect The ISTC is not a 
battle-trained union: mid the 
strike committee, working from 
the abandoned Glen Cafe behind 
the Ravenscraig steel works in 
Motherwell, is still feeling its 

way- 

During phase 'one of the 
dispute — closing steel works — 
it was on home ground, at least 
it knew' where the works were. 
Phase two — hitting the' stock- 
holders— led to immediate prob- 
lems. One radio ' reporter 
ventured into the Glen last 
week with his own list of stock 
yards drawn up after a few tele- 
phone calls. It was almost twice 
the length of the list being used 
by the pickets: 

The strikers have had some 
successes. A couple of stock- 
holders have closed f ot a limited 
period and others — with prompt- 
ing from the police — have con- 
cluded agreements cutting 
deliveries by half in exchange 
for withdrawal of mass pickets. 

These triuitephs have been 
within a few miles of Ravens- 
craig. Stockholders, on the other 
ride of the Clyde conurbation, 
not to mention those as far 
afield as Edinburgh, Dundee and 


Garrard cuts workforce 
by 155 jobs 


BY JOHN LLOYD 


Decision on pit 
boosts NCB’s 
Stafford plans 


By Martin Dickson 
NATIONAL COAL Board plans 
to develop a £160m mine near 
Stafford have been given a 
boost by a Staffordshire Council 
decision not to oppose the 
scheme outright 

The council's planning com- 
mittee decided on Monday night 
that the balance of advantage 
might lie in allowing the deve- 
lopment to proceed, subject to 
stringent qualifications on sub- 
sidence, waste-disposal and the 
location of surface installations. 

The NCB’s planning applica- 
tions for the Park mine, submi- 
ted in the autumn of 1978, are 
being opposed by the Stafford 
Borough Council A public in- 
quiry is expected later this year, 
after completion of the inquiry 
into the NCB’s plans to mine 
coal in Leicestershire’s Vale of 
Belvoir. 

Park mine, a so-called super- 
pit. using the most modem 
mining techniques, would be 
located just outride Stafford, 
employ 1,400 men and produce 
2m tonnes of coal a year for 
50 years. 




GARRARD, the record turntable 
manufacturer bought from Ples- 
sey last November by the 
Brazilian company Gradiente, 
has sacked 155 employees. 

The workforce at the com- 
pany's Swindon plant now stands 
at about 430. one-tenth of the 
company’s strength in the mid 
1970s. 

The cut comes less than two 
months after the Brazilian com- 
pany acquired Garrard from. 
Plessey. -.which bad owned ;■ ir 
since I960, for £lm. The 580. 
employees, it is believed, were 
told that their jobs were secure. 

However, Mr. Alan Peck, the 
new joint managing director, 
said that continuing depression 
in the hi-fi market made further 
redundancies inevitable. **We do 
this with very great regret, and 
we have kept it. down to reason- 
able proportions. But with 
stocks high at the manufac- 
turers, distributors and retailers, 
we can’t just go on producing." 

He added that 1980 would be 
“ a year of retrenchment," but 
the company should begin to 
break even in 1980. Losses at 
Garrard were running at £5m 
a year three years ago, though 
they had been cut considerably 
before the Gradiente purchase. 


By 1981, the company may be 
able to broaden its range of 
products, either by marketing 
other Gradiente hi-fi equipment 
or by manufacturing new pro- 
ducts. -It intends to move from 
its present, obsolete factory in 
Newcastle Street Swindon, to 
the Chaney Manor trading 
estate, also in Swindon. 

The staff to be made redun- 
dant have been given the 
statutory 90. days notice. They 
■include 14 .managers, 36 office 
staff, 25 indfiffcet ..workers and 
80 direct, or production workers. 


JCB signs 
deal with 


Delhi company 


THE JCB excavator company 
is to start production outride 
Britain for the first time. A 
deal has been signed with an 
Indian company to produce JCB 
earth-movers at a site near 
Delhi. 

The company, which is based 
in Rocester, Staffordshire, said 
yesterday that the deal 
would - help overcome import 
difficulties with India. 


Few shortages but 
pickets tighten grip 


BY MAURICE SAMUELSON 


NO SERIOUS shortages of parti- 
cular types of steel have yet 
been reported despite a sli gh t 
increase in the scope and in- 
tensity of picketing, the 
National Association of Steel 
Stockholders said yesterday. 

The Association, abount only 
a tenth of whose 264 members 
were being picketed at the 
beginning of the week, said it 


was surprised that it had not 
been inundated by members 
inquiring where they could 
obtain scarce items. 

But while refusing to say 
how many more companies had 
been picketed in the previous 
24 hours, it said that the total 
was increasing, that the picket- 
ing was becoming more inten- 
sive. 



redundancy pay outs 


ALMOST 900 steel workers will 
lose their jobs at Shotton in 
North Wales on Saturday 
without - receiving their 
redundancy pay. About £7ra 
should be paid to the men, but 
computer staff responsible for_ 
working out the amounts are 
taking part fn the strike. 

British Steel confirmed the 
men will not get any redund- 
ancy pay until the strike ends, 
although the steel unions are 
demanding that they pay out 
token amounts to the men 
affected. 

Meanwhile, 13 pay clerks will 


be allowed into Shotton today, 
to hand out 2,509 wage packets 
worth £2m. which have been 
held since before Christmas.'.- . 


Former BSC 
manager jailed 


A FORMER British Steel Co^ 
poratkm manager. Mr. ~ Brian 
.Holland, 49, said to be at the 
centre of “ a web of corruption " 
in relation to BSC business in 
Scunthorpe, was sentenced: to 
two years’ imprisonment at 
Lincoln Crown Court yesterday. 


Record commercial vehicle registrations 


BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


REGISTRATIONS of new com- 
mercial vehicles in the UK. last 
year were the highest ever, the 
Society of Motor Manufacturers 
and Traders confirmed yester- 
day. 

But the total of 300,565 only 
just heat the previous record 
of 300,341, set in 1973. However, 
the figure was 17.27 per cent 
above the 1978 leveL 

The buoyancy of the market 
surprised the UK manufac- 
turers and they found it impos- 
sible to keep pace with demand. 
Importers, however, were not 
short of vehicles because other 
European markets were de- 
pressed. 

As a result the importers’ 
share of the UK market 
advanced again in 1979 to 23-2 
per cent, against 2L8 per cent 
the previous year. 

An important factor in the 
relative success of the UK 
manufacturers in holding bade 
imports has been the decision 
by the American-owned multi- 
nationals, General Motors and 
Ford, to base much of their 
commercial vehicle activity in 
Britain. 

Although nearly half the Ford 
cars registered in the UK last 
year were assembled overseas, 
only 4 per cent of its commer- 
cial vehicle total was imported. 
Ford kept its UK commercial 
market leadership, with 91,402 
vehicles registered last year — 
excluding buses — beating the 
company's previous best of 
90.642 in 1972. 

BL, with 66,132 commercial 
vehicles registered, was in 
second place. But at the heavy 
end of the market — trucks and 
articulated vehicles above 3.5 
tons gross weight — the group 
managed an advance of only 1.6 
per cent to 18,804. registrations, 
against the total market surge 
of 13,30 per cent 
Bedford, the General- Motors 
subsidiary, in third place over- 
all with 52,483 registrations, 
managed a 16.7 per cent in- 
crease in the over-3J> tons sector 
in spite of production problems. 
Zt sold 15,024 “ heavies.” 


The Society of Motor Manu- 
facturers and Traders splits the 
commercial vehicle business into 
five sectors. Sales of car-derived 
vans rose 14.1 per cent to 92,585 
with the importers’ total falling 
by 13.7 per cent to 14,294. 

The main reason was the deci- 
sion of importers of Japanese 
light commercials to switch the 
emphasis from car-derived to 
purpose-built vans. 

Registrations of purpose-built 
vans ruse 19.76 per -cent to 
117,468. Because of the switch 
by the Japanese, and a success- 
ful year by Daimler-Benz, the 
importers’ total jumped 34.5 per 
cent to 344228. 

Sales of four-wheel-drive 
vehicles soared 61 per cent to 
10,656. Land Rover » had a 
healthy year in the UK, register- 
ing 6,418 vehicles, up 12 per 
cent on 1978. However, new- 
comers from overseas helped 
imports rise ' by 374 per cent 
to 4J238. 

Registrations of trucks and 
articulated vehicles over 3.5 tons 
gross weight were 13.4 per cent 
ahead at 79,856, but the bus and 
coach market remained rela- 
tively static at 5,800. 

The other UK-based manu- 
facturers figure mainly in the 
over-3.5 tons sector and they 
all outpaced the overall market 
growth. • • ■ 

Dodge — now owned by PSA 
Peugeot-Citroen — bad 6,952 
registrations in this sector, up 
22.56 per cent; ERF 3,038, up 
14.5 per cent; Seddon Atkinson 
— a subsidiary of International 
Harvester of the U.S. — 4,626, up 
21 per cent; and Foden 1,480, up' 
213 per cent. 

Seddon overtook Volvo of 
Sweden, the leading importer 
iii the sector, last. year. Volvo’s 
4,052 registrations showed a 
relatively modest 8.8 per cent 
rise. 

Coming up fast behind Volvo 
was Daimler-Benz of West Ger- 
many, Europe’s biggest truck 
maker, which uses the Mercedes 
name in the UK. Although it 
began tackling .the British 
market only six years ago, 
Mercedes had a 41 per cent rise 


in sales in 1978 and lari year its 
registrations rose 46 per cent 
This year the importer's 
leadership will go on ’a techni- 
cality to IVECO, which is 
owned by Fiat and, taking in 
Magirus Deutz of West Ger- 
many, is c ombining operations 
In the UK. Fiat and Magirus 
vehicles .will retain their 
individual names and be sold 


through separate dealership h& 
works, but IVECO could claim 
leadership by combining' the 
sales totals. .... r* ", ' 

In 1979 Magirus sales were 
up 57;5 per cent to 1335 whil€ 
Fiat’s rose 67 per cent to 2,0710 
in the over-33 tons sector 
When Fiat’s lighter vehicles are 
Included, IVECO’s total last 
year reached 4,8 40. • 


REGISTRATIONS OF NEW COMMERCIAL VEHICLES IN THE 
UNITED KINGDOM BY MANUFACTURER? J 


Manufacturer 


BRITISH 

BL— Austin Morris 
BL— Land-Rover 

Lejrland Vehicles 

Total BL 

Bedford 

Dodge 

Ford 

Hestair Dennis 
ERF 
Foden 

Seddon Atkinson 
. Volvo 
" Others 
Total British 
IMPORTED 

Daf (Holland) 
Ford (Holland) 
Chrysler (France) 
Citroen (France) 
Fiat (France) 


Total ~ 

12 months ended December 
1979 ..,1*78 
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Aberdeen, have been untouchei 

It isaslmilary stoiy in manvF 
facturing. Caterpillar. Tractors; 
at Uddingstcm, was picketed- a 
week ago. > 

“ They were veiye effective” 
said a management spoke sman . . 
“ They turned away.. • several 

lorries.” 

But the following day the 
pickets did not turn up ' apd the 
lorries came back. 

“We have had some con- 
fusion,” admits Mr. Sbevtin, 

“ but we Will get better.” 

If the strikers’ proficiency Is 
in question, their determination 
is not There is no sign, so far 
of any move to get back to 
work or accept less than the 
fun claim. The men are- pre- 
pared to fight on and there tas 
been no break in their good 
humour. 

' Picket lines have been weH 
organised and — noth withstand- 
ing nine arrests for obstruction 
and one warning— hoo more 
violent than a little pushing 
and shoving. The strikers have 
the respect of the police jand 
the police have the respect of 
tiie strikers. •_ 

Mr. Shevlin says, without a 
trace of the irony you might 
hear during other disp utes: 
“We had a meeting with fee 
police to thank them for their 
co-operation and the assistance 
they have given us." 

• Lord Trenchant, Minister of 
State at the Industry Depart- 
ment, said yesterday he hoped 
realism would prevail in the , 
steel strike, leading to a: settle- 
ment on terms which would 
help restore BSC’s competitive- 
ness. ry.-.' 
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Peugeot (Fiance) 


Renault (France’ 

MAN (West Germany) 
Magirus-Deutz (West Germany) 
Mercedes-Benz (West Germany) 
Opel (Wert Germany) 
Volkswagen (Wert Germany) 

Fiat (Italy) ” 

Daihatsu (Japan) 

PatsUn (Japan) - 
Honda (Japan) 

' Mazda (Japan) 

Mitsubishi (fa| 

Subaru Hi 
Toyota (Japan, 

Poiski-Fhrt (Poland) 

Roman (Rumania) 

. Cfuysler (Spain) 

Ford (Span) 

Scania (Sweden) 

Volvo (Sweden) 

Jeep (USA) 

Other* 

• Total Imported 
GRAND TOTAL r 

Source; Society at 
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INCREASING DEMAND FOR INDUSTRIAL LOANS 


Invention is key to survival 


BY ANDREW FISHER 
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BY ROBIN PAULEY 

DOCTORS from overseas make 
^ower _ progress through fee 
promotion ■ system 1 in .• fee 
National Health Service and 
enough evidence of ^discrimina- 
tion exists to warrant an investi- 
gation by fee Commission for 
-Racial Equality, according to a 
report by Mr. David Smit h of 
the Policy Research Institute. 

.„; His report, on- a- research 
project funded by fee Depart- 
ment of Health, recommends -an 
investigation into fee recruit- 
ment of doctors from overseas, 
their promotion and training. 

: He also recommends fee. 
revision of training methods to 
provide a standardised system of 
training- junior doctors to 
prevent a disproportion ate 
number of ■ overseas doctors 
ending up in “■ thoroughly un- 
popular specialties such as - 
psychiatry and geriatrics/ 1 

It would also help to end fee 
present use of overseas doctors 
as “a pair of hands" in 
casualty and emergency depart- 
ment work which British doctors 
were more reluctant to accept 

Mr. Smith said this would 
also provide an opportunity to 
channel overseas doctors 
through; one point of entry into. 
Britain,, test their English, and 
provide • intensive v language 
tuition where necessary before 
the. doctors went out to 'work in 
hospitals. 

This could eliminate possibly 
a third of overseas doctors in 
Britain having a “ signficant 
linguistic handicap." 

..About 70 per cent of the 
18,000 doctors from overseas in 
the NHS were, not native 
English speakers. The severe 
language problems were with 
those who had been in fee 
country less than three years. 

" There are no cases', for 
example, of overseas doctors 
who have become consultants 
having :any linguistic problems. 
But newly arrived junior hos- 


pital doctors wanting to follow 
'post graduate training in 
Britain often have great diffi- 
culty." 

Of fee '50,000 doctors in 
England, ' 18,000 were from 
overseas and were concentrated 
in hospitals. Only 14 per cent 
of general practitioners were 
from overseas. 

Both the foreign doctors and 
their .British colleagues ques- 
tioned by Mr.. Smith’s team felt 
that overseas doctors faced 
special difficulties wife regard 
-to promotion. They agreed that 
a British doctor ' would 
invariably be selected by an 
interview . board against an 
overseas doctor of similar 
qualification and experience 
who had gained his initial 
medical training and qualifica- 
tion outside Britain. 

The difficulties were most 
pronounced for coloured 
doctors. 

Another problem highlighted 
by fee research Is that fee best 
overseas doctors gain their 
desired training and return 
home where they aspire to 
becoming consultants. Those 
that do not make the grade in 
Britain stay on and are further 
held back by fee prejudices' 
against them. 

Mr. Sunil Bbattaeharya, presi- 
dent of fee Overseas Doctors 
Association, said yesterday. "It 
costs £30,000 to educate an 
English doctor. Overseas 
doctors arrive here already 
trained, feus saving those costs, 
but are regarded as just a pair 
of hands for casualty and emer- 
gency departments. We have a 
right to expect the Government 
to give us, in return, at least a 
structured system of further 
education." 

’* Overseas Doctors m the 
National Health Service, David 
J. Smith, Policy Studies Insti- 
tute, London. £12-50. 


COMPANIES keen to survive 
the coming problems in fee 
UK economy should concen- 
trate on new product develop- 
ment rather than simply 
adding new plant. Lord 
Caldecott, fee new chairman 
of Finance for Industry, said 
yesterday. 

By designing and exploiting 
new products companies 

created a “virtuous spiral" 
which enhanced profits and 
le d to more jobs, he said. 

FFFs main arm, Industrial 
and Commercial Finance 
Corporation, is looking at 
applications for loans total- 
ling £120m received from 


sma ll ami medium -sized 

businesses. 

This is a fifth higher than 
the level of last July, Lord 
Caldecote said: “It will be 
interesting to see if the trend 
of recent years takes a hiccup 
in 1980 ot not." 

Lord Caldecote, who is also 
chairman of Delta Metal and 
of Legal and General- Assur- 
ance, succeeded Lord See- 
bohm as the head of Finance 
for Industry at fee start of 
this year. The UK clearing 
banks own fee bulk of the 
group, with the Bank of 
En gland holding 15 per cent. 

In fee-fixtt nine months of 


the present financial year. 
Industrial and Commercial 
Finance boosted Its lending 
from £4L5m to £67m, roughly 
the same as the figure for the 
whole of the previous year 
to March 31. 1979. 

Lord Caldecote hoped that 
Britain's present Ugh interest 
rates would start to soften 
around May. ICFC tried to 
iron out the peaks and give 
its clients reasonable stability 
in rates, he said. 

He stressed the Importance 
of continued investment in 
difficult times. “If you stop . in 
a slump, you find you have 
not - got fee capacity and 


products when fee slump is 
over." 

The immediate future 
would be hardest for those 
smaller companies with a 
high level of borrowings. 
Because of high inflation and 
the pound’s strength, he said, 
“I suppose >f is a sad conrin- 
sfonthai companies which are. 
excessively dependent on 
exports are vulnerable." 

But smaller companies had 
fee advantage of being more 
flexible. Nor were there any 
signs that the flow of new 
ideas from businessmen want- 
ing ICFC loans in return for 
an equity stake was slowing. 


Graduate shortage 
predicted in electrical, 
mechanical engineering 

BY MICHAEL DIXON, EDUCATION CORRESPONDENT 


Landing fees may rise by 40% 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


Wool trade working 
conditions criticised 


BY RHYS DAVID, TEXTILES CORRESPONDENT 


SECTIONS OF fee wool textile 
industry are strongly criticised 
for failing to tackle health, and 
safety problems adequately in a 
report published yesterday. 

The report by the Govern- 
ment’s - Health And Safety; -‘Ex- 
ecutive, says feffr al.tbongh; fee 
number of awadeirts In the 
industry is below that for manu- 
facturing industry as a whole, 
the proportion involving mov- 
ing machinery, is double fee 
national industrial average.. Ac- 
cidents involving: • moving 
machinery are often the most 
serious.'- - 

“A basie problem is that 
tradition has developed work 
methods which frequently en- 
courage and facilitate approach 
to moving machinery. Much of 
.the industry is. still housed, in. 
buildings erected- at fee turn of 


fee century which create prob- 
lems of machine .spacing, made 
worse sometimes by., fee con- 
tinued use . of flat belt drives 
from -overhead shafting."' 

. . ;The executive " urges better 
-guardmg.tVtediniqiies particu- 
larly : ' for> ' carding v machines 
-where 1 wool fibre receives its 
initial disentangling. .. Tighter 
standards-. 

The report, fee first to be 
produced .by fee factory inspec- 
torate’s wool textile national 
industry group— one of 21 such 
industry groups set up after the 
Roben’s reporf.on safety at work 
—is also concerned at the end- 
emic deafness among long 
service loom workers in West 
Yorkshire and Lancashire. 

• Wool Textile: Health and 
Safety 1971-77. HMSO, £1. 


CaU for unified control 
of all London Transport 


FINANCIAL TIMES REPORTER 

LONDON, should have a single 
public transport authority which 
wotdd co-ordinate all public - 
transport services and their 
management, Mr. Ralph 
Bennett, chairman of -London 
Transport, said yesterday. 

“Mr. Bennett told a meeting: of 
the Chartered Institute of 
Transport, in Dublin, that it was 
not in .the public’s best interest 
that London's two principal 
transport operators London 
Transport and British Rail — 
should have fundamentally 
different systems of financial 
and political control. 

These differences resulted in 
variations in policy, and lack of 
co-ordination, especially in areas 


such as fares. 

Transport id fee principal 
conurbations outride London 
operated under passenger trans- 
port authorities .which had 
political control and passenger 
transport executives which were 
responsible for management 

Mr. Bennett said: “I believe 
that a PTA/PTE set-up should 
be Introduced in the London 
area, covering not only the 
whole of Greater London but 
also . most of the ran services 
used by commuters travelling in 
from beyond the Green Belt. 

Mr. Bennett warned of fee 
dangers of short-term political 
considerations cutting across 
long-term requirements. 


Environmental rules may 
endanger car industry 


BY JOHN GRIFFITHS 

WORLD demand for cars by 
1990 will have risen by 9m units 
td rmore than 40m. a year, Sir 
Barrie Heath, president of ; tiie 
Society of Motor. Manufacturers,; 
said last, night on the eve of 
this - year’s motor show in 
Brussels. ' 

Sir Barrie predicted that the 
West European car market 
would grow over ' the same 
period from 9m units to I2m 
units, but coupled his forecasts 
with a warning .to governments 
that -fee health of . the West 
European industry would he 
endangered by the introduction 
of . more stringent environ: 
mental regulations- ' 

- Europe's- car makers . natl 
committed themselves to " * e 
most demanding improvements 
in fuel efficiency by 1985 t of any 
manufacturing nation,” _ Sir- 
Barrie claimed. “In Britain 
and Europe we are starting the 
decade: wife a national .fleet 
average fuel consumption which, 
is . virtually the same 
American industry’s target for. 
198S. However, "" the motor 
industries' of Europe. mnst'-con- 

vine® our governments that this 

lead can be endangered by fee 
introduction of more severe 
anti-pollution regulations 
further reductions of lead levels 
in petrols." 


In a clear reference to fee 
U.S., Sir Barrie declared that 
some nations were already 
burning 15-20 per . cent more 
fuel in their cars than neces- 
sary because of what he 
described as “ severe and 
environmentally unjustifiable 
exhaust emission legislation.” 

He suggested that investment 
would be better spent on 
designing more economical, 
safer, durable and reliable cars 
and commercial vehicles. 

Describing ' the -British motor 
industry’s performance, Sir 
Barrie said the final month*, of 
the year bad shown an improve- 
ment in output after -a series of 
work stoppages earlier in the 
year. With continuous,, produc- 
tion - it could have! done 
considerably, better in- terms of 
the £4.1 bn cars, commercial 
vehicle, components . and other 
industry- products, which -went 
for. export.. 

Although - new car . Sales in 
Britain last year were a record 
1.7m, Sir Barrie forecast that 
12 ^. year -they would fell back 
to-'i-fimViinitB. ' V 

•He forecast that over .fee 
next decade annual world out- 
put' of : commercial vehicles 
would rise by about 10 per cent 
to 12m in 1990. 


THE BRITISH. Airports Autho- 
rity is discussing with fee 
airlines its plan to increase 
landing fees and aircraft 
parking charges by up to two- 
fifths at Heathrow and one-fifth 
at Gatwick. 

The proposed new charges 
would apply from April 1. 

That is fee scale of increase 
which, according to a warning 
given earlier this week to fee 
airlines by Mr. Norman Payne, 
chairman of the authority, would 
be necessary to enable the 
authority to meet the expected 
additional bills, amounting to 


£500m, for building new 
passenger terminals at Heath- 
row, Gatwick and Stansted. 

The big increases planned by 
fee authority a re alto one of 
the factors behind the efforts 
by the airlines and other avia- 
tion users in the British Civil 
Aviation Standing Conference to 
meet Mr. John Nott, Secretary 
for Trade, to protest about the 
way in which the British Air- 
ports Authority and fee Civil 
Aviation Authority are putting 
up their charges. 

The effect of the rises planned 
by the airports authority will be 


to raise fee average landing 
charge at Heathrow for a fully 
loaded Boeing 747 from £2,067 
to £2,873. 

In fee early morning peak 
hours at Heathrow, fee present 
747 landing charge of £3,700 will 
rise to £5,127, while for fee 
Trident, widely used by British 
Airways’ European division, it 
will rise from £890 to £1.233. 

At Gatwick. the average 
landing fee for ■ 747 will rise 
from the present £1,384 to 
£1,693. 

During peak hours at Gatwick 
however, fee rate will fall from 


£2,721 to £2J?33. That is because 
fee authority is anxious to 
encourage more airlines to 
switch from Heathrow to Gat- 
wick in fee peak period. 

For the authority's Scottish 
Airports (Prestwick, Glasgow, 
Edinburgh and Aberdeen), fee 
average rise will be about 35 
per cent. 

All those rates are at present 
proposals put forward by fee 
authority and might be 
amended as a result of the 
protests feat the airlines are 
already making and are 
expected to continue to make. 


EMPLOYERS Trill experience 
shortages of graduate recruits 
in mechanical and electrical 
engineering this summer, in 
spite of a 7 per cent increase 
in fee output of technology 
degree courses, according to a 
report published yesterday. 

Companies will either have to 
fill engineering vacancies with 
people qualified in other ways 
or leave fee jobs vacant, says 
the report from the three 
organisations most closely con- 
cerned wife recruitment from 
universities and polytechnics. 

These are fee Association of 
Graduate Careers Advisory 
Services, fee allied Central 
Service Unit and fee Standing 
Conference of Employers of 
Graduates. 

The three bodies estimate 
feat about 100,800 students will 
finish degree courses this year, 
compared with 96,900 in 1979. 
Engineering and technology 
graduates will number about 
13,600, science graduates 18,000. 
and those from courses in social 
studies — including management 
and administration — about 
24.700. 

Of fee total output, however, 
only about 53,000 will he 
seeking jobs in the UK — an 
increase of about 8 per cent on 
the corresponding figure last 
year. 

Demand for new graduates is 


estimated by the report at 4 per 
cent higher than in 1979. But as 
demand varies with subject 
studied, students of such topics 
as biological science, social 
studies other than those related 
to management, and arts are 
likely to find difficulty in getting 
jobs. 

“ There is a strong, un- 
satisfied demand for graduates 
to work in computer program- 
ming, sales, and retail manage- 
ment,” the report adds. 

** Graduates who have some 
power of logical thinking and/or 
a desire to work wife people 
face-to-face might well consider 
such jobs.” 


Ford plant rail 


link opens 


A RAILWAY branch line has 
opened in South Wales linking 
the Barry-Bridgend line to 
Ford's new engine plant at 
Bridgend. 

Trains to and from fee plant 
will run via Cardiff and Barry 
as fee line diverges from the 
Barry line on the outskirts of. 
Bridgend. One train daily to 
and from fee plant will build 
up to three trains in each direc- 
tion as the plant reaches full 
production. 



NRDC will go 50:50 with 

you on the development 

and marketing 
of new technology 


There’s always an dement 
of risk in developing and 
marketing new technology. 

And the bigger the risk, the 
more difficult it is to obtain 
finance, 

Ike National Research 
Development Corporation 
is ready to help in such 
cases. 

We provide finance for the 

- development and launching 
of products and processes 
based on new technology. 


NRDC finance is available 
to companies of all sizes, 
including subsidiaries, and 
we’ll consider any project 
which contains a genuine 
technical innovation. 

Through our joint venture 
finance we can contribute 
half the cash flow required 
and carry half the risk. The 
company does not have to 
pay anything back until the 
project starts generating 
sate. And in the event of 


technical or commercial 
failure, we’ll take our share 
of the loss. 

Joint ventore finance is un- 
secured and off the balance 
sheet. The funds received 
from NRDC can be treated 
as income to the profit and 
loss account 

And NRDC finance is avail- 
able in addition to DOI 
grants. 

For further information and 
a copy of our brochure, 


please contact Brian Mann 
at the National Research 
Development Corporation, 
Kingsgate House, 66-74 
Victoria Street, London 
SW1E6SL. 

Or telephone 01-828 3400. 




Finance for innovation 











UK NEWS-PARLIAMENT and POLITICS . 


Heseltine defends Tory Housing Bill. Ivor Owen reports. 

Council house sale profits disputed 


Financial Times Wednesday January 16 198$ 


LABOUR 


GOT^RNMENT claims that sub* “ leaks," showed that in the 
7r~~ , Profits could arise from longer term losses were likely 

rae sale of council houses to to arise from council house 
31 tung tenants were hotly dis- sales, 
putfid by Labour leaders during Mr. Heseltine argued that 
readying debate on when In office Labour Ministers 
me Housing Bill in the Com- had also been sceptical about the 
mous last night value of the paper they had 

line need for caution in commissioned, anti contended 
assessing the worth of long- that this explained why it had 
term financial projections was never been p ub lished 
stressed by Mr. Michael Hesel- . - 

Only since the election had 

" the document assumed M such a 

“ Certainly no single spurious significance." 

piece of legislation has When Mr. Beg Freeson (Lab., 

enabled the transfer of so Bren ^ East) . the former Minister 

much capital wealth from assert^ shat 

the Stare to the- npnnlp « Lahour Ministers had believed 
me oiaie to tne people. ^ d0WUQent t0 * e correct, Mr. 

Heseltine retorted: “I am en- 
title, the Environment Secretary, titled to believe that the Labour 
when he taunted the Labour Government did have good 
benches on their hostile attitude reason for not .publishing it" 
to the Bill. Mr. Heseltine clashed with 

Amid Trvrr? the former Minister again when 


facilitate a sale under the Bill council houses which were not 
I shall be able to take ovef the new. 


no single 
station has 
ansfer of so 



transaction,'’ he said. 

The central theme of the new 


Mr. Hattersley conceded that 
the "admittedly genet oils dis- 


Manual workers in civil 
engineering submit claim 

BY MICK GMNEIT, LABOUR STAFF 

UNION NEGOTIATORS jester- port porkers had. induded a site facilities, 
day submitted a pay: and condi- new target figure of £3 an hour Union officials will almost cer- 
tions claim for manual workers for craftsmen with pro rata tainly want to discuss the 
in the civil engineering industry, rises for other, grades. removal of what they say are a 


where 


much capital wealth from 

the State to the people.” 



— - - _ - - - - ufliow wewtiators yester- port workers nao.- inauaeo. a aouw®. 

measure was to encourage toe ip? d day submitted a pay and condi- new target figure of & an hour union officials will almost cer- 

wid«tr®ponae from toe laiget foftbe flons claim for i^Sual wbrisera for craftsmen with pro rata tainly want to discuss the 

number of people to help solve ft .a very large dmand tor We ia ^ clfU€Bg|lliBri ^ lBtart(jB ri^ for other, grades. removal of whattoey say are a 

them own P^Weras. thus ****** It is toimght toTStoSr most of The daim. also includes an form of penally danst on pay 

nmuias »HiT the ease that toe submissions made by toe extra week's summer holiday imposed by some employers, 
^bfic sewor resoi^ ontoose But it was still toe case that and significant improvements in STWei* to cases where 

“e most pressing P o- discounts will Union national committee for sick pay, together with higher ^h e unions say employers do 

te“ s - w M ■ . .. . the industry. shift premiums and' "plus not use- bonuses when em- 

^tenante The pay element is rates” and a 35 hour week. ployeeshave failed to work for 

St^J?l U «Tni2^4/S e in J**®* 1 thought to include a demand ibr It is also believed to contain toe full 40-hour standard week, 

charter embodied in toe bul f^r whom it woold other- significant increases in basic a provision that severance and T ■ +n 

Wise be an impose aSaS-TS* 

Be locked to building dream” “SSSPlft “SLffVSSS eat holiday par li men 

societies, pension fun* and — —rrrrT a i«. foil to turn up for work on days 


“ Out discounts will 
brine home ownership 
wittun the reach of many 
for whom it woold other- 
wise be an impossible 
dream.” 


Union national committee for sick pay, together with higher £h e unions say employers do 
the industry. shift premiums and "plus not Day bonuses when em- 


thb industry. shift premiums and' "plus 

The general pay element is rates " and a 35 hour week, 
thought to include a demandibr It is also believed to contain 
significant increases in basic a provision that severance and 
rates with full consolidation of redundancy payments should be 


aft premiums and “plus not pay bonuses when em- 
ites " and a 35 hour week. ployees have failed to work for 
It is also believed to contain toe full 40-hour standard week, 
provision that severance and T ■ nn oftPTnnt + n combat 
dund&ncy payments should be to an attempt t m 

ssr , ws« , » , = 


to the Bill. 


a » r-_ j. me wrraer aumster again wneu 

cSS no d pie«1i j* Hr - HeseIfine 

-frioiaiinn .hoc -Vw> m umkmg long-term assess- . . . . . • 


31 Ho “ to‘ wS. dream.” SS «uKT5fit r = 

in°S« £S£&a to ai least half the praam .numb* tjj* ""Wore Star ££ Zil2 

ZKSiSEESESlSi ^ lowing Ototutorr tana* 

- to . tM houses however great the want a specific figure included travel and subsistence allow- The claim was submitted yes- 

SSffiL inftooWoT ^ . taws and thn nstobltohment of tentoy. to the rivUengineermg 

5^? 00 ‘ Mr Hattersley described the The unions’ submission to a pensions scheme. They want construction conoliaaon board. 

Other nro visions of the Bfll • private landlord as “an employers, however, is thought occupational and health service The employers are expected to 
the Minister explained would anachronism in the 1980s." It to contain a reference to a new provisions to be generally im- respond in late February with 


Mr. Hattersley described the 
■ivate landlord as “an 
i a ch racism in the 1980s.” It 


iMriaiBii/.. j m matang iong-ierm assess- . ieaa id uie uwvuutuuu u < utn ■ — - 

legislation ihas enabled toe ments W hich required economic Price would be based on market system of housing subsidies and interest of the tenant while at 

“S". 01 “ capital assumptions to be made far value less a discount of between regulate the distribution of tax the same time providing the 

weaitn from the btate to toe years i n 21st century. 33 per cent and 50 per cent, payers support to local govern- tirivate ksncHord with sufficient 


lead to toe introduction of a new was Impossible to support the rate of £3 an hour. The Trans- preyed, together with general a settlement due in the summer. 


people.’ 


Mr. Freeson declared that depending on the purchaser’s ment. 


• . . , ... . . jxu. nccouu ucuaicu luai 

toff 6 * 1 council house sales on toe length of tenancy, 

would make no false claims *• rn..- ^i<uv>„ntc 


private landlord with sufficient 
rewards and inducements to 


jETtfL' basis proposed by toe Govern- uu. — ----- 

SI ^ : ° y ment would result in losses home ownership within the Opposition's principal objection tenants was through toe extent 

the Department of toe Environ- after fi w wars * - - ■ — — •■-- * 

Tnont 1 -rf. ...Ml, ...hUL «ve yvclia. 


Mr. Roy Hattersley, Shadow revive the private rented sector. 


" Our discounts will bring Environment Minister, said the The best way to protect 
home ownership within the Opposition's principal objection tenants was through toe extent 
reach of many for whom it to the Bill was the effect it sion of municipal ownership as 


me °^ , te* 1 we ®k ^kh sug- To Tory laughter and cheers would otherwise remain an would have in reducing the pool had long been advocated by the 
ann Qt ■ iP* ye . ars a Mr. Heseltine snapped : “You impossible dream.” the Minister of rented "property in the public LabourParty. 


pront of £7,o00 might arise on ^ expert at losing money declared. senior. ■“». *«uw»iw. -***w **"»- - *«• « Y ssbcth oKKmK iawmib rrta 

each council house sold. af te r five minutes, never miS Mr. Heseltine emphasised the The property . which these clear that Labour J£Ps will Y GARETH GRWllHS ’ LABOUR STAFF 

And he cast doubt on the after five years.” fact that Labour - controlled people vacated opened toe way ensure that the Bill has a pro- DOCKERS in London’s enclosed reductions this year and 

accuracy of an earlier Depart- The market value of the councils would not be allowed for a substantia] number of tract ed Committee stage, also docks went on a one-day . un- told toe unoins it cannot afford 

ment of Environment paper — dwelling would be determined to frustrate the sale of council “ relets " for new tenants In predicted that the Govern- official strike over pay yesterday to pay more, 

commissioned by toe previous by the local authority valuer, houses to tenants. desperate need — 75 per cent of meat’s policy would result _in which baited wrack and affected Talks between the employers 

Labour Government but never or the district valuer, if the “If it appears that a Council families who became local “massive rent increases for ghips. It could be the first and toe unions were held 


London dockers 9 strike 
affects 19 ships 


sector. 


Mr. Hattersley, who made it 


after five minutes, never mind 


And he cast doubt on the after five years.” 


Mr. Heseltine emphasised the 
fact that Labour - controlled 


“If it appears that a Council families 


“ relets ” for new tenants In predicted that the Govern- official strike over pay yesterday to pay more. 

desperate need — 75 per cent of ment’s policy would result _in baited wrack and affected Talks between the employers 


became 


massive rent increases 


published — which, according to tenant so chose. The purchase is not taking adequate steps to authority tenants moved into council tenants. 


Thatcher 
pledges 
support for 
Yugoslavia 

By John Hunt 

BRITAIN will do everything It 
can to see that the independence 
of Yugoslavia is maintained, 
Mrs. Margaret Thatcher told the 
Commons yesterday in her first 
appearance at the Despatch Box 
since the Christmas recess. 

Mrs. Thatcher was answering 
a question from Mr. Julian 
Amery 1C. Brighton Pavilion), 
who urged the Government to 
make it plain to President 
Brezhnev of the Soviet Union 
that Britain would do every- 
thing in its power to support 
Yugoslav resistance to any inter- 
vention which threatened their 
independence. 

Mrs. Thatcher also made it 
clear that she would like to see 
Spain become a member of 
“Most of us would welcome 
it. It would strengthen the 
defence of the free world. We 
are particularly anxious to have 
join with us those who hither- 
to have had quite strong 
Communist parties.” 

Mr. Frank Allaun (Lab., 



. Roger Taylor 

GUIDED TOUR: Sir Geoffrey Howe, the Chancellor (right), Is shown round the Stock 
Exchange by Mr. Nicholas Goodlson, the-'chairman 

Councils plan offensive 


BY ELINOR GOODMAN 

LEADERS OF toe three main that Mr. Michael Heseltine, the 
organisations representing local Environment Secretary, has 


Nor, they fear, has toe 
Government budged on the key 


Salford East) condemned the A . Britain were faited to appease the Conserve- issue of the unitary grant. 

Soviet action in Afghanistan aumonues 111 Britain were . — ■ — = — w - 1! — *»•-* * v - - 1 - 


tive-controlled organisations They believe that the clauses 


but said any Russian offer of meeting last night to discuss a have been lobbying against dropped will deal mostly with 

arms reduction should be put common strategy for opposing the mam provisions of the Bill planning legislation. These 

to the test before theatre Government plans to give since the legislation wzfs first could be reintroduced later in 

nuclear weapons were installed central government more power - mooted. the Lords. 

a _ ■* Following discussions with Mr. Heseltine has, however, 

the Environment Department, had to scale down considerably 


in Britain and Western Europe. 
Mrs. Thatcher told him that 
* events in Afghanistan had 


to curb town hall spending. 


Following discussions 


The Locri Government end £» Envtonment DWMjMnt 


the organisations involved — the his original 24&clause Bill. It 


“ fully justified the stand that _ Bl1 * wa ? withdraw® from Association of Metropolitan was apparently made clear to 

this Government has taken on wriis Mrore Lunstmas Authorities, the Association of him in Cabinet that the original 

defence and our determination f“ er Opposition protests that its county Councils and toe Asso- Bill was too cumbersome a piece 

to see that we always negotiate . aBd constitutional elation of District Councils-— of legislation to get through 

from <?trenEth ” She added, ““Pucations were too great for believe that toe Government Parliament in a crowded session, 

tram sirengui. “ u ' it to be handled in this way. — — — - « — — •— - 


however, that Britain was 
always willing to negotiate 
genuine arms control. 

From the Conservative 


3ritain was ,T to hanaiea m inis way. may have modified some Mr. Roy Hattersley. shadow 

o negotiate It will reappear in the next detailed provisions for control- Environment Secretary, says 

jol. fortnight minus 70 of its ling capital spending but has not the shadow Cabinet will not 

Conservative original clauses. But despite altered the* substance of its condone local authorities who 


benches Mr. John Stokes these modifications, it seems proposals. 

(Halesowen and Stourbridge) 

asked if in the light of the a a • j l /» _ 

Foot questions steel figures 

adopt further re-armament 

SS difficulties. BntaUlS BY JOHN HUNT. PARLIAMENTARY CORRI 
The Prime Minister replied: -r—. Government’s continued Joseoh. tin 


break the law by overspending 


BY JOHN HUNT, PARLIAMENTARY CORRESPONDENT 


The Prime jamisier repuea. the Government’s continued Joseph, the Industry Secretary, ment or the leaders of any 
“ I think we are doing as muen refu^ f 0 intervene in toe steel He asked how long Mrs. movement Unlike you, I assume 
as we possibly can at tne gt^e provoked a clash in the Thatcher intended to go on that the trade union leaders are 
moment. We have undertaken commons yesterday between refusing to meet the leaders of able to speak for themselves.” 
to increase defence expenditure Margaret Thatcher and the steel unions to hear their Mr. David Stoddart (Lab., 


by 3 per cent for this year. jjf. Michaet Foot, toe deputy side of toe case. 


We must also give attention to Leader 0 f the Labour Party, 
to the importance of our econo- v 

mic position _ so that we can 


Mr. David Stoddart (Lab., 
Swindon) accused her of 


Leader of toe Labour Party. Mrs. Thatcher told him that “ capricious negligence ” over 
Mr. Foot wanted to know how most of the steel figures given the steel dispute, 
long the country would have to ** ™e House came fromthe But Mrs. Thatcher replied 


K-t,.: j.f pn j rnnntrr in long Tne country wuum nave iu — — - — - — — 

^ tolerate toe Prime Minister’s ofthe sector working that toe taxpayer had been very 

PariE?"'*!- Francis Pvm “obstinacy” in leaving the party, published on Monday and generous to the steel industry. 

npfcSS? s JretarvsSdM toattoe dispute to the British Steel signed by the umon leaders. The question to ask was whether 

,/^nn in Swan lmder- Corporation and the Iron and Retorted Mr. Foot: “If you people whose incomes were 
K2d\h? need for Britain and Steel Trade Confederation. are so confident that toe figures lower than those of steel 
l 0 . niiffve to he strong in Mr. Foot, who was standing are correct, why are you so workers should rightly be asked 

defence It showed the ktod of in for Mr. Callaghan during afraid to meet the leaders of to subsidise toe ^oration 

a Union was Prime Minister’s question time, the unions concerned?” further on top of the £450m that 


activities the Soviet Union was Prime Minister’s question time, 
prepared to undertake given toe doubted toe productivity and 


opportunity. 


doubted toe productivity and Snapped Mrs. Thatcher: “I toe Government w as making 
earnings figures given to the am not afraid to meet the available to the corporation next 


He had never said that detente House on Mnoday by Sir Keith leaders of the trade union move- year, 
had ended hut the Russian 

invasion would make people -■ Tk.TT* A • 

«■»““ Rees ponders NI options 

“ I think toe SALT talks are 
pretty damaged as things stand by JAMES McDONALD 

today. That has to be recog- , . , ^ . 

nised.” he added. SUCCESS in Northern Ireland involved In 12 seats (or 17) out fore 

*' ■ . ■■ ■ V . ■ —3 __ lit V « _ _ A.W .V _ e RAF riAllhl 


by james McDonald 


nisei" he added. SUCCESS in Northern Ireland involved In 12 seats (or 17) out fore direct rule “ there was no 

Defending the NATO decision will come only when the people of 835. doubt in my mind that the weak- 

to install theatre nuclear there govern themselves, said “ The aim must be to return est ■ department was that of 
■weapons he said the Government Mr. Mertyn Rees, Northern to devolved government m Bel- Home Affaire, 
was acutely aware that we faced Ireland Secretary, in the Labour fast with the participation of “Its long-t 
a threat that was real in a way Government from 1974 to 1978. both sides of the community,” control of 
that was not before Christmas. ^ stomont constitution said Mr. Rees. 


a threat tliat was real in a way 
that was not before Christmas. 


land Secretary, in the Labour fast with the participation of “ Its long-term planning, its 
'ernment from 1974 to 1978. both sides of the community,” * control ’ of the Royal Ulster 
__ -n,. stnrmnnt constitution Mr. Rees. Constabulary, was poor. There 

• The Government is planning did WQ rf^d we ^ttaave Th “ wil1 aot eas ? “ 010 wa ? t0 ° “ uch P° Utical C0Q - 
to build a special plant at toe tQ fi nd someS to rrelace it last decade *** showa There of toe police. 

Capaihurst works of British 15 nQ faiue P rint or P lan 10 work a conffious decision 

Nuclear Fuels to provide highly Joweve? was toe rieht one ” from and 311 ** ^ there 18 “ as 1 fee i sure d,d 
enriSl uranium fuel for toe STS? JiJ2S institute of the Provisional IRA. sor-to free the police from 

Roy “Navy’s nuclear sub- JJwic AdSnistrati?^ to “We have come a tong way political control. This does not 
marines, Mr. Pym, told the ^ c w ^ht from cJvU rights.: Violence for mean that a Secretary of State 

Commons. on. last mght the sake of it has become the should disengage from the RUC. 

He said the development of Direct rule can only be on jer of the day. Under direct Day-to-day involvement with toe 
zas centrifuge technology temporary. Its limitation Is njjg " or devolved government, police in Northern Ireland does 


Proposals 
on ethyl 
alcohol 
attacked 


By Elinor Good man 

EEC PROPOSALS to create 
a common marketing regime 
for the ethyl alcohol products 
or agricultural origin were 
attacked yesterday by the 
Lords European Community 
committee. 

Britain would, however, be 
a net beneficiary of the pro- 
posed scheme. 

The committee concluded 
in a report published yester- 
day that the scheme would 
not control the root problem 
of surplus production.. It 
would mean, in practice, an 
extension of the Common 
Agricultural Policy into non- 
agricultural sectors. 

Moreover, the committee 
concluded, it could result in 
the "needless" subsidy of 
certain alcoholic drinks, such 
as fruit brandies. 

The regime proposed, it 
says, would give special pro- 
tection to alcohol products of 
agricultural origin and create' 
"reserved” sectors in which 
only alcohol of agricultural 
origin could he used. 

This, the report says, would 
take markets away from 
synthetic agricultural pro- 
ducers who would be unable 
to match open-ended subsidy 
available on agricultural 
alcohol. 

However, the UK Scotch 
whisky would receive around 
£21m a year in production 
refunds, while contributing 
only around £15m a year. 

• FOOD AID : More than 
half the 5,000 tonnes of rice 
bought on Britain’s behalf by 
the World Food Programme 
for Cambodians will be dis- 
tributed among refugees in 
the Thai-Cambodian border 
areas. The rest has been sent 
to Kompong Som or Phnom 
Penh, Mr. Nell ~ Marten, 
Overseas Development 
Minister, told the Commons 
yesterday. 


• FEWER VOLUNTEERS: 
The Police Advisory Board is 
to set np a working party to 
investigate ways of halting 
the decline in the numbers of 
upaid special constables. 
Home Office Minister Lord 
Belstead told the Lords. 

•NUCLEAR RISKS: 52 
workers were involved in 11 
Incidents at Wlndscale last 
year, in which personal con- 
tamination of Intake of radio- 
active substances was sus- 
pected, Mr. Norman Lament, 
Energy Under Secretary, told 
the Commons. 


•HOLIDAY QUOTA: The 
Government is to discuss 
selection of pnblic holidays 
for Christmas and New Year. 
Mr. Patrick Maytiew, Employ- 
ment Under Secretary, said 
the Government would have 
to declare alternative week- 
day holidays over Christmas 
and New Year for public holi- 
days falling on weekends. 


Council 
workers 
vote for 
pay deal 

By Our Labour Staff 


19 ships. It could be toe first and the unions were held IJwt W - 

of a series of lightning stop- yesterday and will be resumed Mr v 
pages. tomorrow. Both sides are keen 

The unofficial action involved on a quick settlement. The By ^ Staff 

about 3,500 Transport and settlement date for the agree- 1 

General Workers' Union men. ment is January 1. _ * AV _ rrTrv „ Tm „ , 1 

Members of the much smaller The employers estimate the LOCAL AUTHORITY employers 
National Amalgamated Steve- transport union claim to be “ ave virtually clinched accept- 
dores and Dockers union turned worth about 40 per cent, of a pay offer worth about 
up for work but refused to do although the union put toe cost ** c® 111 oft®r a ballot of 

other people’s jobs, bringing at 30 per cent The stevedores Council manual workers in the 
work to a standstill and dockers’ union has tabled Transport and- General Workers’ 

A London enclosed docks em- a daim worth about 30 per cent, union yesterday showed over- 


ployers* association spokesman according to the employers. "helming approval for the offer, 
said last night that toe strike The claims also indude _ Tne General and Municipal 

was 'called before pay discus- reopener clauses linked to the Workers’ Union has already 

sions had been completed. He retail pricei ndex and an extra declared its formal acceptance 
said the “ irresponsible ” atti- week’s holiday .to bring toe of the pay package, and the 
tode could lead only to further annual entitlement to five executive of toe third union in- 

decKne in shipping traffic and weeks. - • volved, the National Union of 

more job losses. One of the main aims of this Public Employees is expected to 

The Port of London year’s . negotiations, according announce its agreement today 

Authority, the Thai r enclosed to the employers, is to shift the before a final acceptance by all 

docks employer, is techni cally emphasis of the settlement to three unions tomorrow, 
insolvent and has offered the increasing differentials between Mr. Mick Martin, public ser- 
two unions pay increases of 10 the five docker grades. The 900 vices’ national secretary of the 
per cent— and a further 2 per riverside dockers who tradi- TGWU, said yesterday that the 
cent in return for productivity fionally settle in line with the union’s ballot of its members 
agreements. These would mean enclosed docks have already working for the local authorities 
a reduction in Tnammig levels been offered 10 percent on pay had showed a very substantial 
by 500 men. and 1.7 per cent on bonus pay- majority in favour of accepting 

The PLA is already behind ments and their talks are due the deal, 

with its planned manpower to resume next week. .. The deal raises present basic 

; ■ - .' rates from _ £47.2&£56.87 to 

£53.07-£84, and improves holiday 

m/^lY7TT 1 A 1 entitlements, shift and split duty 

TGWU fights plan 

vided id April from the second 

a a a 1 • . stage of the Clegg comparability 

♦ JM* PAHi |*Q /'I PQ ¥11 ¥1 O' award, which will take the new 

lul Lull 11 av 1 . VlCalllllg consolidated basic rate to £54.45- 

BY OUR LABOUR STAFF Though the offer is on the face 

of it within the 13} per cent 

THE TRANSPORT and General members not to work frith con- provided in the Rate Support 
Workers’ Union is urging its tract cleaners who are not Grant last November to cover 
Civil Service members to resist TGWU members or do not have pay ^ priee increases f or the 
toe introduction of contract an agreement with the union. j oca] authorities, and within the 
cleaning in Government depart- The union is concerned about broad guidelines laid down by 


by 500 men. and 1.7 per cent on bonus pay- 

The PLA is already behind ments and their talks are due 
with its planned manpower to resume next week. .. 

TGWU fights plan 
for contract cleaning 


BY OUR LABOUR STAFF 


ments, which, it claims, will lead the use of outsidq labour in an 


to toe loss of 15,000 jobs. 


industry it says has particularly 


The TGWU, the largest union low levels of unionisation. 


the Cabinet for public service 
pay increases, some union 
officials believe that the real 


representing - Government blue- Mr. Martin said: "As other ^ 0 f the offer could be rather 
collar staff, is circulating in- studies are under Way which will more than 14 per cent 
structions on how to deal with affect other areas of employ- standsi the deal 

the introduction of contract ment in the near future. It is when accepted seems likely to 
cleaning. The union said that important that we effectively present local authorities with 
Government establishments were oppose the contracting of clean- the difficult choice of further 
asking for tenders from private ing, as if we win this one we will j^te increases or further man- 
companies. will them all. nnwor m/InnHims T>ip pin. 


companies. wrn them all. power reductions. The em- 

■pJST \ ‘ emre Department pioyers made it dear when they 

result of contracting the clean- said that every department was originally tabled the offer that 
ing out will be a reduction of under an obligation to use the i t exceeded the pay element in 
15,000 jobs in the industrial most economical cleaning a, e jhnfo f or councils by 
Civil Service.” The union says method possible. about 4 per cent, or £80ra. 

toe reduction « part of the • Unions representing white- The onions involved are likely 


the reduction is part of the • Unions representing white- 
Goverament’s announced inten- collar civil servants are due to 


tion to cut 40,000 Civil Service hold, 


about 4 per cent, or £80m. 

The onions involved are likely 
to be satisfied with similar offers 


first preliminary for 250,000 health service andl- 


3 w negotiations today with the lajy workers and 17.000 ambu- 

ftfr. Mick Martin, TGWU Civil Service Department on the lancemen. The ancillary staffs 
public services national secre- comparability findings of the are expecting an offer In reply 
tary, advises all stewards to independent Pay Research Unit, to their “substantial” dalm on 
oppose contract cleaning which determines the level of Fridav - 
through the present consultative Increase due for staff. 

machinery with local manage- The two largest unions will 

ments. If that fails, stewards begin bolding members’ meet- _ » 

are to ensure that contractors logs next week On the PRU f OTltjlITIPr 
are paying toe same wages as findings, which support expects- vvuwuiv* 
those in the Civil Service. tions of increases of 17-18 per nlnni /licnuto • 


The union also instructs its cent 


Derek Robinson ma y * ^ ^ 

v " has halted production at Adam- 

nnnnni* *_.•__ spa Containers plant at Reddish, 

appear at union inquiry £. fi. 

BY ALAN PIKE, LABOUR CORRESPONDENT weekend. 

MR. DEREK ROBINSON, the 1 B prepared foi an official rtrikere’tedaT'Sm 8 hew the 
BL Longbrid^e shop steward dispute if the inquire tads that rMuJt 0 f talks in London be- 


Container 
plant dispute 
likely to end 


who lost bis job for allegedly he was unfairly dismissed. 


undermining toe company’s Some AUEW branches: were management ^5^ toe^Acrow 

rwvtunrv nlnn mm ctivp otrL nnoarwl Kxr tVia w .. .. . " 


recovery plan, may give evi- anj^red oy tne executive s eroutT wtoieh owns the £4m foe- 
denes this week to the union failure to sail ah Immediate S“ B ’ ZSZt ^ “ 


executive's 


1 inquiry into h is dismissal. strike In Mr. Robinson’s support, Sat a formula had been reached 
The inquiry, m up by toe particularly as toe TranJporf 
Amalgamated Union of Engi- and General Workers’ Union r • reSUmpnon 01 Wor4L 

neering Workers’ executive, will authorised official action. — 

meet in Birmingham on -Friday More than 350 branches have 

in what is likely to be the final apparently written to the FMT tn mPIUP 
session before toe inquire team union’s head office criticising ajIvaa w UlvlgC 
prepares its report for toe full toe executive's handling of the j h- -a# 

executive. In view of the amount Issue. Almost half of those TfiCOrfl 2CtIVIllfiS 


to be the final apparently written to the TTMT tfl mPlVP • 
e inquire team union’s head office criticising lu 

ft for the full toe executive’s handling of the v j* - 

of the amount issue. Almost half of those r6COnt ECtlVltlCS 


prepares its report for toe full toe executive's handling of the j ^ 

executive. In view of the amount issue. Almost half of those r6COrCI ECtlVltlCS 
of evidence the team has already branches demanded the removal 
collected, however, it appears of the executive from office and By Arthur Sandies 

improbable that its report will fresh elections. But Mr. Terry . ' 

be ready for the next meeting Duffy, AUEW president, ssdd EMl - ' *8WnUy acquired .by 
of toe executive on Tuesday. that the number of branches Is dissolving ‘toe 


By Arthur Sandies 


• NO TORTURE: Torture is 
not Included in the training 
of service personnel at 
Intelligence centres. But 
Defence Under-Secretary 
Barney Hayhoe told MPs: 
“ Certainly, there is a degree 
of physical hardship and 
mental stress." Courses took 


of toe executive on Tuesday. that the number of branches Thom, Is dissolving ‘toe 

The AUEW executive drew supporting the demand was licensed fepeftoilfe division "Of 

back from authorising strike only about half of the total its record activities and inetg- 

action when Mr. Robinsoh lost required by rule for removal of tag the work with other divi- 

his job. But it has said that it the executive. ■ . sions. 


allowed resumption of domestic at times of constitutional this violence must be contained, not mean political control. nhvsical hardshinaud 

production of toe fuel. It had crisis. It will be only defeated with the “There was, and is, a need to mental stress.” Courses took 

been obtained from the now out- “ I found in 1974 politicians foil cooperation of the Repub- help with obtaining the accep- place under medical super* 
dated Capenhurst diffusion who passionately wished to be lie.” . tance of the police by both vision and there were nlentv 

plant until 1963 and since then part of the UK but equally Speaking of his two years as communities. In this respect a of volunteers to train in the 

from the U.S. The plant should passionately did not accept the Secretary of State for Northern developing role for the police techniques of resistinE violent 

be in service by the mid-1980s. logic of the political arithmetic Ireland, Mr. Rees said that be- authority is Important" Questioning & 


his job. But it has said that it the executive. ■ . .sions. . 

_ • ■ The division handles a range 

f # of indipendent labels, such as 

Industrial writers’ award judges 

ISiwSSS??: <rf < J! Jab H U £ s ^ the^ judges’ panel; S ^proda^bn 

Shadow Cabinet have joined the administered by the British which needed JBBtt expertise in 
f or 0118 /ear’s Institute of Management, Is Sir manufacture, - aarketink. and 
£4,000 Blue Circle awards for Peter Masefield, former chair- distribution, ! 
industrial journalism. man of toe British Airports Most of the work will 20 to 

They are Mr. Eric Variey, Authority. Other members LlbeityLsl^d Records * wiwnv 
Shadow Employment Secretary, indude Mr. Terry Daffy, presl- owfced^SMI ‘ suMdtety W 
and Mr. William Rodgers, dent of the Amalgamated Union Alan Kaupe managing direS 
Shadow Defence Minister. The of Engineering Workers. of the division; has resigned. 
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BffORE YOU DRIVE AT HIGH SPEEDS MAKE 
SURE YOUR CAR ISNT PREPARING FORTAKE-OFE 
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Extra power is one thing. The ability to handle that power 
safely is something else again. 

The Citroen CX GTi excels on both scores. 

Bosch L-jectronic fuel injection, combined with a far more 
advanced aerodynamic shape than that of any other production cai; 
creates a special brand of high-perfonnance motoring. 

Indeed, it is at high speeds that the wind-cheating aero- 
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dents slip into superlatives. 

For it is both unusual and impressive that the aerodynamic 


So, instead of bouncing around and feeling as thoughyou are 
atthepointofnoretumdowntherunway,youiemaintotallyrelaxed 


— •"'lij. 


An important side issue of its aerodynamics is the ability of 
the CX GTi to remain remarkably unaffected by strong cross winds 
at high speeds on the motorway. 


"Yet advanced aerodynamics are only part of the story. There 
are other highly significant contributory factors such as VaiiPower 
steering. Unlike conventional power steering, VaiiPower becomes 
firmer as you increase speed, providing an absolute sense of stability 
and security. Furthermore it prevents the wheels from being deflect- 
ed by stones or irregularities in the road surface. 

Front-wheel drive and Qtroen’s unique self-levelling hydro- 
pneumatic suspension complete a road holding capability which is 
virtually impossible to rival, at any price. 

This is all very reassuring but still leaves one worry which 
niggles at the minds of even the most experienced drivers: the possi- 
bility of a high-speed blow-out, which is liable to be final, even for the 
bestofus.. 

Reassuringly, Citroen have removed even that fear; with a 


All of which goes to prove that the car can handle the power. 
Like no other car in the world. 
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There’s money for 
you in Coventry 


FINANCIAL TIMES 

Wednesday January 16 1980 


Financial Times Wednesday. Jannaiy ld 19S0 



COVENTRY 

Coventry’s close association with the motor car — for many years 
the fount of the city’s prosperity— now leaves it severely exposed to the 
cutbacks announced by BL and other, makers. Unhappily, its concentrated, engineering 
base leaves little scope for developing alternative employment sources. 


trading at home or abroad 
Interested? II go, ask Ken 
Lomas about the scheme 
and available sites, factories, 
warehouses and offices. 


If you want to develop we 
have money tor the asking. 
Money to reduce rents or 
interest payments. 
Coventry's position at the 
heart of the country's 
motorway and intercity 
railway system with two 
airports within minutes of the 
City makes Coventry the 
ideal centre tor companies 


For mam Information confac f: 

Ken Lomas. Covsrdi> City Council, Coventry CV1 2PIV. Tdephane: CKC3 25555 Bdn.29Ct„ 


Motor 


under 


□Lay 


Inter/ Intra-City Bus 
Military Vehicles 
Heavy Duty Trucks 
Other Applications 
AutomotiveTurbine 


Research and Techno logy ■ 


know they have to achieve con- 
sistently higher productivity to 
avoid closure, while around 40 
per cent of the more than 
4.000-strong labour force at the 
nearby Stoke engine plant is 
■dependent upon a £I00m-a-year 
contract to supply components 
to Iran. 

But' for Coventry it is not 
just the big names of the car 
industry that have been hit. 
Despite hefty injections of State 
cash, Alfred Herbert, once a 
world leader in the machine 
tool industry, is considering 
proposals to sell parts of the 


whole remained steady at 5.3 
per cent while the national level 
rose from 5-2 to 5.4 pet cent. 
But the favourable trend for 
Coventry, which has become 
accustomed to unemployment 
well above the national average, 
is seen merely as a delayed res- 
ponse to the upturn m the 
national economy during 1978. 




Entering 


- A DECADE AHEAD 
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Production I 


NOEL PENNY TURBINES LIMITED 
Siskin Drive, Toll Bar End, Coventry CV3 4FE, England 
Telephone: Coventry (0203 ) 301 528 Telex: 312285 Penny 


By Arthur Smith 


COVENTRY, CITY nf the car 
workers, is suffering as the 
British motor industry crumbles. 
Sir Michael Edwardes, chair- 
man of BL, has decided to halt 
car assembly at the Triumph 
factory,. Caniey, with the loss 
of around 6,900 Jobs. 

Talbot UK, formerly Chrysler 
and before that Routes with 
famous marques such as 
Humber, Singer and Hillman, 
is now'owned by PSA Feugeot- 
Citroen of France. Workers at 
the Rytcm assembly factory 


financial problems. 

The Meriden motorcycle co- 
operative, the most celebrated 
-of the worker-owned ventures 
set up by Mr. Anthony Wedg- 
wood Benn, is also struggling 
for survival. Mr. Geoffrey 
Robinson, Labour MP for 
Coventry NW,. who has taken 
executive control of the enter- 
prise,' insists that a tie-up with 
a foreign company could solve 
the immediate financial prob- 
lems. But the price would 
Inevitably mean the sinking of 
the co-operative ideal. 

True, the level of jobless in 
the city has fallen in each of the 
“past five months with the result 
that by December adult 
unemployment had dropped, 
from 6 per cent to 5.6 per cent. 
Over the same period unemploy- 
ment in the West Midlands as a 


The city is entering the latest 
recession with the motor indus- 
try in such poor shape that 
there is widespread expectation 

nnnmnlmrmont mill r-JlTYvK f mm 


the present 11.522 to hit a new 
peak either by the end bf this 
year or the middle of 1981. The 
previous record of -more than 
16,700 was set in 1976 .in the 
wake of the financial problems 
at BL, Chrysler, Alfred Herbert 
and Meriden. Tra uma tic as the 
■experience of that year was, 
much worse is expected this 
time round. 

Though It was in the pros- 
perous - 1950s and 1960s that 
Coventry gained its reputation 
as the home of Britain’s car 
industry, the city has grown 
more dependent on this sector 
over the past decade. Whereas 
in 1960 37.5 per cent of manu- 
facturing employment was in 
the motor industry, the propor- 
tion had increased 'to 43 per 
cent by 1976. 

But the ascendancy of the 




I 




.Boyai 
"Leamington 
Spa 


'Stratford-* 
k upon -Avon 




Whatfe 


motor industry as an employer 
is attributable not to its suc- 
cess but to the general decline 
of the manufacturing sector; 
some 21,000 jobs were lost in 
the 10 years to 1976. The full 
consequence of such a rundown 
dawns when it is realised that 
Coventry has around 57 per 
cent of its workers in manufac- 
turing compared with a 
national average of 32 per cent 
While employment was on a 
continuously rising trend in the 
15 years from 1951, when the 
number of jobs increased from - 
161,000 to 211,000, 1966 proved 

a twrnina nnmt Thu hilanpp 


of payments, problems of that 
year and. consequent credit 
squeeze, plus hire-purchase re- 
strictions, helped precipitate a 

shake-out in the car industry _ 

with large-scale redundancies at 1 Worcester 
British Motor Corporation* 

Rootes and Dunlop. 

It was also during Ihe 1960s - . ' ■ Ila- ' 

that Coventry’s second largest early 1960s was . one of the most . to only around half . the 650*; 
industry, aerospace, contracted modem assembly facilities in week planned output The, mam 
drama ticaily with a series of Europe, producing models such problem was at the Castle 
closures which included Arm- aa the standard Vanguard, Bromwich, works which sappHes 
strong Whitworth and Hawker Triumph Herald and the TR4 the painted body for the Jaguar. 
Siddeley. Employment slumped at twice the present output While restricted outpdf ' has 
from 30,000 in 1960 to only starved of large-scale new in- made it difficult for Jaguar to 
10.000 by 1978 a$ work , was vestinent, productivity levels test the market fully, the fliodd 
shifted from Coventry to other and morale bad fallen io make has an assured long-term future 
parts of the country. ■ Caniey one of the: obvious candi- under plans to. introduce- 

Rolls-Royce, which recently dates for closure. engines of grater fuel- 

won orders for its factories at Around 6,000 jobs are sche- efficiency. ... 

Parkside, Coventry, and at near- . doled to go over the next 18 Uncertainty surrounds .the 
by Ansty, provides one of -the mon ths with the phasing out of future of two other BL opera;, 
few bright spots in the local ^ Spitfire ^del at the end tions within Coventry— Alyis 
economy, but the importance of of ^ ye ar and the Dolomite in and 'Coventry Climax. Both are 
the aerospace sector is rela- iggl Transfer of assembly of believed to be oh offer to the 
tivejy minor by comparison with s ports car to Solihull, private sector as profitable 

two decades ago. - Birmingham is scheduled to enterprises which have suffered 

- The -oil. crisis of 1973, which 5^ next March. Loss of the a spate of industrial relations 
had cut UK car sales nearly SO TR7, assembled in Liverpool problems. Alvis, the armoured 
per cent to 1.2m units by 1975, before the closure of the Speke vehicle supplier, employs 2,000 
heralded another downturn for plant, is the lesser of two blows and Coventry Climax, the fork 
the Coventry economy. Chrysler dealt to Caniey. More dis- lift truck manufacturer, a 
shed; 4,800 workers. Jaguar appointing was the. decision by similar number, 
neariy LOOO and . Triumph ^0, sir Michael to switch assembly Second to BL, which employs 
while GEC declared 1.200 of the planned new -Honda -car more than 26,000 workers in 


redundancies and Alfred to Cowley, Oxford. 
Herbert 700. 


Forecasters -anticipate a 
-sharp slide in UK demand for 

S? 5 Ac 9? rdi ^£j° ^ within the masf few months. OT operation has only a year’s 
Society of Motor Manufacturers wmun tne. past raw mourn *. mQ ^ heaw 

and Traders, sales are likelv to Caniey has seen its apparently .-s™* move irom neavy 
doJm^arbsfl^^m- secure future snatehed -away, *** v ^ ed 

Oared with the record of around reducing one of BL’s prime ^ 2, ®9° the Ryton 

nnKisnoa «*, -toTo assembly sites to an engineering assembly plant that failure to 


Snatched 


Coventry, is Talbot UK, with 
nearly 10,000. Mr. George 
Turnbull, the Talbot chairman, 
who has made dear that the 


HJ^tedmolc^cxiihhined 
with vigorous export achievement 
creates growth and expansion 

At Coventry Courtaulds employ 2,900 people in the main 
■works andafiirther 1,100 at Little Heath. In its fourprindpal ■ 
laboratories astaff of 800 work on research and development 
programmes which backup the whole Courtaulds* operation. 
Much of the work undertaken is brilliantly innovative and 
involves high technology 

From Coventry Courtaulds two export organisations - 
Lustre Fibres and Export Services - sell and ship 210,000 
tonnes of merchandise annually to virtually every country in 
the world. A major contribution to the Groups £425 ipfllion 
worth of exports in 1978/79. 


A specialist knowledge of 
chemical based processes xn 
many different industries 
makes CourtauJdsEngtneermg 

£3.6 million is being spent Limited fbienratin severs! 

on expanding production by areas, mcludmgmroro bole 

Courtaulds Carbon Fibres technology andplasti^ 

Division. ‘Grafil- high fabnrahon. CEL also designs 

performance fibre capacity has and produces spemafast 


At any given tme Courtaulds’ tedmicalstaff may befoaicl ! 
working onprojects as widely removed as anaayiic plantin. 
China, a. viscose plantmlraq, apulpmillmSwazilai^qra 
luxury hotel in theGulf. .C-ourtauIds Engineering Ltd. (CEL) 
fields a total capability for design, manufacture, construction 
and commissioning plants. This capability is employed. • 
extensively by companies whorecognize CELs breadth of . 
experience. ; : 

• At Coventry Courtaulds manufacturing drrisions are 
spearheading- as they have always -the continuous 
development and expansion of new and improved products. 
‘Grafil^ Courtaulds carbonfibre is a case in point 

In Coventry' the Group manufactures the worlds widest 
range of carbon fibres, and each year expects to seea 40% . 
increase in demand for its products throughoutthe world. 


Urn achieved in 1979 assembly Sites to an engineering assemoiy pianc toatianure to 

x-fm acmevea m . facility with around 1,000 achieve productivity targets 

•• But even without the goomy workers. Tails have already could mean closure. . ' ' 
projections, rar ^ssembly in begun with the Coventry city While employees at Ryton, 
Coventry was under threat - Sir about how more than- where the Alpine car ’'is 

^ c .° ae j -Kclwardes^ had already go acres of the present 110-acre assembled, ' can use their 
decided that Caniey was dis- ^ best be made available initiative to safeguard jobs, 
pensable under lus rationalisa- to a ttract r new industry to the -workers at the nearby Stoke 

efiy. . - engine plant are morevnlner- 

SSSSLnK than. 25,000 jaguar* which employs able. Disruption of the "com 

reaunaancies. - . 5,500 at the Browns Lane factory . traet to supply car kits to Iran 

The demise is the greater to and 2,500 at Radford, production could put some 2,000 jobs at\ 
the extent that Caniey in the throughout 1979 was held down risk. 


m 


Here is the onlypIantintheUK. 
producing mod acrylic fibre, a 
unique product with built-in 
flame^xetardant properties. 
Courtaulds Thklan is highly 
suitable wherever flame 


The research andpHot plant 
facilities at Coventry back the 
OperatingHiviSions of the 
whole Courtaulds Group. Most 
of the Group’s science-based, 
products andprooemtes have , 
been discovered or developed in 
the Coventry laboratories. 


job vacancies 



COVENTRY continues to suffer 
— like many other parts of the 
Midlands — from a level of un- 
employment higher than the 
national average.. Yet until 
recently there has been a serious 
shortage of skilled workers to 
meet the labour needs of high 
technology industries. 

The area has long prided itself 
op its advanced engineering 
industries but it is clear that 
the erosion of differentials for 
the skilled workers -and the 
attractions of better paid jobs 
outside the factory have led to 
the present problems. 

Over the past year there bas 
been some fluctuation in monthly 
unemployment: ■■ but for 
most of the year it has been 
above both the national and 
West Midlands average. 

In November last year the 
unemployed total was 12,025, 
6 per cent of the working popu- 
lation compared with 6.2 per 
cent a year earlier. 

Although youth unemploy- 
ment in the area remains high 
at around 3,500, the upward 
trend of the past few years 
appears to have levelled out. ' A - 
study carried out by Coventry 
City Council 'points out that most 
of- the improvement over the 
past year, has -also been among 
young -nidles. 

It is now >expected“that un- 
employment in Coventry will 
follow, .the: national trend and . 
begin to rise as the recession 
begins to bite deeper during the 
coming -year. Youth unemploy- - 
ment is nbt -■ expected to fall 
below 3,000 .during the winter 
months.. . 

■ .'The ttranen Teport points out 
that - the' employment prospects 
can' be plotted In the vacancy 
statistics, which show a fall in . 
the availability of Jobs. The . 
average level of vacancies in the 
three months before December 
showed a reduction of 13 per 
cent on the corresponding period 


last year and further falls are 
predicted. 

Vacancies In the motor indus- 
try, which reached a peak in 
August,, have now declined 
there has been a similar pattern 
in engineering as a whole,' with 
a sharp fall in vacancies since 
then. In the service industries 
there was a build up of vacancies 
until around the middle of the 
year, but these have declined 
rapidly in recent months. 

Overall, the average leva of 
vacancies in the three months 
to November shows a reduction 
of nearly a quarter on the 
average level for the previous 
three months. The reduction has 
applied across 4 the industrial 
spectrum but has been particu- 
larly marked in the engineering 
and construction industries, 
where vacancies fell by 50 per 
cent between August and 
November. 


Higher 

The latest quarterly survey by 
tiie West Midlands regional 
group of chambers of commerce 
confirms -tiie pattern by showing 
-that there has been a sharp- 
reduction . in the recruitment 
plans of companies in toe area. 
Even worse, it appear e d that 
the . number of companies 
expecting to decrease , their 
labour, forces in the final 
quarter, of last year waselightly 
higher than the number expect- 
ing an increase. 

-IhCoventry the situation was 
marginally better, . with & net 
10. per cent- of respondents 
expecting increases In -employ- 
ment Bat regionally and locally 
the results were . 1 liie most 
pessimistic since those of early 
1976..; • , ; ;7 

The. .number jobs which 

will be;lb$t-in the coming two 
, years ..through the BL recovery 
splan .and the cutbacks at its 
plants to the area -will be diffi- 
cult to 'replace; although much 
■depends oh the Level of . overall 


! investment which V rah'- -'be 
attracted to the city. It is hoped 

■ to at Government measures to 
i . reduce the regio nal investment 
i incentives will have the'aSect 
i of channelling more, money into 

areas such as Coventry, "but the 
.- inve stment ootlook genecadjy is 
giving tittle grouhdk'- .for 
optimism. ,'r 

. There are, however, a' few 
bright . spots ' where- increased 
employment seems likely; Witir 
the; numbers - employed 
nati onal ly in •• the -aerospace . 
industry now rising quite- sub- 
stantially, it." can :be expfected 
that Rolls-Royce's a ero- 1 : engine 
activities in ’ - . Coventry I'Hwill 
generate .more jobs in future. 
Similarly, . its industrial and 
marine division, which manufac- 
tures turbines, foe marine, and - 
indu strial use, , is experiencing 
strong demand for its products 
and there , are plans to extend 
its manufacturing- facilities^ at 
Anstey. . - 

GEC has- also ’’-.had • -an 
encouraging performance 
recently, with sales up by. 6 J5 
per cent in .the^.grst. halt of- last .. 
.year in real terms,, and lf :- is 
seeking 150 extra technicians - 
focmiy as it btailds up for pro-, 
duction of the. new’ advanced 
System X exchange. " ~\-~ 

■ The Coal. Board is increas- 
iogly . optimistic - .-about-- toe - 
recently developed - . Smith 
Warwickshire coalfidd. -.which 
lies under the western Side mf , 

Coventry. Total reserves ccufld. 

S&l 28 J1,n ’ toDnes * 

wmefi. 300m may -be- reemts*' 
able. Although, development, is 
some way off, the .prospects ibr 
more jobs are gqodl : 

But with the exception "of 'the 
P/oject, these - are"’ all 
shafled jobs -which will dd'tittle 
r m * n eristing 'po'ol' ollin^ 

.skuied unemployea. and ihjXny’ 

f.W .*0 numbers -InvblVwi- are. 
likely to 'be fairiy '. • 
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to lessen dependence 


on 


DESPITE ITS delayed impact, 
most Coventry companies now 
appear to be feeling the onset 
of the economic recession — a 
situation which underlines the 
need for measures aimed at 
revitalising local industry, par- 
ticularly through the agency of 
small. and medium -sized con- 
cerns. • 

In industrial terms Coventry' 
is an advanced ere a, where 
skills, -have traditionally been 
important to the development of 
.the big companies-which are the 
main local employers. These are 
chiefly manufacturers of cars, 
motor . , components, tractors, 
■machine tools, telecommunica- 
tions equipment and textiles. 

The past five years have been 
difficult for ■ many of these, 
^industries, however, and 
■unemployment in Coventry has 
-risen from less than 5,000 in 
1973 to more than 12,000 in 
November last only slightly 
better than in November 1978. 
Unless this trend is reversed it 
.is estimated that the figure 
could rise to 25,000 in five 
years. ... 

.Cbimteract 

It is- becoming increasingly 
dear that unless some of these 
major industries can counteract 
unfavourable - trends — some of 
which are admittedly difficult to 
control because of international 
factors — and also improve their 
productivity, prospects for 
Coventry are bleak. 

■ The area remains and will 
continue to remain highly 
dependent on the l motor indus- 
try, since a large proportion of 
the smaller companies are 
suppliers of materials and com- 
oonents and will live, to a con- 
, tiderable extent in the shadow 
.of its success or failure. 

. There are other sectors, how- 
. ever, which, are showing en- 
' couraging signs of being able 
! to exist independently. The 
. machine, fool industry, for in- 
.. stance, showed signs of recovery 
7 in Hie "first “half of lest year 
with a 15 per cent Increase in 


groups 


new orders and a ID per cent 
rise in sales, but despite good 
order books the impact of the 
recession is now causing con- 
cern. First half results of Alfred 
Herbert showed a reduction in 
losses and a rise in sales to 
nearly £30m, but for the indus- 
try as a whole the high level 
of Imports is st£D a problem. 

The textile and man-made fibre 
industry has also suffered from 
imports of fibres from the U.S., 
where low feedstock prices and 
the doUar-steriing gap have 
given importers a strong advan- 
tage. However. Courtauids, a 
major presence in the Coventry 
area, is to go ahead with plans 
to invest £100m in its current 
financial year, of which - £1.3m 
will be spent in the region on. 
extending output of material for 
carbon fibre production. 

This follows investment of 
£2 A m on increasing production 
of carbon fibre itself at 
Coventry. The latest project is 
designed to meet growth in 
demand for this strong light- 
weight material. But because of 
a high degree of automation, it 
means only a few more new 
jobs. 

In the higher technology 
industries whose operations 
affect Coventry, the outlook is 
somewhat better. Output of 
aerospace equipment has been 
stimulated by world demand for 
the new generation of quieter, 
more fuel-efficient aircraft and 
local industries have benefited. 

As a result, employment in 
the industry is now rising fast 
after foiling since 1974 and the 
decision by Rolls-Royce to adapt 
its RB-211 engine for use on the 
European Airbus should be a 
boost . for the company’s 
Coventry factory, which makes 
parts for the RB-211. Dunlop’s 
new orders from aerospace com- 
parties will also contribute to j 
local activity. 

The other area of advanced ! 
technology in which Coventry is 1 
well represented is telecom- 
munications, with GEC’s local < 
factories benefiting from an 


increase in Post Office purchas- 
ing last year. Other notable 
orders included one for pay- 
phones for Japan, and perhaps 
most significant for the long 
term, a £5m order for a long- 
distance optical fibre system. 
However exports during the 
year for the industry as a whole 
have been disappointing. 

While the manufacture of 
high technology products is 
clearly an ' advantage to 
Coventry, there is a broad move 
to lessen the area’s reliance on 
large companies which are prone 
to the vagaries of international 
markets, particularly when con- 
centrated on a narrow range of 
products. 

Considerable effort bas been 
directed to boosting the 
activities of small and medium- 
sized companies, encouraging 
them to move away from being 
sub-contractors and materials 
suppliers into the manufacture 
of their own identifiable 
products. Coventry City Council 
has been in the forefront of this 
movement, encouraging the 
development of small factory 
units, guaranteeing bank loans 
to small companies, providing 
advisory services and generally 
assisting where possible. 

It is pointed out that of 
around 180.000 people employed 
in the area, about half work for 
companies with fewer than 200 


employees. These, it is felt, 
should not be too dependent on 
the larger companies for work. 
The council is also setting up 
what it describes as an “ innova- 
tion centre " to encourage 
people with new ideas to put 
them forward, in the hope that 
they, can lead to the production 
of new products. 

While accepting the need for 
this kind of enthusiasm, many 
companies are pessimistic about 
the outlook for new products. 
They point out that with high 
interest rates and falling 
demand it is extremely difficult 
to launch a new product— 
which would be expensive to 
develop anyway. 

Premises 

Judging by the level of 
demand for new industrial 
premises the small company 
sector remains healthy, but 
much depends - on the future 
competitiveness of the big com- 
panies. They in turn are care- 
fully watching the level of pay 
settlements for the effect it will 
have on their own unit costs 
and on inflation generally. 

It is estimated that wage 
increases in the area have been 
running at between 12 and 15 
per cent on average, a fact dis- 
guised by the publicity given to 
larger settlements and even 


larger demands. But even that 
level of increase is way above 
many other countries, and will 
make exporting more difficult 

There is no evidence that 
Coventry has been deprived of 
investment compared with the 
rest of the country, and as a 
centre of industry it can only 
benefit from the Government 
decision to cut regional invest- 
ment incentives. 

There is no doubt that these 
incentives have in the past 
attracted investment away from 
industrial cities such as Coven- 
try. which are more natural 
sites for new factories or enter- 
prises than the more remote 
regions. But like other areas of 
the Midlands, the city and its 
industry are entering a period 
of uncertainly. Many tradi- 
tionally successful industries 
are in the throes of problems 
which are likely to worsen with 
the recession. 

It is therefore regarded as 
essential that the newer high 
technology activities taking 
place in both small and large 
companies should replace or 
augment any loss of jobs or out- 
put experienced. This need is 
dearly foreseen by responsible 
people in Coventry, but its 
implementation Is far more 
difficult 

Lome Barling 



The modem way 0/ finding a job: youngsters waiting to be intcrrieiced (above) anti?. 

adults in the Cover.tnj Job Centre 
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PROFILE: 

COURTAULOS 


WHEN it is not doing more 
mundane, things like running 
Britain’s fourth largest chicken 
enterprise at Dungannon or 
furnishing the Meridiem Hotel 
in Abu Dhabi, Courtauids 
Coventry headquarters is apt to 
be found introducing high tech- 
nology new fibres like carbon 
fibre or making synthetic carpet 
yarns emulate nature by 
“instructing” them, like wool, 
never to take it lying down. 

Courtauids research division' 
employs nearly 1,100, of whom 
• one in three are graduates. Most 
of them — around 800 — are 
spread around, four laboratories 
on the Coventry site." Collec- 
tively, they represent one of the - 
'most ' powerful intellectual 
stimuli in British industry and 
a source of inspiration for a city 
bard hit by the misfortunes of 
the car and other engineering 
industries. 

Courtauids came to Coventry 
just after the turn of the 
century — well over 100 years 
after its first link with textiles 
was formed— to put new life 
into the decaying silk ribbon 
weaving industry. Its product 
was artificial silk, or viscose. 
Today this activity is covered by 
a laboratory devoted to viscose 
and synthetic fibres, including 
two of the . newer ones— elasto- 
meric Spanzelle, which helps to 
keep women in shape and is 
. otherwise made into trans- 
mission belts, and carbon fibre. 

Another laboratory concen- 
trates . on ' polyester, nylon, 
acrylic and acetate fibres. A 
third, possibly unique in UK 
industry, is a chemical engineer- 
ing laboratory and the other is 
an - engineering development 
i department dealing with, among 
other things, the application of 
microprocessors to the control 
. of processes like dyeing. 

: of " the' : 91 ' employed in 
'chemical engineering 55 are 
-graduates, and there are 36 
graduates among the fir 
-employed in engineering 
■-development.. . 

Most of the work in .the fibre 
' laboratories revolves around 
modifications to existing fibres. 
For instance, polyester, which 
started out as straight con- 
tinuous yarn for “ lace curtains 
has been changed four tunes 
in the past nine years- Now “ 
can be textured, and the most 
recent innovation is to spin it 
like cotton for dresses and 
trousers.- Another 
development -has been, hollow 
yarns with a high moisture 
_ absorbancy for use in towels, 
~ nappies and sports. ’Wear. :The 
variety of knitted or woven 
•materials, colours and prints 

seems . ’almost endless, . and 


designed to 'satisfy the clamour 
for new and’ different fashions 
as much as to accommodate to 
the new high-speed looms. . 

■The. development of a new 
fibre is rare. A typical testing 
cycle is seven or eight years 
from the initial concept 
through a number of versions 
and ■ modifications before 
becoming an accepted material. 
As long again is likely to be 
needed for the full commercial 
take-up. A case in point is 
carbon ; fibre, . of which 
Courtauids at Coventry is the 
second largest producer in the 
world, selling to ' 25 countries 
including Japan, which takes .a 
quarter of its output 

A £lm expansion programme 
is .under wav to match the 40 
to 50 per cent annual increase 
in demand. A year ago output 
was 100 tonnes. This year it 
starts at 160 tonnes and by next 
Christmas it should be 250 
tonnes. The bulk of demand 
comes from the aerospace 
industry . for such • items as 
helicopter blade? and a growing 
variety of other components. 
The sports market Is currently 
next, with general engineering 
a steadily growing third sector. 

Shape 

In another -seven or eight 
years Coventry could well be 
offering attachments to 
garment-making machines that 
would shape fabrics into arms, 
for instance, thus eliminating 
cutting and waste — much - as 
simpler garments like pullovers 
are. made. - 

Another of the manifold 
activities on the Coventry site, 
and one to which a major pro- 
portion of research and develop- 
ment is committed, is to 
cheapen production by simply-, 
fying the roates from raw 
materials like, oil to finished 
products. Or it may • be to 
improve the life; the weara- 
bility of Amtico floor tiles, for. 
instance, has haen doubled in 
the past five years ■ 

As its administrative offices 
as well as Its R and D head- 
quarters are in] the City, 
Courtauids finds in Coventry 
all the disciplines it heeds tor its 
complete factory building 
operations— a line it has been 
engaged to for many years, 
especially ■ in ■ .Russia and 
Eastern Europe. This helps to 
explain its involvement with 
the Merfdien Hotel; the chicken 
factory came - ' through an 
acquisition. .... 

In terms of industrial jobs 
Courtauids is not in the big 
league of city employers; it ha6 
onlv one factory in the city, 
employing 1,200. But the £7m 
a year cost of the research and 
- development departments and 
£i.5m a year capital expenditure 
are highly- significant contribu- 
tions in terms of the future of 
Coventry. , 

*■ - Peter CartwneVf 
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The new 
Alpines match to 
perfection the 
changing needs of 
the 198%. 

Offering excel- 
lent performance, 
economy and safety, 
in a new elegant 
aerodynamic energy- 
saving front end with a drag co-efficient of 0.39. 

And introducing the new SX, with the 
remarkable Trip Computer 

The 1592cc SX offers a new dimension in 
driving satisfaction. The reasons are many. 

The Hip Computer, programmed for six digital 






with the Cruise 


Control, provides 
maximum driving 



economy. Automatic Transmission, Power 
Steering, Central Door Locking, Electric Front 
Windows, Headlamp Wash/Wipe and luxury 
full velour seating ensure maximum driving 
pleasure. 

And like all Alpines, the new SX has electronic 
ignition for instantstartingin the cold and wetandfor 
optimum performance , between 10,000 mile major 
services^MflHrifck^ Inside, the new Alpines 

Talbots lead in 
formance and 
ietywithan 
-oved facia with 
jss than ten 
rg warning lights. 

le beauty of it is 
-satility. 

ren the fifth door 
vith the rear seat 
you have up to 
of luggage space, 
•e are a range of 
rse economical 
engines, 1294cc 

1442 cc and 1592 cc. 

Test drive the new Alpines at your Talbot 
Dealer today. 

With new string, and increased economy 
the new 1980 Alpines have arrived. 


f it ' 
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\<k about the special Talbot Insurance Pbn vtm maj.-ove up lo'JQ 0 *. For DotyFree Evporr Safes phonr Talbot Personal Expom Ltd. 01499 7236.i Alpine Consumption Figures at simulated “^^■^tmslan^WmphCTdCTnsiamTSmphn^l^cC.jO^m^ 
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W MATERIALS 

Less wear and tear 


In silos and chutes 


-Jftffi TO its highly abrasive 
action, grain has always created 
problems daring handling. Silos 
:3hd- chutes have to be lined to 
; avuid expensive structural 
iropaizs every few months. The 
choice of a suitable lining 
.material is difficult, as many 
.different criteria must be ful- 
filled. Not only must the 
material bave good abrasion 
resistance, but it must also be 
■.capable of withstanding impact 
Resisting ingress of moisture 
and preferably have properties 
.-which reduce caking and 
■ - freezing. 

^ Over tbe years several alter- 
natives have been tried and 
stainless steel has been used 
• extensively. It gives good 
abrasion resistance, but because 
of its weight, a thin puge is 
normally used and this needs 
to be renewed frequently. The 
- area surrounding the chutes is 
also extremely noisy as steel 
does not deaden tbe sound. Re- 
lining chutes and silos is a long 
and involved process due to 
the nature of the material. 


; Hard elastomer polyurethane 
linings have also been used and 
bave been very successful, but 
bave proved expensive to 
install. 


Recently, several American 
grain companies have changed 


to using ultra-high molecular 
weight polyethylene linings,, 
They have found that the 
physical characteristics of the 
material are ideal — and it costs 
a lot less than polyurethane. It 
is supplied in sheets which are 
easily fitted to tbe chutes by 
drilling and pinning. 

Highly resistant to abrasion, 
it outlasts stainless steel while 
being around one-ninth of the 
weight. A high impact streng th 
combined with an exfremely 
low coefficient of friction mini- 
mises damage and ensures an 
even flow of grain. 

Movement of grain creates a 
build-up of static electricity 
which, in a dusty environment 
such as exists in the silos and 
chutes, is potentially very 
dangerous. To prevent this 
static build-up an anti -static 
grade of tbe polymer is pro- 
duced. 

Standard and anti-static ultra- 
high molecular weight poly- 
theylene are available in the 
UK from Solidur Plastics of 
Brownhills, a wholly-owned sub- 
sidiary of a German company 
wbicb produces 40 per cent of 
Europe’s total, output of this 
form of polyethylene. 

Solidur operates from May- 
brook Road, Brownhills, Walsall, 
West Midlands WSS 7DG. 05433 
71971. 


Imperial anfl metric readout is 
avaiiableatthe touch of a 
switch with this height gauge, 
the Dlgit-Hlte (made by TESA 
of Switzerland). It is intended 
for use by quality control 
inspectors and production 
maiting-oat staff. Height 
adjustment is by a coarse 
setting on the head and a fine 
adjustment by a Urn"* wheel 
at the base. Power is from 
batteries. In the head which may 
be removed for charging or 
charged in situ. Sensing of the 
measuring points is indicated 
by a dial indicator or by a 
switching gauge head which 
locks the digital display when 
contact Is made It is claimed 
that this latter feature makes 
height measurement an almost 
unskill ed operation. Measure- 
ments may be held in electronic 
memory at the touch of a 
button, which is coxrvenaent if 
the digital display happens to 
be facing away from the 
operator when working in 
confined conditions. Marketed 
in the UK by the TESA gauging 
division of Matchless Machines, 
Horsham, West Sussex, 

(0403 60271). 



COMPONENTS 


Keyboard 
is operated 


by 


• TEXTILES 


AIMED at OEM applications, 
when environmental considera- 
tions ate critical and conven- 
tional electromechanical,. Key- 
boards would require- special 
'protection, an all-solid state 
alphanumeric ' keyboard — uie 
TASA Model 55 — is offered 
with touch-sensing operation. 

The. fiat Keyboard uses- a new 
micro-proximity switching tech- 
nology developed by Califorma- 
based Touch' Activated Switch 
Arrays (TASA). Instead of 
electromechanical Keys, the Key- 
board has touch-a ctivat ed 
sensor areas, with all electronic 
jggrt flgfng circuitry hermetically 
sealed inside an ultra-thin 
(I") polycarbonate case. 

V This may be seen as a “ next 

generation” . man/ machine in- 
terface for digital systems, 
eliminating the ■" mechanical 
aspects of conventional Key- 
boards. . 

Touch keyboards are particu- 
larly suited to applications 
where 1 traffic, is heavy, but 
maintenance- must be mini mal 
— such as marine, m i li t a r y, or 
security systems, or controls on 
heavy equipment 


Afofceyoucaa 

tiiminfo profit 




Another important potential 
application is in medical - and 
cimiiar fields where.. equipment 
must be regularly decontami- 
nated. As well as being physic- 
ally robust; the' TAS- Keyboard 
literally can be washed . down 
with cleaning fluids. 

Life expectancy of the Key- 
board is extremely 'high^-vs 
there are no moving partg^nad 
no contact closures. It gives a 
full 8-bit, 128 position ASCII 
output that can be' ‘‘cmmected 
directly into a system’s datarbus. 

A built-in voltage regula tor ; te 
incorporated in the keyboard, 
which draws a. maximum cur- 
rent of 25mA from any VSV to 
25V power supply-. Physical 
dimensions of the unit axe 15 in 
by 6} in by 3 in- For applica- 
tions where a free-standtog- key- 
board is required, a lightweight 

base is- available. 

Walmore Electronics, U45 
Betterton Street, London WC2H 
9B& 


Gives greater control of humidity porous plastic tubes 

_ — ... l a .. _ v.ad 1 + Mmilns in ' an 


COMPUTERS 


More competition 


FRESH challenge in the big 
computer arena from National 
Advanced Systems is with three 
general - purpose computers 
aimed at the middle and upper 
end of IBM's 3Q3X Series. 

Advanced Systems 7000 
family processors are manufac- 
tured by Hitachi and marketed 
under a recent agreement 
between Hitachi America and 
National Advanced Systems. 

AS/700N is a two megabyte, 
six channel basic processor 
expandable to eigbt megabytes 
and eight channels. It has up 
to 2.2 times the throughput of 
the IBM 3031. AS/7000 is a 
system with approximately 1.2 
times the throughput of the 
IBM 3032. 

AS/7000 DPC is a dual pro- 


cessor complex, with throughput 
equivalent to the IBM 3033. It 
can be ordered as a four 
megabyte, eight-chan el basic 
complex from National or be 
field upgraded from the 
AS/7000. 


IN MOST industrial drying, 
control of the process is con- 
tinuously assured by sensors 
that measure, record and control 
humidity. In certain Instances, 
however, these sensors can be 
made ineffective by con- 
taminants. This is particularly 
so in textile processing. 

An approach to the solution 
of the problem is provided by a 
new piece of equipment which is 
applicable either to batch or to 
continuous drying, as it 
measures the humidity of 
exhaust from the drier. 

The Texicon humidity 
monitor, marketed by Samuel 
Bradley (Machinery Sales), The 


Precinct, Castle Street, Stock- 
port SK3 9AL. Tel. 061-477 0909, 
has been in use for some time in 
the U.S. where, it is reported, 
it has enabled certain mills to 
make as much as 33 per cent 
savings in energy consumption. 

In addition to this, the 
monitor aids in more accurately 
controlling the -chemistry and 
rate of reaction in certain 
textile processes as in high 
temperature drying, and this 
results in unproved quality and 
better uniformity in the finished 
products. 

The Texicon humidity con- 
troller is suitable for tempera- 
tures up to 260C (5O0F) and it 


mp either he used as a hand- 
held piece of equipment or built 
in a range for fully automatic 
operation. 

In earlier systems it was 
necessary to compare dry-bulb 
with wet-bulb temperatures, but 
this posed the problems of the 
wet bulb wick drying out and 
becoming contaminated, but 
with the new system the wick 
is being moved continuously 
and' automatically so that it 
cannot be dried out nor become 
contaminated. It is this which 


Normally it requires in an 
oven an average of some 2,000 
btu’s ' to dry one pound of 
fabric, or 1,100 Kcal/kg. -With 
the new system of humidity 
measurement and control this 
figure can. be reduced to 
1,200 BTUs/lb or 860 Kcal/kg. 
Assuming a drying stenter is 
r unning at 50 metres /minute, 
this could represent a saving of 
1,100 lbs (450 kg) per hour. 


• CONFERENCES 


• PACKAGING 


ensures that it provides a con- T|-^ 

st ant and accurate humidity rflin Ilf JJISF 

value of the atmosphere it is c9 

pure water 


measuring. 


New range of plastic bottles 


These machines are largely 
intended as an answer to the 
IBM "N" modifications of the 
303X series announced before 
Christmas. 


In Europe, the price/perfonn- 
ance of the family shows an 
average 25 per cent improve- 
ment over the newly-announced 
IBM 3033N. the company asserts. 

Nation H Advanced Systems, 
Bowater House, 68 Knights- 
bridge, London SW1X 7LN. 
01-584 5050. 


METAL BOX is the first UK 
company to manufacture two- 
litre polyethylene terepthalate 
(PET) bottles in commercial 
quantities for tbe retail trade. 

nils new development for 
carbonated soft drinks is being 
used to pack three well-known 
lines and the lightweight 
bottles involved are made at 
Metal Box’s plastics factory at 
Wrexham, North Wales. A 
.short skin aluminium roll-on 
closure made at Metal Box’s 
Carlisle general line factory is 


used and there Is a grip on 
the standard neck of the bottle 
so it can be carried with two 
fingers. 

The two-litre bottle meets the 
needs of the soft drink trade as 
It is designed to run on the 
same lines as the lf-litre bottle 
with -the minimum of change 
parts. ; The overall height of 
the bottle is the same as the 11- 
litre but the diameter has been 
increased. 

Market trials have proved that 
carbo nation is, held throughout 


the expected shelf-life of the 
product and is Kept to an 
acceptable level while the drink 
is being consu med. The 
strength of PET means few 
breakages during filling, distri- 
bution and retailing and the 
bottles are safe to use in the 
h ome. 

PET is approved by the Food 
and Drugs Administration of the 
United States for beverage use. 

More details from Queens 
House, Forbury Road. Reading 
RG1 3JHi 0734 581177. 


CONTRACTS AND TENDERS 


BRAZIL 


COMPANHIA HIDRO ELETRICA 
DO SAO FRANCISCO (CHESF) 


ENERGY MANAGEMENT 
SYSTEM 


Centrais Electricas Braiileiras S/A (EletrobrasJ is applying for a 
loan from the World Bank, part of. which is intended for financing 
the cost of an Energy Management System (EMS) for the supervision 
and control of the operation of CHESF's electric power system. 
This EMS will be located at CHESFs system operating centre in 
Recife. 


About the end February 1980. CHESF intends to issue official bid 
invitations and specifications covering the supply of all hardware, 
software system integration services and training necessary to 
provide a completely operational system including remote terminal 
units, computer peripherals, man-machine interface teleprocessing 
interface, support software and applications software. The EMS 
system shall support remote consoles to be located at CHESFs five 
(5) regional operations centres as well as a computer-to-computer 
communication fink with the Brazilian national supervision and 
co-ordination centre computer facilities. 


The EMS system functions -will include forecasting and scheduling 
study mode and real-time security assessment, system monitoring. 
Supervisory control, automatic generation control, voltage schedul- 
ing. energy accounting and operations anaylsis. recording and report- 
ing. The CHESF present installed capacity is about 3000 MW 
!90 per cent hydro-electric) and is expected to increase to about 
1000 MW by 1986, the system will then have transmission at 
500/230/138 KV. 

’respective bidders from member countries of the IBRD or Switzerl- 
and are invited to indicate in writing their desire to be included 
a muling list to receive, at the time of the issue of the bid 
jmervtarion. an official invitation to participate in the bidding, 
•tiers shall be addressed to: 

Companha Hidro Eletrica do Sao Francisco — CHESF 
Diretoria de Suprimento 
Departamento de Compras e Contrataooes 
Dhrisao de Aqulsicoes Espedais 
Rua Dr. Eiphego Jorge de Soma, 333 

50.000 — Recife — PE 

Brasil 


le bid documentation will be only available at the above mentioned 
idress at a cost of UJSLS200.00. 


RESIDENTIAL PROPERTY 


COMPANY NOTICES 


iUrRAVEL 




MONACO GRAND PRIX 


May 1980 


Luxurious new yacht as hotel bass 
lor 4 parsons. Staff on board. 
Reserved sews for Grand Prix. 
Some cruising. Magnificent food 
and wines. Car by arrangement 
with driver available H required. 
An exciting break — can be tailored 
to suit your special requirements. 

Write: Carol Richards Ud.. 

191 Thornton Road. Bradford BDl 
2JT or tel. 0274-31442. 


GENEVA. Basle. Zurich and Berne, widen 
range of eheae Bights from 4 U.K. air- 
ports. Brochure FALCON 01-351 2131, 


PERSONAL 


ELMYR DE HORY FAKES 
Own a magnificent 
Renoir, Matisse, Modigliani, Dufy 
Private collector has for sale these 


unique oil paintings by the master 
forger of our time, the lata Bmyr 
de Hgry, signed. 


Phone 01-485 4828 



VILLARS Switzerland 


The Alpine resort of highest reputation, 
20 minutes from Montneux. 


FOR SALE, in a vast private park, with woodland, 
protected environment, a few 


APARTMENTS IN TYPICAL CHALET BUILDINGS 
COMPRISING ONLY 5 TO 8 APARTMENTS, 


superbly finished, highly valuable property. 

Fantastic panoramic view of the Alpine chain. 


Credit up to 75% over 25 years. Interest 5%. 
IMMOBILlERE DE VILLARS S.A. 


Post Box 62. CH-1884 VILLARS-sur-OLLOM 
Telephone: 25 / 35 31 41 and 35 22 06 
Telex: 25 259 


SWITZERLAND 


LIFETIME OPPORTUNITY FOR 
FOREIGNERS 


St.-CERGUE 


25 minutes from Geneva 
Summer end winter resort 
1 to 3 roam spacious apartments 
Top quality conatruction starting 
in Spring 

Ideal location— Magnificent view 
Prices from SFr. 122.000 
80% mortgage at 4% interest 
DON'T MISS THIS OPPORTUNITY 
For information contact Developer: 
c/o GLOBE PLAN S.A.. 

24. ev. Mon-Repos. 1005— 
LAUSANNE. Switzerland, 
or call: tel. 021-22 35 12 
Max 25 IBS MBUS CH 


LARGE ULXURY FLAT to let. 4 bedroom J, 
lounge, reception. DlnlnQ room, tennta 
courts. porter, securitv. CH. CHW. 
fiaoo pw for a fixed term. Ring 431 

™IAY SERVICED Luxury Aoartmcnt.. 

• audios. Simla. Double. Bnrnater. Ken- 

01-221 — 10 am to 0 9m Mon.- 

Frl. or 10 am to 2 «vm Sst. 


LEGAL NOTICES 


CLUBS 


EVE bai outlived the others because of a 
policy of fair play and value for money-. 
Sapoer from 10-3.30 am. Disco and, top 
musicians, glamorous hostesses, exciting 
Soar shows. 189. Regent St. 734 0307- 


8RITTANY: superior villa hoHdaw. .Eric 
Turret I Ltd., Manor House, Upper 
Slaughter. Glos. kmsu 21013. abta. 


GARGOYLE. 69 Dean Street, London. W1. 
NEW STRIPTEASE FLOWtSHOW 
“ AS YOU LUCE IT " . 

11 -2 JO gm Shows at Midnight and 1 am. 
Mon.-Frl. Closed Saturdays. 01-437 6455. 


THE COMPANIES ACTS 1948 to 1976 
MAJOR FABRICATIONS LIMITED 
Formerly E.J. Prog reserve Fabrications 
Limit ad 

NOTICE IS HERESY GIVEN, pursuant 
to section 293 of the Companies Act 
1948, that a Meeting of the Creditors 
of dig above-named Company will ' be 
held at the offices of 

LEONARD CURTIS & CO., 
situated at 3/4 Benbnck Street. 
London W1A 3BA. 

on W ednesday, the 23rd day of January 
1980, at 12 o'clock midday, for the 
purposes mentioned in sections 294 and 
235 of the said Act. 

Dated this 8th day of January. 1980. 

By Order of the Board. 

E. WOOLLETT, Director. 


THE COMPANIES ACTS 1948 to 1967 
BELLORDS LIMITED 
NOTICE IS HEREBY GIVEN, pursuant 
to section 293 of tha Companies Act 
1949. that a Mealing of the Creditors of 
tha above-named Company wlH be held 
et the offices of 

LEONARD CURTIS & CO., 
situated at 3/4 Bantlndc Street. 

London W1A 38 A. 

on Friday, the 25th day of January. 
1060, at 12 o'clock midday, for the 
parposes mentioned in sections 234 and 

295 of the said Act. 

Dated this 8th day of January, 1980. 

By Onfar of the Board. 

M. B0HRER. Director. 


SWITZERLAND 


A SPECIAL SITUATIOH 
FOR FOREIGNERS 


owner m centrally located budding 
Jl 1 ... tte mountain resort oi 

Vlltan (lie houre from Genova. 45 
min. from Lausanne] has tea - apart- 
ments available. 

FOR SALE TO FOREIGNERS 
consisting of one and two bedrooms. 
Owner roust sail I ra mediately due 


“ jHEL wJ!l” .®e«pt 


- -- BELOW MARKET VALUE. 
Prices from SFr 120,000. — 

A FANTASTIC OffPORTUMTY 
FOR ANYONE 
Other. uropartSes available 


For Information write to 
DEVELOPER. CiO GLOBE PLAN SJL. 
av. Mon-Rwoi 24, 

1005 LAUSANNE. Switzerland, or call 
Tef. (021) 22 SS 12 
Telex 25 185 MELIS CH 


SWEDISH STATE HOLDER COMPANY * 
(Statsforetag Aktieboiag) • 

9*% 1975/1985 DA 20,000,000 

Pursuant to the terms and conditions of the Bond$ notice is 
hereby given that, during the twelve-month period’ ending 
December 28, 1979, no Bonds have been purchased. 
Outstanding amount: UA 20,000,000. ’ • 

THE FISCA L AG ENT 
1 KREDIETBANK 
SA. Luxembourgeoisa 

Luxembourg, January 15, 1980 


" Cut your company’s accommoda- 
tion costs at a stroke " at 
_ LAMB'S SERVICE FLATS 
These are prestige service flats in 
Knighubridge. Facilities include 
Continents! breakfast, private tele- 
phone. daily room service, antique 
furniture, use of sauna bath, colour 
TV. radio, electric door porter, fully 
fined tuxuiy kitchen, lift, linen, 
central heating end water softener. 
Rep W £21.85 to £31.05 prfr day 
(£152.95 to £217.35 per week} for 
two-person studio flat or for twd- 
roam suite £46 per day (E322 per 
week) .for toor parsons. Adults 
only. No animals. -No service 
charge. VAT included. 

Brochures from: 21 Enerton Gardens. 
London. SW3 ZDF. Tel: 01-589 6297. 

Tahoe 24224/Rof. 1212. 


KOMATSU FORKLIFT 
CO, LTD. 
(CDR*) 


Referring to the. adverfsamaot of 
September sat. 1979 the undersigned 
ann oances that tha new shares from 
10% bonus have ’ bean r e ceived. As 
from Z8tt> January, isso the new 
CDRs Komatsu ForitHft Co. Ltd. 
cunuQv^uiei. 9 and £don wffl be 
sratuhaustv . obtainable at Kes- 
Assocfa tie N.v„ sputstraM 172. 
Amsterdam, against delivery of the 
required dhxsMnt 7. 
in L exam boors dlv.cps.ao. 7 can be 
dettverod at Banque Gdntnda do 
Laxuafeom LA. far tbfi parens*. 
After March 2«th. 1980 the equivalent 
of the CDRs which have not been 
claimed by the holders of dlv.cps.Da. 7 
will be sold. 

The proceeds, after deduction of 
expenses, will be held In cash as Ore 
disposal of said holders. 

Further the undersigned announces 
that as from January 26th. 1980 at 
Kao-Aasodatie N.V. In Amsterdam and 
at Baoque Gdndrala do Luxembourg 
S.A. In Luxembourg dlt4a« 8 
(accompanied br an “ affidavit "1 Of the 
CDRS Komatsu ForkflCe- Co. Ltd. wHf 
be payable with U&S14J63 '.dtv. per 
record -date 30.9.1 979: gross Van 4. 
-paJi.) alter deduction of 15% 
Japanese tax. Is .Ym BOO_ — S2.58 
per COR. 

Without an Affidavit 20% Japanese 
tax i-Yen 800.- -S3.44 per CDR) 
win be deducted. 

After 30.4.1080 the dividend will only 
be paid under deduction of 20% Jap. 
tax with SI 3.77 par CDR. In accordance 
with the Japanes tax regtriatkws. 
Amsterdam, January 8th. 1980. 

AMSTERDAM DEPOSITARY 
COMPANY N.V. 


UNION DES BANQUES 
ARASES ET FRANCAtSES 
UBJLF. 

Loan of US. S65, 000,000 
' 1980/1990 Floating Rates 
Bondoldere are hereby Informed that 


coupon n* 1 . will be . payable on 
July 9, 1880 et the price of USS73J20 
which is equal to 182 days' in tarns t 
at tha rate of 14V%- 

The- Fiscal Agent 

CREDIT LYONNAIS-LUXEMBOUHG 


MU RATA MANUFACTURING 
•. COMPANY -LTD. 

(CDRs) 

The -NiderShmed. announces that as 
from 2Bfft January 1980 :m Kjs- A sso- 


ciate M.V.- Spuinreat 172 In Ameter- 
rwHetbanlc SA Luxemhour- 


dam and K: 

ss-sjlse. 43 - Boulevard Royal. 

Luxembourg dir.®. No. 7 {accompanied 
by an 1 ” Affidavit”* on the CDRS Mnrata 
Mfg. Company Ltd., wBl .be payable 
with 31.78 net per CDR. repr. 100 
shs. and whit -317.80. net per CDR. 
repr. I.OOO. shs- W»- per .record-date 
20-9.1 979- urosa Yen 5k-e.5h.). after 
deduction ot- 15% Japanese tax - 
Yen 75. . — 5^-J1 -per CDR. repr. 
100 stts. and Yen' 75C. — -S3.10 per 
CDR repr- 1.000 Shs. 

WhfiQut an Affidavit 20% Jap. tax 

(a. Yen 100 . — per- CDR. 

renr. 100 siiv . and Yen 1 , 000 .-—* 
4 JO per CDR repr. 1 .000 -dits-l will 
be doducted. 

. After 30^1.1980 the dfv. will only 
be paid under deduction ol 20% Jao. 
tax Mlth ST.6T rtet per CDR. rear. TOO 
shs and with S16 l 70 net oer CDR rapr. 
1,000 sha. In accordance vrith the 
Japanese lax regolattons. 

Amsterdam. 

7th January 1 979. - 

AMSTERDAM DEPOSITARY 
COMPANY N.V. 


CREDIT NATIONAL 

Emprunt oblrgataire 
U^.575.000,000 1978/88 
i ten cTinteret variable. 


The rate of interest applicable 
for the six months period 
beginning on i! January . I960 
and set by the reference 1 agent 
is l4*/s% annually. 


PMVREDNA BANKA ZAGREB 
US $ 25,000,000 

Heating Rate Notes 1978 (85) 
In accordance wRh tha farms and 
conditions ol the .Notes, the rate, 
of interest has been fixed et 
.per annum for the Interest period 
running from .January 8, 1880, to 
July 8, I960 {each day inclusive). 
Coupon amount for each coupon:' 
US$80.57 payable on July 9. 1980. 


LEGAL NOTICES 


No. 003457 of 1979 
fn tbe HIGH COURT OF JUSTICE 
Chanceiy Division, in the Metier ol 
YELVERTON INVESTMENTS LIMITED 
end in tha Matter of The Companies 
Acl 1948. 

NOTICE 15 HEREBY GIVEN that the 
Order of the High Court of Juetice 
(Chancery Division) dated 17th day of 
December 1978 confirming the reduc- 
tion of the capital of the above-named 
Company from 500.000 to £71.000 and 
the canoe) la lion of the Share Premium 
Account and the Minute approved by 
the Court showing with respect to the 
capital of the Company ae altered the 
several particulars required by the 
above-mentioned Act were registered 
by the Registrar of Companies on 20th 
day of December, 1979. 

DATED this 3rd day of January. 1880. 

JANNERS. 

22 Upper Brook Street, 

London WIT 2HD. 

Solicitors for the said Company. 


THE COMPANIES ACTS 1948 to 1867 
TQFPERS MAN’S SHOP (WEST BID) 


LIMITED 


NOTICE' IS HEREBY GIVEN that the 
Creditors of the above-named Company 
ere required on or before the 19th day 
of February 1980. to send their names 
and addresses and the parti cuts re of 
their debts or ctahne, end the names 
and addresses of their Solid tern. ■ if 
any. to 


KEITH DAVID GOODMAN. FCA, 
of 3/4 Bend nek Street 
London W1A 3RA. 


the liquidator, of the said Company, 
■nd, H so required by notice in writing 
from the said UqiiidBtor, ere by tiieir 
Solicitors, or peraonsUy. to come in 
end prove their said debts or claims et 
such time end place as shall be 
specified In such notice, or in default 
thereof they wHI be excluded from the 
benefit, of any distribution made before 
such debts ere proved. 


DetBd this 8th day df January, 1980. 
K. D. GOODMAN, Liquidator. 


IN THE MATTER OF 
MADISON ARTISTS LIMITED 
AND IN THE MATTER OF 
THE- COMPANIES ACT 1948 
NOTICE IS HEREBY GIVEN that the 
creditors of tits above-named Company, 
which, Is being voluntarily wound up, 
ere required, on or before the 11 th day 
‘of. Februaiy. 1980. to send In. their full 
Christian. anti surnames, tiieir addresses 
end- descriptions, full particulars of. 
thefr debts, pr cfeima, and the names 
and addresses of their Solicitors (If 
eny), to thB undersigned . 

PHI UP MONJACK. FCA, 

. of 3/4 BsiTtirick Street 
- London W1A 3BA, 
the Liquidator of the said Company, 
and, if so required by notice In writing 
from tin eeid Liquidator, are, peraonelly 
or by their Solicitors, to come in end 
prove their debts or . claims n such 
time end piece ss ahafl be specified in 
such notice, or in default thereof they 
wtlf be excluded from . the benefit of 
any distribution made before such debts 
ew proved. 

Dead this 7ih day of January, 1990; 

P. MONJACK, Liquidator; 1 


UNDER A licensing agreement 
with ESectra Mastics, an Israeli 
company, Flowtech Fluid 
Handling, of Deacon Way, 
Reading, Berks RG3 6AZ (0734 
580567) is to produce a range of 
porous plastic tubes. 

Flowtech says Ike tubes can 
be manufactured to almost any 
length in. various thermoplastic 
materials including polyethy- 
lene, polypropylene and polya- 
mides offering a wide range of 
porosities (1 . to 30 microns). 
The tubing can be used to form 


the basis of a wid e. ra ngfc-of 
filters, liquid .coneentratorc^jgas 
diffusers and aerators. •• 
Filtration applications imiude 
water clarification andv? pre- 
filtration, . filtration of metal 
hydroxides "and waste i' water; 
removal and. .washing ^-, of 
suspended solids and concentra- 
tion of juices and extxads. 
Aerators and gas diffusers can 
be used for -aeration a nd- pay - 
genatkm • of waste heater, 
polluted streams and industrial 
effluents and other processes. \ 


High speed coil winding 


SUPPLIES OF ultra clean 
water are especially necessary 
for medical and pharmaceutical 
techniques, as well as a number 
of industrial processes, and the 
importance of 41 High Purity 
Water Systems " (and bow they 
can be installed) will be the 
subject of an all-day meeting 
of the Filtration Society on 
Tuesday, February 26, at the 
Bloomsbury Centre Hotel, 
Coram Street, London WC1. 

Registration fee for. the day, 
inclusive of coffee and a three- 
course luncheon, is £10.00 (£20 
for non-members) and registra- 
tions should be sent to the 
Society at 1, Katharine Street 
.Croydon, CR9 lLB. ^j 


MINIATURE coils -wound with, 
several thousand turns of very 
fiqe wire such as may be used 
in computer equipment can be 
produced on a new machine 
by Rota winder that produces 
them at 45,000 rpm— three 
times as fast as standard 
machines. • 

This very high winding speed 
is made possible by the use of 
a patented conical flier that 
reduces direction changes in the 
wire path to a minimum and 
protects the wire from wind 
and centrifugal force effects. 

The coil does not rotate dur- 
ing winding— the wire Is 
wrapped around it hy -the cone- 
shaped flier winch- has a' hollow 
shaft through which ' the wire 
Is drawn. V- 

Each coll is supported . on 
one of two bobbin-shaped man- 
drels mounted on ,' an. Indexing 


turret Tbe turns of the eoil 
are bonded during winding ljy 
a hot air jet which melte the 
adhesive coating of the wire. 
The coils are thus self-supprat- 
ing after winding and aeed.no 

bobbin. - . r “- 1 

' Each finish ed coil is ifidteiiea 
but of the winding pasition wfth 
its supply wire stRI attached. As 
the- next mandrel reaches: tha 
winding position. . the flier 
accelerates almost immediately 
to full speed. This ; high 
acceleration- is as important as 
winding speed in. ac hie v in g 
maximum production.- •. 

Ability to' accelerate* rapidly, 
without breaking the' Wire-^ is 
due to - the inertiaiess tension 
system' used, abd to - iighZy 
•poiiriiing^ and anodising- ‘tiie 
supply reel container, which 
-assists the* passage ef wire into 
the machine: ” i,'. - ' • 


y-' 


Easily used load cells 






LOW PROFILE' load ceds froin 
Strainstall, Denmark Road, 
Cowes, Isle bf Wight (098 
32951II) have simple centre 
and edge bolt fixings and can 
conveniently be installed under 
tanks, silos, hoppers and .weigh- 
bridges to provide contents indi- • 
cation by weight 
These cells can measure loads 
from two . to ,200 tonnes, and. 
higher, loads can-. he accommo- 
dated . by. installing , more than 
one. Placement is simplified by 
the cells’- low height, the -200-. 
tonne version for instance being 
only' six inches hig h 


-j. 


Furttrermore,: rby • 3usi^, -fee 
squaFe-beam " -prinrijde to 
measure - drear ^«>ree;'' tii«;.'anits 
have low sendtivity to endiloads 
and misaligned. applied.' iioafls. 
The bolt fixing allows t&em to 
be solidly hirilt into a s tri i e tuf e. • 
Accuracy ; and ’ long^Rfc *** 
unaffected : by tou^t ^enyiran, : 
ments claims the; company,- the . 
cells liavihg:ben devaop^^rorB- 
umts installed beneaffi^: cob Crete 
structures in.-. tite ; Sei. 

There they' Wpre'.qsCd^'dreii 
equal isatidn - of Jfoadsi xs- plat- 
forms were lowered 1 on- to fire 
sea' bed.. : = . : -' J . •' 
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The Finanaal Times proposes to trabfeh a 
Survey on Pumps and Valves on flforch 13, 1980, 
^r^ional.- editorial synopsis is set > oft. 

P ? m P® . ^ Vaives Sre :tmF 
important _ sectors of engineering, coverins-^a 
great variety • of products - which 'provide 7 an - 
essential mput to a number of industries. - The - 

SS a ^ rtlc i e - P ut - these two; sectors 

into a national, and international cmitext— thmr- 

Sf e +J;K sales and employment , their 

t0 r exp< ? rts ’ their relationdaum^Vith .r 

other sectors of engineering.- - . ; 

^ 1,0 PRODUCTS A : 

guide to the principal types of prodiirt. v r ' V 

SJLI ^ U F!J IRE OF the INDUSTRY The/ 

311(1 valve iiiduStries in 

Sip US arid- Japan: „ 
P® iW act ^ mer S ers and take-overs, ^tfae 

Smp^e S . Perf0nnanCe 01 the 

WORLD TRADE. .Recent trends and the lQ^iv - - 
P^tem of world trade over the next 
THE CUSTOMERS - i : 

TECHNICAL DEVELOPMENTS i 

INTERNATIONAL STANDARDISATION r - - 

For. further- information and advertishij 

gB* Mark Clare, FinS?L 

EC^P 4BY H0 ^w, Cann ™ Street, London 
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Is inflation accounting an academic confidence trick? 


BY R. A. RAYMAN 
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; AS WE nagger with eager anti- 
elation into the 1980s, the 
, 'Accounting Standards Coounit- 
. tee is hard at work on yet an- 
"<pkcr definitive system of 
• accounting;, for inflaiioft. ' The- 
. : .02y- se awn of accotmtancy is 
-.(Upon us once. again. And it 
• . .^brings with, it a message of re- 
I newed hope-and comfort ; to in- 
[ no cent sufferers from the affiic- 
> .|ion of a rapidly receding hair- 
; 1 line: inflation accounting is a 
' j cure fair baldnes. 

11 is quite. simple really. Dur- 
/ -&€..* period of rising prices, 

" / historical accounts become out 
f-.r of date and' lose their signifi-- 
1 ranee. They -fa2 to cure bald- 
press. Adjusting them for jnfla- 
I - tion brings them op to 7 date and 
' restores their: Significance, thus 
'■> curing 4he baldness. 

-I ; It is triietbat nowhere in the 
; - long succession of ' professional 

. recommendations. exposed 
drafts, accounting ; standards, 

. ^and official reports is there, actu- 
rally any mention of cures for 
haldness. But this must surely 
be an oversigfit For, in spite 
of the vast outpouring of litera- 
ture on Income measurement - 
and asset valuation, the impli- 
. cation that inflation adjusted 
' accounts will restore the reli- 

- able measurement of business 
performance rests, on no stricter 

: logic than do any claims for 
bain restoratives. .. 

The: essential fact for any out- 
sider to grasp- before he can 
1 hope to . follow- the intricacies 

- of the great inflation account- 
■■ rag-’ controversy is that fee 

BUSINESS PROBLEMS 

Removing 
a tenant 

Nine years ago I allowed X to 
_n$e ; a self -contained part of 
business- premises I own, wtth- 
. oat a lease, and by word of 
■mouth, While he looked for 
, .'.more suitable premises. No rent 
has been paid for two years. I 
j . sow want to sell fee whole 
i .; building with vacant possession. 

1 - -How/ can I, or the buyer, get X 
j "out?-. ' . • • 

j It, may well be the case feat X 
1 has a business tenancy pro- 
tected under Part H of. the- 
Landlord and Tenant. Act 1954 
if he did -pay .rent, for fee first 
six or seven years and used the - 
\ premises for fee. purpose of a-; 
L business carried . on feerJ - by 
{ him. If -so it Would be. wise to- 
I ccostdt-a sp^dtM-. aa jtniay. oe; 



accountancy profession is div- 
ided into two tribes. The “ back- 
woodsmen ” are. reactionaries 
' with the irritating habit of ask- 
ing impertinent questions like 
“ what are inflation adjusted 
accounts actually supposed to 
mean? ”. The * inflation accoun- 
ting experts are progressives 
who, by virtue of much sophisti- 
cated argument, have so far 
managed to avoid gxviitg an 
answer: 

- Perhaps they have good rea- 
son for keeping us all in' the 
dark? 

In the days before the leaders 
of fee accountancy profession 
bad clambered aboard the 
academic bandwagon in search 
of a bright new progressive 
modern image, fee limitations 
of conventional accounts even 
during a period of price stabi- 
lity were made absolutely clear. 
In recommendations issued in 
the. 1950s, warning was given 
feat, while accounting, figures 
were useful as symbols for trac- 
ing fee flow of resources from 
acquisition to disposal in order 
to detect any misappropriation. 


the case feat neither fee vendor 
□or fee purchaser can get X out 


they should not be misinter- 
. preted as measures- of perform- 
ance or value. 

It is a warning which perhaps 
bears repeating. . . ; 

The conditions in which the 
accounting return is a reliable 
measure of the return on capi- 
tal invested in a going concern 
are well known. Apart from co- 
incidence. they are. encountered 
only in the very special case of 
“perpetual repetition,” where, 
fee same transactions are re-- 
- peated indefinitely at constant 
prices and where neither fee 
asset nor fee financial structure, 
ever varies. All . accounting 
periods would be identical; 
every subsequent period would 
be an exact replica of fee pre- 
vious one; and a lot of aecount- 
jaiits and managers would be out 
of a job. 

Fortunately (for accountants 
and managers feat is) change 
is regarded as a norma! fact of 
business life. Indeed, so un- 
likely is fee perpetual repetition 
of identical transactions against 
an unchanging background feat, 
in the general case, the account- 
ing return can be defined as the 
return which managers expect 
not to achieve on their inves- 
tors' capital 

A torrent of literature con- 
tinues to pour forth devoted to 
the complications introduced 
by such problems- as fixed asset 
depreciation, stock valuation, 
overhead cost allocation, busi- 
ness uncertainty, and, of course, 
rising prices. It is one of the 
few areas of British industry 


feat is actually thriving. This, 
presumably, is what is meant 
by u fee accountant in a golden 
age." 

What tends to be obscured 
is that fee accounting return is 
not generally reliable, even 
where no assets are held other 
than cash, no expectations are 
unfulfilled, and there are no 
price changes of any kind. 
Except for coincidence, it is not 
an accurate measure of the 
return on capital invested in a 
going concern— unless precisely 
the same volume of business is 
repeated in every subsequent 
period and precisely fee same 
cash 'surplus is distributed to 
investors. 

-For periods of above average 
activity, the accounting return 
is - too high. For periods of 
below average _ activity, the 
accounting return is too low. In 
academic circles, this phenom- 
enon is known as “ the account- 
ant's contribution to fee trade 
cycle," and it is usually associ- 
ated wife the holding of stocks 
during a period of changing 
prices. But that rather confuses 
the issue. The phenomenon can 
also occur when no stocks are 
held and all prices are stable. 

What is worse, the accounting 
return tends to under-rale 
expanding firms likely to bene- 
fit fee economy, and to over- 
rate those which are in decline. 

The- volume of business cer- 
tainly needs reporting, but it 
should be reflected in the 
figure of turnover, not in fee 
return on capital. It may fairly 


be argued that periods of high 
activity make a greater contri- 
bution. to the return on capital 
than do'periods of low activity, 
but feat is no reason for mis- 
reporting fee return to which 
their contribution is made. 

The snag, of course. Is feat 
an accurate measure of fee 
return on capital invested in a 
going concern requires perfecL 
foresight in predicting fee 
future course of business. Yet, 
if the accounting return is 
employed in this role, then 
(even where derived exclusively 
from completed cash transac- 
tions) it. >is under a similar 
handicap.' As with perfect fore- 
sight. -ft depends on fee same 
old perpetual assumption. The 

only -difference - is feat, whereas 
fee return on capital is based 
on events, which are expected to 
occur, the accounting return is 
normally based on events- which 
are not 


BY OUR LEGAL STAFF 


Trading 


I ’ am a partner " In a firm of 
stockbrokers and in. fee past 
financial year l have made pro- 
fits of .£12,000 and losses of 
£4,000; to give a total capital 
gain of £8,000 on turnover of 
£450>000. This has been made 
in a. total : of 150 transactions, 
fee majority of which were 
“dosing", deals,. Le. in r fee 
account. As a partner, i am 
allowed to deal free of commis- 
sion. If commission .had been 
paid, fee -profit would have been 
around' £1,500 to £2,000. My 
firm's accountant has Informed 
'me feat there is a .possibility 
feat the Island . Revenne .may 


class me- as a trader, i.e_ fee 
profits win he treated as income 
and subject to correspond Ingly 
higher rates of tax than the 
normal 30 per cent. However, 
I have several accountants as 
clients and two of these have 
said that this is very unlikely, 
Gould yon please let me know 
what in fact constitutes trading 
profits rather than capital gains 
profits, and how yon believe the 
Inland Revenue will treat my 
profits? 

We agree with all the 
accountants, feat is we agree 
that there is a possibility but we 
agree that it is very unlikely. 

On the bare facts given we 
should, be' most surprised if 
your inspector decided to assess 
you to income tax as a dealer 
in stocks and shares. 

Here is no -short answer to 
fee question “What constitutes 


Stop worryin 

Renta 
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ALLSO SIMPLE WITH A 



Kknzle 2000 computer - 
with optional VDl) 


Difficulties with your accounts must 
be costing you money and affecting 
the growth of your business. A 
Kienzle microprocessor computer 
can solve your problems, improve 
your cashflow and smarten up your 


■ Choose the right computer l Kiei aie h ave 
fifteen models. Yon select your own system - 


combination of botiL.VSsqal display units optional. 

■ Rent yaw Kfenriefroia £45 to under £190 
weddy or bay from £7^00 to about £15,000. 

' ■ Programs included in the price. Huge 


Immediate deliver}' fro™ s*®** 


It is easy to switch to* a Kienzle 

Easy, to install rju? 1 plug it in and we‘11 show 

you how t<j operate h, using your existing staff. 

Seeing is believing - 

Visit other Kienzle users. Ask them questions - 
get honest answers. 

All our own work ■ ■ 

Wedesign'and build these computers at our 
own factories in West Germany. We operate 
worldwide and our highly successful 
company in UK and Ireland b particularly 
strong on programming amf field 
-servicing. Kienzle will be a reliable 
partner! 


The brochures are free! - 
Send the coupon dr-give us a call 
for fee brochures that will give 
you the facts and figures. . 

No obligation. • . 


Kienzle Data Systems, 224 Bath Rd-, Slough SL1 4DS 
Tel Slough 33355 Telex 848535 KIENZL G . 


KIENZLE: 


[Gdhryt^ecs 

Affiliable partner 


Branches also at: Birmingham, 
Bristol, Bury Sr. Edmunds, 
Cardiff.' Manchester, 
PemburylKem), . . 

Winchester, Dublin- ■ 
Aberdeen and J| 

Dohdee(agcnts). 
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on offer to 
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For advertising 
details 

please ring 

01-248 8000 

Extri. 266 


Eyes shut 


The inflation accounting 
experts are therefore quite 
right when they claim that 
adjusting accounts for inflation 
will restore their lost signific- 
ance. What they omit to men- 
tion is that the restored signific- 
ance includes unreliability as a 
measure of business perform- 
ance. 

The latest authorised version 
of Current Cost Acau ruing in 
ED24, for example, incorporates 
several refinements including a 
“ monetary working capital 


adjustment " and a “ gearing 
adjustment" The resulting CCA 
return is not more accurate as 
a measure of the return on 
capital which is actually 
expected. At best, it is simply 
a closer approximation (subject 
to a host of reservations) to fee 
real return which would be 
expected from the indefinite 
repetition of the current 
period's transactions, if the 
existing asset structure (includ- 
ing the composition of the 
working capital) and fee exist- 
ing financial structure (includ- 
ing fee gearing ratio) were 
never changed. 

In normal circumstances, 
therefore, where change is 
accepted as a fact of business 
life, the inflation adjusted 
return, like its historical 
counterpart during a period of 
price stability, is an approxima- 
tion to the return which is not 
expected to be achieved. 

Accountants are well aware 
of all this and that is why fee 
label “ confidence trick " seems 
entirely justified. It is not that 
the inflation accounting experts 
have failed to appreciate that 
adjusting accounts for inflation 
cannot restore to them a signifi- 
anee 'which they never had in 
the first place — but feat they 
know only too well. The real 
indictment is that they have 
deliberately chosen to shut their 
eyes to facts which might inter- 
fere with the practice of their 
expertise. 

it is of vital importance to 
the community in the conduct 


of its economic' activity feat 
reliable information should be 
made available on the return 
being achieved on its resources. 
That is so. whether, manage- 
ment is in the hands of private 
individuals, public companies, 
state corporations, or workers’ 
co-operatives. (Adam Smith and 
Karl Marx would have been 
equally insistent.) It is part of 
the acountant’s social respon- 
sibility to see feat the appro- 
priate information is forth- 
coming. 

In its capacity as fee hypo- 
thetical return, if current acti- 
vities and current conditions 
were maintained indefinitely, 
the accounting return could 
have a useful role as a standard 
for comparison wife fee return 
calculated on fee basis of the 
activities and conditions actu- 
ally expected. Any divergence 
between fee two would give 
some indication of fee extent 
to which prevailing conditions 
were expected to change. The 
inflation adjusted return would 
then appear in its proper per- 
spective — as a closer approxim- 
ation to the hypothetical 
standard of comparison but not 
to the actual return itself. 

During a period of u stag- 
flation,” it is likely that the 
CCA return would be consider- 
ably higher than fee actually 
expected return. In the absence 
of relevant accounting inform- 
ation, an assessment is difficult 
to make. But it is probable that 
by the end of 1976 the annual 
losses of British industry and 


commerce were running cotn- 
■fortably ahead of fee total tax 
revenue collected by central 
Government. It could well -be 
that the hidden subsidisation of 
fee private sector was far 
greater than the open subsidisa- 
tion of the public sector. Yet 
the accountancy profession, 
largely in response to the 
clamour from its academic wing, 
seems committed to the type of 
accounting . reform which, 
instead of bringing such facts 
dramatically to fee attention of 
the general public, is designed 

to cover them up. 

Thanks to fee Inflation 
accounting experts, fee profes- 
sion is persisting with a system 
for disclosing the return not 
expected to be achieved on the 
basis of decisions not expected 
to be taken in conditions not 
expected to be experienced. And 
the inflation accounting experts 
are very well aware of it. -- 

Section 17 of the Theft Act, 
1968, makes interesting reading: 
“Where a person dishonestly, 
wife a view to gain for himself 
or another .... in furnishing 
information for any purpose 
produces . . any account . - . 
which to his knowledge is or 
may be misleading, false or 
deceptive in a material particu- 
lar: he shall, on conviction on 
indictment, be liable to im- 
prisonment for a term not 
exceeding seven years." 

It could give the “sabbatical" 
an entirely new meaning. 

Mt. Ray man is a chartered 
accountant. 


trad ing:?” fee standard woafrs 
on taxation devote many pages 
to a discussion of this basic 
point. 

Home-made 

lease 

I want to renew fee lease of a I 
tenant of a shop I own and 1 1 
understand feat unless fee ten- i 
ant requests it fee lease need j 
not be stamped. Is there any- ; 
thing to prevent me from 
typing the lease myself wife 
fee relevant points amended , 
and so saving myself consider- j 
able solicitor's fees? 

You can certainly type the lease 
yourself: but it must be 
stamped. Your, .copy, (the 
counter part) will only require 
a 50p stamp, but fee . tenants 
copy will require stamping 
according to the term -and fee 
rentaL 

* 

No : legal - responsibility can be 
accepted ..by the Financial. Times 
for the answers given in these 
columns. All inquiries will be 
answered by past as soon' as 
possible. 


Helping to win the Brussels lottery 


*■ APPLICATIONS FOR grants 
from fee EEC are a lottery. 
The important thing is to make 
sure they are technically 
correct so they don’t fall down 
before -they even get there." 
So says Michael Fleury, one of 
the founders of Eurogrants, a 
consultancy which specialises 
in helping companies get grants 
from Brussels. 

Wife the exception of fee 
. largest companies. Fleury 
reckons many UK managements 
don’t know their way around 
EEC corridors, don’t know how 
to make applications, and often 
don’t even know what grants 
they are eligible for. 

While it is inevitable that a 
consultancy promoting its own 
skills at raising, EEC finance is 
going to doubt the ability of 
companies to do it for them- 
selves, it is certainly a par- 
ticularly topical notion. 

Since the debacle of the 
Dublin EEC summit in Decem- 
ber. fee British Government has 
changed the way It is going 
about trying to reduce Britain's 
£lbn deficit . with the Com- 


munity. Mrs. Thatcher's brink- 
manship clearly failed: at the 
brink all that was offered was 
a rebate of £3 50m. 

The Government is now seek- 
ing a "broad balance,” trying 
to get more out of the EEC. 
rather than just concentrating 
on putting less in. To this end 
Sir Ian Giimour. deputy 
Foreign Secretary, and Sir 
Geoffrey Howe. Chancellor of 
the Exchequer have launched a 
diplomatic campaign through- 
out the EEC capitals. 

Bureaucratic 

Of the many problems that 
companies face when seeking 
finance from fee European com- 
munity, Fleury believes fee 
three' main ones are: what to 
ask for: who to ask: and how 
actually to ask for it (how, in 
other words, to provide fee sort 
of information needed by fee 
bureaucratic mind). 

On the first, he says that 
companies tehd to go down one 
track and not look at other 
areas which, might also be 


eligible for assistance, such as 
the Social Fund for retraining 
or the creation of new employ- 
ment: both of which might 
apply in a new project “Don’t 
forget fee Social Fund is much 
bigger than fee Agricultural 
Fund.” 

Though it was only set up in 
June last year. Eurogrants Is 
hoping to sell itself on its 
ability to present applications 
to fee EEC. Its point is that 
once you have discovered what 
you are eligible for. and whom 
to ask, the application is crucial. 
“ Bureaucrats, wherever they 
are. can’t show a favour; they 
can only process an applica- 
tion ... we want to give the 
application the best chance." 

Fleury claims to be more 
familiar than most wife the 
machinery of the EEC So he 
should be, as former technical 
adviser to the UK delegation to 
the EEC on the FEOGA schemes 
f Europe an Agricultural Guid- 
ance and Guarantee Fund), and 
as a senior accountant adviser 
to the Ministry of Agriculture. 

Eurogrants has a minimum 


and maximum charging system 
based on whether or not it- is 
successful in helping a company 
raise finance. It charges £250 to 
make an assessment and pro- 
vide an action plan. There is a 
time charge for work on fee 
application and an agreed fee 
if the application is successful. 

Euro grants claims it has 
already helped a major food 
manufacturer get a £650,000 
grant inwards a £6m capital pro- 
ject for process plant. In 
another case, a small company 
in North Wales thought it was 
ineligible for a grant because of 
its size, but was found to be 
eligible under fee rules of the 
Regional Development Fund. 

However, it would be prema- 
ture to pass any judgment on 
Eixrogr ants’ ability to deliver 
what it promises, but it would 
appear to be a small step 
towards increasing the profes- 
sionalism of British approaches 
to the EEC. 

Eurogrants is at 87 Jermyn 
Street. London, SW1. Tel: 1 )1- 
930 93 11. 


Jason Crisp 
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LOMBARD 


Hie Albert Hall 
funding system 


BY ANTHONY HARRIS 


PEOPLE who like to wrestle 
.With chess problems and cross- 
words, as I do, must be long 
familiar with the feeling that 
' the solution, when It emerges, is 
something you had already 
thought of, without seeing why 


specials). And thereby hangs 
much of the tale of doubt and 
objection. Indexed capital 
horrifies the Treasury because 
either you have to tax the 
“ gain ” due to indexation, 
which is by definition no gain 


it was the answer; and I would in real terms, and so open the 


■like to draw attention to one 
such already-found solution, 
-which was indeed invented by 
the present Government for a 
very limited purpose. It is the 
idea behind the forward sale of 


door to general indexation of 
capital taxes or you have to give 
official borrowers a tax privilege 
which would lay the corporate 
sector fiat 

Now a forward sale of 


BNOC oil, and it could solve known delivery of oil raises no 
.some of the funding problem. such problem; like any other 
This, it seems to me, is a sale of a publicly-owned asset 
.formula which could meet the it is simply a handy way of 
demand of those like Mr. raising finance without troubling 


Wilkie, of Standard Life, and 
■the many others, including my- 
self, who have urged the sale 
=of real value securities instead 
of high-coupon long-term debt 
Yet it could also be acceptable 
to the equal number of bankers, 
brokers and Treasury officials 
-who are Teady to lay their dead 
rbodies in the path of any such 
device. 


Respectable 


the gilts market 
What we are discussing, then, 
is either a long-term forward 
contract or an annuity defined 
in terms of some real commodity 
or service. There is no redemp- 
tion problem, because there is 
no redemption. Trade in such 
annuities would be unlikely to 
yield any very spectacular 
capital gains, unless the 
annuities were of very long 
term, because an annuity is a 


wasting asset. The income, if 

forward sale of goods and jgf 5J“&*SS£ ^ 

■&««“* •» short, would have 
respectability, to worry about 


the utmost 
Coven t Garden does it and in- 
deed. one of the owners of a 
block of seats is the Old Lady 
of Threads eedle Street herself. 
.The right to join in a draw for 
the seats 4 one of the notable 
fringe benefits offered to senior 
recruits; so if anyone in the 
Bank wants to object to what 
follows, I challenge him to give 
his seat to me. I could do with 
it Similar forward sales were 
used to finance the Albert Hall, 
and you can’t get more respect- 
able than that 

' All- I am suggesting is that 
the principle becomes capable 
of wide application with one 
simple modification : public 
bodies should sell forward either 
their products or services, or 


Once the principle is admitted, 
two quite different possibilities 
open up. One, for the man-in- 
th e-street, and especially for the 
retired, would be the sale of 
services actually used. The 
railways could sell season 
tickets not for a month or a 
year, but for five or ten yeans. 
The electricity services could 
sell so many kilowatts annually. 


the telephone people so many 
units, and so oil 


Cash limits 


Of course, such forward sales 
would have to come withzn cash 
limits, because the money in- 
vested would be lost to other 
the right to the cash value of securities; but I would take a 
them. And if you think that large bet that nationalised in- 


that is just an indexed bond in 
fancy dress, read on. 

The point is simply this. A 
bond is a claim either to a per- 
petual income, or to an income 
for a fixed term followed by 
redemption at par. It is because 


dus tries and services would find 
it much cheaper to service 
some of their capital in this way 
than on Treasury terms — 
especially those trying to finance 
long, slow-paying projects like 
nuclear power stations or 


redemption is at par that there advanced passenger trains. And 


can be an arguable case for 
exempting gilts from capital 
gains tax, since it all comes out 
in the wash (except for surtax 


as for permission, this is only 
an extension of what BNOC has 
already been instructed to do. 
So what about it? 


Plants for all seasons by the pond 


SOMETIMES YOU must wonder 
if gardeners know what plants 
really like. They have such 
clear preferences when you 
read about them in lists. Shade 
here, limp there, three-and-a- 
hflif part of leaf mould to two 
of sand. 

Recipes, . nowadays, are 
simpler than 50 years ago, 
though I know several 
gardeners who were not sur- 
prised to hear that the queen 
Spry, 


I -have to believe him. Until 
you try these marginal plants 
in unlikely places, you never 
know the full range which they 
will tolerate. They have a 
reputation for this or that, 

usually a half-truth. 

Reversing my reader's dis- 
covery, . I remember the days 
when - 1 was taught that the 
lovely Cape Lily would only 
grow in a warm, south-facing 
bed. True, these crimim bulbs 
were often at ease there. But 


the bulb is buried up to the 


GARDENS TODAY 

BY ROBIN LANE FOX 


neck. 'In a water garden, .this 
is easily done.; 

Like this wet. bed crinums, 
a long border of the familiar 
mahonia often springs to my 
mind. Its home was in Ireland, 


Put -it an aldamp place and it 
vfli also amaze yon by ti» 
health and richness of Sts 
leaves. I have seen it wefi 
massed round a. pond in. a 
Gloucestershire wild 


of cookery, Constance they -tad thitr competitors for 

££ p™SoST*Pa«e. and many 
*SES m gardeners felt that their great 

Sto her 


late heads of trumpet-shaped 
those old recipes pink and white flowers were not 
subtle. The one worth the ' best room in the 


In feet, 
were too 
difference to be observed, is the 
presence or absence of lime in 
the soil. You cannot miss this. 
If you put a lime-hating plant 
on a lime, soil, it will turn 
yellow and shed its leaves. 

You can treat it with 
chemicals, of course, but that 
is another topic. At their 
extremes, sun and shade are 
equally obvious. A felted shrub, 
from a TkdTraw hillside will not 
be at home beside a pond in 
the Home Counties. But when 
you draw nearer to the line, 
sun and -shade, wet and dry 
become confused. A reader has 
just taken me to task, for telling 
you that the pink bark of the 


garden. 

"They produce ample foliage,” 
I quote at random from an old 
authority, “and are far too big 
for small gardens.” 

It took me years to learn to 
disagree. 

Even for these authorities, 
there was a bint of a further 
truth. As toe buds formed, the 
ctinum seemed to like to be 
watered heavily. In fact, it will, 
stand happily in very wet sites 
throughout toe year. This- is 
invaluable. 

In South Africa, the species 



UUUU. iivure TTM J-LL UV 1 BUU, — . • . J < 

where it was well-contrasted when it had none wf toat^ib 
with toe enormous leaves of .toe .and winter greentotae.Jeat - 
'bestb«BehUUthe'tnte'ftaU^tey - . Like the bergenfa. ft . ’tas 
hybrids 'r-V-V- • shotting ' into red and fime-grewu 

Ttiip beegeina has none of , the a far, nwre'- remarkable {dot. 
dreary gtoss wfcich settles; '-.on yet kooks on- wtttergBtdetes 
-toe datfrgfoealesrves ofctoe less overtook it Irsospeet that 5f 
desirable sorts. WbenhapRpv its would thrive among big, leartd 
leaves .are . as . lush -ah; oyer- wgeistos* those princely plants 
green , cabbage.. They ’ .colour ^©g© - rounded leaves, would 
• quickly in- autumn and irepiam contrast well with, mahnrda. 
nearer the lime-greei^ end of toe indeed, a bed of crannies mixed 
scale. Often, I have; wanted to . W jth mahonia,- in a dampebot 
.repeat this simple combination mnTW place, would be an; idea 
round the foot of a low 'English wort } 1 anyone's trouble.--'^ 
house, whose owner" Iterated 


Crimzza poweHii: eight fiowezs from- one bulb. 


from that to a pale pink variety 
outdoors. If yon do not even 
know the Amaryllis, picture ms 
open funnel or trumpet as the 
flower, set round the top of a 
thick stem. The leaves- are a 
thick arching dump and the 


exposed site. But to a sunny 
bqgr.it is superb. I have never 


solidity, without bother; * 

If you fancy it, he- sure to 
mass toe two plants 4n generous 
groups. - Do not break, them up 
into ones and twos or confuse 
their contrasting leaves with too 
many, featureless flowers. 

■ 'Hie mahonia is long leaved, 
toto and prickly.: : The bergenia 
is soft; round- mid - Into. 


So often, I have to sayof this 
or that plato that ir likes Sun 
or" damp shade, whereasj.The 
answer, I feel sure; is toat its 
are all variable wim its 
country and local . climate.' In 
Scotland, after all; the category 
of bog-piadt is not disfijtaft from 
everyday border-plant - K/jgcfa i 
But have wen-attested plants which 


«««. better than along an 3 both were - -at ' their : .bwt In break the rule boo k^ 1 am 
Oxfordshire stream .and; below Ireland --because' they -were always glad to hear or the m.- I 
toe walls of. the nearby rectory . thoroughly wet cannot quite believethfr. «9m- 

which stood, on a water-bed. We all uise : the . wtoterffowering pany salesman who wrote tosay 
._ You could smell damp fungus- mahonia Japonica wherever an that he' though t he had Aaajjea 
forms are reported to grow by general effect is architectural. in the house - But in -Aug u s t, it . evergreen . shrub , of '..a pretty Palestrina- growing freely -on 
the edges of ponds and lakes. In .Put it beside a pond or in a -was almost worth .it for the 'shape is convenient. It is so ltoiesoil^ 

Europe the best value is the -sodden bed which still receives thick beds of crinuzn. ' Order relia b I e that it ends up in odd A good I s al e sman. 



Japanese maple, Acer Senraki, hybrid sold here as powellil It full sun. There, there are fewer your bulbs now at anything corners or beneath shady walls, always ignore his P 

TO haimiAT in a damn, and i* mlnmw) «!nt nr whit* Off .wimnpHtnrs. 1 haro long wished from 75b each' Howards. ’ Thofoof rvF „ will id n ft «< tho limitations. HlS garden tttSBed 


is happier in a dnnp - and is coloured pink or “white. Off competitors. I have long wished from 75p each* upwards. ' The foot of a wall is often the limitations. _ 

sheltered place on acid sofL on e hum, you can expect eight- -for .something- bolder than the They Are as big as -a croquet driest and- poorest place in. the out to include a deep seam of 

He has one growing like an flowers to a thick stem, some vulgar spirata and less tem- balL You should plant themin garden. But the mahonia still greensand. But in the matter of 

elder, bosh, but it stands to three to four feet high. If you peramental than the_half -hardy spring about 2 ft apart It is has those exquisite sprays of wet-and dry, especially, there is 


deep chalk on an open -site ■do not know them, imag ine an -blood-red lobelia. The erimzm important to dig ouF a deep yellow flowers -whose scent of stilt' much. -more to be nride 

which is not Unduly wet. ■ indoor Amaryllis and reason is not a plant for a cold or bole; a foot deep orso, to that lilyof-toe-valley is such a joy common knowledge.'' 


Three course winners clash 


COURSE . WINNERS ■ .Crown fences from home in Ayr’s 
Court, Caravino add Temple Hamilton-Campbell Challenge 


Rise are due fo line up for this 
afternoon’s Duns Handicap 
Chase at Kelso, where -the five- 
runner field is made up bf 
recent winners to Border Brig 
and Foreign Field. -* 

My idea of the likely- outcome 
is. a victory for efther Foreign 
Field or Temple Rise. ;- Trim 10- 


RACING 


BY DOMINIC WIGAM 


year-old Foreign Field whose - 
trainer,' Ken Otivto, -became: the 
first Scottish-based handler to 
land a “ Trainer of the Month ” 
award with his December- suc- 
cess put up by far Ms -best 
display of the campaign 7 tost 
time out ' : 

Sent into the lead three 


Cup, Foreign Field was momen- 
tarily headed by Weather All 
on the run-in before regaining 
the advantage. 

At the line. Foreign field 
had three-quarters -of-, a length 
to spare over Weather All to 
whom he was conceding 4 lbs. 
with Border Brig — attempting 
to. give toe - winner the same 
weight— another two lengths 
away in third place. 

. Temple Rise, toe veteran of 
the field at 11 yean- of age, 
has made just two appearances 
this . season. However, he 
showed on his. most recent out- 
ing that a return to form could 
be imminent, and- with toe 
ground likely to be testing his 
chances must be respected off 
bottom weight of 10 at. 

In what may well develop 
into . a closely fought finish 


Foreign Field — bidding to con- 
cede 6 lbs to Temple Rise— is 
just preferred. 

Arthur Stephenson, who how 
has so many inmates of. his 
stable running to* his .awn 
colours, will be hoping that 
Kasmoun can repeat a recent 
course success through victory 
to toe. opener, Division I of toe 
Goldstream Novices Hurdle. 

Kasmoun, on whom there was 
something of a gamble- there: 
the four-year-old being backed 
from 5-2 fo .a return of 13-8, 
can follow up by outclassing 
toe recent Sedgefield third, 
Florence. 

KELSO 

12.45— rKasmotm* • 

115 — Foreign field 

1.45 — Autumn Glow 
2.15— Solo Sam 

2.45— Raihdale* 

' 115— Manuk*** 
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OPERA & BALLET 


THEATRES 


COLISEUM. Cpedlt - cndi -Jt40 S 2 S 8 . 
Rdservadona 835.-3161. ENGLISH 
NATIONAL OPERA- TonWht 4 Sat 730; 
Tbr Manic FhOe. Tamar.. 7^0; A Nlflht 
In VnKe: Frt & Tna 7 . 00 .- rim jRirce . 
tit DaAlm. IO* feats' aMtil'tTtfflk 

10 am ad day. of perf. - 


OLD VIC 9M 7010. CC Mess. 2 S 1 NH 1 . 
CLAST WEEKk - mchard Gootdcn. Ian 
Talbot TOAD, dr TOAD HALL. £*ss. 
BA S. Mat today and Sat ZJ30. 


COVENT GARDEN. OL’ Si. 340 .TOOL 
La tn^DL 

Mon 7.30: Wertlror. THE. ROYAL BALLET. 

Tomor S FH 7J0: feLarerflaB- 55 Awnhl.-, 

Matt. aaatL for- all pwfs. flrom to am -on. 
day of nerf. -■ •* 


OLD VIC.- 335 7616. La Groop TS€ 
masonts KHUS DC COEUft DTINE 
CHATTS -AfeKaAlSE CHeartacha of an 
Bofrtlah Pussycat). Cvs. 7 JO CThur*. and 
Sac. mots. -ZJ30. .JM. ZT- 2 G. 


' ■.THEATRES: • - 

windmill^ cc. di-ira vw«ei> 

O&Mfr M.MU) aod. IOA Sons. 6 DO 
and 8A0, Paul Raymond iwioiti RIP 

OTP. . The arotlc experience of t hp TO u de i a 

era. Fourlh mt rear. * ■■ .v..; 


VnmiDHAMSL 836 0020 . 


6565. EMS.-8J0 Royal SI 

I MAF Am Gants* 


PALACE. CC. -tn-437 -5634. Mon.. Tjiors., 
5.00. Tri, Sm.- 6.00 and 8-40. iE3V5 


CHRIST SUPERSTAR by TMi Rke .and 
Andrew Uavd-WaUbar Group 1 
01-779 6061 or*- Fmeplwiie 23S1: 


YOUNG VIC. 925 6363= Ton'tV.-™ 

HUNCHBACK OF NOTRE TUNE. 

fcr tMBKs- of dfeyttme «Ufaj«r’o 
THE AHOEKT MARINER. ■- ' ' i-(i 



ROYAL FESTIVAL HALL. OT-928 JlSI. 

Today- 3 & 7 .SO. Last Two Porta. LONDON , 

FE5TTVAL RALLET In SPfictaSlar prodnl 

- TfiJoKiTaMiSaS: 

Today; MMl. Ben w Cauwen Barali . Lena. 
Ton rant: Buanne. joltay. Kaywortli. . 


PALLADIUM. CC 01-437 7371 YDL 
amrNNER in RpDGEHS & HAMMERS 
■ VIEW'S THE KJNcTAND I oho SfeMTlnfl 
VWGCN+A McKANNA.’ HI7IUNE- 01^437 

2066. egos. 7 JO. Mat. Wed- & Sab J2A6. ’ 


SADLER'S WELLS- THEATRE RqMu-tv 
A-e EC1. H37 1672. CC07.S8&64 
X 1Q-G . cm. Unto F«h Tf.,1 
DDYLY -CARTE Irv GUSMT - AWrr I 
SULLIVAN. : Ew 730. MMSar C3C-J 
ToniBbt HJvLS. IHoafote. . TomS? -Pr| 




SUSAN HAMFSHMC. gratae MOWER 
-SECOND 1 YEA« OT.ilOM, STOPPARD'S 1 
MIGHT- AND DAY: — DhecMd t* htw 1 
Wood; - BEST PLAIT- OF ree'JY&AR. 

- Gtefttaa Standard Drama- AxOrtif -- ■ 


A*c 1 & Z. SKAFOSHMV A WL>T“ 
■ 6851. Sep. Perfs. ALL SCAT5--_ " 




QChO 


BsauiSc^Wjssr 


nouMUY. From SLXM am 4506. 
CC B*aL 8 S 6 1071. EvBj. .84». Thura. 
COO and S.oo. sab 5.30 pud 8 J 50 . ■ 
PCTBR • HARKWORTH, ^HANNAH 
G0Rp04< Brlaa Om n ^ P« w play 


CLASSIC t. 2, 3, . HtvawM fiPfeCaflUiy 

■ Qrcttt Tube), ot-aao -iSav.-. % 

-I: APOCALYPSE MOW . (XL A 70 Dim 


CA« : YOU HEAR ME AT THE BACK? 
.Mat S -wtefca . Muat epd f^b. 16. ' 


Dolby stereo prod uc tio n. Progs? TJO 
foot a4.t LM.-LM. 7j*0?T 
2: CARAVANS 0A>. 4>SroflS. 12 AO r Ox* 
SwvL 24S0. 5J& 7.SS. - 

3» MOONRAKER (A) Pn»b 046 (W 
Sen-X -3jQf>; 53 s. 



5j 55 Nationwide ‘(London and ing Scotland. . rg-ta am News and 


PRINCE -EttKARDi.ij.GC: 6*77. 


CLASSIC 


f Indicates programme In 
black and white. 


BBC 1 


9.05 am For Schools, Colleges. 
11-25 You and Me. 1140 For 
Schools, Colleges. 12.45 pm News. 
LOO Pebble Mill at One. L45 


South East only). 

6.20 Nationwide. 

6-55 Women to White. 

8.25 The TWo Ronnies. 

9.00 News. 

9-25 War School. 

955 Sportsnight. 

1U0 News Headlines. 

11.12 Michael Parkinson. 

12J2 am Weather / Regional 
News. 


Weather for Scotland. 

Northern Ireland — 3.53-3-55 pm 
Northern Ireland News.. 5.55-6.20 
Scene around Six. 12J2 am News 
and Weather tor Northern 
Ireland. 

England— 5.55-6.20 pm Look 
East (Norwich); .Lot* North 


Sellers 


Blood." 

10.00 News. 

1&30 pm Best 
turned). 

1L15 Paul Anka . 

Way.- 

12.15 am Close: Personal dioice 
with Rosalie Cnitchley. 
All DBA Regions as London 


(con- 
. Music My 


Family, '6.16 Cartaontinw: : SJD-Cro**. 
roedfe. 600 Report. Wert. 6^0 TTiroe 
little Wools. 11 . 1 S Celebrity Concert— 

Dlahann Carroll. 

KTV Cymrtf/Wates — A* -HTV General 
Service except: 120 pm Penawdau 
Newyddion Y D/dd. 1JS-1J30 Report 
We lee Headlines. 445-6.15 Ni A ffhw. 
6.00 Y Dydd. 6.16-6^0 Report Wales. 


WEfliiTRES : 

BKift MaaflUtf 0 - 

A^Mv.NcwCredU Can) 


itlSi. ajOO. Mats. U*tjr. and Ml at SJOO. 

AVrsA-by ran Mce: and / p ar— Uoyd- 

Wcbber. • .Dbiecte d by -. Haj^oba Pri oce. 


AOLY, ; Oxford*. Oran (Upper 
nt SMMtL BS7 B8G3..mWAW DOG5 
TCATHWEEJCEND Prop*. 1JMJ 

Son.). CL20, 7J00. : • • • V 


feCTNegof WALES ranATty. BAO 8681 : 


Aa-.-eeanrtB.-wRti 


STEBLE 'and - 


Me .’Cooweoir. Ews. MeSL-Thuo. 8 JO. 


iSEMfiKd M-6M 


Rr), j»tal Sat. BjOO and B.30. Boole now. 

RAY^OfNJjmyuEBAR CCTM-73* 1691 


***** ^^.^iroraSEr' SSfrl 


PAUL 

22nd 5«e>- 

Oonai Yafer. Fully alpHrondtooned. 


(Leeds,- Manchester, Newcastle); except at toe following times: — 
Midlands Today (Birmingham); 


SCOTTISH 

pm News and Hoad. 


Points West (Bristol); South 


Playboard. 2.01 For Schools, follows: — 


All Regions as BBC-1 except as Today (Southampton); Spotlight 


Colleges. 3J5 Children’s Ward- 
robe. 3.53 Regional News for 
England (except London). 3.55 
Play School (as BBC-2 11.00 am). 
4.20 Pixie and Dixie. 4JS Jack- 
auory. 4.40 Take Hart. 5.00 
John Craven's Newsround. 5.10 

Our John Willie. 

5.40 News. 


Wales— 11.02-1L22 am I Ysgo- 
lion. 5.10-5.40 pm Bilidowcar. 
555-520 Wales Today. 6^5 
Heddiw. 720 Tom and Jerry. 
725-825 The Rockford Files* 
1222 am News and Weather for 
Wales. 

Scotland — 12.40-12.45 pm The 
Scottish News. 525-620 Report- 


South West (Plymouth). 


F.T. CROSSWORD PUZZLE No. 4,175 



ACROSS 

I Cite this incorrectly for a 
moralist (8) 

5 Thru south-east and fish 
: from slope (6) 

10' Blood around pole in shrub 
- (5) 

11 'Dentist required to pull Tout 

gold? (9) 

12 Fat member of shooting- 
party needs lubricator (6-3) 

13 Place for tailless insect (5) 

14 Desire for knowledge that’s 
to be dry (6) 

15 Arena leased by small circle 
(7 > 

18 Revealed in the open air (7) 

20 Harm Mother courage at toe 
end (6) 

22 Cavity wherein there’s moral 
offence to you and me (5) 

24 Criticism exactly observed 
in front of river (9) 

25. A French- name a confused 
soul makes irregular (9) 

26 Coldhouse arranged in big 

loop (5) 

27 Small-minded about ring- 
leader being beautiful (6) 

28 Hybrid deer even disguised 
with -superficial refinement 
(8) 

" DOWN 

I Reserve - is to enter into 
contest (6) 

2 “Crop to thrash (9) 

3 Secret satins are, or could 
be this (6-9) 


starter 


4 Insult about early 
being cunning (7) 

6 Shaping can I melt to pro- 
duce paper-fastener (8-7) 

7 Fantastic losing tost trick 
(5) 

8 Fish a location with hanger- 
on (8) 

9 Expiator at one ' with 
religious leader (6) 

16 Joker, as a physiotherapist 
may be (3-6) 

17 Instrument religious type 
raised in pi/tch (44) 

19 Tyrant some French pick 
out (6) 

20 Partially endures sentence 
and imprisonment (7) 

21 Tape soldiers on line (6) 

23 Snare duck with beak out- 
side (5) 

Solution to Puzzle No. 4,174 
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BBC 2 

10.20 am Gharbar. 

11.00 Play School. 

■fS25 Flash Gordon Conquers 
The Universe. 

5.55 Pride And Prejudice. 

620 The Master Game. 

720 Mid-Evening News. 

720 Mr. Smith’s Indoor Gar- 
den. 

725 Arena. 

820 Midweek Musical: "Good- 
bye Mr. Chips," starring 
Peter O’Toole and Petula 
Clark. 

20.50 Late News. 

1L05 Hollywood and Vine. 


ANGLIA. 

1J5 pm Anglia Maws. 245 House- 
party. 3.15 Monoy-GoRound. 6.00 
About Anglia. 11.15 Celebrity Concert 
with Nail Saddles. 12.10 am Hie Big 
Question. 


ire pm News and Hoad, and 
Weather. 2-45 The New Avengers. 

5.16 Cartoon. 5re - Crosaroada. 6.00 
Scotland Today. 650 Emmerdalo Farm. 

11.16 Late Call. 1120 Thu Butfin'a 
Grand Masters Darts Championships. 
Tire George Hamilton IV. 


AARERY. 5-.Froma.em. 636 JSM. 

ftgyfN -esa^m fia ® ■ 1 


ROYAL .COURT. S.,_ 


Week. Only. tv*. a.-S«t s a- 

••Bpg c feMasff 


• .750_174S. This 

i^Sat 5 A- 8-30- OxfonJ 

otac mm 


n-*c i,x 

'1 2 J50. ^.50. • j*-S%- 550 . 8J0. 
ft To ajmiV TOgpoRo oF ths 

-s^s. 

0*25. 

St JLOre AT FIRST - Wire • 

***?*■ floori - open 2 * 0 . j 


ALDWYCH. S. CC 636 6404. In Office 


ST. CZOROES . THEATRC. -807 1728- 
Evn Jk sn Mete 5 CM hr. HaftT sSi 
In 91* A p *‘«OVAL. 
Fr«erigc LmwtaJe'e comedy. Special ff tq 
P erfe. Tee to Frl JOUUS 



CUHZON, Gonoa Street, Wl. 489 

Zea oaot Sooj. iLoa. ej». . a. 


ATV 

1220 pm Heritage In Danger. 1.20 
ATV Newsdaak. 2.45 Family. 6.00 ATV 
Today. 11.16 ATV Newsdaak. lire 
The Botlln's Grand Masts ra Darts 
Championship. 


SOUTHERN 

ire pm Southern News. 2^5 House- 
party. 3:15 Money-Go-Round. 5.15 
Dick Tracy Cartoon. 5re Crosaroada. 
6.00 Day By Day. 635 Scene Midweek 
(South East eras only). 11.15 Southern 
News Extra. 1120 Family. 



ST- MARTIN’S. OradM Cants. 836 T 443 . 

ZSr. “So SBU^IhaM 00 ffil 


AMBASSADORS. CC 07-736 “ 1171 " 


BODIES by James Saunders. 


BORDER 

120 pm Border News. 2.45 House- 
party. 3.15 Money-Go-Round.. 5.15 
Jabboriaw. 6JX) Lookaround Wednea^ 
day. 11-15 SideatreeL 1216 am Border 
Nswa Summary. * 


LONDON 

920: am Schools Programmes. 
12.00 The Adventures of Rupert 
Bear. 12.10 pm Rainbow. 1220 
The Sullivans. -LOO News, plus 
FT Index. 120 Thames News. 
L30 Crown Court 2.00 After 
noon plus. 2.45 The Outsiders. 
3.45 Hobson’s Choice. 425 The 
Sooty Show. 4A5 The Book 
Tower. 525 Mr. and Mrs. 

5.45 News. \ 

6.00 Thames News. 

625 Help! 

625 Crossroads. 

7.00 This Is Your Life. 

720 Coronation Street. 

8.00 London Night Oat 

9.00 Best Sellers: "Flesh and 


* CHANNEL 

120 pm Channel Lunchtime News. 
What's On Where and Weather. 2.45 
The Electric Theatre Show. 3.16 Money- 
Go-Round. 6.00 -Channel News. 6.10 
Link Up. 10JSS Chennai Late News. 
11.15 George Hamilton IV. lire 
Epilogue followed by News and 
Weather in French. 


TYNE TEES 

9re am. The Good Word, followed by 
North Enst News Hoad lines, -ire pm 
North Earn News and Where -The- Jobs 
Are. 2.45 Lst The Music- Take You. 
3.15 Money-Gp-Round. 6.00 North 
East News Headlines. 6.02 Croesroeda. 
6-25 Northern life. 11.15 North East 
News Headlines. 11.17 Police Woman. 
12LT7 am Epilogue. 


AWMXO THEATRE. CC. S. 01-437^2663: 
Red- ffk* wfw* from jDL Jen ata. oSm 


AOITS THEATRE. 07^3ff 2112. TOM 

M.oo. £3.55. I £ras5f 0 5? us "ise U, tSS: 
metnueni. sat. £4J5. djis. £t Ss remp - 

ASTORlA. j CC 01-4 16 6031. 


SAVOY THEATRE- .01-636 Man, w' 
B36 6116 . Men.-Frf. TO-SK LES^ 
moLSPs. J*#HE svxvia 

ANDREWSACHS. not wow 

8-00. Frti «nd 
uric* 
0T- 


BARUNG. 

Sat. 5 .46 end BAS. 


ODEON HAYMARKET (330 2206-3 

as. 

St. ^XiTSS: 

SSSSeffli- 

Boreatrff at «oa Office or hr posL. . 

OD«»l. MARBLE ARCH. W2. (»J. 

enrmvi,* OVER U* 

■ USST _pO-. San. progs. SW-- 

g ?«* -opwi S.16. 7.00. Evng. peft- 
***** Wepfcencia bootable In Utuncev- 


WWWWWj QC. 01-636 6596-7. Moo. 


GAYLE >*UtaNjcU^r. 


and 9.1 


I s in J. M. 


to £6. 




g***?^G . Laic Sq. 437 X76J- 

.GAMES 

l*u? 


4291. 01-734 4366. 


BtAIUtujtu! 


Mu:- ThBre. . 8.00. Frt^ Sat. B.OO and 
Croon *■ — * • 


sSriar I™- 

\sssgr 


- 4 * W«*w StJ- 


GRAMPIAN 

Sre am first Thing, ire pm North 
News Headlines. £L4S House Party. 
3.15 Money- Go- Round. COO North 
Tonight end. Area Weather Forecast. 
TI.15 Tropic, lire RifflectioM. lire 
Living and Growing For Adults. 
12re am North Late Night Headlines, 


ULSTER 

ire pm Lunchtime. 2-45 Money-Go- 
Round. 3.15 How's Your Father? 4.13 
Ulster News Headlines. 5.15 Cartoon 
Time. 520 Crossroads. 6.00 Good 
Evening Ulster. 10.29 Ulster Weather. 
11.15 Soap. 11.4S Jn Search Of . 
12.10 am Bedtime. 


5^37 


rate Group books no* 


85S^M. < WS7o“&r° , - M - a 


PLEASG—WRC . 
36 4143. 

Freephone 


H (|AA). - Press. 


GRANADA 

ire pm Granada Reports. 2.00 Live 
From Two. 2.45 Money-Go-Round. 
3.15 The Wild, Wild World ol Animals. 
3.10 This Is Your Right. 5.15 Cross- 
roads. 6.00 Grenade Reports. 6J30 
Happy Days. 11.15 Tropic. 11.46 
George Hamilton IV. 


WESTWARD 

17-77 pm Gus Honeybun's Birthdays. 
120 Westward News Headlines. . 2re 
The Electric Theatre Show. 3.15 Monay- 
Go-Round. 6.00 Westward Diary. 10.28 
Westward Late News. ■ 11.15 George 
Hamilton .IV. lire. .Faith For LHe. 
lire. Wart Country Weather, and 
Shipping Forecast 


MARILYW sac fihm 

bWitly Mo q,?SMt- 8.00 tnd 10.00 wn 

iiV 8 56 .maj-JiiSrSa 
!• eJJS* 0 - to Fri - 

ELT2aSc™T'™Xi""'*lfl!iffI. miCAGO - 


STRAlfOniJiroMnAVON. Poyat Snii^ 
sneere. Theatre ox7S9) 291271 . 
ftSSSSf* -«SMoWe tor rsc hi Julius 
CAESAR tonumt Jan, 1 8. Z2. it rur 

Hgf?* NiNpm 

Recordod 


(tnd Sat 10.58. 

J; AFTER - TIME. ' (AM. 

2 ,.S5. 5JZO. 3 J itSe Sun 


«NU. othdllo 

-baoWns Wo. 


23. 

00161 ■ 

TWX. TOWN. .CC. 0T-7Q4 5067. 


w- ibre; lire, 

Show Sat. 7tU»~ 
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stsndhv flJfO. 


JACK MAM AMO a.- 

JSLiS 1 ^ 2179 «aBi- 

Stndaets, Nuraos. DAP 


£5? and Dand no. 
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gg 8 " 0 


YAUDCVIUE. 01-836 »9eg. EVBsTaym 

*«■- .5^0. UL win. 
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ff D7-37S 6061.' Freertw 


6JO. 

wrap 


SATIS IN STAGE- STRUCK " 
new thriller tar Simon Grwyr™ 6 * 


ULoWDFHira aA 7. S3. iacireUt. icTAh.' 


HTV 

ire pm Report West Headlines. 2JS 


YORKSHIRE 

ire pm Calendar News. 2.46 Three 
Little Words. 3.16 Money-Go-Round. 
SJX) Calendar (Emley Moor and Bel- 
mont edittona). . 11.16 Haw Girls, Will 
Travel. I2.l5-.am Barney Miller. 


w hVS21 A i& 

.end SaL. “ — 


vszF&wssrs 


Mat. 


{SI. wa AfWa 

DRURY tANE. CC. £ ei^»c 

5.OT 


Grow* Salas Bat 0 »«m.j 7 S , a(i 5 , i 
-ffWIIW 2367. 73 6067 «■ 

WAREHOUSE. 


. Pmt wawr Janwh’. ■ ■ 20. 

S lAiwon;- W1. iaoa.'-Jn. 
10-5.30. Sat. 10 - 7 ZJO-. ■ - T27v- ■ . 


one. • : 


BOOK- 


Raifio Wavelengtbs 


1 1053kHz /285m . % 121 5kHz /247m 

1089Ute/Z75m 0 & 90-92. 5vht stereo 


BBC Radio London: 
145BkHZ. 200m & 94JVM 


g 693kHz/433m 


S09kHz/330m 
& 88-31 vbf stereo 


J 200kHz /1 500m 


Capital Radio: 

1548kHz, 194m & 95JMif 


& 92rewhf 


London Bnwdcasting: 
1161kHz, 261m « 97J3vttf 


Dozen. 12.00 News. 12.02 pm You 
and Yours. 12^ Double Act. 12.65 
Weather; programme news. 1.00 The 
World At One. -ire The Archers. 1.56 
Shipping Forecast. 2.00 Nswa. 2.02 
Woman’s Hour.. 3.00 News. 3.02 
Listen With Mother. 3.15 Afternoon 
Theatre (S). 4.00 

4.45 .Short Story 


INGS . 

«n*mts & 

“ “ ‘ XFTBB»ro TRANSF ERS 


NOTHING 
I 01-902 1 3*4" 


(Sold 


Uetfi 3t daquiy. 
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FORTUNE THEATRE. 5. CC. OI-WTH rr>-,T **» THE 


TAKING. 


* 


■^raiaiafflgasa. 

5SB2SB.J* - i^jST 




(SJ. 


RADIO 1 


(S) Ststeofrimnic bro adca st 
. t Medium Wave ’ 


says Be My Guest. 11.02 -Brian 
Matthew with Round Midnight, includ- 
ing 12.00 News. 2.02-5.00 You and 
the- Night and the Music (S). . . 


5.00 m As Radio 2. 6.00 Dave Lee 
Travis. 9.00 Simon Bates. 1131 Paul 
Burnett. 2.00 pm Andy Paablea. «1 
Kid Jensen. 7.00 Radio 1 Mailbag. 

8.00 Mika Read. 8J50 Newsbaat. 10JX1 
John Pael (SJ. 12.OD4i.00 am As 
Radio 2. 

VHF Radios 1 and 2 : 5.00 am With 
Radio 2. 8.00 pm Listen To The Bend 
(S) (continued from Radio 2 7-30 pm). 
8.15 The Magic of the Musicals (S) . 
9.02 Jos Loss celebrates 60 years as a 
bandleader (S). 9 JSS With Radio 2. 

10.00 With Radio 1. T2.00-5.00 am 

With Radio 2. 


RADIO 3 


magazine. 5^0 Shipping forecast. 5.55 
Weather; programme news. 6.00 News. 
6re My Music (SJ. - 7j00 News. 7.05 
The Archers. 7re Checkpoint. 7.45 On 
Hie Town in. Bristol. 8.30 A Sideways 
Look At . . . 8.45 Analysis. Ore 

Kalsidoscope. ■ 9.59 'Weather. 10.00 1 
The World Tonight. 10.30 Give Qr 
Take (S). 11.00 A Book At Bedtime. 
11.15 The ■ Financial World Tonight, 
lire Today (n Parliament. 12.00 News. 


A-ra Afternoon carrick. cc. di^is 4<5i 5357 1 -^ rguo oi-awa 606i. 

Choral Evensong bton). Frt. and. sar. s.30 and 1^* t WHITEHALL. 

5.00 PM" News Gsrath Hmrt in ntATIfTBAr. I fAaa. to Ti* 


^ | 

CARDEWBL Directed -by CHfford Wll llaSf ! 
GREENWICH THEATRE. CC. 858 
fftenhrflfe S.an.-r Mm. Sat. ;jq. 

STOOPS TO CONOUBR &r Oil ror Goii 
tmlth. ChHd ren fag ri price sU -perfs. From 

jffijjg .VEST' ■"**- A -« Mar 6V 


™ ^Ttars! 8.0O.° T ri?. 3 ^i B |“- 5 l«5: 

rate group booWejM. 



S“£f*X- Cmmr. ante 
Acre.-:- -wrSr' 


care abstract 
. uotO 22. Jmo. 


nottes. 


^rtSfiS^r: 


• - fire am Weather. 7.00 Maws. 7.0S 
Your Midweek Choice, part 1 (S). aj» 
News. 8.06 Your Midweek Choice, 
part 2 (S). 8.00 News. 9.06 This 

Week's Composer: Gluck (SI. 10.00 
Music For Organ (S). 10JB Sander 
Begh violin .recital (S). lire BBC 
Welsh Symphony Orchestra (S). 1.00 


BBC Radio London 


HAYMARKET. CC. 01-930 9052. Ete id uuk 
8.00. .Wed. 2.30. SH. 4JO ad LW. 


CLASSIFIED ADVERTISEMENT RATES 

2nd JANUARY, 1980. H . v 




: .V. . ...... 


5.00 am As Radio 2. sre Hush-1 
Hour, lore The Robbie Vincent Tele- 
phone Programme. 1.03 pm London 
Live. 3.03 .Showcase. 4J0 London 
Newa Desk. SJB Look, Stop. Listen. 




KINGS HEAD. 226 Mlfc Dnr 7 Sbow 8: 

E Mslta Kohler In- 3HAKESPEAW6-LADY* 
1.15 pm NIGHT DUTY. ‘ 


ifofiL -T- -_ cr u j- 


RADIO 2 


5.00 am News Summary. ■ 5JQ3 
Cricket: England v West India*. 5re 
Stave Jones (S) including 6:03, 7JH 
Cricket. 8.15 Pause for Thought. 732 
Terry Wogon (S) Including 8.03. 

Crickat, 8-27 Racing Bulletin and BAG 
Pause for Thought. 10.03 Jimmy Young 
(S). 111S pm Waggoners' Walk. 12JS0 
Pen Murray's Open House (S). 2.15 
Ray . Moore (S). 4.15 Much More 

MuBle (5). 5.00 News. 5.05 

Waggoners' Walk. 6«20 John Dunn (S). 
ere Sports Desk. 7.02 The Organist 
Entertains (S). - 7.30 Listen To The 
Band (8) (continued on vhf). 8.00 
Soccer Special. 9.30 Joe Lose (5) 
(iolne vh(l. are Sports Desk. 10JB 
Stop The World - . . 10JO Dick Emery 


pm News, ire Concert Hall (S). 2.00 7.03 Black Londoners. 8.00 The Extra 
Music Weekly (S). 2.60 All Across Ordinary Level Show. 8.60 Question 

The USA (S). 330 Fifty Years Of Tima from the- House ol Commons. 

British Music (S). 4.00 Salzburg 9-50-5.00 am Join Radio 2. 

Festival 1979 (SJ. 4.65 News. 5.00 , _ ^ 

Mainly For Pleasure (5). 7.00 Music LOndOil Brftadcasrinpr 

Now: Danoe Umbrella 1980 Showcase. 

7.46 Scottleh National Orchestra, part 1: 

Panufhlfc, ~Mexweir. Davies (SJ. 8J30 
Six Continents. 8re Scottish National 
Orchestra, part 2; Tippett (S). 9.20 
The Plague Column: poem cycle by 
Jarcwlav Seifert 10.00 Rudolf Firkusny 

S in no recital (5). 10.46 Gutrntrt String 
uartst (SJ. 11 re-12.00 Newe. 


LYRIC HAMMERSMITH, 01-741 2311. 
Meo. io Sat. 7.30. hwl Thera, and Sat. 
2.30. santty WrUfeOn-a AIaSoW. 


LYRIC STUDIO. .- Taw.: to San. £L Si^. 

B30. errr. Kitotn. aT5S 
vync tcmm.-. ■ ■- 


6JXI fcm AM vvifh Bob- Holqgss end 
Douglee Cameron. 10.00 The Brian 
Hayes Show. 12100 LBC Reports. 8.00 
pm Jazz . After Eight. 9.00 Nightline. 
12.00 LBC Reports Midnight, ire am 
Night Extra with Tare Jefferies. 5.00 
Morning Music. 


LYRIC .THEATRE. EC 01-437 3666. Gm. 

TM 379 6061. fras. S.OO, Wed. moT 

, S40 and a.CO . RICHARD BRItra. 
PAUL.- HSOtnCKm- In MIDOU A« 
' 5* 0 - COM BUY OP TUB yS 
5TEHD THEATRE AWARDS. ' 


SdAYPAUC^era' E*M. _a. _ ALBERTO 


- LOS TR1D9 % PARANOIAS In' NEVER 
MIND THE BULLOCKS. A HefiMuarM 
took at (be Blade Dewi^test w 

SMartiav. 


RADIO 4 


Capital Radio 


NATIONAL THEATRE. S. CC. 928 

OLIVIER fosea stasek. Todar US (Sw 
price mau 6 7-30- Tomer 7.30 THE , 
wriL® DUCK bv Henrik Itaen traro W 
Christopher * I 


Commercial and Industrial Pfoperty ‘ 

ReflSdetitial Property 

Agipointzneiits 

Bt^aaess reinvestment Opportunities 
Corporata on Loans; Production Caipaiiity. 

• Businesses for Sale/Wanted * 

■Ednraticn, Persona*, Gardening , - 

Motor, Caa» . .. 

Hotels and 1 Travel ! ■ 

Gontraots and Tenders 
jBocric iftibliahas- ■ 
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. fire am News Briefing. 8.10 Farming 
Todey- 8L2S Shipping Forecast, fire 
Today, sre Yesterday in Parliament. 
9.00 News. a 05 Mid-Week With 
Rueeell Harty. 10.00 News. 10.05 
Gardenera' Question Time, lore Dally 
Service. 10.45 The Bridge trf Sen Luis 
Rey. 11.00 News. - 11.0% Baker's 


sre am Graham Dene's Breakfast 
Show (S). 9.00 Michael Aapel (S) 

12.00 Mike Allan (S). 3J» pm nogb- 
Soett (BJ. 7.00 London Today (S). I 
7r30 Adrian Love’s Open Lina (S), 1 

9.00 Nicky Home’s Vour Mather' 1 

Wouldn't Like It <S). 11.00 Tony 

Myett*e Lets Show (S). 100 m 

Duncan Johnson's Night Right (S). 
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T fEATRe5 


^he assumption, underlying a 
.very-large proportion of -iele- 
- Tjsion seems to be tbkt you can 
„iK3ffi& .either .entertaining pro- 
•grammes or intelligent mid in- 
/fbrjnative cutes. 2 is own _ pre- 
r/erpice has always been for 
ftxar which. master the difficult 
itri^fc Of being all three, so ft 
^pleasant to discover not one, 
-but .two series . in the new 
season’s ’ schedules which 
I'ananage.it " . ' V 

flottywood is Thames Televi- 
sion's impart. Story of the.silent 

S ovies.. The great danger with 
is series was that, after air 
. the talk, about .it within the In- 
dustry foi*. what seemed like, 
■’■and probably, -was, years, ■too 
, much would be expected from 
ft. It cornea, after all; from tbe 
iame stable .«s. The World fit 
j War, and its , production 1 team 
/reads a .bit- like a TV talent 
.: spotter’s Who's Who, from 
". executive - producer Mike 
W.ooller and special- consultant 
Jeremy Isaacs (tipped more 
often than -anyone for the con- 
troller ship of Channel 4) on the 
one - hand, to composer Carl 
Davis and ace film resear tier 
Raye Fair on the other. Fur- 
thermore, it had to stand com- 
parison with the much-praised 
book which inspired the' whole 
thing, The Parade’s Gone By. 
written by Kevin Brown low. 

. who with. David Gill has now 
written, produced,. and directed 
the television series. . 

So there, is a measure of relief 
Mended with the pleasure at 
discovering-— on the evidence of 
the first two episodes broadcast. 


The Pioneers and In The 
Beginning and a preview of 
Episode 5 about stunt, men. 
Hazard Of The Game— that the. 
series is, indeed, as assiduously 
researched as The World At 
W<rr, made with .a similar 
dedication to technical stan- 
dards in tbe aH-import&nt film 
extracts, just . as much of an 
eye-opener- on a subject which 
many of us thought we already 
knew, a lot. about, and best of 
-all perhaps ‘‘entertaining” in a 
way that tbe more sober subject 
of war could never be. 

Though it may seem arrogant 
to say so (actually it is mostly 
a matter of time) precious few 
series suggest in their first two 
parts that every subsequent 
episode is going to be worth 
a critic's attention ' Hollywood 
bas proved to be one of those 
few r every episode will be 
switched on, as much for per- 
sonal pleasure as for profes- 
sional reasons. 

Like World At War, it alter- 
nates and counterpoints archive 
material . with specially shot 
interviews so that — for instance 
— footage of tbe teenage Gish 
sisters in a 1912 Griffith movie 
is promptly followed by Lillian 
Gish re miniscing .today, thus 
telescoping the entire history of 
the industry. Similarly, in the 
stunt men episode Harvey 
Parry’s descriptions of Insane 
tricks with cars in tbe' -early 
days are illustrated with, the 
very movies concerned. 

Yet the series is no fond trip 
down memory lane, nor an indul- 


. gent collection of the best bits of 
. tiie most famous movies as it bo 
easily could- have bees. On the 
contrary, it seems dedicated to 
revealing as many as posflible 
. of the warts which were so often 
.hidden by the glossy image. 
-Clips are sometimes so sternly 
.rationed that one longs for an 
accompanying season of full- 
-length silents. But as Episode 2 
proved last night, the story of 
Hollywood tbe place is in. some 
respects as entertaining as Its 
famous products. 

Of course the series is not 
perfect The subject does not 
split naturally into 13 equal- 
sized packages, though schedul- 
ing dictates that this be done. 
We do not necessarily see inter- 
views with the most important 
people in any field but with 
- those who happen to have sur- 
vived. Once again the mistake 
has been made of having the nar- 
ration done tiy a film' star 
(James Mason who has done 
others, but practice has ' not 
made perfect) instead of a 
proper narrator, such as — say — 
Paul Vaughan. 

Most important of all, these 
movies were not made for tele- 
vision: Griffith made Intolerance 
for a large collection of 
strangers sitting in the dark in 
a public building dominated by 
larger-than-life figures on a big 
screen, not for a small family 
group at home with the lights on 
and dominating smaQer-than- 
life figures on a small screen. 

It is a measure of the power 
of tbe silents, however, and 
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Theatre. Life by August 

. .BournonviDe translated by — 

•Patricia N. Me Andrew. A. & both sense and sensibilities; 
‘ c. Black £2.00,-708 pages *"»* hnmm»rI»oe- Ulith. 


London, and of travel in France, 
Italy, Russia. It' is a picture 
of an age seen by a man of 


serious but not humourless; with- 
out false modesty but also with- 



, A hundred years ago August out self aggrandisement; a man 
Boiirnonvtile died. And although who, while propounding the 
[he feared that his work and his bourgeois virtues of - his. time, 
.'name would be lost— “ nothing was capable of flights of poetic 
in the world lasts forever, least sensitivity that still move us in 
of all the fleeting apparitions of the theatre when we watch his 
■ the stage “—the centenary of his ballets. 

death- finds Ms n am e celebrated, Qf course these memoirs must 
honoured, and . Increasingly ballet-goers utterly; 

loved, as more and more audi- provide the richest and 

ences respond jo. bis ballets and illuminating insights - into 

the style of dancing they *n- - - ■ -^*- 


tbe dance-world of the last cen- 
tury that I know.' But they wfll 
prove no less enjoyable to any- 
one concerned with the 


shrine. . 

Vet Bbumonville the man has 
become an ill-comprehended 

figure, and our view of his ^eatrical and social history of 
genius damagmgly timited by ^ period BdurhonvUle. as we 
the mere, dozen of bis ballets taow such baUets as 

that .survive from the 50 that Napoli, was -a camera, able to 
ho Tu-nrliireri Nnw we are able - » -- - ______ 


he produced- Now we are able 
to see him in something like 


record' and re-create scenes 
tv acc without • losing the first 

tbe round and comprehend far enthusiasm ^ and slightly 

tyi nro ahnnt- Fir life ana HIS , j 


— --r"‘ provincial delight; with which 

work : Mtj Tkeaterhv has been hfi first them. - So; in My 

tVOTieVotori Htia nf thp most — rn» . -■ m ' 


translated. One of the most 

teasing and exasperating describe Hf e in 1841, 

matters for devotees of the and Moscow in 1874. 


Theatre Life, his travel notes 


matters for devotees of toe pe tersburg Moscow in 1874, 
great Dane who do not speak StockhoIm and Vienna in the. 
Danish has been the existence jogne wfth uTrafFeerpd honestv 


of 


three • fat volumes of 
memoirs, page after page of 


1850s, with unaffected honesty 
and an immediacy whieh the 
years have not diminished. 



. v years nave not aimuusoea. - : 
close-huddled Gothic ^sc n Ph Bourn onyille was proud of being 
totally resistant to attempts at Dan j Sh> 0 f being a dancer! of 

*wF® eI 3?J n «« n»np translate being a figure in bis time, and 

■ wh ? JJLSSf t?TnneI>. Miss McAndrew Ba s clearly cap- 
them 2 Every nsitor to* Cop«H turefl the- flavour of Bournoo- 

hagen Mjows -ttiit every vine’s literary style {which has 

speaks -fluent English. What partUfels . ^ his balletic 
conspiracy, what mute refusal, j n seriousness as in 

could account for these. . sometimes high- 

™ m °m s re w a riT ma.Jte.ing prosy at """“V? *- s 


th* first episode of “ Hollywood ” 


ironically a tribute to the BBC’s 
borrowed -reprocessing tech- 
niques, that these movies still 
manage to enthrall even on 
television's little screen. 
Extracts from The Fire Brigade 
in Episode 1 were positively 
.gripping despite the extreme 
melodrama! Moreover, that 
movie more than any other so 
far. has proved the truth of the 
series’ claim that the jerky, 
scatchy, greyish rubbish which 
is so often passed off as classic 
silent . cinema is a dreadful 
travesty of the true art 

Despite having been raised at 
the National Film Theatre and 
the Hampstead Everyman on a 
diet of Griffith. Eisenstein. and 
Keaton, and consequently 
expecting to be blase about 
almost anything this series 
might show, I have to admit 
that it has already introduced 
one large and mind-changing 
idea: that talkies with their 
language barriers were a retro- 
grade step away from the 
silents' universal language of 
mime, pantomime, and music 
and, more, that: - " The silent 
film was an art unto itself and 
it had not much to do with tbe 
theatre or talkies.'’ It looks as 
though HoUjfUTood may well 
achieve the impressive feat of 
proving that very large claim to 
be true. 

The other series successfully 
combining entertainment, in- 
telligence (in more senses than 
one) and information is Frank 
Cox’s set of six “dramatised 
reconstructions ” for BBCZ 
under the umbrella title Spy! 
Tbe first episode on Sunday, 
John Vassal! written by Ruth 
Carter, dealt with tbe notorious 
British Admiralty spy of the 
fifties. Next Sunday's, Camp 
020, is concerned with the 
much less famous but presum- 
ably far more . important 
activities of MI5’s wartime 
counter intelligence centre. 
Others look at KGB spies. 
Britain’s Cynthia, who burgled 
the Vichy embassy in Washing- 
ton. tbe Nazi entrapment of two 
British spies in The Venlo 
Incident, and tbe German Tokyo 
Spy Ring, led by Richard Sorge. 

The series bas actually been 
waiting a long time for a place 
in tbe schedules but, as luck 
would have .it now seems provi- 
dentially well timed with Tinker 
Tailor, Fir. Blunt, and Charlie 
Muffin all so recently high in 
public consciousness. And the 
sharpest point to have emerged 
from the three episodes I have 
seen — Vassal!. Camp 020 and 
Tokyo Ring— is that Teal spies 
rarely behave like either of the 
two stereotype “ special agents ” 
so beloved of television: the 
scruffy, inverted snob who 
hirks in alleys shooting friend 
and foe alike, and only looking 
after Number One: and the 
debonair .playboy who jet-sets 
around in evening dress bump- 


ing off evil geniuses and 
egalitarian oiks. 

According to Spy! he is much 
more likely to resemble Mr. 
Blunt spending most of his life 
working away at a cover job 
and rarely being involved in 
anything more violent than a 
spot of homosexual blackmail — 
os tbe receiving end in Vassall's 
case. _The way that the sociable 
and modestly sybaritic Vassall 
was driven literally into tbe 
arms of the Russians by the. 
hostile snobbishness of the Navy 
and county types at the British 
embassy in Moscow was one of 
the two particularly intriguing 
aspects of Episode l. Tbe other 
was the Admiralty's burglary of 
its own building to trade down 
its own mole. 

- The destruction of preconcep- 
tion seems to be one of the 
series’ most striking characteris- 
tics. I suspect that many viewers 
watching next Sunday’s interro- 
gation , with its disorientation 
techniques, its monocled officer 
strutting tbe mess in bis 
jodhpurs, slapping his crop 
against his riding boots and 
knocking tbe prisoners about, 
will refuse to believe that such 
a monster ever ran an English 
counter intelligence centre. Yet 
we must assume this reconstruc- 
tion is broadly accurate (relying 
on the many well informed 
survivors to blow the whistle if 
not). 

A different set of preconcep- 
tions is undermined in The 
Tokyo Ring, which shows the 
German Sorge spying on the 
Japanese and — partly by casting 
the ultra-English Richard 
Johnson in the role which is, 
perhaps, not altogether fair- 
makes a pretty appealing char- 
acter out of him: lady killer, 
mad motorcycle rider, keen 
drinker, and reveller in his own 
audaciousness. 

To a quizzical eye it is fairly 
clear that awing to the BBC’s 
tight purse strings this series 
has not been made on the most 
suitable locations. Yet tbe sub- 
stitutes are clever and credible, 
resulting in handsome looking 
programmes — particularly next 
week’s which is fortunate 
enough to be set in southern 
England, mostly indoors, and 
carefully done right down to the 
war issue pencils. 

After all tbe years of Callan 
and Bond and Muffin and What- 
not it is refreshing to be given 
tbe much more far-fetched 
stories of real life. 


Royal Court 

The love of a Good Man 


by B. A. YOUNG 


“ When me they fly, I am tbe 
wings,” wrote Emerson; and 
here is the phenomenon' In 
practice. Howard Barker has set 
himself to make a cold, cynical 
assault -on a dozen things that 
to most of the British have, 
even now, reserves of poetry, 
romance, even divinity. He has 
set his Play on Hill 60. a point 
on tbe map that in the first 
world war was the graveyard 
of thousands of the youth of 
England, but he has set it in 
1920, when the fighting is over 
and the corpses tie rotting In 
the marshy soil waiting for 
soldiers to come and dig them 
up again so that they may be 
interred in an official war 
cemetery. 

About the workers, them- 
selves long-service men who 
have already seen active ser- 
vice, there hovers a selection 
of social vultures. The Prince 
of Wales Is tbe first of them 


In an opening characteristic of 
Howard Barker’s manner, he 
vomits on the battlefield; but 
then, anxious to prove to him- 
self and to the world that in 
due course he is going to be a 
good king, he calls a soldier 
over to him and kneels before 
him to kisv hlS han d. 


We next meet the contractor 
responsible fbr laying out tbe 
cemetery. (I can’t believe that 
civilian contractors commanded 
soldiers as if they were officers, 
but it's a small point.) This 
one, Mr. Hacker, is a thorough- 
going villain. When he is told 
that the cemetely must be 
ready by a certain date for the 
Prince of Wales to dedicate it, 
he conspires with Clout, one of 
his men, to bury four bodies in 
each grave. Later, wben he 
meets, and falls in what he 
imagines to be love with, Mrs. 
Toynbee, intent on finding tbe 
body of her son to smuggle it 



w&sQB&m 

Leonard Burt 


Dian* R etcher 


home for private burial, he 
arranges an even more elab- 
orate swindle so that wben the 
Prince chooses, blindfold, with 
a pin, which body is to be sent 
home as the Unknown Soldier, 
Mrs. Toynbee’s son is chosen. 
(It’s not her son, of course, it's 
tile next body to turn up.) 

We move to the climax of the 
dedication, at which the presid- 
ing bishop begins a sermon on 
“Why God likes pain” until 
the Prince’s equerry shuts him 
up. After that — Mr. Barker, like 
Richard Strauss, is very slow at 
ending scenes — we bave a stance 
at the scene of the dedication 
service; it serves no real pur- 
pose except to allow the author 
to indicate vaguely what is to 
happens to his characters in the 
end, a purpose which by that 
time is- not necessary, for we 
know them all too well. 

Mr. Barker’s weakness is that 
although he shoots down what 
he tbinks of as falsities with a 
true aim, he never, as far as I 
can see, offers us anything fbr 
our approval. There is not a 
character in this p)ay who is 
anything but a monster, with 
the possible exception of Mrs. 
Toynbee's daughter Lai age, who 
seems to be heading towards 
the world of Bevanite socialism. 
Hacker and his confederate are 
swindlers; tbe Prince is a wet; 
Mrs. Toynbee stands for the 
privilege of the rich; the Graves 
Commissioner has gone mad. 
The language of all of them is 
straightforwardly selfish, and 
usually uncommonly dirty. 

And yet, and yet . . . “ When 
me they fly, I am the wings:” 
With bis single-minded attack 
on all that many of ns find rom- 
antic and poetic, Mr. Barker has 
himself created a kind of poetxy, 
a kind of anti-matter poetry that 
lies beyond the mere words and 
thoughts of his writing. It isn’t 
likely to be to everybody's 
taste: but it has a curious 
fascination. There is of course 
no suggestion of historic 
accuracy: the first world war 
is already only a legend to men 
of Mr. Barker's generation. 

The playing of the company 
(who are their own manage- 
ment. like the Actors' Com- 
pany) is outstandingly good 
notably that of Ian McDiarmid 
as Hacker, Anthony Pedley as 
the monosyllabic Clout, and 
Diane Fletcher and Laura 
Davenport as the Toynbees. Tbe 
director is Nicolas Kent, and 
the settings are by Stephanie 
Howard. 


A 2-Screen Word Processor 
fbr less than £6,000 per screen 


Canada House 


Robert-Marcotte-Gray 


Ensemble 


- This ensemble is in fact a trio 
consisting of violin,, horn and 
piano. No doubt the extreme 
slenderness of the repertoire 
accounts for their not calling 
themselves a trio — their con- 
certs must be fattened with duo 
sonatas. The main work -in 
Monday’s recital was, however, 
Brahms’s E-flat Trio Op.40,- a 
cheerful and forthright work 
that one rarely comes upon In 
live performance. 

The violinist- of the Ensemble 
is Ann Robert (a student of 
Manong Fartidan), whose strong 
bow and rich tone made a 
successful match with Paul 
■Marcotte’s horn. His soft-edged . 
attack and cool, sylvan sound 
allowed a much happier blend 
ttian can normally be expected 
in this . somewhat unlikely • 
medium; some non-committal 
phrasing was perhaps tbe price 
of. - understandable caution. 
Frances. Gray at the piano 
supplied purposeful energy at a 
judicious level. They made 
much of the passionate senti- 
ments of tbe Adagio mesto and 
cantered through the. high- 


spirited Finale with confident 
panache. 


Earlier, Miss Gray and Miss 
Robert played Mozart’s B-flat 
Violin Sonata. K.454 broadly 
and stylishly; there the musical 
command seemed to rest with 
Miss Gray. After Mr. Matcotte 
had essayed Hindemith's Horn 
Sonata — too fuzzily declaimed 
for its period rhetoric to make 
its best effect’ and too shyly sup- 
ported by the piano — we had 
another violin sonata, this time 
by Harry Somers. 'Somers is now 
a relatively senior and respected 
Canadian composer, but the 
sonata is an early work, more 
than a quarter-century old. ft 
proved to wear a characteristic 
Somers surface, all nervy intro- 
spection and unease, held up — 
just — by several wildly dis- 
parate kinds of musical tech- 
nique from different sources. 
Not vintage Somers, though it 
wag played with devoted con- 
centration; not really ' recom- 
mended even for domestic con- 
sumption. 


DAVID HURRAY 


B 7 This was pe maaaemns yet ajj ^ cQs ^pessive of feel- 
ftote of play .m - 1965 when . ■ aspirations. We sense 
Patricia McAndrew, a young nsrtn* the nresanne nf 


American, saw the Royal Danish 
Ballet, fell under the Spell of 


on every page the presence of 
this remarkable man. his. voice. 


Ballet, fel under tne ^eu ™ ^ idealianK He lives in the. 
BonmonviJle choreography. thmueh hia hnllets :and 


Bournonvuie cnoreograpoy ^ a^tre through his ballets :and 
eager to lMrn more about the ^ . flanre ^ p atricia 

choreographer, and^came p McAndrew has brought: him 

against tb& blank wall of for us in no less rewarding. 


Theateriiv. If is to Miss .. . n 
McAndrew’s honour. and credit - I - as “ 1D .. 

that, starting from scratch, she 

set about learning Danish, and 
further immersed, herself into 
the linguistic convolutions of 
Boarhonville’s ripe mid-19th 
century style. And . thus we 
have My Theatre Lite. It is a 


John Pritchard and 
Rodney Friend join 
BRCSO 


John Pritchard and Rodney? 


bnok ^exre^ional interest No Friend have both joined the 
£55 hSw- BBC Symphony Mi 
; self-justification; It . offers a Pritchard : as joint pruunpa 
■ nanorama of the theatrical and guest conductor, with Michael 
balletic life of haH a century. Gieleu. and FViend -aa_ . leader, 
teHiS? tf fruitful endeavour in sharing. that position with Bela 
Copenhagen, Paris/. Vienna, Dekany. - ' 


Irish arts in London 


The largest ever festival of 
Irish ' arts' opens in London on 
T^ebruaiy. 1. In the following six 
weeks ninety different events 
will take place in forty-four 
venues featuring artists .from 
both sides of the -border. “A 
Sense' of Ireland ” is mainly 
designed to reflect the develop- 
ments in Irish artistic life over 
the past two decades as well as 
the older heritage. 


folk group Tbe Chieftains accom- 
panying the Irish Ballet Com- 
pany on its first appearance in 
. London with a folk dance ver- 
sion of “Playboy of the Western 
World” at Sadler's Wells, while 
at the Bound House Seamus 
Heaney, William Trevor, and 
Jennifer Jobnston are' among 40 
writers reading and discussing 
theirwork. 


'Perhaps the highlight -of. the 
festival is the visit of the Abbey 
Theatre iff 'Dublin, in its 75th 
.year, introducing to London 
Hugh -Leonard’s latest play “ A 
Life.”- ft wilt appear at the' Old 
Vic and' star' Cyril Cusack. The 
young Project Theatre Company 
is. presenting . “The Liberty 
Suit ” by Peter Sheridan at the 
Royal Court- and “The Risen 
People”' at' the 1CA, which will' 
also host .a- dramatised version 
of. Flam O’Biren’s “The Third 
Policeman ” by Ken Campbell’s 
Science Fiction Theatre of 
Liverpool. 


The classical music pro- 
gramme includes concerts by the 
Ulster Orchestra, the New Irish 
Chamber Orchestra and the RTE 
Symphony Orchestra. The 
National Film Theatre will he 
showing Irish-made films span- 
ning 70 years, and the ICA, the 
British - and American cinemas 
singular representation of Ire- 
land and the Irish. 


Another attraction is the Irish 


To date over £200,000 in spon- 
sorship has been raised to 
finance the festival from Irish 
and British companies and a 
'guarantee against loss of 
£110,000 has come from the 
Irish Department of Foreign 
Affairs:. A.T. 


When Monotype Communications launched the 150 In January 
we wanted to tell everyone that it was the most comprehensive, 
cost-effective solution to all document processing problems. 
The 2-screen and printer configuration costs as little as £11,964. 
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Our borrowed 


splendour 


WHEN exchange controls were 
' - finally abolished in October. 

■ -there was a good deal of 
nervousness about the future 
exchange value of the pound. 
Initially there were quite persis- 
tent capital outflows — quite 
largely due to the substitution 
of sterling borrowings for cur- 
rency debt — and the rate tended 
to subside. Recently, however. 

: there has been a strong recovers 1 
so that sterling now stands at 
- its highest rate since last 
August, before the controls were 
abolished. If the authorities 
were willing to accommodate it 
in the markets, it is clear that 
.. even more capital would be 
. flowing in. 

There is nothing mysterious 
about this development; it has 
. followed the raising of UK 
•interest rates to record levels 
in November, and is now to 
some extent reinforced by the 
hope that the next move in 
interest rates will be down- 
wards. A high running yield 

■ coupled with the hope of capital 
1 profit is a strong attraction, and 

it is clear that foreign invest- 
" taent buying of UK Government 
stock has played a part in the 
latest surge in the rate. 

. Violent squeeze 

There is little in this picture 
to encourage complacency about 
the UK economy. On the con- 
trary. the strength of the ex- 
change rate, combined with the 
high level of interest rates, is 
imposing a violent squeeze on 
corporate finances, as recent 
alarm signals from the Confeder- 
ation of British Industry have 
indicated. 

Tt is this combination of re- 
cessionary forces, bearing 
especially hard on manufactur- 
ing industry, which has led 
. critics of the Government's 
policy to accuse it of monetar- 
ism run mad, and urge that 
monetary targets should be re- 
laxed to allow existing credit 
demand to be accommodated at 
. .lower interest rates, and with- 
. out sucking in funds from over- 
seas. In other words, if infla- 
tion is inevitable, lie back and 
enjoy it 

This line of argument misses 

• half the point. It is true that 
existing monetary targets are 
severe in the context of the 

• present trends of UK costs and 
credit demands; but that context 
is largely set by the Govern- 
ment itself. It is because fiscal 


by very higb interest rates; and 
it is unfortunately true that 
many' of the steps which the 
Government has so far taken Lo 
reduce its borrowing have 
tended to raise consumer prices. 

In short, policy errors — which 
are quite largely inherited in 
the form of Labour’s expendi- 
ture plans and the Clegg com- 
mission — and the efforts to get 
back on track have combined 
to produce the present recession- 
ary threat; but because of that 
threat, there is a persistent 
stream of well-qualified advice 
to the effect that the Govern- 
ment should abandon the cure 
forthwith. To impose a fiscal 
squeeze in present circum- 
stances. it is argued, will 
threaten us not with a recession 
but with an outright slump and 
even, according to the alarmists, 
the destruction of a significant 
part of British industry. 

This overlooks the cause of 
the squeeze on industry. A 
reduced underlying public sector 
borrowing requirement, with an 
unchanged monetary target, 
would free credit for industry, 
and allow interest rates to ease; 
and at the same time, the 
demand for sterling should 
return to a more rational level. 
The combined effect of lower 
interest rates and a less over- 
valued exchange rate would do 
far more to help industry 
than any attempt to maintain 
domestic demand through 
further borrowing. 




s new 
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By SIMON HENDERSON, in Tehran 

HEN THE fthab left Iran activities at its Tehran embassy. ' ing. Americans hostage. 


a year ago today on his But thr U.S. crisis has opened students are therefore: i mm o- 
"long vacation” his np a division m the revolution, bile; and tie talk : of spy. trials 


The in -Kurdistan are isolated and 
cut off. 

After tiie Presidential elec- 
tions, Iran's- voters wtU lie 
required to turn-out for the 
fifth time in 12 months to choose 
a National Assembly, thus coin- 


empire was crumbling around it Is the same split which is or tribunals to investigate U.S. 
him. Widespread demonstrations now bemg exploited by ethnic . « aonears to have been 

had reduced his- authority minorities who want. a » n ****“.*» 

almost to the gates of his own the running of their affairs, pu* to one .side— least until __ 

palace -in north Tehran. Ayatollah Khomeini is accepted after the election of the Repub- pleting the long drawn oa t .con- 

Now, 'at least at first glance, as the nation's leader; but on lie's first President .on January stitntional Pfgccsgta c rapatjo n 

his successor Ayatollah the subjects upon which be does _25 - from ^e monarchy. However, 

yhninpi n i is having similar not pronounce -there is consider- 
problems. There have been able room for individual 


and therefore 


riots near his own home in inte rpre tation, 
the* holy city of Qom, in the disagreement, 
desert . 80 miles south of the *1116 formerly secret Revol u- 
capitaL His revolutionary tionaiy Council which ba s been 
; forces are scarcely able te con- running the country since the 
. trol mounting problems in the Government of Mr. Mehdi 
provinces, and, in some areas, Bazargan resigned at the start 
’ have aroused the same kind of of the embassy crisis over two 
hatred from the local people as months ago has shown itself 
they bad for Shah’s soldiers. to be surprisingly weak. Its 
Alongside these difficulties six religious and eight lay 
tiie twin concerns of the members meet each evening, 
western' world — the continued but they have yet to produce 
detention of SO U.S. citizens in a coherent policy for the future 
their own Tehran embassy and of Iran, Nor do they apparently 
.the Soviet invasion of Afg ha ni- have a policy which will help 
stan— =are of lesser, and fading, solve the hostage crisis, as they 
importance to the Iranian reportedly wish to. 
regime. The hostages are Instead, the running has been 
becoming an embarrassment, made by the militant Islamic 
while the invasion has been students holding the embassy, 
largely ignored. though there are indications 

In the words of one ambas- that even they might be losing 
sador in Tehran: “ Iran is in the some of their influence and 


. a number of problem ; areas 
Diplomats studying the revo- p^iain to be sorted out-before 
lution distinguish two- , main the new apparatus of govem- 
currenta: first, the 'fervent ment can be said to b e troiy 
religions revival of Shi’ite installed. Most pressing are 


Islam and, secondly, i an .essen- 
tially left-wing, anti-American 
line which is seeking to turn 
Iran's society upside down. It 
is this latter aspect- which is 
most likely to spread to neigh- 
bouring conservative Moslem 
states. 

Broadly- speaking Khomeini is 
seen as following the first. line, 
the students the second, and the 


the future President's relation- 
ship with the Revtdutiotery 
Council and the extent to 
which Ayatollah Khomeini, as 
« Faghfh,” will exercise Iris 
supreme power from day to day. 
On the other hand, Shariat- 
Mad arTs . constitutional chal- 
lenge may effectively- knock the 
bricks to the ground before they 
can be pot in position, j 
An incipient challenge to 


Revolutionary Council a com- Khomeini is coming from the 
bination of both. The Coancil quiet growth of a Left whig 
also appears to accept that, based, far the first, time, on 
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charged 
it must. 


with 

act 


Far to go 


It remains true, of course, 
that the Government controls 
only part of the demand for 
funds; if the trade unions suc- 
ceed in enforcing settlements 
which compensate them fully 
for the higher charges and taxes 
which the Government has had 
to impose, the burden on in- 
dustry will be greater, and the 
recession deeper, than would 
otherwise be the case; but adopt- 
ing a monetary policy which 
would “ validate " this, and 
allow inflation to persist and 
accelerate, would only mean a 
still more painful adjustment 
later. 

There is still all too far to 
go before we achieve a proper 
balance, in which our oil surplus 
is matched by overseas invest- 
ment, the non-oil current 
account returns to balance, and 
sterling strength reflects per- 


• policy is inconsistent with mone- lorraance rather than a triumph 
4aiy objectives that the money of expensive borrowing, but we 
-supply can only be controlled must persist. 


The former Shah of Iran pictured on his arrival In Panama. 


midst of a revolution and can- 
not be distracted from ft.” For 
Khomeini loyalists the present 
focus of that revolution is the 
confrontation with the U.S. over 
Washington's support for the 
Shah and claims of espionage 


standing. 

The crisis is now deadlocked 
because it has dawned on the 
students, . if not yet on 
Khomeini himself, that they are 
not able to force the Shah back 
to Iran to stand trial by hold- 


having been 
Government, 
responsibly. 

The problem with Iran today 
is that for some sections of the 
population a Shi’ite Islamic 
revival is anathema; while the 
anti-Americanism is over- 
shadowed among regional 
groups which are probably more 
suspicions of whoever is run- 


worldng -class support;, i is 
members, annoyed by economic . 
difficulty and tired of religion. 

This 1 phenomenon has not 
shown itself in public yeti. Apart 
from disgruntled unemployed 
workers, the demonstrators in 
the street are ■, still firmly for 
Khomeini. But the Communists 
and other left wingers are well 
organised and although initially 


ning the Persian-speaking heart- embarrassed by. the Soviet action 


The wandering Persian 


land. 
Khomeini's 


against Afghanistan will pftib- 
greatest - dial- ably : see -if eventnsily as 


1 eager, though be would not en co u r agement. 


admit to it, is Ayatollah 
Shariat-Madari who lives in 
Qom but is the spiritual leader 
of the Azerbaijani Turks in the 


In the event of trouble the 
authorities now rely /.almost 

exclusively on the Revolutionary 

Guird, with its -estimated 


By ANDREW WHITLEY, recently on Contadora Island, Panama 


north west of Iren. His scarcely strength of 20,000-rrthe army 


AS HE MARKS the first, bitter 
anniversary of his fall from 
power, the former Shah of Iren 
is casting around for a seventh, 
and he hopes permanent, exile 
home. Not that there is any- 
thing wrong with . the 
Panamanian island of Conta- 
dora. It is remarkably similar 
to the luxury jetsetters' hide- 
away he himself once owned, 
Kish Island in the Persian Gulf. 
But it is hardly the place the 
man who was once the most 
courted statesman in the 
western camp would wish to 
live out his remaining days. 

Contadora is little more than 
a mile long by 600 yards wide 
and is rapidly becoming the 
island of Elba for this latter- 
day Napoleon. Dispirited and 
lonely the Shah spends his 
evenings playing solitaire and 
listening to the radio for news 
of his strife-torn homeland. 
With him is his wife, the 
former Empress Far ah, and a 
few loyal retainers. 


become the wandering Persian 
of tile western world, . as 
opposed to the playboy he once 
was in the early days of his 
37-year reign. .. 

According to well - placed 
diplomats, the question of Ube 
Shah taking up permanent 
residence in Mexico was the 
subject of a running, unresolved 


strip, next to the house. 

Seaward access is blacked by 
a Panamanian naval gunboat 
Two Americans living on the 
island described how they 
watched horrified one day as 
the sailors prepared to open fire 
on an unidentified light aircraft 
approaching the island. All 


public and private that- they 
do not want the problems asso- 
ciated with the Shah’s presence 
on their territory. 

As he begins his second year 
in exile there is no indication 
that the once all-powerful Shah 
is planning to make a come- 
back, either by diplomatic or 


hidden disagreement with 
Khomeini on the nature of an 
Islamic constitution has served 
to sow the seeds of the highly 
damaging belief that “ the 
Imam" he challenged and 
therefore should not be a 
“ Faghih," a trustee of the faith, 
in a supreme political and 
religious role. The provincial 
capital of Azerbaijan, Tabriz, has 


having been . deliberately 
weakened by purges to prevent 
a counter coup. Yet the Guards 
are insufficiently trained, pro- 
voe resentment by theirs high- 
handed behaviour, and .have 
sustained needlessly '/ high 
casualties in the dashes', they 
have been involved In. . 

Even the. most committed of 
Ayatollah Khomeini's oppon- 


-* J, £ -------- ■ - - y, ■ ■ MilUiu* — • — — am < - m m — - _ m alU AACLU n-mp n^r - mi g VtljnilT 

visitors to the island are care- military means. The possibi- for a mon ™ ents, within Iran or in exile, do 


dispute between the President, fully screened before leaving lity of his returning was for “d looks like staying so. 


Sr. Lopez Portillo, and his 
Foreign Minister, Sr. Jorge 
Casteneda. The bait for Sr. 
Casteneda in sticking by bis 
opposition to taking back the 
Shah is said to have been a 
Soviet offer to promote the 
Mexican candidacy to the vacant 
seat on the UN Security Council 
as a compromise choice between 
the deadlocked Cabans and 
Colombians. In the second 
week of December as a Shah 
aide was preparing the practical 
details for his return, the 
Mexican Foreign Minister 
publicly announced, reportedly 
without consulting the Presi- 


the mainland and searched on 
arrival. 

Keeping himself informed is 
apparently one of the Shah's 
main problems.' He receives 
regular telephone briefings from 
his former ambassadors, in their 
countries of exile, just as in 
tiie old days; while other Middle 


many mouths after the revolu- 
tion an all-abiding obsession 
of Ayatollah Khomeini's fol- 
lowers; but the potency of the 
fear now appears to be ebbing. 
Instead, he has become the help- 
less fish on the hook of the U.S. 
discomfiture as Washington 
struggles to find a way out of 


The 12 m Azerbaijanis, a third 
of the country's total popula- 
tion, are too numerous to be 
subjugated by Khomeini’s 
limited forces. Soldiers from 
the region also make up an 
exceptionally high proportion of 
the army's ranks. The Kurdish 
revolt; in the. area south of 


Eastern monarchs still oh their toe 10-week-long confrontation Azerbaijan, is even more estab- 


thrones. as well as other friends 
such as President Sadat of 
Egypt, reportedly call fre- 
quently. 

On tiie surface relations with 
the Panamanian authorities are 
cordial. President Aristides 


with the Ayatollah and his men. fished. Government garrisons 


not see an early end - to- the 
Islamic order he has ushered in. 
But while such a lack _ of 
authority persists Iran remains, 
prone to internal rebellion and, 
potentially, external aggression. 
Izl the- words of one fearful 
senior official from a neighbour- 
ing country, a Soviet thrust 
against Iren could under con- 
ceivable circumstances “ be por- 
trayed as a s tabilising act” 


To get out of his predicament that he was no longer 


A fair poll in 


Rhodesia 


-AS THE ELECTION campaign tinuing presence of units of the 
* in Rhodesia begins to earnest South African army in the 
-the ceasefire remains delicately country, albeit limited to what 
poised and the Governor, lord is officially described as a pro- 
LSoames, is having to convince tective role at the Beit Bridge 
;bitterly opposed sides of his border post, is condemned by 
neutrality. Thus the arrival Mr. Nkomo and Mr. Robert 
.next week of 11 senior repre- Mugabe as a serious breach of 
'.Sentatives of the Common- the Lancaster House agreement 


.wealth to observe the conduct 
' of next month’s elections takes 
Jon special importance. 

\ It was agreed at the Heads 
: of Government summit in 
‘Lusaka last August that 


view supported even by the 
moderate President Daxual Arap 
Moi of Kenya, the sole African 
contributor to the Common- 
wealth ceasefire mo storing 
force. An estimated 5,000 


observers would be invited to - people are still said to be held 


; assess the conduct of indepen- 
”dence elections. In the course 
'•pf the Lancaster House con- 
ference, the Secretary General, 
Mr. Shridath Ramphal, won — 
- not without difficulty — Britain's 
agreement to the establishment 
' of a formal Commonwealth 
-observer group whicb will 
report to the heads of govenr- 
-menL 

-Key role 

T However, the observer group 
has a key role to play. It is 
led by an experienced man, 
'Ambassador Rajeshwar Dayal, 
India's former Foreign Minister 
Twho was head of the UN 
mission in whatw as then the 
. Congo in 1960-61. A report com- 
. piled by representatives of 
Bangladesh, Barbados. Canada, 
Ghana, India, Jamaica, Nigeria, 
Papua New Guinea. Sierra 
Leone and Australia will carry 
considerable weight at the UN. 
the Organisation of African 
Unity and elsewhere. 

The estimatde £450,000 cost 
will be shared by all Common- 
wealth members and although 
Britain will contribute a third 
of this, it is a small price to pay. 
Not only will the observers 
report on the elections: their 
very presence — during the poll- 
ing from February 27 to 29, the 
team and back-up staff will ex- 
ceed 100 based in all eight elec- 
toral districts — -may help ensure 
that the elections are conducted 
legitimately and bring about 
the final resolution of the 14- . 
year old Rhodesia problem. 

Their task should not be 
underestimated. Although the 
ceasefire has held since Christ- 
mas to a degree which has sur- 
prised many observers there are 
nevertheless disturbing indica- 
tors that all Is not well. 


under martial law regulations 
still in force. The conduct of 
the apparently unmonltored 
“ auxiliaries.” predominantly 
loyal to Bishop Abel Muzorewa 
is causing growing anxiety. 

For his part, Mr. Mugabe 
has apparently failed to ensure 
that all his men observe the 
ceasefire terms. He continues 
to hold in detention in Mozam- 
bique dissident members of his 
party, in contravention of a 
provision in the Lancaster 
House agreement calling for 
the release of political 
detainees inside and outside 
Rhodesia. 

There will undoubtedly be 
further difficulties as all parties 
fight what is expected to be a 
bitterly contested campaign. 
Nevertheless, Britain's respon- 
sibilities will only end when 
the international community 
accepts the outcome. It may 
be that the Commonwealth 
observers will be divided in 
their assessment 

Bad losers 


the Shah is heavily dependent 
on the Americans. It was 
President Carter’s Administra- 
tion which got him to Panama, 
in response to urgent appeals 
for help when his planned 
return, to Mexico fell through at 
the last moment, and so Jt is 
now the White House which 
bears the main burden of trying 
to find somewhere more 
permanent This must be done 
without exacerbating the 
already grave confrontation 
with the revolutionary regime 
in Iran. 

The way in which the door 
to his return to Mexico, after 
medical treatment in the U.S., 
was suddenly and unexpectedly 
slammed in his face graphically 
illustrates the way in which the 
61-year-old former monarch has 


welcome. Mexico got its seat s ^ ron fi man > General Torrijos, 
on the Security Council and the have resisted pressures to. send 
Shah’s plans were in disarray, the Shah bade to Iran. The 
The way out was provided bv shah was even offered the pur- 
■ Gilbert Lewis. Panama’s " w “ "* * K “ 


Sr. 


representative to the UN, who 
owns Contadora. one of the few 
inhabited -islands in the Archi- 
pelago de las Perlas, 20 miles 
off Panama’s Pacific coast The 
Shah is now living in his house 
on the island, a relatively 
modest four-bed roomed build- - 
ing surrounded by tropical 
jungle and magnificent sandy 
beaches. Security, provided 
jointly by tiie P anamanians and 
the Shah’s own men, is pre- 
dictably tight given tiie repeated 
assassination threats from mem- 
bers of the new regime in Iran. 
A helicopter gunship is parked 
on the island’s undulating air- 


chase of the island, for 
$4m, i as a permanent home. 
The offer was rejected as It is 
dearly not. an ideal solution to 
the problems of the wandering 
Iranian royal family. In the 
past 12 months spells of vary- 
ing duration have been spent 
in Egypt, Morocco, the 
Bahamas, Mexico, the U.S. and 
now Panama where be arrived 
on December 16 after Mr. 
Hamilton Jordan, President 
Carter's aide, had cleared the 
way. 

In the meantime scores of 
countries, large and small, 
ranging from Britain to Tonga 
have made it plain both in 



Source: Turkish newspaper Cumhuriyet Cartoon by All ULYI 


MEN AND MATTERS 


In the black with 
British Rail 


It is vital for both Britain and 
the people of Rhodesia that the 
elections can be recognised as 
widely as possible as “free aod 
Fair." Bad losers may cry foul, 
but a negative judgement by the 
Commonwealth could both 
undermine the settlement's 
international acceptability and 
endanger the still-fragile cease- 
fire. The final aim must remain 
an end to the war and Inter- 
national recognition of whatever 
Government emerges from elec- 
tions. Lord Soames has a diffi- 
cult job, with little more than 
moral authority to impose hj s 
will. To exercise that authority 
to the full, it is essential that he 
should maintain the respect of 
both sides. He must be, and be 
seen -to be, impartial. There are 


The continuing saga* of the 
oti crisis is at least good news 
to someone. Gilbert Armstrong, 
managing director of the 
Canterbury company Sunclex, 
has seen a large gamble pay 
off — the buying out of the 50 
per cent stake in the concern 
held by Sun Oil of Pennsyl- 
vania. Sunclex is now totally 
British-owned. 

“We were extremely lucky," 
says Armstrong. “The timing 
was right, and we also 
recognised the potential of 
British Rail’s new oil-recycling 
process." Sunclex stands to 
clean up on a lucrative contract 
with BR, whose laboratory at 
Doncaster has perfected the 
first satisfactory method of 
"laundering" automotive oils. 
The process will be operated 
commercially by Sunclex. 

At present waste oil is 
largely burned as a fuel The 
new process, using coagulants 
and a centrifuge, enables the 
oil to be brought back to the 
original specifications. 

Plant capable of handling 
100,000 gallons costs £50,000, 
that using previous processes 
around £lm_ BR stands to make 
at least £100,000 a year from 


over the next two years we 
should be handling 25,000 tons 
of oil in the UK” 

Luck as well as judgement 
has certainly smiled on Sunclex, 
which has seen oil prices in 
Britain double since it bought 
its independence from Sun Oil- 
No doubt there will also be 
some dramatic improvement, 
too, on the company’s 1978 
turnover of £750,000. 


No meanz yes 


You have been warned : Heinz 
Goldman, author of the work 
How to Win Customers, and 
generally regarded as one of 
the world’s top salesmen, is 
now busy selling himself in 
Britain. More precisely, he is 
selling a two-day course in 
London called The Art of 
Selling. 

In the unlikely event of any- 
one not feeling inclined to pay 
around £100 to go along, the 
pamphlet advertising the course 
has a simple answer. “ Selling," 
it says, “ really begins when the 
customer says ‘ No 

“The word ‘No’," the pam- 
phlet continues, “can lead to 
very great opportunities. . . . 
A riearly defined method is 
needed. It is based on a clear 
analysis of customers’ buying 



a fifth of this year's 5,000 run 
at £1 a time. 

Some pictures come from pro- 
fessional photographers, bar 
Sutherland also takes a snap 
or two, he confides. 


Bang on 


A reader who makes regular 
visits to the Orient has found 
his new phrase book. Everyday 
expressions in Japanese, most 
helpfuL It contains vital in- 
sights into attitudes to women, 
for example. The author, one 
Hideichi Ono, feels travellers 
will have occasion to remark 
"She gives me the impression 
of cleanliness," and “ She 


is 


“They say run round In circles 
for a while.” 


generous, reserved, faithful 
docile, and obedient" But what 
sort of Visitor, my informant 
asks, will find the need to con- 
fess: M Watashi wa kare o kenju 
de koroshimashita — I killed him 
with a revolver.” 


lion as the country’s main 

supplier of paper sacks to the 

potato trade. 

When he Joined the company Off the air 
about 10 years ago Abertay was 0,1 

mainly interested in sacte for 
non - agricultural industries. 

Now, according to Ian Fletcher,, 
marketing manager, potato 
bags account for about 20 
per- cent of the company’s 


The Chinese authorities are 
vigorously continuing their 
efforts to limit the growth of 
the cult founded an the memory 
of the late Chairman Mao. In 
the latest move. Radio Peking 


waiti«. a p^ fromraring resistance and motiratiems and **d well over 1m has stoppedbroadcastiug Mao^ 

substantially on its own oil bill: js applicable to all types of yearly t0 if Red ’ 
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The precise circumstances of bound to be those, whatever the 
the shooting by Rhodesian mill- outcome, who will seek to 
tary forces last week of seven of charge the UK with rigging the 
Mr. Joshua Nkomo’s guerrillas election. They must be given no 
remain unexplained. The con- justification for such a charge. 


recycled oil saves half the cost 
of diesel lubricants^ 

For the first time, rays 
Armstrong, bus companies 
disposing of. say, 500. gallons of 
oil a . week can recycle it 
economically. As things stand, 
the transport costs to one of 
the three so-called re-refinerles 
make tills uneconomic. 

Another beauty of the process 
is that BR have proved that 
the recycled oil wo As oh very 
expensive locomotives. We feel, 
we have a plat fo r m on which 
we can develop it.” 

Gilbert plans to demonstrate 
the process in Manchester on 


consumer 


industrial 
products." 

It will be interesting to see 
how many people who said 
‘No’ turn up. 


In the bag 


Abertay wrappers. 
Sutherland found the key to 
promotional success at a farm- 
ing demonstration in 1976, when 
he decked out pretty girls in 
tee-shirts emblazoned with the 
company title. Since then, 
similarly packaged young ladies 
have adorned the Abertay ad- 
vertisements, which mingle in- 


congruously but effectively with bars of The East is Red before 
toe small ads for buck rakes and striking tiie hours, 
mastitis cures in the farming 


Jim Sutherland, who ruffled a 
few feathers in the advertising 

dovecote recently with a letter _ __ _ 

in this paper describing Press. “Surrealism is not nec& 

agencies as “parasites" and sary. I believe in getting back ^ ... . - x 
charging T them with “npcis- to basics. The ladies infee tee- Drill bit 
asm,” failed, through modesty, shirts help a lot,” he admits. 

I assume, to _ mention toe He has aim launched * a 
successful application of his successful company calendar 
January 23, and in Kent during own theories. In his role as While it lacks the full-gloss 
February. Other units are agricultural sales manager of appeal of up-market cheesecake 
planned. “We are not,” rays Abertay. an offshoot of British —it is a somewhat smudgy 
Gilbert, “ aiming to. scoop the Gypsum, Sutherland has helped black and white production- 
pool, but we would think that his company to its present posi- Sutherland claims to have sold 


Its station identification tune. 
Other . provincial radio stations 
are believed to . have followed 
suit, and in Hunan Province the 
cult song has been replaced with 
a traditional air. 

Elsewhere, however, toe 
melody lingers on — a recently 
inaugurated dock tower in 
Anhui Province chimes a few 


Heard in a Glasgow electrical 
shop- “ Have you anything I can 
fit to my telly that will Inter- 
fere with the neighbour’s elec- 
tric drill? ” 


Observer 


GLWhere is the nearest 
Assisted Area to London 
and the South East? 


ACorb^Pkxihants. 


Area. 
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BY IAN DAVIDSON 




of foot-dragging in Whitehall 
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" THE \ GOVERNMENT has 
:laanch\d two . 'attacks . on' the 
Civil S&rvice bureaucracy since 

- last sfenmer. Mrs; Thatcher 
x called fir straightforward cats 
.,>‘inthe nimbers of civil servants. 
• - . with optons of 20, 15 or 20 per 

cent;-' ad she put Sir Derek 

- - Rayner, tf Marfa and Spencer, 
. to work m a series of efficiency 

projects fcn all- the major 
v goyenuneE departments. 

. So farAthe .results of the 
'humbers-ctting exercise have 
been prem feeble. Most depart- 
ments. deemed. to. do any work 

- on the higor options, and when, 
the exercisSwas completed in 


December, ii 
total numb 


medout that the 
of jobs which 


since wages and salaries for the 
staff of - government . .depart- 
ments amount to £3.7bn, or 
about 10 per cent of total public 
expenditure (and that does not 
include their pensions, • which 
adds another £535m) the saving 
of numbers and of money does 
not by itself mate the govern- 
ment . machine more efficient. 
Indeed, according to the 
apologists for the status quo, it 
ma kes i t less efficient, because 
departments cannot' adequately 
carry out the duties imposed by 
Parliament, etc. But that is an 
over-familiar refrain which has 
by now lost most of its credi- 
bility. 
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saved — 3*00. — represented 
only about 61 per-cent of the 


600,000 whiV - 
• servants, 1 or W>i 
*• dense to the anfaaj 
’ There - were,. * . 
variations betwA r 
but in. many It 
mained .. a. ...man 
whether the. figul 
new savings, and 


- collar civil 
omething very 
al wastage rate. 
[ course, wide 
hi departments, 
faes there re- 
tain /of doubt 
uis represented 
>di so, whether 


: - they represented 4m and speci- 
fic' decisions or mt-ely general 
targets. \ 

Of course, if theVtovemment 
does succeed in htting the 
army of bureaucratsby even 6.5 
; per cent, that is noteomething 
to. be sniffed at. 5 current 
money, terms that etresponds 
to a'saving of £2 12m tyear, and 
at, the rate Civil Servit salaries 
are . going up it coul corres- 
pond to a lot more bythe time 

S e reductions become ufective. 

orcover, the process is not 
finished. It seems cl4r that 
there will be anotherktaffing 
review exercise this yea! in the 
. context of a new round AVptiblic 
spending cuts, so tha\ Mrs. 

; Thatcher may achieve wife she 
' failed to achieve the firsitime 
around. But while any suktan- 
tial reduction in the numbes of 
civil servants must make abse- 
ful contribution to the Goilrn- 
n^ent's budgetary aritbmetk— 


Sir Derek Rayner’s pro- 
gramme is a different kettle of 
fish. Last summer, depart- 
mental ministers were asked to 
identify specific aspects of the 
operations of their departments 
which did. or might, need look- 
ing at. In each department a 
principal was put in charge of 
the project, with instructions to 
report back within 60 days to,. 
Sir Derek Rayner at the Cabinet 1 
Office, with analysis and 
recommen dations. 

As one might expect, the 
projects varied widely. In the 
Civil Service Department it was 
about- whether other Civil Ser- 
vice departments should be 
charged for sending members 
of their staff to the Civil Ser- 
vice College. In the Energy 
Department it was about the 
organisation and management 
of research and development, 
especially in “ new energy ” 
technologies. In the Property 
Services Agency it was about 
energy conservation in new 
buildings. In the Department 
of Industry it was about the 
efficiency of the statistical ser- 
vices. In the Ministry of Agri- 
culture it was about the 
procedures for giving capital 
grants to farmers. In the 


Defence Ministry it was about 
the cost of food for -the armed 
forces. 

In all. there were 29 such 
projects, and most of them were 
completed within the 60-day 
time limit. Since then there 
has been, at least officially, a 
deathly silence. Shortly before 
Christmas it was being said that 
Mrs. Thatcher was likely to 
make a triumphant statement in ' 
the Commons early in the New 
Year, followed by a detailed 
analysis by Sir Derek himself of 
the results and lessons of the 
programme. Now it seems the 
timetable has slipped, with no 
date for . a statement Despite 
the delay, most of the Ministers 
concerned have still not decided 
whether to accept the recom- 
mendations pat forward by Sir 
Derek’s surrogates in their 
departments. 

One explanation for the delay 
in bringing this batch of 
Rayner projects to a conclusion 
is that many of the reports 
raise wide-ranging questions 
which go well beyond the 
original specific issues. In some 
cases I can see that this may 
well be at least part of the story. 

Take, for example, the case of 
the Department of Health and 
Social Security. There the team 
was asked to look at the system 
by which social security benefits 
are paid, to see whether it could 
not be made simpler and less 
expensive. At present, virtually 
all benefits, with the exception 
of unemployment pay, are paid 
weekly, by orders which are 
generally cashed through a local 
post office. The question was 
first, whether the payments 
could be made less frequently, 
and second, whether the pay- 
ments could be made by direct 
credit to a bank, building 
society or Post Office Giro 
account 

The report showed clearly 
that the present system is ex- 
ceedingly expensive; approxi- 
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Mr. Leslie Chapman, who cut waste in part of the PSA bat failed to persuade the PSA to 

follow through. Right: Sir Derek Rayner 


mately 1,000m separate social 
security payments are made 
each year, and the cost of 
making the pajments in this 
way is about £2 50m. It also 
showed that Britain is out of 
step with most European coun- 
tries : many of them pay 
benefits monthly, and the 
French are particularly tough 
in paying some benefits three- 
monthly in arrears. 

The DHSS team concluded 
that a change is possible and 
desirable. What seems to be 
holding up a decision is the fear 
that a shift to fortnightly or 
monthly payments would raise a 
great squawk from the 
recipients ; a lot of people are 
used to weekly budgeting, and 
for same, like pensioners, the 
weekly visit to the post office is 
a valued social activity. In 
addition, there has been active 
lobbying from the Past Office, 
on the grounds that any reduc- 
tion in frequency could have a 
damaging effect on the econo- 


Letters to the Editor 


■- Thp nrir*P nf \ neglected if not ignored, at 

J. U.C J/l 1V-C Ml \ least by correspondents and 

i*n C Yommenators. Heaven help us 

• V the Government's advisers are 

• wually unconcerned. 

WBttoitflSton cl Cloy V™'™ th ‘ Ministriffi cer- 
, ■ ■' J ttnly appear to be lacking m 

Jnd 1 fri£'.v fEuiouglrt. is in consideration 

Sir - “ Proposed gas In- 0 f\ new nuclear programme in 
creases (January 12). ran do reiV^ real ^ foT 

* something to reduce the burden eledricity. As published data. 
put uporr-industries that are de- £ h 0 d, me demand for electri- 
pendent upon energy,: then per- c |ty v fgtljmj — -not necessarily 
haps it can be that people-will becaiL as a nation we are 
te-ablg- to^4ni munuw$,_$nta : jvorJS*; IgsOlriTiuf pdssibly 
pay thek-Tgas bills more easily: £or contrary reason. Our 
If the proposed increases lead SaveV” efforts have coln- 
to domestic economy, then more dded Vith vastly inCTeased 
of our finite gas resources can be effieienci in the use of electri- 
a vail able for export earnings, city in in proving lighting out- 
Surely, It must make sense for put, .mote* controls, astonishing 
some of the profits of British -reductions in consumption, 
Gas to. be used in research and resulting Wt. from transistors, 
development so that when Norih and now <sip devices in elec- 
Sea oti and gfax run out" we shall tronics. wt have yet to equal 
have new energy sources. . One the electricity demand of 1973, 
of these must be nuclear the year oi energy trauma— 
generated electricity and, there- and need n oft do so for years to 
fore, it would be as well to come, e specify if we continue 
assist those poor people whu live to recognise Yhe UK’s former 
in all-electric flats. It can only absurd and infeed stupid waste 
De crazy to have a price strut, of fuel in usitfe electricity for 
tore which penalises those who space and watemieating. 


use the fuel of. the future. Publication \of fuel-use 

Ind ustries. such as those repre- balance sheets iMated to capi- 
s seated 'by' federation need fol expenditure, fesearch effort 
clean gaseous fuels and if prices ^d energy tariff^ rig ht ac ross 
are allowed to rise as they have whole field of strategy, 

" 'over the past- few years and far could and should result in pub- 
outstrip domestic, we shall have 1*® reaction and greaer involve- 
centrally beated houses to be nient — and a mor A. balanced 
unemployed in. . ^ew towards a realise nuclear 


fuel-use 


•view towards a realistic nuclear 


One cannot expect the chair- \ , ■ • • 

man of the National Gas Con- ■ 
sumers Council (January 14) to 

see. these arguments since the l eas * government prinounce- 
industrial consumer is simply f™m°fh?^arS!aSi 

«■ SUSSJESEJSS. 

appoim^ her members. recor<i of forecasting errils in 

R. S. Redmond- tlie last 30 years.; It is not 

Weston House, what is disclosed thjat is import- 

Wesf Bar Green, . ant, -it is ihe hidden ixnplica- 

Sheffieid , South Yorks. tions that are so I profoundly 

disturbing. What, far instance, 

- is to be the fate of the dozen 

0>tr21TC2y IOr turbines now being bsilt for the 

s 7,600 MW oil and\ gas-fired 

• CnCrSy stations still incompMe? It is 

c a small point, perhapi one of. 

From Mr. N. Jenkins a number ' of associates issues. 

Sir, — Opposition to the build- but this ■ involves somewhere 
ing of nuclear reactors, in spite between £7 60 in and £2.2Bbn. H 
of its apparent strength, seems these turbines cannot bi used 
to have been dealt a severe if in the new nuclear stations, 
not stunning blow by the recent why not? \ 

decision to go ahead with a We should be given the Tacts, 
new £2bn programme. Now, 0 h which to evaluate all major 
only a few weeks after the decisions affecting energy fe- 
announcement, a survey of the tegy. Either the electricity 
major publications notes a vir- industry is hiding major evi- 
tual cessation of protest dence. or it has too much 

Before the situation becomes confidence in the eventual ouv 
accepted as inevitable — although come— not of its own forecasts 
' some measure of nuclear- but the irretrievable position! 
powered generation is certainly into which .the nation can be' 
-unavoidable— a word of cau- manoeuvred. In the meanwhile, 
tion if not protest should be this industry, virtually alone 
sounded in an area of even without change, will continue 
greater importance. The place to' waste the same proportion— 
of nuclear in relation to other and mind-boggling total — of fuel, 
proven methods using coal, oil as before 1973, two tons for 
or gas. to combined heat and every one turned into electri- 
n o wer— -CHP— -to the alter- city. • Much the same could be 
natives of wind, wave, tidal, said -of gas and plans for SNG. 

' geothermal and fusion power, Competition between these in* : 
the imminent production of dustries is destructive of- the 
substitute natural gas— SNG— national interest: more than 
and to continuing well-funded ever there is-, a growing need 
enerev research has yet to be for an independent Energy 
3 out^ , Council to replace the Electn- 

Such energy strategy ; plan- 1 gty CounciL : 
nine should anticipate indrrc- Norman Jenkins, 
dual indusby policy statements whiteMU, 
but it is very evident from earn Zioshot, 
announcement that government Forrdupn, 
decisions on major policy deve- Surrey. 

lopments in every, case are made 

nnlv one at a time and ju the 

light for % ‘g: Transport 

iact of coal shortage, o* m r 

- Vreased gas demand, of short- -njr|||py 1 
ime 'working . In the torbine MUUCj 

hdusttr . . - The impact of any From Mr. M. Kemdge • - 

me rfthese on overall national • Sir,— Anatole Kaletsky . does 
ernrgy strategy appears tp. be the '-'economies profession, as 



well as public transport 
operators, a great service by 
his Lombard column of January 
11. That economists have been 
too timid or too apathetic to 
argue - unfashionable views, 
even when it is patently in the 
public interest for them to do 
so, should be a source of shame 
to the profession in general. 

The case for subsidising 
public transport is clearly made 
by Mr.-Kaletsky, and although 
he. talks mostly of railways the 
•economic argument for sub- 
sidising ' bus services is the 
same — and, compared with rati, 
buses are the major carrier. 
Non-users as well as users 
benefit from bus travel as with- 
out it congestion in many towns 
and cities would be intolerable 
and energy use would increase. 
His second argument, regarding 
economies of scale, also applies 
to bus transport. If a certain 
minimum level of bus service 
is provided, and runs to a time- 
table, then if the bus is not full 
the cost of carrying an extra 
passenger is minimal. Yet, at 
present fares, many people have 
had to reduce the number of 
trips they make on buses that 
are ostensibly provided for 
their benefit, and which are all - 
too often running with spare 
capacity. Such enforced lade of. 
mobility, or uneconomic diver- 
sion to car travel, is - a drain 
on our economy and a 
diminution of the quality ' of 
life. 

The bus industry, like the 
railway, has however to be 
realistic. Funds are provided 
grudgingly in response to 
deficits and are constantly 
under threat. Nevertheless the- 
. economic benefits from a 
.change in policy are demon- 
strable and social benefits, too. 
would follow. In Sweden, a 
national transport cost benefit 
'Study led to a substantia] 
reduction in railway fares. 
Whit p. this confederation should 
-be — and is — arguing the 
economic case for subsidies in- 
the public interest, we need to 
find immediate ways of moving 
towards more rational public 
transport planning. 

In this context, British Rail’s 
recent suggestion of a “little 
Neddy-" for transport is to be 
welcomed. For our part, the bus 
industry has long sought to 
. impress on national and local 
government that giving priority 
for public transport in con- 
gested town centres can achieve 
at low cost some of the benefits 
that would be derived from 
subsidy. This is because 
. quicker services reduce costs 
and attract passengers. At the 
i same time, a new approach to 
\ subsidies and pricing policy 
-based on economic benefit needs 
h be developed for all public 
transport to replace the ad hoc 
approach, which has led to the 
present position. 

Martin Kerridge 
Confederation of British 
Road Passenger Transport, 
Sardinia House, 

52 Lincoln's Inn Fields, WC2 


Small firms’ 
voice 

From the Deputy Director 
General, Confederation of 
British Industry. 

. Sir,— The myth that the CBI 
■ represents only -large firms dies 
hardr as your article “London’s 
- smal business communities tries 
to make, its voice heard,” 
(January^) shows. We never 
cease explaining that by far the 


greater part of the membership 
of the CBI consists of firms of 
modest or very modest size, but 
for some reason the message 
seems very slow in getting 
through. 

The bye-laws of the CBI 
require the director-general “to 
ensure that the problems of 
small manufacturers are being 
sufficiently considered and dealt 
with.” This is an obligation the 
CBr takes very seriously. We 
have a smaller firms directorate 
which devotes all its efforts to 
the problems of smaller firms. 
We have a council of smaller 
firms, and the constitution 
ensures that smaller firms have 
representation on all our cen- 
tral policy-making committees 
and on our regional councils. 
These arrangements, backed as 
they are by all the facilities and 
all the authority of the CBI, 
provide unsurpassed represen- 
tation for the smaller firm. 

A number of Chambers of 
Commerce are already in mem- 
bership of the CBL Their sub- 1 
scription is low, being only a 
few pence more than £3 per 
member of the Chamber, which, 
contrary to what was said in 
your article, could scarcely be 
regarded as too much for any 
organisation to pay. 

There is thus no need for the 
small business community to 
cast around for a means of 
making its voice heard. The 
CBI can and does already per- 
form that function admirably. 

Edward James. j 

21 Tothill Street, SW1. 


Attitudes to 
participation 

From the Director . 

Industrial Participation 
Association 

Sir, — Mr. Walter Goldsmith 
fJan. 9) is to be congratulated 
on drawing attention to some of 
the paths which companies can 
and should follow in improving 
their relationships with their 
employees. Those who have 
most experience of participation 
will say. however, that what 
matters even more than prac- 
tices and structures is the ques- 
tion of attitudes. Structures by 
themselves do not achieve much 
If those who operate them do 
not have the right motivation. 

The attitude of top manage- 
ment is critical, and Mr. Gold- 
smith is right to say that the 
board of directors must take 
the lead. But shop floor and 
trade union attitudes are impor- 
tant also. Participation is not a 
one way street 

Participation is most likely to 
succeed when it is jointly 
designed. The initial impetus 
Will usually come from manage- 
ment, but employees at all 
levels, -and their representatives, 
should be' involved from an 
early stage in deciding what 
form participation should take, 
and in planning its implemen- 
tation. Thaj is the only way to 
-ensure the degree of mutual 
respect and understanding, and 
the will to cooperate for com-, 
mon purposes, that are essential 
for participation to he effective. 
Many of the most successful 
participation agreements have 
been prepared by joint working 
parties. These provide also the 
basis for a joint initiative in 
individual companies, carrying 
as they do a broad measure of 
support In .both management 
and- trade union circles. . 

D. Wallace Bell. 

78, Buckingham Gate, SW1. 


mics of maintaining some 3,000 
sub-post offices. 

At the Manpower Services 
Commission (MSC). the team 
looked at the 69 skill (training) 
centres scattered round the 
country. It found that many of 
them are under-used, and that 
a disappointingly low proportion 
of people who go through skill 
centre training actually find 
and keep jobs afterwards. The 
proposal is, therefore, that up 
to 20 of these centres should 
be closed. 

There are two problems with 
this proposal, however, one 
specific, one general. First, that 
the least “ productive " skill 
centres tend to be in areas of 
high unemployment. It could 
therefore he argued that any 
effort to provide training for 
employment is particularly 
useful in such 2reas. even if it 
is less efficient and more expen- 
sive than in low unemployment 
areas. Second, it is difficult to 
take a derision on skill centres 
except in the consideration of 


! GENERAL 

UK: Sir Keith Joseph. 

Industry Secretary, opens con- 
ference on Finniston Report on 
engineering profession. City 
University. ECI. 

Sir John Green borough, Con- 
federation of British Industry 
; president, ope.ns conference on 
Economic realities — the woman's 
role, London. 

Iron and Steel Trades Con- 
federation full executive decides 
on private sector strike. 

Meccano Liverpool plant 
unions meet in London to dis- 
cuss opposition to elosure plans. 

.Birmingham . Chamber of Com- 
merce seminar on the changing 
nature of Middle East trade. 

Overseas: Lord Carrington, 


the controversial issue of indus- 
trial training policy generally. 

One can see the force of the 
hesitations in both these cases 
— and it so happens that the 
MSC is due to review the 1973 
Employment Training Act and 
the role of the industrial train- 
ing boards. Also it is not as if 
any of the proposed changes 
would be likely to save much 
money: even if all the recom- 
mendations were accepted, the 
total would reach no more than 
£80m a year, with a further £50m 
on capital account. Ministers 
may not think there is a favour- 
able trade-off between the 
savings and the unpopularity 
they might cause. 

But I rather wonder whether 
the evidence of general foot- 
dragging does not also suggest 
a lack of support in the higher 
reaches of the Civil Service for 
the very notion of the Rayner 
programme. It is true that some 
projects raise large questions, 
but the largest question of all 
is raised by the programme as 


a whole: how is the bureaucracy 
managed, how should it be 
managed, how can it be 
managed? 

At present, there are in 
theory two centres -of manage- 
ment: inside management, by a 
Minister of his own department, 
and outside management, by the 
so-called partnership between 
the department and the Civil 
Service Department and 
Treasury dealing with staff and 
money. Neither works at all 
well. 

Ministers may enjoy “making 
policy." or at least dealing with 
the recommendations of their 
senior civil servants; but few 
are attracted by the idea of 
managing their departments, in 
the sense of inquiring what is 
done, why it is done, whether 
it could be done differently, or 
not at all. This is partly 
because it brings little or no 
publicity, partly because it is 
difficult; Mr. Michael Heseltine, 
exceptionally, has made bay 
with his problems at the Depart- 
ment of the Environment in 
finding out what his umpteen 
thousand staff actually do. and 
it is no accident that bis con- 
tribution to Rayner is a project 
to study the provision of this 
kind of management informa- 
tion to Ministers. 


Exposure 


Outside management is just 
as ineffective. The CSD is 
widely described as “feeble,” 
but the point is that the depart- 
ments systematically deny 
access to what they do. The 
novelty, of the Rayner pro- 
gramme is that some unfortu- 
nate inside principal is forced 
to make himself extremely un- 
popular with some of his col- 
leagues. by exposing their 
activities to Sir Derek and a 
bandful of colleagues in the 
Cabinet Office, and ultimately 
to the outside world. 

The heart of the problem is 
that the Civil Service bas no 


Today’s Events 


Foreign Secretary, in Delhi. 

OPEC Finance Ministers meet, 
Vienna. 

PARLIAMENTARY BUSINESS 
House of Commons: Motions 
on Rate Support Grant Orders. 
Motion on Value Added Tax 
(International Services). 

House of Lords: Debate on 
obscenity and film censorship. 
Short debate on future of 
hospital services in -Omagh- 
Select Committees; Education, 
Science and Arts. Subject: 
Funding and organisation of 
higher education. Witnesses: 
Dept of Education knd Science. 


Room 13, 10.30 am. Industry 
and Trade. Room 16, 10.45 am. 
Foreign Affairs. Subject: FCO 
Organisation. Witnesses: Foreign 
and Commonwealth Office. Room 
0, 10.45 am. Social Services: 
Subject: Perinatal and neonatal 
mortality. Room 8, 4.30 pm. 
OFFICIAL STATISTICS 
Index of industrial production 
for Wales, third quarter. Indices 
of average earnings (November). 
Indices of basic rate of wages 
(December). 

COMPANY MEETINGS 
Ace Belmont International, 
Swinemoor Lane, Beverley, 10. 


tradition of, and I suspect no. 
Inclination for, systematically 
scrutinising its own activities. 
The notion that the Minister 
alone is responsible for this 
kind of management is 
obviously a fiction. The pro- 
vision of more information 
would obviously help, and it is 
Sir Derek’s intention to draft a 
basic management handbook to 
help Ministers deal with their 
management problems. But i' 
cannot be really effective unless 
some system of permanent self- 
scrutiny is built into tbe per- 
manent structure of the 
bureaucracy— and is accepted 
by the bureaucracy itself. 

One element must be finan 
rial accountability. The 
Stationery Office is to start 
charging departments for the 
supplies it provides, but the 
much more expensive services 
provided by the Property 
Services Agency came “free."- 
although we know from Mr. 
Leslie Chapman, formerly of 
tbe PSA, that for the word 
“ free ” we should read 
“extravagant." With respon 
sibility for a complete financial 
package. the “ Accounting 
Officer" in each department 
(otherwise known as the Per 
manent Secretary! could in 
reality become accountable. 

But accountable t* whom? 
Rayner's programme has stirred 
things up. and another 33 pro- 
jects under discussion should 
do a bit more. But the task of 
management scrutiny should 
not be dependent on the pass- 
ing interest of one business 
man and one Prime Minister. 
It can only be a dependab<>-- 
element in Civil Service think- 
ing if the Commons is much 
mare energetic in holding I hi- 
es ecu tive to account. The con- 
clusion of one man who has 
closely followed the Ravncr 
programme is that Parliament 
has been negligent in the past, 
and should equip itself to keep 
up the pressure — and he Is :* 
civil servant 


Amalgamated Tin Mines of 

Nigeria, Winchester House, EC. 
3.30. Burton Group, Hudson 
Road Mills, Leeds. 11. 

COMPANY RESULTS 
Final dividends: Albion. 
Amalgamated Tin Mines or 

Nigeria. Countryside Properties. 
Thomas French and Sons. Reo 
St&kis Organisation. Trusthous"- 
Forte. United States and 
General Trust Corporation. 
Interim dividends: Allied 

Colloids Group. Letraset Inter- 
national. Magnet and Southerns. 
Stock Conversion and Invest- 
ment Trust. Tate and Lyle. 

Western Board Mills. Interim 
figures: Gnome Photographic 
Products. 
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Companies and Markets 


UK COMPANY NEWS 



£4m increase 
from SGB 


RKT boosts payout 650% 
while slipping £276,000 


'A STRONG performance in the 
UK helped to push up taxable 
profits of SGB Group from 
£10.69m to £14.5 Lm in the year 
to September 29, 1979, on 

increased turnover of £119,34m, 
against £93.8 Lm. 

The pre-tax surplus of the con- 
struction plant and services con- 
cern was struck after interest 
and dividends received of 
£206,000 (£62,000), and interest 
charged of £2.65m f£1.66m). 

At midway, profits were up 
from £4.43m to £6.l2m. The 
directors said the improvement 
was mainly due to the UK com- 
panies and this trend was con- 
tinuing, promising a good full- 
year performance. 

They now say the four major 
operating divisions in the UK 
made substantial progress in the 
year, each increasing profits by 
over 40 per cent. Overseas, the 
profit was slightly better than 
last time, even after making 
additional provisions against 
per tain overseas investments. 

The net total dividend is 
stepped up from 6.3p to S.25p. 
with a final of 5.1p. A four-for- 
five scrip issue is also proposed. 
Stated earnings per 25p share 
are up from 43.8p to 49.5p. 

The tax charge is sharply 
higher at £3.2m, against £0.77m. 
Attributable profit came through 
at £10.96m (£9^m), after minori- 
ties of £0.35m (£0.43m). 

See Lex 


Over the next decade, heavy 
investments would be made in 
oil. bricks and other commodi- 
ties, especially meat, Sir James 
added. 

The first quarter of 1980 had 
shown higher profitability 
throughout the company, led by 
the fresh meat market in the 
U.S-, finance director Mr. Brian 
Sellings added. 


Diamond 

Stylus 

halved 


Hanson Tst. 
policies 
for future 


Hanson Trust expects to 
ensure higher profits and turn- 
over throughout the 1980s by 
increased investment in energy 
and other basic commodities. Sir 
James Hanson, the chairman, 
said after yesterday's annual 
meeting. 


REFLECTING difficult trading 
conditions, particularly u the 
U.S., pre-tax profits of The 
Diamond Stylus Company were 
more than halved in <tbe six 
months to September 30, 1979, 
falling from £80,116 to £37,369. 

The directors of the group, 
which manufactures and distri- 
butes diamond-tipped gramo- 
phone needles, point ont that 
the strength of the pound 

operated against them in the 
U.S., but say they are 

encouraged by subsequent 

trading. 

The interim dividend is 
virtually the same, at 0.2964p 
(0.2873p) net— a final of 0.5947p 
was paid last year on total 
profits of £251,588 (£204,061). 

Turnover for the six months 
slipped from £768,400 to 
£741,843. After tax and a small 
firms employment subsidy 
£2,370 (£2,148), net profit 

emerges as £17,937 (£38,456). 
Last year's figure Included a 
temporary employment subsidy 
of £5.750. 

The surplus also includes a 
share of the profits of 50 per 
cent-owned associate Elgin 
Diamond Products (Euroipe). 


A SHARP downturn hi the 
second half left taxable profit of 
Robert Kitchen Taylor £276,000 
lower at £1,903.000 for the year 
to September 30, 1979. However, 
stated earnings^ per lOp share 
emerged lJJp higher at 34.7p and 
the net total dividend is being 
stepped up near 64 times. 

Sales fell from £20.1 lm to 
£17.02m. 

The company, whose activities 
indude knitwear manufacture 
and textile merchanting, la now 
placing increasing emphasis on 
its autumn business. 

As a result, it is expected that 
the pattern of profits will revert 
to that seen in earlier years when 
the major contribution came fn 
the second half. 

This contrasts with 1978-79 
when £1.01m (£581,000) came in 
first half and £895,000 (£1.6m) in 
the second six months. 

The improvement in earnings 
was due largely to the purchase 
of the minority interests in RKT 
Textiles, and were after a tax 
charge of £677,000, against 
£779,000. 

A net final of 7p lifts the total 
to 10p compared with 15435p. 

At midyear the directors said 
that on the basis of current trad- 
ing they were confident but did 
not expect profits to be ahead of 
the previous year's record. 

For the 12 months the direc- 
tors consider the company per- 
formed satisfactorily in the diffi- 
cult trading conditions prevail- 
ing in textiles. 

Merchanting and thermal 
underwear continue to 
strengthen their market positions 
they say. Further investment in 
thermal underwear is being made 
both in the TJK and in the sue. 
cessful American subsidiaries. 

Since year end trading has not 
been easy and £150,000 has been 


HIGHLIGHTS 


It was another busy day on the stock market as both gilt- 
edged and equities settled down after the previous day’s aiarp 
rise. Lex looks at Hill Samuel’s decision to withdraw from 
Germany, which comes only weeks after Kleinwort Benson’s 
move to buy a German bank. Full year figures from SGB show 
impressive growth, though the shares slipped on the markers 
disappointment over the dividend. Finally Lex considers Con- 
solidated Gold Fields’ diversification plans in the tight of its 
UJ5. acquisition. On the inside pages there are comm wits on 
Gough Cooper. Status Discount, Brooke Tool and W el l man 
Engineering. Redundancies at Lesney mark another downhill 
milestone in the UK toy industry, while issue news includes 
the rights issue from Premier Oil and the offer by Keep 
Investment Trust ' 


provided in the accounts, as an 
extraordinary item, to relocate 
some activities and curtail 
others. The full benefit from 
these moves will be realised in 
1981, the directors add. 

As already known cash 
reserves of £1.3zn are also 
being used to acquire, for 
trading purposes, a package of 
six properties in Central London 
for £0.61m. 

After minorities of £29,000 
(£236,000) and the extraordinary 
debits (£93,000 credit} attribut- 
able surplus came out at £ 1.06m. 
against £l-26m. 

A professional valuation of 
the company’s factories on 
September 30, at £l.Sm, showed 
a £1.1 m surplus over book value. 

• comment 

A 650 per cent boost to lOp for 
the full year is Robert Kitchen 
Taylor’s way of celebrating the 
end of dividend controls. Despite 
record profits in 1978. the payout 
was still constrained by passed 
dividends in previous years. This 


year marks a return to more 
realistic levels, yielding 10-1 per 
cent at l4Sp, up 20p. and covered 
three times. Profits are down, 
due to a worse year in textile 
merchanting, when the company 
found its fashion sense failed to 
match market demand. But 
nervous eyes need not look back 
to the 1975-76 crash. Damart 
thermal underwear provides 
firm manufacturing base, where 
demand is currently growing at 
some 30 per cent annually. The 
company is also seeking to 
stabilise earnings by the acquisi- 
tion of long-lease central London 
office property. The small rise 
in earnings per share reflects the 
bargain the company got by buy- 
ing out minority shareholders in 
RKT Textiles. It paid some 
£800,000 for the shares, and has 
seen over £300,000 earnings m 
this year alone. P/e on stated 
earnings is 4.4, reflecting the 
stagnant profits. But overdue 
revaluation of office property 
could provide a useful asset 
boost - 


DON’T MISS THE 
NAP SHARES FOR 1980 



‘Before gains tax and expenses. HamsasatJaruieryiaiSDa.' 

At the beginning of every year the 1C News Letter selects a 
number of snares (generally six) for capital gain over the following 
twelvemonths— its Star Nap Selections. 


The chart above shows the cumulative 12-month performance of 
each year’s Nap Selections over the last 23 years, including that of 
the 1979 selections. If you had invested 81,000 in the 1957 Nap 
Selections and reinvested the proceeds at the end of each yeap jn the 
new annual selections, your initial £1,000 would now be worth 
£263,007 (before gains tax and expenses) against a mere £1,920 If 
you had invested in the FT index and £5,632 if you had managed to 
keep pace with inflation. 

In addition to its annual Nap Selections, the 1C News Letter gives 
regular weekly share recommendations and investment advice. The 
overall record shows that its recommendations have beaten the index 
by a wide percentage margin averaging well into double figures on an 
annual basis. The News Letter also has an impressive track record with 
Its general market and profit-taking advice over the years, as 
supported by the many appreciative letters received from subscribers. 
An outstanding feature or its advice over the past year has been its 
strong advocacy and expanded coverage of oil shares, and its range is 
now being extended further to enable its subscribers to obtain the 
maximum benefits from the recent lifting of UK foreign currency 
controls and the exciting new opportunities arising from this. 

The 1C News Letter, published every Wednesday, is available on 
postal subscription only. Use the coupon below to order your 
subscription now, starting with the 1980 Nap Selections. 

Marty regular subscribers describe It as their best investment ever. 


[ Tec Marketing Department ICNL Freepost London EC4B4QL 

I iBncJBsamyctraQuefpayabte to FI Business PtMshfngCNLIfora war's 
I Kitacftpiicn to the 1C News later, commencing wflfi tfwJarnary 4, ZS80 AtaSefactibn 
Issue. 


| □ warn UK 


□ £54.00 airmail outside UK 

This price indudes a free filing binder. 
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Wellman advances but steel 
strike spoils full year forecast 


DESPITE disruption resulting 
from, the engineering dispute, 
pre-tax profits of Wellman 
Engineering Corporation 
advanced from £338,970 to 
£544.698 in the six months to 
September 30, 1979. 


Successful efforts are being 
made to overcome the effects of 
the strike and higher interest 
rates, say the directors, and there 
would have been grounds for 
optimism that the forecast of a 
£2m surplus for the full year 
could still be met But they • comment 
point out that no estimate can 
be made of the damaging effect 
of the current stedl strike 


£287,127 (£158.845), leaving 

stated earnings per 25p share np 
from L6p to 229p. 

As in previous years, the 39.7 
per cent owned Indian sub- 
sidiary has made a loss in the 
first half, but the directors 
anticipate that its full year’s 
trading will be profitable. 

Following an unsuccessful 
takeover .bid last year, Redman 
Hennan International owns 28.9, 
per cent of Wellman. 


The interim dividend is raised 
from 1.265p to L6p — last year a 
total of 2.675p was paid on total 
pretax profits of £l.G3m 
(£1.55m). 

The six months’ surplus 
includes seven weeks’ contribu- 
tion from a new U.S. subsidiary 
and is struck after a halving of 
investment income from £112,521 
to £66,833, and associates’ losses 
of £23,917 (£21422). Tax takes 


Events since August have' 
arguably made Wellman’s entry 
into the U.S. coal gasification 
market more important than 
ever. It had become fairly clear 
during the battle against Redman 
Heenao’a 70p j perehare offer that 
Wellman was going ex-growth in 
the UK aqd since then the group 
has had to weather the engineer- 
ing strike and now contemplates, 
a prolonged steel dispute. The 
defence target of £2m pretax 
this year is going to be hard to 
hit The interim forecast has 


been passed with something to 
spare but profits have probably 
been clipped by some £200,000 
in the eight months to the end 
of November and the impact of 
the AEWU stoppage is by no 
means over. Worse, shortages in 
special steel categories are 
already making themselves felt 
The route into North American 
energy conservation throu gh the 
£5.17m acquisition of IHBD, how- 
ever, has also been blocked, IF 
temporarily, by strikes. Cater- 
pillar’s plant at York, Pennsyl- 
vania. was to provide the sales 
showpiece for Wellman's coal 
gasification equipment but Cater- 
pillar’s own Industrial problems 
meant that the plant has been 
closed since September and was 
finally commissioned only last 
week. The gamble (as Redman 
saw it at least) has yet to pay 
off. Meanwhile, the erstwhile 
bidder still retains 28.9 per cent 
of Wellman’s equity, although a 
prospective yield of almost 10 
per cent suggests that the share 
price of 50p, unchanged yester- 
day, is not unduly artificial. 


Concentric makes good start 


The first three months at 
Concentric were up to expecta- 
tions and the future had been 
set fair for a satisfactory year. 
However no one knew when the 
steel strike would end or what 
effects It would have on industry 
generally, said Mr. John Perks, 
speaking at the AGM for the 
first time as chairman. 


believe that this purchase max 
well prove to have been a very 
profitable acquisition. 

“On a much smaller scale, we 
have moved positively into the 
manufacture of electronic 2Qd 
micro-processor controls. 


He commented that the com- 
pany had a management team 
and labour force that was able 
to respond speedily, so it was 
well set to meet whatever situa- 
tion arose. 

“We believe that those com- 
panies which invest now will 
have the edge over those who 
do not Consequently we are 
not changing our plans to 
invest about £2 to enhance 
existing technologies and provide 
funds to develop and utilise 
new technologies.'' 

As part of its expansion policy 
the group acquired Henley 
Foundries, manufacturer of grey 
iron castings, in October: “It 
looked as if we were going 
against the stream, but we 


Yearlings fall 
to 15% 


The coupon rate on this week’s 
batch of local authority one year 
bonds has dropped |ths of a 
point to 15 per cent The bonds 
are issued at par. and mature on 
January 21, 1980. 

This week's issues are: — City 
of Aberdeen (£im), Cannock 
Chase District Council (£im), 
Cotswold District Council (£im). 
Highland Regional Council 
(£lm), Monklands District Coun- 
cil <£4m). City of York (£im). 
Birmingham District Council 
(£2m). Fife Regional Council 
(£$m), City of Glasgow District 
Council (£Lm), South Stafford- 


shire District Council (£jm>- 
Royal Borough of Kensington 
and Chelsea (£lm), Knowsley 
Metropolitan Borough Council 
(£lm). South Yorkshire Passen- 
ger Transport Executive (£tm), 
Tunbridge Wells Borough Coun- 
cil (£im), City of Lincoln (£im), 
Rushmoor Borough Council 
(£lm). Bury Metropolitan 

Borough Council (£$m), Castle 
Morpeth District Council (£}m), 
Kirk lees Metropolitan Borough 
Council (£im). City of Wakefield 
Metropolitan District Council 
(£}m). Borough of Llanelli 
(£150,000). . Mai don District 
Council (£$m), London Borough 
of Newham (£im). City of 
Bradford Metropolitan Council 

(£lm). West Oxfordshire District 
Council (£fm), Boston Borough 
Council (£Jm), Colwyn Borough 
Council (£4m). Borders Regional 
Council (£4ni). London Borough 
of Brent (££m)- City of Chester 
(£}m), Gateshead Borough 

Council f£4m). Metropolitan 

Borough of Rotherham (£ljm). 

The City of Coventry has 
raised £lm of 15f per cent bonds 
at par dated January 13, 1982. 


ISSUE NEWS 

£4.2m rights as recovery 




i 


is forecast by Premier Oil 


Premier Consolidated Oilfields 
yesterday announced a SA 2 m 
rights issue and said it was 
planning to lead an oil explora- 
tion consortium in a bid for new 
licences in one of the most 
attractive areas of the North Sea. 

Mr. Roland Shaw, chairman 
and Tnqnag in g director, said that 


the group would be seeking new 
aycreage in the central part of 
the North Sea. This is the area 
where the Ekiergy Department is 
expected to offer licences on a 
love! type of auction basis. 

Bidders will be asked to 
specify the blocks they would 
like to see offered and the con- 
ditions they would be prepared 
to accept. It has been suggested 
that companies might be asked to 
submit a cash bid but this idea 
has been attacked as unworkable 
by the UK Offshore Operators 
Association. 

Premier hopes to be the opera- 
tor of a group comprising mainly 
British companies in this area 
of the North Sea. In addition 
it is expected to join another 
consortium with major TJjS. 
interests for a bid in the English 
Channel area. 

Mr. Shaw said the company 
was heartened by the indication 
from Government that smaller 
UK companies would be given 
a reasonable proportion of the 
blocks to be offered in the next, 
seventh, round of licences. . 


Premier, which has been 
involved in the drilling of six 
dry wells in the the North Sea 
so far, is plannigD investment 
in two further wells this year: 
in SheB/Esso's Mock 29/15 and 
is its own group’s 29/8© con- 
cession. Both are dose to 
SheQ/Esso's Fulmar and Auk 
fields. 

In addition Premier will begin 
drilling in May the first well 
on its - promising onshore con- 
cession in Sutherland, Scotland,, 
close to the inshore Beatrice 
field. 

Much of the M.2m raised by 
the one-for-four rights issue will 
go towards the group's drilling 
programme this year. 

Mr. Shaw said that Premier 
was likely to have a stake in 26 
to 30 new wel drilled worldwide. 
Most of these will be sunk in 
the U.S., in Texas and the Rocky 
Mountain Overthrust area, hut 
there could be one or two gas 
weHs drilled in Italy and an 
exploration well sunk in 
Australia. 

Mr. Shaw said that he expected 
the group to move into the black 
by the end of the current year. 
The company incurred a net loss 
of £104,846 at the halfway stage 
in December 1979. 

The group had considered 
the possibility of selling part of 
Its £S2m stake in LASMO, but 
decided to hold it for long term 
benefits. 


In the market. tbe haresTO* 

' to 48n ; where the dtopunt stands, 
at 475 per cedi. 

risen very ' Sharply „Jn The test 
few weeks— they *sre 37p'ln: 
December when thefundmg was: 
first planned— whiti the com- 
pany says is "wfay.;to* isstiefe 
being underwritter despite - the 
very large discoun- • 

The bankers to the issue are 
Arbuthnot Lathai-:' 


I 


• comment ; : .v. . • 

Premier's righti - docu ment i s 
meticulously detifed crarent 
developments ari P^bably 
for this reason -hat the market 
held the price fi*» Ye«er^y 
instead of easpg- it back. The 
company hss fionus. recent 

successes in (* States and has 
interests in ««riet -tf promising 
areas includes * natural, gas 
project in aito laige tracts 
of land in raas and . Utah- One 
of the mtives behind .this . 
rights issue may be a desire to 
arrange ft* a strong- balance 
sheet by ue time the Seventh 
Round rites place (probably: 
before My)- The grtupjtaf 
borrowing of less- than £(15 di. 
and will pay them off shortly. - 
Premier is a capital growth •- 
company which has-, been, 
building up a significant : base; 
but ma - not be a major profits 
earner for some years. The 
group's decision to hold on to 
its LASMO stake should prove 
lucratfe in the future. 


Keep Investment coning to 
the market on Monday 


BY TIM DICKSON 


i 


Shares in the Keep Investment 
Trust, only the second new 
Investment trust to be launched 
since 1973, are to go on sale to 
the public next Monday. 

Altogether 10m ordinary 
shares of 5p are to be offered 
for subscription at lOp per share 
payable in full on application. 
The directors say firm under- 
takings to apply have already 
been received for Tin shares or 
70 per cent of the preposed 
Issue. If successful the new 
issue will raise £1 ul 

The prospectus for the new 
issue reveals that trust funds will 
be invested mainly in a range 
of listed ordinary UK shares — 
the aim will be to create "a 
balanced portfolio to achieve a 
satisfactory growth in income 
and capital appreciation.” 

The chairman of Keep is Mr. 


Bernard van Engel, senior 
partner of- Millies, Lumby 
Bustard, a firm of Liverpool 
stockbrokers. The other directors 
are Mr. G. P. C Howard, an. 
executive director of Arrow 
Chemicals Holdings (formerly 
Reabrook Investment Trust); Mr. 
Jonathan Chaytor, senior partne - 


of Chaytor Steele and Company 

chart er<d 


a firm of Liverpool 
accountants; Mr. William Wais, 
a partner with Mllnes, Lundy 
Bustard; and Mr. Simon Dojie, 
a Windsor solicitor. 

Stockbrokers to the issue ere 
the London firm of SUQfiael, 
Zorn. Mr. Michael Tollenache. 
of Raphael. Zorn eXpiainid last 
night' that Mr. Howard and 
certain of his ' friendt and 
backers . thought . It was a good 
time to launch a new investment 
trust “With interest itfes high 
and markets on the lot side, it 


semed a good moment to do 
smething like this,” he said.' 

. Mr. ToHemache added that the 
erectors felt rt was a good time 
j) “test the water." A nuraber- 
of Raphael, Zorn's clients have- 
agreed to subscribe to the nor 
issue. 

Referring to the investment 
trust sector, where share prices 
currently sell at an average dis- 
count to assets of more than 
30 per cent, Mr. ToHemache 
agreed that “ there was no t' muc h 
chance of anything exciting 
happening to shareholders unless 
there was a takeover.” He. added, 
however, .that - he - thought 
investors would be attracted to 
the management of Keep. 

The last new investment trust 
to. be launched -was Fulcrum 
Investment Trust to’ May last 
year. Before that ’ there had 
been no new launches since. 1978. 
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New policies aimed at stopping 
profits slide at Carpets Inti. 


CARPETS INTERNATIONAL, 
which reported a sharp fall in 
profits in the first half of 1979, 
is to re-structure its management 
organisation and introduce 
greater central supervision of its 
UK subsidiaries, it announced 
yesterday. 

Mr. J. M. Carpenter, the group 
chairman, in announcing the 
new management control policy, 
said: “ Trading conditions are 
changing substantially, as wit- 
nessed in 1979 — a difficult year 
for the carpet industry." 

But be said that Carpets 
International had unique 
abilities to maintain leadership 
in the market place and combat 
the threat of rising imports. 

A poor export performance 
and increased import penetra- 
tion badly hit Cl's 197ft interim 
results. CTs profit before 
taxation fell by rather more 
than half, from £1.4m to 
£670,000 for the half year to 
June 30. Sales rose from £5 6. 84m 
to £5S.67m in value terms but 
were static when measured by 
volume. 

Cl said at the time that exports 
bad been adversely affected by 
the strength of sterling, making a 
pre-tax loss of £170,000 com- 
pared with a pretax profit in the 

£220 000 * m0DthS 1978 of 


Exceptional co*& of £400,000 
had also been iicurred in the 
setting-up of t chromotronic 
labour-saving cobur process but 
technical problims had largely 
been ironed-out 

Then, in December 1979, the 
Carpets Manufacturing Company, 
a subsidiary of CL announced 
a re-struehxing plan which 
involves the' loss of 230 jobs at 
Kidderminster where il employs 
2,700 people 

Under tke new structure of Cl 
the grdip chairman, Mr. 
Carpenter, will preside over the 
group executive committee and 
a newly ftrmed operations review 
committee. The . latter will 
review / strategic plans and 
budgets,! 

Cl said that other steps were 
being taken to strengthen the 
central management structure of 
the grkrp and new appointments 
would- be announced soon. 


There are no plans to appoint s 

new chief executive 

Mr. Carpenter said that the new 
approach towards management 
gave the company more flexibility 
and it would be able to respond 
more quickly- to changing cir-' 
cumstances, and apply group 
resources more effectively to the 
growth areas with the highest, 
profitability. 


1: 
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Previously Mr. Arthur White- 
headi chief executive of UK 


executive of 

operations of the group, headed 
the ctoup executive committee. 
Cl aimounced yesterday; however, 
that the had resigned from the 
company pn medical advice. 


SPAIN 

Price 

January 15 . . % 

Banco Bilbao 205 

Banco Central ' 230 

Banco Exterior : 209 

Banco Hiapano 20S- 

Bsnco Ind. Cat. 13S 

Banco Madrid 175. 

Banco Santander 239 

Banco Urquljo • 172 

Banco Vizcaya 209 

Banco Zaragoza 205 

Dngodos 100 

Espanols Zinc 58 

Fkm 57.2“ 

Gal. Precludes 1 38 ' 

Hidrela Si. 5 

Ibarduero 80.7 

PetroJeos- 113 . 

Petrol iber ' .-.v..." 73 

Sogefiaa 115 

Telefonica 53.5 

Union Elect. 62.5 


'+ or 
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-y 
—"2 
- 1 ' - 


-.S: 


+0.2 

+3. 

- 0.2 

■HJA 


-1.2- 

+1.3 



Nature develops workable 
systems. So do we. 


Qattfc Start s Georgia's JSree 

labcaiPlzaJiiing^ 

flexible aiideuetran designed 

to accommodate your corq- 
pany’s needs, Ptxlenisaleror 
play^arerear^^ 
and trained wfiii pxe-emplqp- 
ment and oa-th&^ob instmo 
tfon in tile skills you specify. 
Acid teaming jg eoardtoased 
with your plant opening sehe- 
dule.^ae8iicii3g3rou ofa welt 
tpainedwork&roe. Quick Start 
can save botiii time and manesyc 
Winch is what you’d expect 

from the state wHiiabuGanssB- 


IfltB eiTTiromnent - Georgia. 

Boa? 3TI 0 W? 1rifrrr nrifltrlnr' ) fn 

Brussels, contact Mr. John 
TMMle; Georgia Department 
of Industay & Hade; Squared© 
Meeus,20; 1040 Brussels, 
BalgliinLj'Ifelephone: 512-81-85 
or 513-82-93; Tfelex- 23083 
INSEB. 

Or contact Mr Milt Folds, 
CommiRsione?; Georgia De- 
partment, of Industry & Tirade; 
1400 North Omni TntAm a^ 
tjonal; Atlanta, Georgia 30505. 
Ttetephone: (404) 668-3556; 
Hates; 64-2586 GAINTLATL. 



BASE LENDING RATES 


A.B.N. Bank 17 % 

. Allied Irish Bank 17 % 

Amro Bank 17 % 

American Express Bk. 17 % 

Henry Ansbacfaer 17 % 

A P Bank Ltd. 17 % 

■ Arbuthnot Latham ... 17 % 

Associates Cap. Corp- . 17 % 

Banco de Bilbao 17 % 

Bank of Credit & Cmce. 17 % 

Bank of Cyprus 17 

Bank of N.S.W 17 % 

Banque Beige Ltd. ... 17 % 
Banque du Rhone et de 

la Taml5e SA 171% 

Barclays Bank 17 % 

B remar Holdings Ltd. 18 % 
Brit. Bank of Mid. East 17 % 

1 Brown Shipley 17 % 

■ Canada Permt Trust ~ 17 q; 

Cayzer Ltd 17 9? 

■■’•sdar Holdings 17 % 

■ Charterhouse Japhet ... 17 % 

Choi 1 la rtons 17 % 

C. E. Coates 17 «;■ 

Consolidated Credits . . 17 <fc 

Cooperative Bank *17 at 

Corinthian Secs 17 % 

The Cyprus Popular Bk. 17 % 

Duncan Lawrie 17 qt 

Eagil Trust 17 

E. T. Trust Limited ... 17. <c 
First Nat. Fin. Corp.... 18i% 
First NaL Secs. Ltd. ... 18 % 
Robert Fraser 18 <c 

■ Antony Gibbs 17 95 

Greyhound Guaranty... 17 % 
GrindJays Bank •. *17 % 


■ Guinness Mahon 17 % 

■ Hambroa Bank 17 % 

■ Hill Samuel §17 % 

C. Hoare & Co tl7 % 

Hongkong & Shanghai 17 % 
Industrial Bk. of Scot 17}% 

Keyser Ullmann 17 % 

Knowsley Sc Co. Ltd.... 184% 

Lloyds Bank 17 ^ 

Edward Manson & Co. 18 % 
Midland Bank 17 % 

■ Samuel Montagu 17 % 

■ Morgan Grenfell 17 % 

National Westminster 17- % 
Norwich General Trust 17 % 
P. S. Ref son & Co. ... 17 % 
Rossminster 17 « 

RyJ. Bk. Canada (Ldn.) 17 % 

Scblesinger Limited ... 17 % 

E. S. Schwab 17 % 

Security Trust Co. Ltd. is %. 

Shenley Trust 19 « 

Standard Chartered ... 17 % 

Trade Dev. Bank 17 « 

Trustee. Savings Bank 27 % 
Twentieth Century Bk. 17 05 
United Bank of Kuwait 17 % 
Whiteaway Laidlaw ... 171% 
Williams & Glyn's ... 17 % 
Yorkshire Bank 17 % 

■ Mombors of tho Accepting . Houses 
Commhzoa. 

• 7-diy deposits 16%, 1. month 

deposits. 15V%. 

t 7rijey deposits on sums of €10,000 
and undsr 16%. up to £23.000 
15VX, end over £25,000 16VX. 

r Cell deposits over £1.000 15%. 

5 Demand deposits 15%. 
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This document includes particulars given In compliance with the Regulations 
of the Connell of The Stock Exchange for lha purpose of 'giving Information with 
. regard to the. Company. The directors have taken all reasonable care to ensure 
that the facts stated herein are true and accurate in all material respects and that 
there are no other material facts the omission of which would make misleading 
any statement herein whether of fact or of opinion. All the directors accept 
responsibility accordingly. 


Application has been made to the ConncD of The Stock Exchange for all the 
10,000,000 Ordinary Shares of 5p each of The Keep Investment Trust Limited 
hereby offered for subscription to be admitted to the Official List 

A copy of this Prospectus, having attached thereto the documents specified 
In paragraph 7 (b) below, has been delivered to the Registrar of Companies 
for registration. 
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Ihe Keep Investment Trust Limited 

/ k. • i 


Offer for subscription of 10,000,000 Ordinary Shares of 5p each 
at lOp per share payable in full on application 

The subscription list for the Ordinary Shares now being offered will open at 10.00 a.m. on 21st January 1980 and will close at 3.00 p.m. on 31st January 1980. 
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introduction ; 

The directors have established that there is a certain demand for a 'new investment 
trust and have formed the Company with a view to 'meeting this demand. Interest In 
the Company has been 'expressed by a number of .prospective investors and as stated 
above the -Directors have received firm undertakings to apply for 7,000,000 shares 
representinig 70 per cent, of Ijbe prpfmsed issue, 

INVESTMENT POLICY . " 

The Directors Intend to invest the funds available mainly in a range of listed 
ordinary shares, primarily of companies incorporated in the United Kingdom. Their 
aim will be to create a balanced portfolio to achieve a satisfactory growth in income 
and capital appreciation. - 

The Directors Intend that the Company will so conduct its affairs as to satisfy the 
conditions required for it to be approved as an investment trust in accordance with 
section 359 of the Income and Corporation Taxes Act 1970 (as amended). Accordingly, 
the Company will not retain in respect of any accounting period more than 15 per cent 
-.'of the : income it derives from shares and securities. The distribution as dividend of 
f surpluses arising from the realisation of Investments is prohibited by the Company's 
, Articles of Association. 

Not more than' 10' per cent, of the assets of the Company or, if the Company has 
any subsidiaries, of the Company and its subsidiaries f “ the Group ") (before 
deducting borrowed money) will be lent to or invested In the securities. of any one 
company (other than those of another investment trust which has been approved by 
the Inland Revenue' or which would qualify for such approval but for the fact that it 
Is not -listed)' including loans to or shares in any subsidiary of the Company. 

Not more than 15 per cent of the assets of the Company or Group (before 
deducting borrowed money) may be invested in 
. (a) securities not listed on any recognised stock exchange (for this purpose securities 
dealt in “ over-the-counter ” in the United States of America and Canada are 
treated as listed securities); and 

(b) holdings in which the interests of the Company and any subsidiaries of the 
Company exceed 20 per cent ot the aggregate of the equity capital (including aoy 
capital having an element of equity) of any one listed company (other than 
another investment trust which has been approved by the Inland Revenue or 
which would qualify for such approval but for the fact that it is not listed). 

TAXATION 

The Directors will ensure that the Company will not be a close company 
immediately following the completion of the issue now being made. On the basis 
that the Company is approved as an investment trust in accordance with section 359 
of the Income and Corporation Taxes Act 1970 (as amended), any chargeable gains 
realised by the Company will, under the' existing system, be chargeable to corporation 
tax at the rate of 10 per cent Under existing legislation, a shareholder disposing 
of his shares in- the. Company would' be entitled to a tax credit of up to 10 per cent 
of the amount of any gain, computed in accordance with section 94(4) of the Capital 
Gains Tax Act 1979. Any prospective shareholder who is unsure about the significance 
for tax purposes of an approved investment trust should consult his own tax adviser. 

DIRECTORS 

•/ Bernard van' Engel, J.P., (aged 67) -the Chairman, is the senior partner of Milnes 
fLumby Bustard, members of the Stock Exchange, and has been a member of The Stock 
f Exchange since 1946. During this period he served as a member of the Committee *of 
the Liverpool Stock Exchange. He, is non-executive chairman of Arrow Chemicals 
Holdings Limited (“ Arrow formerly Reabrook Investment Trust Limited, of which 
he has been a director for 15 years. . • . • 

Mr. G. P. C. Howard (aged 38) has been an executive director of Arrow for 3 
years. Prior to that time he worked in the investment management field, where be 
was an investment analyst, for a major Unit Trust group; and subsequently in the 
corporate finance field, before joining Arrow.'. 

Mr; J.. Chaytor. /age<r 42) has been a nonexecutive director of Arrow, for JLO years: - 
During' this period -he gave investment advice to the Board. He is senior partner of 
Chaytor Steele & Co.,. of Liverpool, chartered accountants, and manages a portfolio of 
trusts on behalf of dienta. 

Mr. W. A. Walls (agfcd 40) is -a stockbroker and a . partner in the firm of Milnes 
Lumby Bustard. He was for 2 years a director of Arrow and has been a member of The 
Stock Exchange since 1968. For a number of years‘he has advised various pension funds 
and he also manages several private family trusts.' . 

Mr. S. D. Doyle (aged 36) is a solicitor and a partner in the firm of Gharsley 
Harrison of Windsor. He was for 2 years a director of Arrow. 

DIVIDENDS . . 

The Directors expect to declare in each year dividends payable on or about 30th 
September ' and 31st March- Total annual dividends are expected to amount to 
between 85 per cent and 95 per cent of all the Company^ income available for 
distribution in each year. 

An interim dividend Id respect of the six months ending 30th June, 1980 will be 
paid on or about 30th September, 1980. The amount of this dividend will depend on 
the- rate of investment of the Company's funds and, therefore, the income available 
for distribution cannot be predicted .with accuracy at this stage. 

AUDITORS AND ACCOUNTS 

Price Waterhouse & Co. have accepted appointment- as auditors of the Company. 
Annual accounts will be made up to 31st December. The Company's first period of 
accouirt ended 31st December 1079. 

STATUTORY AND GENERAL INFORMATION 

1. Share Capital • 

' The Company was incorporated in England under the Companies Acts. 1948 to 
1976 on 25th June, 1979 with an authorised share capital of £100 divided into 100 
shares of £1 each, two of which were issued nil paid. Its name was changed to The 
Keep Investment Trust Limited on 9th January, 1980. At an Extraordinary General 
Meeting held on 9th January, 1980 a resolution was passed: 

(i) increasing the authorised share capital of the Company to £500,000 by the creation 
of 499,900 shares of £1 each; and 

(ii) sub-dividing each of the shares of £1 each of the Company Into and designating 
them as 20 Ordinary Shares of 5p each. 

2. Accountants’ Report ' , 

Silkhouse Court, 

Tithebarn Street, . 

Liverpool L2 2LL 


THE KEEP INVESTMENT TRUST LIMITED 
(“the Company") 

(Incorporated In England under the Companies Acts 1948 to 1976) 
(Company Number 1432636) 


Authorised 

£ 

500,000 


SHARE CAPITAL 

Issued and to be issued 
fully paid (if offer fully subscribed) 

£ 

in Ordinary Shares of 5p each 500,000 


INDEBTEDNESS 

At 16th January, 1980, the Company had outstanding no loan capital and 
no borrowings or indebtedness in the nature of borrowing, including bank 
overdrafts and liabilities under acceptances, normal trade bills or 
acceptance credits, mortgages, charges, hire purchase commitments, or 
guarantees or other material contingent liabilities. 

FIRM UNDERTAKINGS 

Firm undertakings to apply have been received in respect of 7,000,000 
shares. These will be accepted Id fuJJ unless the offer is over-subscribed, 
in which case these acceptances will be scaled down pro rata to total 
applications received. 

DIRECTORS 

Bernard van Engel, JP., Flat 11. The Garth, Waterford Road, Oxton, 
Birkenhead. 

Grevllle Patrick Charles Howard, Castle Rising, Kings Lynn, Norfolk. 
Jonathan Chaytor, F.CA_, 11 The Paddock, Augtatoo. Onnskirk. Lancs. 
William Anthony Walls, 36 Hesketh Road, Southport, Merseyside. 

Simon Dudley Doyle, 51 Alma Road. Windsor, Berkshire. 

SECRETARY AND REGISTERED OFFICE 
William Henry David Lumby, F.CJV., Martins Building, 4 Water Street, 
Liverpool L2 3UF. 

REGISTRARS AND TRANSFER OFFICE 
Hodgson Morris & Cd-, Registrars Department, 41 North John Street, 

Liverpool L2 6SE. 

BANKERS 

Courts & Co., 1 Old Park Lane, London W1Y 4BS. 

BROKERS 

Milnes Lumby Bustard, Martins Building, 4 Water Street Liverpool L2 3UF 
Raphael/Zorn, 10 Throgmorton Avenue. London EC2N 2DP. 

AUDITORS AND REPORTING ACCOUNTANTS 
Price Waterhouse & Co., Chartered Accountants, Silkhouse Court Tithe- 
barn Street Liverpool L2 2U. 

SOLICITORS 

Herbert Smith & Co., Watting House, 35/37 Cannon Street London EC4M 
5SD. 


The Directors, 

The Keep Investment Trust Limited 16 January, 1980. 

Dear Sirs, 

We report that The Keep Investment Trust Limited was incorporated on 25 June, 
1979 and has not yet commenced trading. A balance sheet, prepared at 31 December. 
1979, on which we expressed an unqualified opinion, showed issued share capital of 
£2 nil paid. and neither assets nor liabilities. No dividends have been. declared or paid. 

Yours faithfully, 

1 Price Waterhouse & Co., . 

Chartered Accountants. 

3. Articles of Association 

- Tbe Articles of Association of the Company contain (inter alia) provisions to 
the following effect: 

Directors * 

(i) A director shall not be required to hold any shares of the Company by way of 
qualification. A director who is not a member of the Company shall nevertheless be 
entitled to attend and speak at General Meetings. 

(ii) The directors may repay to any director all such reasonable expenses as he 
may incur attending and returning from meetings of the directors or of any committee 
of the directors or General Meeting or otherwise in or about the business of the 
Company. 

(iii) The directors may from time to time appoint one or more of their body to 
be the bolder of any executive office on such terms and for such period as they may 
determine and, without prejudice to the terms of any contract entered into in. any 
particular case, may at any time revoke any such appointment " 

(iv) The ordinary remuneration of the directors will from time to time be 
determined by an Ordinary Resolution of the Company. Any director who holds any 
executive office or who serves on any committee or who otherwise performs services 
which, in the opinion of tbe directors, are outside the scope of the ordinary duties of 
a director, may be paid such extra remuneration by way of salary, commission or 
otherwise as the directors may determine. 

(v) A director may be a party to or be in any way interested in any contract or 
arrangement or transaction to which the Company is a party or in which the Company 
is in any way Interested and he may hold and be remunerated in respect of any office 
or place of profit (other than the office of Auditor of the Company) under the Company 
or any other company in which the Company is in any way interested, and he (or any 
firm of which he is a member) may act in a professional capacity for the Company or 
any such company and be remunerated therefor and in such case as aforesaid (save 
as otherwise agreed) he may retain for his own absolute use and benefit all profits and 
advantages accruing to him thereunder or in consequence thereof. 

(vi) The statutory provisions concerning the retirement of directors on reaching 
a specified age or requiring any special formality in connection with the appointment 
of any director over a specified age do not apply to the Company. 

(vii) Subject to certain exceptions a director shall not vote in respect of any 
contract or arrangement or any other proposal whatsoever in which he has any material 
interest otherwise than by virtue of his interests in shares or debentures or other 
securities or otherwise in or through the Company. A director shall not be counted 
in the qnorum at a meeting in relation to any resolution on which he is debarred 
from' voting. 


(viii) Where proposals are under consideration concerning the appointment (in- 
cluding fixing or varying the terms of appointment) of two or more directors to offices 
or employments with tbe Company or any company in which the Company is interested, 
such proposals may be divided and considered in relation to each director separately 
and in such case each of the directors concerned (if not otherwise debarred from 
voting) shall be entitled to vote (and be counted in the quorum) in respect of each 
resolution except that concerning his own appointment. 

Borrowing Powers 

The Directors may exercise all the powers of the Company to borrow money and 
to mortgage or charge all or any of its undertaking and property (both present and 
future) including uncalled capital. The aggregate amount for the time being owing by 
the Group m respect of moneys borrowed by it (exclusive of moneys borrowed by aoy 
member of the Group from any other member) may not at any time, without the prior 
sanction of the Company in general meeting, exceed a sum equal to twice the 
consolidated share capital and reserves (as described in the Articles) of the Group or, 
until audited accounts of the Company for the year ending 3 1 st December, 1980 have 
been published, £750,000. 

Votes of Members 

On a show of hands every member who Is present in person shall have one vote 
and on a poll every member whD is present in person or by proxy shall have one vote 
for ever; share of which be is the holder. 

I. Interests of Directors and Others in the Shares of the Company 

Immediately after, completion of this offer for subscription, the interests of the 
Directors and their families in the share capital of the Company, in accordance with 
their firm undertakings to apply, as will be shown in the Register maintained pursuant 
to foe Companies Act 1967, vrill be as follows: 

Ordinary Shares of 5p 

Name of Director - Beneficial Non-Beneftclal 

B. van Engel 30,000 

G. P. C. Howard 750,000 — 

J. Chaytor 100,000 25,000 

W. A. Walls 10,000 — 

S. D. Doyle 10.000 

Save as aforesaid, the Directors are not aware of any person who will, immediately 
after completion of this offer for subscription and assuming it is fully subscribed, be 
beneficially interested in 5 per cent or more of the issued share capital of the Company. 

5. Material Contracts 

No contracts (not being contracts in the ordinary course of business) have been 
entered into by the Company since its incorporation. 

6. General 

fi) Save as disclosed herein: 

(a) no share or loan capital of the Company has been issued for cash or for a 
consideration other than cash and no such capital of the Company is now proposed 
to be issued; 

fb> no commissions, discounts, brokerages or other special terms have been granted by 
the Company in connection with the issue or sale of any share or loan capital. 

(ii) No share or loan capital of the Company is under option or is agreed con- 
ditionally or unconditionally to be put under option. 

(iii) No material issue of shares (other than to shareholders pro rata to existing 
holdings) will be made within one year and no -issue will be made which would 
effectively alter the control of the Company without in either case prior approval of 
the Company in general meeting. 

(iv) The Company has no subsidiaries. 

(v) The minimum amount which in the opinion of the Directors must be raised 
by the issue of Ordinary Shares is £650.000 of which approximately £40.000 is required 
to provide for the payment of preliminary expenses and the estimated expenses of 
the issue, with the balance being used as funds for investment Assuming full accept- 
ance, funds available for investment are expected to amount to approximately £960,000. 

(vi) The Directors are of the opinion that on receipt of the minimum amount 
specified in paragraph (v) above, the Company will have sufficient working capital 
for its present requirements. 

(vii) The costs, charges and expenses of and incidental to the issue of this pros- 
pectus and of tiie application for fisting, including printing and advertising costs. 
Stock Exchange, accountancy and legal fees, are estimated to amount to approximately 
£30.000 (inclusive of value added tax) and are payable by the Company. In addition, 
capital duty at tbe rate of 1 per cent, will be payable on tbe total amount subscribed 
(£10,000 if full subscription). Preliminary expenses are estimated to amount to £250 
and are also payable by tbe Company. 

(vili) No amount or benefit has been paid or given to any promoter of the 
Company and none is intended to be paid or given. 

(ix) No Director has oris proposed to have a service contract with the Company. 

(x) The Company is not engaged in any litigation or arbitration and no litigation 
or claim is known to the Directors to be pending or threatened against the Company. 

(xf) No Director of the Company has or has had in the two years immediately 
preceding the publication .of this prospectus any interest in any assets acquired, 
disposed of or leased to or by, or proposed to be acquired, disposed of or leased to or 
by ihe Company. 

(xii) No Director of - the Company is materially interested in any contract or 
arrangement subsisting at the date of this prospectus and which is significant in 
relation to the business of tbe Company. 

(xifi) Price Waterhouse & Co. have given and have not withdrawn their written 
consent to the issue of this prospectus with the inclusion herein of their report set 
oat above -in the form and context in which It is included. 

(xiv) Mr. J. Chaytor is a partner in the firm of Chaytor Steele & Co., which firm 
will provide accountancy services for an annual fee. 

(xv) Messrs. B. van Engel and W. A. Walls are both partners in tbe firm of Milnes 
Lumby Bustard, which will receive Stock Exchange commissions. 

(xvi) The aggregate emoluments of the Directors of the Company for the period- 
ended 31st December, 1979 were nil. It is estimated that tbe aggregate emoluments of 
the Directors tor the year ending 31st December, 1980 will not exceed £5,000. 

7. Documents for Inspection 

Copies of the following documents will be available for inspection at the offices of 
Herbert Smith & Co., Watting House. 35-37 Cannon Street, London EC4M 5SD during 
normal business hours on any weekday (excluding Saturdays) until 31st January, 
1980: 

(a) the Memorandum and Articles of Association of the Company; 

(b) the report of Price Waterhouse A Co. and their written consent referred to above; 
and 

(c) the audited accounts of the Company for the period ended 31st December, 1979. 
Dated 16th January, 1980 


CHAN# 


PROCEDURE FOR APPLICATION 

Applications must be for a minimum of 3,000 shares and moat be. made on the 
forms provided in accordance with the terms thereof. 

■ Tr ar v annli cation must be accompanied by a separate cheque for the full amount 
payable on ^ppSStiou md be foiWded to Courts & Co., 15 Lombard Street, London 
EC3V 9AtJ> , ■ ’ 

payable & The Keep Invent Trust 

Limited and crossed “ Not Negotiable. 

rtjrartnrs reserve the right to present all cheques for _payment on receipt 
The Du^ora re^rve ^ excess application moneys pending clearance 

aC DSe ~m“eti^d delivery of an Application Form, 
the DMessary cheque, shall constitute an undertaking that th a cheque 
areompanied by the n^sary^eq e, s t0 that effect is contained in the 

°^ e rve lie right to reject aoy application io 

whole or in part 

' . . ^ anniifatinn* will be conditional upon the whole of : the issued 

Acceptance ^ Company being admitted to the ^fflcial List by the 

ordinary sh»e capitad of ® „ before 31st January. 1980, subject^ only to 

Sum amount specified in paragraph 6 (y) above 
aliptment, and upo nun regpect of ■ applications will be returned if such 

b ! ,n ® J^teY by that date md in the meantime mil be retained^ a 

admission, is not granted oy Ucation js not accepted, or is accepted for fewer 
separate bank awoimL If ? a PP“ application moneys or the balance thereof, 

u tte SStma ’b^mbe reSSuri by chcqacthrougb the post .t the .ppliemtt risk. 

The subscription list will open at 10.00>m. on 21st January. UK and trill 
dose at 3.00 pin. on 31st January, 1980. . . 

Chpanes wfll not be presented for payment until the minim um amount specified 
in paragraph 6 (v). above has been readied. _ • . 

which will 'be renoonceable up to And including 2Sth 
v h b?dSehed to successful applicants ra or before 7th February, 

regarding renunciation and -splitting will be -set oat on the 
^Definitive certificates in respect of renounced Shares will 

be despatched on 1st April, 1BS0. 


Copies of this prospectus with Forms of Application may be. obtained from: 
Mitaep-Lumby Bustard, . . ^ , . . 

Martins 16 Thrdgmorton' Avenue, 

4 Water Stmt London EC2N 2DP- 

Liveniebl L2 3UF- - - ' - ‘ 


THE SUBSCRIPTION LIST WILL OPEN AT 10 AM. ON MONDAY, 21 ST JANUARY, 1989 
AND WILL CLOSE AT 3.99 PJL ON THURSDAY, 31ST JANUARY, 1980. 

THE KEEP INVESTMENT TRUST LIMITED 

OFFER FOR SUBSCRIPTION 

of 10,000,000 Ordinary shares of 5p each at lOp per share payable in full on application. 

FORM OF APPLICATION 


To: THE KEEP INVESTMENT TRUST LIMITED 


♦Number of shores . 
for which application 
is made 


Amount of cheque 
enclosed (see notes 
1 <fe 2 beHoto) 


•Applications must be 
for a minimum of 
3,000 shares 


A corporation may complete under hand by a duly authorised officer 
who should state his representative capacity. 

All joint applicants must sign. 

JOINT APPLICANTS (if any) 

(2) Sifinurtxme 


Dear Sirs, 

Having paid the above-mentioned sum being the amount payable on 
application for the stated number of Ordinary shares I/we hereby apply to 
purchase that number of shares. 

I/We agree to accept such shares or any smaller number in respect of 
which this application may be accepted subject to the Memorandum and 
Articles of Association of the Company and to the several terms and con- 
ditions contained in tbe Prospectus dated 16th January, 1980. I/We request 
that you issue -to me/us a renounceable Certificate for that number of shares 
or such smaller number as aforesaid. I/We authorise you to send such 
Certificate, together with a cheque for any amount overpaid, by post at 
my/our risk to the address (first) given below, 

I/We warrant that the accompanying cheque will be paid on first 
presentation. . 

Dated i960. 

First or Sole Applicant (1) Usual Signature ..... 


All Christian Names or Forenames 


Surname 

(Mr., Mrs., Hiss or Title) 

Address in full (including postcode; 


(3) Signature 


AH Christian Flames or Forenames 


Surname 

(Mr., Mrs-, Miss or Title) 

Address m /all (including postcode) 


AU Christian Names or Forenames 

Surname (state Mrs., Miss or Title). 
Address in full (inehidtng postcode ) .... 


(4) Signature 


FOR OFFICE 
USE ONLY 

| Acceptance No. 


Number of shares 
accepted 


Amount received 
on application 


Amount payable 
£ 

Amount returned 


Cheque No. 


AU Christian Names or Forenames 


Please Use Block Letters 

A separate cheque must accompany each application 


Surname 

(Mr., Mrs., Miss or Title ) 

Address m full ( including postcode) 


Cheques (drawn on a bank, or. branch thereof, in and payable Id England, Scotland or Wales or drawn on a clearing bank branch In the Channel 
Islands or the Isle of Man) must be made payable to “The Keep favestmeot Triwt Limited' 1 and crossed “Not Negotiable." 

This form should be -completed and. sent to Coutts A Co., 15 Lombard Street, London EC3V 9AU, together with a remittance of lOp per share 
applied fbr. 

No receipt will be issued for the amount paid on application but an acknowledgement will be forwarded either by renounceable Certificate 
(together, if applicable, with a cheque for any amount overpaid) or by return through the post of a cheque for the amount paid on application. 


s s » p a.o.3 k a soAnsys? ara as a 







«d Harlots 


VAT rise and TV strike 
hit Status Discount 


mGHER VAT ma de .trading at 
otatns Discount difficult in the 
second six months ended. Novem- 
oer 30, 1979, and pre-tax profits 
f Dr Period fell from £2.17m 
to £L65m. This left the retail 
discoont store operator with 
£4.06m at the year-end, com- 
pared with £3.79m previously, on 
PP some £10m to 

£40.78m. 

In July, when reporting a 
£0.79m rise in profits for the first 
28 weeks, the directors confi- 
dently anticipated that their 
marketing policy would enable 
the company to achieve a satis- 
factory level of trading. 

. In the event, the company was 
frustrated by the II weeks tele- 
vision strike, which affected 
profitability. 

Since the year-end, trading has ’ 
been satisfactory considering the 
uncertain financial climate, the 
directors state, and they are con- 
fident that the company Is suffi- 
ciently strong in terms of 
management and the quality of 
its merchandise to prosper. 

Stated after-tax earnings 
slipped from S.2p to 6.1p per 10p 
share for the year, but the divi- 
dend total is effectively lifted 
from 0.8952p to 2.1p net, with a 
final of 1.4p. 

Interest charge increased from 
£138.000 to £658,000 and tax rose 
sharply from £0.47m to £1.62m 
due to the Inclusion of a 
deferred tax provision of £1.18m 
(£0.i€m). 

There were extraordinary 
credits of £284,000 (£221.000* 
and the retained surplus 
emerged lower at £1.88m, com- 
pared with £3.18m- 

Fifteen new stores were 
opened in 1879 and six small 


ones closed. Total sales and 
storage' area at the end of the 
year was .737,000 wt. ft against 
634,000 sq. ft previously. 

Since the year-end, the com- 
pany has opened five stores and 
plans to open at least a further 
six during the rest of the year. 

• comment 

At first gianc* the full-year 
figures from Status Discount are 
dispiriting. Second half profits 
dipped against rising turnover, 
cutting margins from 15 to 8 per 
cent. But this impression is due 
to the board's curious decision 
not to break oat the costs of 
shifting to metric kitchen equip- 
ment during October and Novem- 
ber. Taking Into account the 
sell-off of imperial stock, the 
profit and loss account for the 
second half was hit to the tune . 
of some £800.000, whieh puts the 
margins in a rosier light The 
company sees turnover up this 
year by around 15 to 20 per cent 
On last year's margins, a profit 
of £5m or more Is indicated. But 
a cautious note must be sounded 
over expanding competition In 
p re- fabricated furniture, which 
now accounts for some 90 per 
cent of Status sales. Straitened 
consumer spending may also 
have a serious impact in home 
improvement, m which case 
Status will have its work cut 
out to significantly better this 
year's profits. The p/e of 9.1 on 
stated earnings, and yield of 5.4 
per cent at 57p, may be on the 
generous side. 

C. T. BOWRING 

The insurance broking office 
of C T. Bo wring (London) at 
Romford was reconstituted from 


UK COMPANY NEWS 


Financial Titnes Wednesday January 16 1980- 


nears £0.5m 


January 1 as a separate company 
now trading in the name' of 
G T. Bowring (Eastern). 

9% boost 
for Fuller’s 
profits 

BOTH turnover and pre-tax 
profits of Fuller, Smith and 
Turner, independent brewer, in- 
creased by 9 per cent In the half- 
year to September 28, 1979. With 
turnover improving from £8.0m 
to £9. 43m, pre-tax profits came 
out at £810,814 against £741,890. 

The company is departing from 
the practice of recent years of 
paying two interim dividends, in 
January and April, by paying a 
single interim dividend of 3.5p, 
which equals the two interims in 
1979. 

Interest charges were lower at 
£42,849 against £77,011, and this 
reflects the temporary use of 
funds earmarked for the brewery 
redevelopment. Charges during 
the second half will increase as 
the funds are used. 

Major Lewis Turner, the chair- 
man, says that sections of the 
redevelopment programme are 
starting to come on stream but 
it will be late in 1980 before the 
group feels any benefit from the 
increased production. He says 
that with this in mind, .it is diffi- 
cult to predict with any confi- 
dence the results of this dose 
company for the full year. Profits 
totalled £1.4m for 1978/79. 

Stated earnings per £1 ordinary 
capital share are 17.72p (16.16p). 


TAXABLE PROFITS of Brooke 
Tool Engineering (Holdings) ex- 
panded firom £324,000 to £405.000 
in the year to September 30, 
1979, on increased turnover of 
£6.44m, compared with £5.7m. 

Sales would-, have been some 
£500,000 higher but for tile fire 
at Boxford Machine Tools, the ■ 
directors say. 

At midway, the surplus was 
ahead from £120,800 to £212,000. 

The directors say the current 
year has started satisfactorily 
and order books are very healthy. 
They are optimistic about the 
group's prospects, given reason- 
able industrial relations on a 
national level. 

The net total dividend is raised 
by nearly 15 per cent to 23875p 
(2.5125p). with a final of 1.8775p. 

After tax of £74,000 (£46.000), 
and an extraordinary credit of 
£102.000 this time, the attribut- 
able balance came thr ough higher 
at £523,000, against £277,000. 

Pre-tax profits were struck 
after .interest £110,000 (£92,000). 

• comment 

Brooke Tool has shaken off the 
effects of a major fire and the 
engineering strike to the extent 
that margins have improved by 
almost one and half points to 
leave pre-tax profits 50 per cent 
to the good. The balance sheet 
will show gearing of Jess than a 
quarter, giving ample scope to 
pursue the acquisition trail, and 
the order book looks sufficiently 
healthy to assume further strong 
growth. While the overhan g in g 
steel strike threatens a difficult 
third (and possibly fourth) 
quarter, the group is confident 
that it will not be impeded until 
its -own ‘ customers are . in 
difficulties. The workload is 
more broadly based with the 


BOARD MEETINGS 

' The tallowing companies have notified 
dates of Board m Bating* to the Stock 
Exchange. Such meetings era usually 
held for the purpose of considering 
dividend*. Official indications ere not 
available a* » whether dividends- are 
interims' or finals snd the aub-dlvfaions 
shown below. are bawd mainly on last 
yea r's .timetable. 

TODAY 

' Interims— Allied Colloid*, Lstrant 
International, Magnet and Southerns, 
Stock Conversion . and Investment 
Trust, Tats and Lyle, West am Board 
Mills. 

Finale— Albion. Amalgamated Tin 
Mines of Nigeria, Countryside Proper- 
ties, '.Thomas French, ' Roa Stakis, 
Trosthouse Forte, United Statu and 
Genertf Trust 

FUTURE OATES 
Interims— 

Burt Boulton Jen. 24 

Cray Electron ies Jan. 21 

Jonas Stroud Jan. 22 

' Long ton Industrial Holdings ... Jan. 31 

MFI Furniture ~ Jan. 22 

-Hnete— 

U.C. Investments Feb. 4 


Broadbent acquisition opening 
the doors to the oilfield supply 
industry, a growing client list in 
the buoyant aerospace industry 
and a strong position in the 
piston slitting tools market which 
provides access to the U.S; 
automotive components industry. 
All of which presumes a healthy 
future which -only external 
circumstances seem capable of 
denting: But the shares were 
unchanged at 42p yesterday 
where the fully taxed p/e is over 
11. That looks high enough for 
the present, particularly since 
the August placing should have 
satisfied institutional appetites 
in a thin market, although a yield 
of more than 10 per cent offers 
reasonable support. 


' ■A TUBNRUND of £L3?m in; the 
housebuilding sector, to a £1.03tn 
profit, has boosted taxable profits 
of Gough' Cooper and Co. to 
£L.62m for the year ended 
September 30, 1979, more than 
treble the - previous £904,009. 
Turnover ■ -expanded ; . - from 
£l$.6Im to £23 .25m. - 

-. And the directors state that 
despite ' r the more difficult 
economic conditions that seem 
likely to prevail in 1980, they are 
-cautiously optimistic:, that good 
results can be achieved- in the 
current year. 

At the, halfway stage profits 
were ahead from £285,000 to 
£501,000 and the board was con- 
fident that full-year results 
would be at least as good as 
those for 1976-77 — profits then 
were £L25m on turnover of 
£I7.34m. 

Stated earnings for 1978-79 are 
. well up at 17B9p (6.56p) per 20p 
share and the dividend total is 
5.6p (536p) net— unchanged in 
gross terms — with a final pay- 
ment of 3-5p. . 

137B-78 1977-78 



£000 

£000 


23:253 

18,608 

Kou*«buHding 

11.308 

11.036 

Undeveloped land ... 

1,361 

T.226 


d.153 

3,970 

Builders' merchants 

1336 

1.738 

Specialist, aarvicsa... 

2.104 

580 

Rental Income 

729 

612- 

Trading profit - — - 

2.538 

: 817 

HousaJbuildlng ‘ ' 

1.026 

•342 

- Undeveloped land ... 

350 

38 

Plant hire 

: - STS 

:513 

Property investment 

S76 

. 560 

Builders' merchants 

77 

83 

Spec, aarvicas loss 

307 

85 

Interest 

375 

313 

Pre-tax profit 

1.623 

504 

Tax 

-255. 

t22 

Net profit 

-1,368 

526 

Minority interest 

— 

10 

Attributable 

1.368 

G16 

interim div 

' ; 16G 

.156 

Final div 


266 


'Retained 


’ Loss, t Credit. 



Rand Mines Limited 

A Member of the Barlow Rand Group 

Gold Mining and Colliery Company Reports 
for the Quarter ended 31st December, 1979 

(A/I Companies incorporated in the Republic of South Africa). 

Office of the Secretaries of the undermentioned companies in the United Kingdom : 40, Holborn Viaduct London EC1 P 1 AJ. 


Because of current * external 
uncertainties, particularly 
.Interest rates, it was felt inappro- 
priate to Increase' the distnbu-' 
. tion for 1978-79. 

Despite a severe winter and 
set-backs, in* the ' specialist 
services .division/ tbe directors 
say. the year's results are better 
than predicted. 

Full advantage was taken, they 
explain,, of the private - housing 
market and plant hire again 
significantly increased its contri- 
bution to profits. 

Property investment profit- 
ability was restricted by non- 
repetitive expenditure. 

As at September 30, share- 
holders' funds stood at £l3.04m 
(£L5Ll6m), and borrowings 
totalled £7.46m (£5-8m). 

• comment 

The Gough Cooper showing is a 
pleasant surprise laced with some 
foreboding about the current 
year. Such is the state of the 
housing market in the UK that 
even though the group has 
• achieved . more than, tripled 
pre-tax profits, the Board has 
decided just to maintain the 
dividend. This latter news held 
the share price rise to 2p 
yesterday at 78p. The company's 
three main interests have done 
welL. Housebuilding was a major 
earner' once the group shifted 
from contract to private house- 
building. Plant hire did well and 
property investment also came 
through, mostly from the group's 
.trading estate in the Dartford 
area. But interest charges, like 
profits, also more than tripled. 
There are obvious doubts over 
what may happen to house sales 
'and interest rates this year but 
there seems little to be 
optimistic about. Meantime the 
shares are backed by a near 11 
per cent yield and p/e, on stated 
earnings, of 4JI. 


E. Elliott 
dives 

to £37,000 


A significant reduction in mar- 
gins and the effects of the 
engineering strike resulted in 
taxable profits Of E. Elliott slid-.' 
ing from £104,000 to £37.000 in 
the half-year to September 30, 
1979. 

However, the directors expect 
a considerable improvement -in 
the second half, although the full- 
year surplus will not match the 
£291,914 achieved last time, they 
add. 


They are also uncertain .about 
the effects of the steel strike, 
prindpa) activities of the group 
are' moulding in' plastics, and 
manu facture of optical goods, 
garden implements and hollo- 

ware products. i'. 

: Turnover for the half-year in- 
creased from £2-4Sm to £2JJ5m. 
After tax of £19,000 (£54,000), 
stated earnings per 25p share are 
down from 2.4p to 0B6p. .The 
net interim dividend is held at 
lp— -last year* total was 3Bp. 

Hales Prop. 

improves 

midway 

WTIH. increases in both sales and 
rental- income, pre-tax profits 'of 
Hales Properties went ahead 
from £155,335 to £190,005 In the 
six months to September 30, 1979. 
The directors are confident that 
the full year’s result will com- 
pare favourably with 1978-79, 
when there was a. pre-tax surplus 
of £385.029. 

Sales for the' half year rose 
from £260,000 to £370.670, and 
rental income from £140,393 to 
£151.382, and the profit. is struck 
after reduced interest of £27,042 
(£29,020). 

.The interim dividend Is raised 
from GB993P to Ip-^-last year a 
final of 2.2073p was paid. 

After six-months’ tax of £98£03 
(£80,774), stated earnings per 
25p share are 4.8p (4p). 

G. T. Japan 
down £0.2m- 
interim halved 

A halved interim dividend and 
a decline in pre-tax profits from 
£386,757 to £183,022 is announced 
by G. T. Japan Investment Trust 
for the half year to December 31, 

1979.' >“ 

After-tax earnings per 25p 
share are shown down at 1.77p 
(3.71p) basic and at 2.07p (3.63p) - 
fully diluted. The interim divi- 
dend' is cut from 2p to lp net— > 
last year's final was 5p, 

Gross income decreased from 
£898,831 to £694,953, including 
im fr anked investment income of 
£426,599 (£755:439) and interest 
bn loans and deposit of £266,119 
' (£111,375)'. 

Tax - charge was down from 
' £201414 to £94,739. 



HARMONY GOLD MINING 
COMPANY, LIMITED 
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OPERATING RESULTS 
—ALL PRODUCTS 

Or* mfHed rti: 

Gold (traduced 'kgr 

YHd (fl.tl: 

Uranium pulp treated Cti: ... 

Oxide produced fkac 

Yield . • . •• 

Pyrlte concentrate recovered it>: 
Sulphuric Acid produced W: ■ ■ 
Total Revenue iRIl mlUedl: 

Total Costs irje milled': 

Total Front IR't milled'; . 

FINANCIAL RESULTS— All pf 


FINANCIAL RESULTS 
—TOTALS IN ROOD'S 
Revenue — Gold. Silver 


Revenue — Gold. Silver and Ojmlrfd- 
lum — Uranium. Pvrlte and Sulphuric 
Aod 

Total revenue 

Coeta 

World ns profit 

Sundry revenue (nett 

Front before taxation and State's 
shire of wofit ......... . . 

Taxation and State's (lure of profit 

Profit after taxation and State's share 
of profit . . . . 

Capital expenditure 

Dividend declared 

Loan levy 


Quarter 
ended 
31.12.1979 
1 802 800 
*077 
4.4G 
1 211 OOO 
121 286 
O.IOO 
21 491 
30 754 
S5.11 
28J5 
Z4JE 


R99 314 
RSI 4S1 


R47 ess 
R1 -4S5 


MS X4S 
R23 022 


Quarter 
ended 
30.9.1 97S 
1 091 OOO 
8 195 
4.33 
1 290 000 
134 006 
0.104 
18 658. 
30 967 
44.97 
26.4S 
1S.52 


R85 033 
RSO 010 


R3S 023 
R1 244 


R3&267 
R18 568 


R* ISO R4 036 R12 980 

R — R22 052 R22 85Z 

R1 79S RT 447 R3 242 


DEVELOPMENT 


Quarter ended 30.9.1979 
1 1 349 metres 


Advanced 
on Reef 
Horizon 

Samortd 

Gold 

value 

Uranium 

Qxlrta 

Value 

Channel 

Width 

Gold 

Uranium 

Oxide 

M«rvj 

Metres 

ftt 

legit 

cm 


cm. legit 

821 

754 

9.8 

0.153 

71 

10.63 

2 677 

1 

2 500 

5.6 

0.221 

104 

57B 

23.03 

3 498 

3 254 

6Jt 

0-206 

97 

SOS 

20-21 

3 278 

3 060 

6.0 

0.193 

103 

615 

19.68 


Quarter mmM 31.12.1979 
12 249 metres 


30?1?T979 ' “ 3 498 3 254 6Jt 0.206 97 SD5 20.21 

?oS?1979 ,d * d 3 27* 3 060 6.0 0.193 103 615 19.68 

These values represent actual results of sampling, no il lows nee havino been 
made lor any adlmtmeit* which may be necessary when the ore reserve estimates 
are made at the end of the financial vear. 

CAPITAL EXPENDITURE 

There are commitments far capital expand turn amounting to na £29 OOO Including 
R2 445 000 for the new uranium plant The estimated capital expenditure for the 
remainder of the current financial war Is R22.S million which Includes R6.5 million 
for the new uranium plant- 

For and on behalf of the board. 
R. J. J. FOUR IE I 
N. A. HON NET l Dl, * aor * 

Kh January I960. 


BLYVOORUITZICHT GOLD MINING 
COMPANY, LIMITED 

ISSUED CAPITAL: R6 000 OOO IN 24 000 OOO SHARE5 OF 25 C EACH 

REPORT OF TH1 DIRECTORS FOR THE QUARTER ENDED 3 1ST DECEMBER, 1979. 


OPERATING RESULTS 
Geld 

Ore milled if: 

Geld produced rttci: 

vieid (firii: - 

Revenue 'fi t milled) 

Cost iR.'t milled': 

Proftt iR.'t milled i: 

Revenue iRCOO'*)- - 

Cast <ROOO*i: 

Profit (R000*>: 

Uranium Oxide 

Pulp treated «i: 

Oxide produced »kg»: 

Yield OtBiti: , ... . ... . 

FINANCIAL RESULTS (ROM's) 
Wodehtg ProSe Gold ......... 

Working Profit: Uranium oxide . 
Sundry revenue urn): 


Profit before taxation and State's ihara 

of profit 

Taxation and Stale's abare of profit 

Profit after taxation and Seme's share 
of pro fi t 


Capital expenditure 
Dividend declared 
Loan levr 


Quarter 

ended 
31.12.1979 
496 000 
4 713.7 
SOI 

lOB.SS 

35.78 
71.17 
S3 046 
‘ 17 745 
SS 301 

493 404 
SI 218 
0.165 

R35 307 
B1 026 
R940 


R37 2E7 
RZO 568 


RSOSS 
R24 000 
R2 S36 


Quarter 
ended 
M.9.1979 
■497 OOO 
A 775.1 
9.61 
M.7T 
35.68 
49.09 
42 133 
17 735 
24 398 

441 607 
66 671 
0.1 55 

*24 393 
R3 654 
RB71 


R28 923 
R1S 944 


6 month* 
ended 
31.12.1979 
993 OOO 
9 4BI~.fi 
9.S6 
95.85 
35.73 
60.12 
95179 

35 400 
59 699 

933171 
149 889 
0.160 

*59 UP 
R4 60O 
R1 611 


R66 190 
R36 512 


R5 150 
RZ4 000 
It4 074 


DEVELOPMENT 

Quarter .W **ad 31 .12.197B Quarter ended 30.9.1979 

S 809 metres 5 834 metre. 

Advanced Uranium 

an Reef _ „ . .Gold Oiride Channel Uranium 

Her bran Sampled Value Value Width Gold Oxide 

Reefs 

Carbon leader Metree Metres Bit b**t em cm. a t cftt.ke,'t 

Quarter ended 

31.12.79 SS 64 50.1 0.477 41 2 422 19.58 

Quarter ended 

30.9.79 79 S6 51-2 0.505 40 2 048 20.18 

Thaw Values represent actual mutts of sampllno. «o allowance hurt no been 

made lor any adjustments wfi'Cfi may be necessary when the ore reserve estimates 
gff mid* Hx Hd rr flaneur ytir. 

DIVIDEND 

DWdend No. 68 of 100 cents per share we* declared on 1 (HI) December. 1979 
payable on or about 1st February, 1980 to iharetiotdera registered on 28th Member. 
1979. 

CAPITAL EXPENDITURE 

There are comMrtmeubi for eaoftal expenditure amount) mg to R2 QCS OOO. The 
eftimsMd total capital expenditure lor the remainder of the current financial year is 


There are commit 
estimated total capital 
R8.9 million. 


•tit January. IMS. 


Par and on behalf of the board. 
N. A. HOffNET 1 
K S. LAWRENCE / 


DURBAN ROODEPOORT DEEP, 
LIMITED 


31.12.1979 
3 693 000 
16 272 
4.41 
2 SOI OOO 
255 382 
0.102 
40.4 49 
61 721 
49.91 
27.47 

2Z-AS 


R1B4 347 
R101 461 


R82 086 
R2 729 


R85 SI 5 
R«1 590 


£2 MS 000 IN SHARES OF R1.00 

SKSE,8£ 3E J&F 10 ** FO " ™“ QUART,B 

Gold 

Ore milled ftt: 

Gold produced fkjn: 

Yield fOitt: 

Revenue iR. 1 ! rallledL- 

Cost tRit mllledi: 

p™et tR. t milled): 

Revenue (Rooirur 

Cm* 

Profit. (ROOO'it: 

Pvritn 

Pyrlte concentrate sold it): • 

FINANCIAL RESULTS (HOM'D 

WarMns Proft t — G ol d . 

Working P ro fi t— P ynty 1 . 

Sundry revenue roe»: 

State mltiina foverclalmcd) 

Pr ofit before taxation and State 1 * share of 

ROut •••■-• e ■ ■ ■ a » a (■■■■■■■■■ 

Taxation and State's share of profit 

Profit after taxation and State's share of 
profit 1 

Capital expenditure 

Dividend declared 

Loan levy 

Sate loan repayment 


EACH 

ENDED BIST 
Quarter 

cnd ul 

31.12.1979 
516 OOO 
1 839 JJ 
J3T 
40.21 
28JW 
11.65 
20 749 
14 737 
6 012 


Quarter ended 31.T2.1979 
7 929 metres 


Reefs 
Kim barf ev 
Bird 
South 

Main Reef Loader 
Main 

Totals and Araraaes 
Quartet ended 31.12.79 
Quarter ended 30.9.79 


DEVELOPMENT 


Quarter ended 30.9.1979 
6 873 metres 


Advanced 
on Rcet 
Horizon 

Sampled 

Gold 

Value 

Channel 

Width 

Gold 

Metres 

Menras 

g;t 

cm 

email 

2 412 

T 593 

4.8 

111 

535 

56 

1ft 

2.-8 

66 

192 

113 

36 

13-4 

14 

IBB 

89 

60 

6J» 

32 

220 

66 

07 

5.3 

83 

439 

2 736 

1 794 

4.9 

105 

510 

2 313 

1 399 

5-5 

101 

SSI 


for any adjustments which were necessary when the ore reserve estimates were made 
at the end at the financial year. 

OH RESERVES AT 315T DECEMBER. 1979 
The ore reserves have been ri- estimated as follows:— 




Gold 

value 

Available 



Not available 

1 589 000 

6 6 

Totals 

4 529 OOO 

5.8 


The reserves at 31st December. 1979 were calculated fin the basis of a 

( aid .Price of R8 038 per kilogram 'aparoximateiy U5. I 300 per fine ounce it 
I ■ US. SI .20-. 

DIVIDEND 

Dividend No. 112 of 115 cents per share was declared an 10th December 1979 
payable on or about let February 1900 to shareholders registered on 28th December. 
1979 and lo person* presenting the appropriate share warrant to bearw couoon. 

_ CAPITAL EXPENDITURE 

There are cemfmrmcnte .for capital expenditure amounting to R46 OOO. 

STATE ASSISTANCE 

Owing to the continuous improvement in the results during the Quarter, the 
full amount of State assistance claimed during the first six month* of the year will 
be refunded. 

STATE LOAN REPAYMENT 

An amount of RT13 0BO became repayable during the quarter. The balance of 
the loon at Hit December. 1979 was R2 239 000. 

For and on behalf of the board. 
N. A. KONNET • 


8th January. 1900. 


R. A LAWRENCE ! 


WELGEDACHT EXPLORATION 
COMPANY, LIMITED 

, *K!lHLS£.P nAL! *4 090 813 IN SHARES OF 45 CENTS EACH. 

RJtP?«T Of THE DIRECTORS FOR THE QUARTER ENDED 31 ST DECEMBER. 
1979 ON THE OPERATIONS OF THE COMPANY AND ITS WHOLLY -OWNED 
SUBSIDIARY 


OPERATING RESULTS 


Tons add— metric 

Worldna Profit— cents jmt ton . . 
FINANCIAL RESULTS 

Working profit 

Not railway revenue 

Not sundry revenue 

PROFIT BEFORE TAXATION . . . 
Taxation 

PROFIT AFTER TAXATION 


31.12.1979 
437 972 
87.2 
ROOD'S. 
382 
92C 
SB 


Quarter 
ended 
30.9.1979 
452 484 
182.3 
RODO'S 
843 
IS 
6B 


TS55T 


Capital expenditure 
Drilling and «*oi oration 
Dividend declared 


Dividend Me. 44 of IS cents per share was declared en HHi October. 1979 
payable cm or about 16th November. 1979 10 Niaratralden reg l itcred on 2nd 
November. 1979. 

CAPITAL SXPEN1HTUR8 

_ There are commlnneau tor capital ogarodUure amauraing te Rfi72 000. 
The eetlnutad total eapital sweanditara foe the remainder of the current financial 
vear is fl! 023 000. 

GENERAL 

Tonnage sold decreased due to the seasonal decrease In Inland demand. 
Working profit was adversely affected by [fW export realisation* due to 
KXheaMd freight charges. K id .expected that these «Mrr nnlKatleiH will 
improve tram January. 1980. The ntc railway revenue mates to the sht months 
ended 30th September. 1979, _ .... 


8th January. 1900. 


Per and an behalf of the board. 
N. ZOLISI 

R. ft. MACGi LLIVRAY i DWW* 


EAST RAND PROPRIETARY MINES 
. LIMITED \ 


DECEMBER. 197S. 

Quarter 

ended 

50.9.1979 
545 000 
1 921. S 
3.53 
30.63 
25.97 
4.66 
16 695 
14 153 
2 542 


ISSUED CAPITAL: R3 960 000 IN SHARES OF R1.P0 
REPORT OF THE DIRECTORS FOR THE QUARTER 
OPERATING RESULTS 


Ore milled ftn 

Gold produced Hew: 

Yield uwti: 

Revenue UVt mlUedl; 

Cost llttt milled': . . 

Profit <wt milled): 

Revenue fROOO 'sj: 

Cost fRODO'SI- 

Proftt CROOO'alf 

FINANCIAL RESULTS (ROOO’s) 

Working profit: . 

Sundry revenue fncU: 

State assistance- laverclalmedR . . 

Profit before taxation and State - * share of 

profit 

Taxation and State’s share el profii 

Profit^ after taxation and State's share of 

Capital expenditure 

Dividend declared 

Loan levy 

State loan repayment 


EACH 

ENDED 31ST 
-Quarter 
ended 
31.1X1979 
574.000 
28T9-4 ' 
5.02 
57.0ft 
38.79 
18J9 
32764 
22 284 
TOSOO 

RIO 500 
R329 
(R4 0S8I 


Quarter ended 31.12.197B 
3 711 metre* 


DEVELOPMENT 


Advanced 
on Reef 


Quarter ended 30.9.1979 
3 608 metres 


Reef* Metres Metre* alt cm cm.g,T 

Sooth 183 . 132 13.8 64 882 

ComoOSlBi 50 51 30.1 . 80 2 402 

Main 167 81 15.7 90 1 401 

Main Reef Leader — : — . . — — — 

Tent* and Averages - 

tor quarter ended 31.12.1979 380 - 264 17.9 '75 1 335 

matter ended 30.9.1979 166 93 3.3 * 94 311 

These values represent actual results, of samplinfe, no. . allowance having been 
made for any idluitmenc* which were necessary when the ore reserve estimates were 
made at the end of the financial veer. 

ORE RESERVES AT 3 1ST DECEMBER. 197B 

Gold Stone 

■r lvalue - width Gold 

Ton* 9't cm em.gn 

Available 4 396 000 7.1 134.0 997 

Not amiable 3 436 OOO : 9.5 146.4 • , zso 

Total 6 832 000 7-6. 138.2 1 056 

The ora reserves at 31 a! December. 1979 ware rtteurattd on lha bail* of a 
gold once Of RB 038 por id tour am fauaroxlnuitaly US. 5300 POT fine ounce it 
R1 -U3JUP. 

DIVIDEND. 

Final dividend No. 118 of 90 cents per share was declared on 10th December. 
1979. payable on or about 1st Febroarv. I960 to membars ragl a t e rod on 28th 
December. 1979 and to persons presenting the approorhrte ihara warrant to bearar 
CDUDOn. 

CAPITAL EXPENDITURB 

There are commitment* tor capital expenditure amounting to RS5S OOO. 

GENERAL 

*****Owing to the continuous Improvement Id the results durina the quarter, the full 
amount of State assistance claimed -during the first six months of the . ner win be 
refunded. 

StBt * A?"inio?rt B of l Rl 326 000 became tepsylbij during the quarter. Tne balance 
of the loan at 31« Jtotamber. 1979 wa* R4 109 o«. ^ ^ ^ ^ ^ th€ 

N, A, HONNET , 

R. 1. 1 mua.a I ™™e*or» 


8th January. 1980. 


R. J. J. FOURiE I 


WITBANK COLLIERY, UMITED 

I ?. ?44 6 74 IN ORDINARY SHARES OF R2 EACH 
?EFORT OF piE DIRKCTORS FOR THE QUARTER ENDED 3 1ST DECEMBER. 
1979 ON THE OPERATIONS OF THE COMPANY AND ITS WHOLLY-OWNED 
SUBSIDIARIES 

OPERATING RESULTS Quarter Quarto- 


Ton* sold - m et ric 

Working profit— cents par ton 
FINANCIAL RESULTS 

Working profit 

Net sundry revenue 


PROFIT BEFORE TAXATION 
Taxation 


Quarter 

Quarter 

- andad 
81.13.1979 

*m58B 

1 995 429 

- 2 OZ2 610 

S9S.4 

mod's ' 

S50.1 

_8000*9 

R11 881 

R11 127 

220 

617 

R12101 

Ml 744 

4050 

2 962 

R80S1 

RB78Z 

R2rss£ 

■ rTs 431 

2S2 . 

7304 

78 - 

181 


9 821 


PROFIT AFTER TAXATION R8 0S1 RB 782 

Capital expenditure— grass . .. RXS5S Rfa 4S1 

E scorn funding 252 7 304 

Exploration ewandltur* — Included 

...In net sundry revenue 78 - 181 

Dividend declared — 9 821 

CAPITAL IXPINDITURB 

XJ*® 1 ? ar* TOfnrnrtirviuifs (or can Hal npondltura. nat of beam funding In 
remet of Duvli*. si fallows — ROM's 

Contracted R21 079 

Authorised but not contracted S.iH 

other hropoa a d 17734. 


The estimated net capita! expenditure for the ramalndtr-of the, current 
financial yt»r is R8 191 . 


, . Dufha ami led 321008 tons to tba power station daring the Quarter 
Which offset the normal taasenal reduction {„ commercial talas. 

For antf on behalf of the board. 


7th January. 1980. 


(l b. macgiluvrAy > 

N. ZOLEZZI i Director* 


GENERAL MOTES 

Tb« urnra 88 mlUfeS days la tba mabr andad «« Drotow, 1979 canpared wltb 91 dm Jo tha previous quarter. 

■«" ^ «««*"««» «« bt 

AH fimneUi bm ^ Mbleet to auPH. 

- Copies of these q uarter ly reports are obtainable from the United Kingdom Registrars and Transfer Agents 
Charter Consolsdoted United, P.0. Bar No. 102, Charter House, Parfe Street, Ashford^Kent TN24 SEQ. 


Bridport margins under 


DKBMBBR. 1S7«L 
Quarter 
ended 
- 30.9.1979 
555 DOO 
2 900.6 
5J3 
44.00 
37.23 
6.77 

— - 24 421 

20 662 
3 7S9 


ALTHOUGH turnover for the 
first few months of the current 
year .had been satisfactory,- the 
mixture of products of Bridport- 
G on dry (Holdings), netting and 
cordage jproup, -had not been as 
beneficial as directors hoped, and 
they found that margins have 
been under considerable 
pressure, Mr. R. W. Holder, the 
chairman, *?id at the AGM. 

He stated that directors have 
continued to take vigorous steps 
to ofEset the effect of low margins 
and keen competition, by 
constantly seeking to improve . 
productivity and looking closely 
at sections of the business where 
the company was not achieving 
a satisfactory return on assets. 

Mr. Holder said that 1980 “ is 
not going to be an easy year Tor 
manufacturing industry in the 
UK, and the company is not 
exempt from the national 
dimate." 

He was confident, however, 
that the directors were M aware 
of the problems and tackling, 
them sensibly and energetically.'* 

The acquisition of Brownell 
and Co., of the U^.. manu- 
facturer of lines, twines, fishing 
netting, was achieving all that 
directors had hoped, and a 


further acquisition. of a' majority 
interest In J. and W. Stuart, .had 
also proved: successful. - : .. 

. Order position in the U.S. was 
good, the chairman said... In 
some sections, .'pf* the UK 
business, it was .satisfactory, but 
the fishing industry,, particularly 
in the: UK, was cun'ently 
disappointing. ~ . 

“ The group managing director 
and his team have their sights 
clearly on achieving an adequate 
return on capital in' every : part 
of the business," he stated. 

They .were, . therefore, 
reinforcing successes and were 
prepared to face up to a disposal 
or reduction if no suitable 
return on assets seemed possible 
within the foreseeable future. 

He added that part of .the 
group's extruded netting business 
had been disposed of bn 
satisfactory terms. 

For the year ended July 31, 
3979,' profits “ slipped "'from 
£781,000 to £763.000, on turnover 
of £14.1m (£I2fi9m). After lower 
tax, however, and minorities, the 
attributable balance emerged 
higher at £642,000 compared with 
£519,000. 

Earnings were 727p (6458p) 
and the dividend total 2.41p 
(2.1p), per 20p share. 


THE STOCK EXCHANGE 

TOWARDS 

A NEW EUROPEAN DIMENSION 

A LECTURE BY DR. MARIO DIANA. 
INTERNATIONAL INVESTMENT MANAGER 
: BANCA nazionale del lavoro 

TODAY AT THE FISHMONGERS HALL 

• 5.15 p.m. 

• Please confirm; to: 

Carlo Bassi . 

II Sole-24 ORE / Financial Times Room 51ft 
. . Tel: 01-248 2669- - 

Telex: 885198 • ■ ’ 


M. <L 9. Nightingale & Ca. Limited 

27/28 Lovat Lane London EC3R SEE Telephone: 01-638 8661 
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BIDS AND DEALS 

Hiram’s £ 80 m bid for 
Highland is extended 


V BY JOHN MOORE . _ 

HIR^M WALKER-GOQDERHAM 
and ' Worts oL Canada, the 
distilling group; is extending its 
£80m offer ’for Hi ghlan d 
lertes, the Scotch Mfrhisky group 
■well-known. Cor' "The Famous 
-■'Grouse Brand,” until January 29. 

So .far,.Hirai)u .Walker has 7 
received a low level . of accept- 
ances for its I30p per. share cash 
offer which rwas duevt’o close this 
Friday. . On the London Stock 
Exchange . Highland's ’ shares 
stood at 145p, up Ip, yesterday. 

In a letter to Highland share- 
holders, Mr: H. Clifford Hatch, 
chairman and chief “executive of 
Hiram Walker, said "that : High- 
land's chairman. Mr. John 
Macphall in his rejection docu- 
ment “ does not provide sufficient 
evidence, facts and opinions (in 
particular about assets and 
.prpspectiv^. -profits and divid- 
ends) for you to form a judgment 
-as to the merits of the offer.” 

But Hiram has decided to leave 
its offer price of 13 Op per share 
in cash (with a. loan note alterna- 
tive) unchanged. 

Mi. Hatch tells shareholders 
that the only specific points 
which Mr. Macphall has made 
relate to the question of Robert- 
son and Baxter. Mr. Hatch points 
oat that Highland has withheld 
two. significant points: first, the 
fact’ that Robertson, and Baxter 
■stockholds mainly grain whisky 
.which is readily, available; and 
secondly, the basis for the prices 
which Highland obtains for the 
malt whisky it supplies to the 
joint venture. 

Mr. Hatch' concludes that the 
commercial reality of close 
trading links, and the' fact that 
Mr. Macphall is managing direc- 
tor of Robertson and Baxter, and 
a director of its parent company, 
as weH as chairman' of Highland, 


cannot Justify Highland taking 
credit for $5.4 per cent of the 
undistributed earnings of 
Robertson and Baxter, or for 
more' than 50 per cent of the 
benefits derived from “The 
Famous Grouse" 

- -"In particular," - he says, 
“ Highl and has no right of access 
to any -of the assets of Robertson 
and Baxter which is a private 
.company and the subsidiary of 
another private company." 

Highland sells new and mature 
whisky to Robertson and Baxter, 
in which it has a 35.4 per cent 
stake, for indxtstan in “Gutty 
Sark ” and other blends. It also 
develops on a joint venture basis 
with Robertson and Baxter “ The 
Famous Grouse" blended Scotch 
whisky. 

INSTANT STARTER 
SELLS EXEL 

- I nstant . Starter Engineering 
says that due to heavy trading 
losses in the subsidiary, Exel 
Electronics, it was sold in 
November to ITR Holdings for 
a consideration wholly in cash. 

SUVERMINES 
DIVERSIFIES INTO 
COLD STORES 
Dublin-based. SUvermines is 
extending iits industrial interests 
into a new field by taking a 50 
per cent stake in a new. cold 
stores company. 

The overall Investment in the 
company, Irish Cold Stores, will 
be around £2m, with Silvermines 
and its partner, Tempco Inter- 
national, each putting up around 
£400,000 in equity and loans. 

The rest of the investment will 


Castlefield Rubber 
shares jump 40p 


Casflefleld (Kkmg) Rubber 
Estate, the Malaysian, rubber and 
- oil palm fruit producer in which 
Harrisons and Grosfleld has a 
large .interest is considering 
selling one of its rubber estates 
for housing development The 
shares responded to this news 
with a 40p jump to 380p. - 
The company announced that 
It was talking ah(uit..1he possible 
sale, to a development company, 
of the 1,918 acre Castlefield 
Estate which is-oituated at Selan- 
gor on tBfe heumdary of ‘ Kuala 
Lumpur.. 

. The company said yesterday 
that it believed there' was con- 
siderable de vela men t potential in 
this area. Part -of the deal might 


involve Castlefield becoming a 
shareholder in the .development 
of the estate. 

During 1978-79 the Selangor 
State government acquired some 
52 acres of the. Castlefield Estate 
for local amenity purposes. 

Castlefield has a total of 7,373 
acres of which 55 per cent is 
under rubber' and 40 oil palms. 
In the -year ended June 30, 1979 
. the trading surplus on rubber 
.fell from £28L8S7 to £252,478 but 
* this. ' was rmpre than, made good 
' by a jump : m~the.oiI palm surplus 
from £76.938 to £228,398. 

The company said that the 
scheme would require govern- 
consent and a farther statement 
would -be made. 


DIVIDENDS ANNOUNCED 




Date 

Corre- 

Total 

Total 


Current 

of spending 

for 

last 

• payment payment 

ditr. 

year 

year 


1.68 

. 

L4I 

Z89 

221 


OR 

Feb, 28 

0.28 

— 

0-88 


3 JS 

— 

3.38 

5.6 

5.36 


1 '• 

March 6 

0.8 

— • . 

. 22 

t ...tot 

1 

March 6 

2 

— 

7 


1 ' 

March 6 

0.9 

— 

3a 

Taylor 

7D 

March 31 

1-54 

10 

1.54 

...tot 

1.2 

— 

1.2 

— t - 

2£ 


5.1 

April 14 

3.55 

825 

• sa 


1.4 ~ 

— 

0.49* 

2.1 

0.9* 

pn. iflt 

L6 

Man* 7 

L27 

— . 

2.68 


Gough Cooper. .. 
Group. Investor^ 
G. T. Japan Tros 
Hales Props. ... 
Robert Kitchen 
Lynton Holdings 

SGB i 

Status Discount 


Dividends shown pence per share net except where otherwise stated. 

♦Equivalent after allowing for scrip issue. t.On -capital 
increased by rights and/or acquisition issues, t l-6p final forecast 
S Half-year results to be announced shortly. 


SGB 


ANOTHER 


PROFIT CLIMBS BY 35% 
TO £14*5 MILLION 

Preliminary Announcement 
Year ended 29th September, 7379 


1979 

frooo 

119,343 

74,514 

11*10 

494»4 


1978 

£*000 

93,805 

10.692 

9,925 

39,974 


29.6% 


28L7K 


GraupTumovET 
Group Profit befoteTax 
Group. Profit after Tax - 
Shareholders' Rinds 

Return on Shareholders' Funds 
measured by Group profit 
before Tax 

Eemirrfls par share measured 

by Group profits, after Tax ... 

■ and minorities 48.5p 438p 

Profrt.The profit beforetax of the SGB Group for the year 
ended 29th September, 1979, wasagain a record at 
^4.514,000. . ■ _ s * 

Our four major operating divisions i n th e u.!C,tne 
Scaffolding. (Great Britain) Group, YoungmanGroup, ■ 

Mechanical Plant Group, and HSS Hire Groups made 
subaantial progress, each increasing profits by over4Q per 
cent Overseas, the profit fesfightiy better than m the previous 

y^, even after making additional provisfons against certain 
(d our overeeas investments. - 

Dividend. Attfw annual genera! meeting to be held on 1 8tii . 
March, a final dividend of 

recommended rraultit® in a total dividend of 8.25pfartn# 

year. 


fourshares for every five held, 


shareholders an Monday, 11thFebruay,?S8Q. 

SGB Group Uraitect..^ 

MHcftant Surrey CS44ra 



be met by bank or other loans. 

Tempco runs seven cold stores 
in Britain with a capacity of 
more than 15m cubic feet 
'. Tr^fti Cold Stores’ initial pro- 
ject will be tire building and 
operation of a cold store of lm 
cubic feet with blast freezing 
facilities, at Oondalldn, County 
Dublin, for completion around 
the end of 1980. 

ANOTHER QUEENS 
MOAT DISPOSAL 

Queens Moat Houses has sold 
Petwood Moat House. Woodball 
Spa, Lines, to Executive Leisure 
for £200,000. The hotel was 
acquired in 1970 for £104,000. 

Disposal of this unit is in line 
with group's already stated 
policy of concentrating on com- 
mercially situated hotels offer- 
ing modern, first-class facilities. 

RECEIVER SELLS 
A. R. SUGDEN 

Mr. Ian Partington, receiver 
and manager of A. R. Sugden 
and Co. (Engineers), manu- 
facturer of hi-fi equipment, 
announces that the company's 
business has been sold to Hacker 
Sound of Blackburn. 

Mr. Partington is a partner in 
chartered accountants Peat, 
Marwick, Mitchell and Co. 

J. SHAKESPEARE 

In connection with the offer 
being made by Wheway Watson 
(Holdings), preference share- 
holders of Joseph Shakespeare 
and Co- in order to preserve rea- 
sonable continuity of income, -are 
to receive a dividend, for. the 
four months -ended January 31, 
1980, of l£5p per share and 
associated tax credit, payable on 
February 1. 


Palmer leaves 
Gill & Duffus 


A NEW chairman of Gill «gd 
Duffus Limited, the cocoa and 
cocosv products merchant part of 
G£Q and Duffus Group, the 
international commodity broker, 
merchant and processor, is to be 
announced later this week. 

The move follows the resigna- 
tion of main Board director and 
chairman of 1 Gill and Duffus 
Limited, Mr. Graham Palmer. Mr. 
Palmer, who has been with the 
company over 25 years, met the 
Board yesterday to discuss com- 
pensation terms. His salary was 
believed to.be over £50,000 per 

gnniTtn 

The group said yesterday that 
H there bad been a situation 
building up for some time." It 
added that Mr. Palmer bad not 
been happy with the manage- 
ment style of the new chairman, 
Mr. Thomas Aitken, “ There was 
no boardroom split and Mr. 
Palmer will be succeeded by 
someone within Gill and Duffus 
Limi ted," it was stated. 

• Gill and Duffus Group an- 
nounced last night that, in nego- 
tiations with W. R. Grace and 
Co. Inc^ it is planning to pur- 
chase the whole of the share 

capital of Cacaofabriek de Zaan 
B.V. The purchase is subject to 
further negotiation, investigation, 
the ap p roval of the boards of 
directors of both companies, and 
the execution of a mutually 
acceptable agreement 

The purchase price, to be paid 
in cash, is expected to be of a size 
which requires the approval of 
Gill and Duffus shareholders. 

Cacaofabriek de Zaan is in- 
corporated in Holland and oper- 
ates from a large factory in 
Zaanstead. Its business comprises 
the manufacture of cocoa butter, 
cocoa powder and cocoa liquor 

A further announcement as to 
be made as soon as possible. 


pany, is today expected to issue 
a statement clarifying the 
group's trading position. The 
statement had been expected 
yesterday. 

The shares fell a further 2p 
to 26p which compares with 40p 
lasr Thursday. 


Midway slip 
at Lynton 
Holdings 

PRE-TAX profits of Lynton Hold- 
ings declined slightly from 
I465R25 to £450,120 in the six 
months to September 25, 1979. 
but rents receivable increased 
from £ 1.34m to £1.6m. 

Profits were boosted by £39,000 
from property dealing and 
associate profits amounted to 
£83,192 (£92,103). Tax accounted 
for £213,848 against £242.229, 
leaving net income higher at 
£236^72 (£223,596). . . 

The interim dividend is un- 
changed at 1.2p — last year’s total 
was 3L8p from pre-tax revenue of 
£L06m, and the Board expects to 
pay the same this year. 

Stated earnings per 20p share 
are given as 2.64p against 2£5p. 

Commenting on the halfway 
figures, Mr. M. Lambert, chair- 
man and managing director, says 
the rise in interest rates and 
charge to revenue in respect of 
certain properties previously 
regarded as held for, or in tile 
course of development have 
reduced improvement in profits. 

KITCHEN QUEEN EDINBURGH TST. 

Kitchen Queen, the furniture Edinburgh Investment Trust 

manufacturing and carpets com- has borrowed a further XfB.$2m. 


• LESNEY RATIONALISATION PROGRAMME 

Another savage cutback 
in Toytown workforce 


THE ANNOUNCEMENT that 
Lesney Products is to make 
nearly 20 per cent of its UK 
workforce redundant emphasises 
the precarious state of the UK 

toy industry which last year was 
worth more than 600m in terms 
of retail sales. 

The employees affected are 
the latest casualties in one of 
the worst performing sectors of 
British industry. 

Over the past six months 
British toymakers have been im- 
plementing a savage rationalisa- 
tion programme. Airfix Indust- 
ries have announced the loss of 
943 jobs at its Meccano factory in 
Liverpool, Berwick Timpo has 
shed about 230 workers follow- 
ing the closure of two loss- 
making subsidiaries, while Tri- 
ang Pedigree in Wales has . 
pruned its workforce to a mere 
25 in an attempt to put the com- 
pany back on its feet. 

Elsewhere, D unbee - Comber - 
Marx has divested itself from its 
troublesome UR. activities 
while John Waddington — in the 
red at the halfway stage to 
October, 1973 — is in the process . 
of cutting back its loss-making 
Videomaster subsidiary. Other 
toy companies are also reporting, 
leaner times. \ 

For the major manufacturers, 
all of which are substantial ex- 
porters, the stronger pound has 
been a severe body blow. 

In Lesney's case, where ex- 
ports accounted for more than 
40 per cent of 1978-79 sales, the 
unfavourable exchange rate has 
added an extra 30 per cent to the 
retail selling price of its toys in 
the U.S., the company’s biggest 
single market The impact has 
not been as great in the im- 
portant West European markets 
of Germany, Holland and France. 


BY ARNOLD KRAN5DORFF 


but significant neverthiess. 

The simple explanation for 
Lesney's difficulties is that ster- 
ling's current strength is pricing 
the company’s Matchbox die-cast 
model cars, plastic assembly kits 
and pre-school toys oat of its 
most important markets. 

As a result, stocks have been 

building up to uncomfortable 
levels, just when interest rates 
have been at their highest. On 
top of this, Lesney has had to 
finance the acquisition of AMT 
Corporation, a U.S. company, and 
Metal Castings (Worcester). 

Debt levels, consequently, have 
soared, and year-end borrowings 
will undoubtedly strain the 
balance sheet; at the end of 
1978-79 borrowings of £22.5m, of 
which about £12ra was short 
term, represented 50 per cent of 
shareholders’ funds. 

The finance charge in the first 
half of the current year— at 

£1.6m — was just £0.14m less than 
the cost of borrowing for the 
whole of the previous 12 months. 
Stocks are thought to be as much 
as 30 per cent higher than the 
1978-79 yearend figure of £30m. 

Hence the rationalisation 
programme which is intended to 
bring production more into line 
with current demand. 

The redundancies, which 
involve L275 full-time employees 
and several hundred part-time 
workers, will enable Lesney to 
cut toy production by about 20 
per cent. It was originally 
intended to put about 2,000 
workers oat of work but union 
pressure is believed to have 
forced management to execute a 
more modest programme. 

In direct costs, this will mean 
a salary saving of around £5m 
a year but much of this will be 


offset initially, by redundancy 
and other costs. 

The extent of redundancy costs 
depends very much on the 
length of service by individual 
employees- In Lesney's case, 
the company Is relatively young, 
having being floated in 1960 
after eight years’ existence, and 
few employees will have been 
with the company for extended 
periods. 

The average length of service 
is thought to be roughly four 
years which, at current rates of 
pay, would indicate a redun- 
dancy bill of around £2m. This 
is slightly less than the pro- 
jected redundancy costs at 
Meccano, where employees have 
generally longer service records. 

All this will weigh heavily In 
the current year. First-half 
profits have already shown a 
dive of nearly £3m to £0.49m 
and the maintained interim 
dividend was uncovered. 

If! as seems likely, the 
rationalisation costs are brought 
into the current year's accounts, 
the prospects for a final dividend 
look slim. 

Lesney's former success in 
toys was largely based on the 
development of the Matchbox 
die-cast model car but it has 
since branched out into plastic 
construction kits and slot-car 
racing. 

' Die-cast toys are still Its 

bread and batter, contributing 
up to 65 per cent of group 
sales. It is an open question 
whether Lesney will be allowed 
to attempt a recovery as an 
independent company or whether 
an outsider, possibly from the 
U.S., will make an opportunistic 
bid. 


ANGLOVAAL GROUP 

Mining Companies' reports — Quarter ended 31 December 1 979 


Afi companies mentioned are incorporated in the Republic of South Africa. 

All financial figures except those for Loraine Gold Mines, Limited for thB quarter 
ended September 1 979 and the financial year, are unaudited. 

Rate of exchange on 31 December 1979 R1 ,00 =£0,54 £1,00= R1 ,85. 
Development results given are the actual sampling results. No allowance has been 
made for adjustments necessary in the valuation of the corresponding ore reserves. 
Shareholders requiring copies of these reports regularly each quarter, should write 
to the Secretaries, Anglo-TransvaaJ Trustees Limited, 2% Regent Street, London 
W1 R 8ST. 



Prieska Copper Mines 
(Proprietary) Limited 

leRMd capital B4 000 000 shares of 50 cents each. 


Quarter 


• months 


O per at in g i— aim 

Cremated . . . , 



Financial rasoha 
Operating profit . 
Nan-mining Income 

I w toranp ei d . . . 



ended 
*1 Dec.. 
1979 

ended . 
30 Sept. 
1979 

/ ended 
31 Dec. 
1979 

- 781 000 

728 000 

1509 000 

. t 

. 27932 

23242 

51 174' 


30 090' 

22 839 

52 929 

. i 

20 26S 

28 648 

48 913 

. t 

28 868 

23 384 

63 252 


ROOO 

ROOO 

ROOO 


3 259 

4 286 

7 545 


2E9 

276 

535 


Nor profit . . . 

Loan repayments* 
Capital expenditure 


3 518 
311 

3 207 


3207 


4 023 
2048 


B07B 


6 635 


4562 

346 


4216 
1 538 


2678 


2153 


6801 


8 080 
857 

7423 
1 638 

6 885 

4 073 
4156 

8229 


13 236 


OaapeecheK. which wry team quarter to quarter, are brought to account at their 
estimated receivable value. Operating profit takas into account adjustments following 
final price detemunations on despatches trade during prevkHis quarters. . 

“Paring lire, q aa ua i Ure Company t e da* t rad 40% (R2 686.466) qt the outstanding 6* 


Company has an 


i at 31 Dacambac 7978 Are eerenawf. at HI 874 000 (30 
r 1979; R1 602000) • • 



Eastern Transvaal 
Consolidated Mines, Ltd. 


4316878 


of 50c 


and ad 


6 months 
ended 


Operetta 
Odd 
OremRtad 
QoU 
Yield 


Profit. 


'Profit . . . . . 

Fteandsf reeatts 

Waiting profit — goU 
Noa-dWting recom 




31 Dec. 

30 Sept. 

31 Dec. 


- 1970 

1979 

1979 

, . . - * 

89100 

81 000 

170100 

. . fcfl 

558,31 

566.23 

1 114,54 

- - gA- 

93 

6.9 • 

6.6 

R/tmUed 

72.68 


68.17 

R/t mated 

24.54 

25.41 

24,96 

RAmHUd 

48.14 

37,79 

43.21 

. ROOO 

6 476 

6119 

11 695 

. ROOO 

2187 

2 058 

4 245 

. moo 

4289 

- 3061 

7350 


ROOO 

fioeo 

ROOO 

5 m o a „ 

4289 

3061 

7 360 

• • m m ft 

47 

89 

136 


43S6 

3150 

7486 


79 

75 

154 


4257 

3 075 

7 332 

i m 0~ '■ • 

2288 

1 629 

3917 


Profit after taxation 


Capital expend* 

IB 

276 

Dividend . 


17Z7 



2003 

. Sum lu Miteiy . 


218 

. DovahqMMMt 



Advanced . * 


2 154 

Sanpfcg mdm 



Sampled ... 


- 1350 

Channel vridtit 


204 

Channel value 


5A 



1*1 



3 416 



2009 


1 322 
176 
50.7 

8 806 


4163 


2 672 
180 
25.9 
4 919 


Tire Company terrains etos rifled is an "aaatettd atet' h ■ 
Airiwanca Act. 1968. 


Dhridond 

Interim dMdend No. 58 of 48 cask par ate* teaa 
peyaMoia r s fa nrei y 1980. 


i aid* Gold Minas 


1929 and ia 


C a p i t a l exp aa dHur a 

3%: RS27 000). 


31 


1W am 


Hartebeestforrtein 
Gold Mining Co.. Ltd. 

Issued capital 11 200 000 shares of Bleach 


Operating results 
QoM 

OremOted ... . . 
Gold recovered , , 

Yield 

Revenue . . • . * . , 
Costs . . . . . . 

Profit ’ , 

Revenue 

Costs 


Quarter 
ended 
XI Dec. 
. 1979 


Quarter 
ended 
30 Sept. 
1979 


6 months 
ended 
31 Dee. 
1978 


. . . . t 

718000 : 

701 OOQT 

1419 000 

... kg 

8-041.46 

8 090.84 

16132.29 

. . - fl/t 

11.2 

11.5 

11.4 

,R/t mated 

126.39 

98^8 

11235 

. R/t milted 

42J9 ’ 

42.15 

4207 

. R/t milted 

84,00 

5633 ‘ 

. 7038 

. . ROOO 

90 750 

69 385 

160 135 

. . ROOO 

30 440 

29 545 

59 985 

. . ROOO 

^60 310 

39 840 

' 100 150 

. . . . t 

718 000 

694 000 

1 *12 000 

... kg 

102 743 

102 793 

205 536 

. . . kgA 

0.14 

■ 0,15 

0.15 


Uranium oxide 
Pulp treated . . . 

Oxide produced . . 

YnM 

Financial results ROOO 

Working profit — Gotti mining .... 60 310 

Profit from rotes of uranium oxide, 

pyma and sulphuric add. 

Non-mining income ....... 

Interest paid. 



Profit before taxation and State's share 

of profit . ‘ 

Taxation and States share of profit . . 

. Profit slier taxation and State's share 
of profit 

Capital expenditure 

Loans received 


73 402 
42 663 


30 749 

4 828 
4 231 


ROOO 
38 840 


10389 

2678 


52 907 
43 


.52 864 
30 673 


22191 

2 884 
- 4019 

0.135) 
71 ' 


ROOO 

100150 



52 940 

7 713 

8 250 

1537) 

142 



. 33 600 

— 

33 600 


34 289 ' 

(1 064» 

33 205 

... 

3 051 

2 197 

- 5 248 

. m 

16 079' 

15 787 

31 866 

. m 

1 726 - 

2 318 . 

4044 

. cm 

58 

' 59 

' 58 

- s/t 

29.8 

293 

29,5 

Cm.g/I 

1 716 

1 726 

1 722 

•. kg/t - 

0.41 

0,47 

0.44 

cmJrg/t 

23.66 

. 2732 

2533 


Loan repayments . . ... . . . 71. 

Dividends 


Stare loan levy ...... 

Development - 
Advanced V . ; . . . . 

Sampling results on Vest reef 
Sampled 

Channel width cat 

Ch a nnel v a l ue —gold .... g/t 


Dividend 

Interim drvTOend No. 48 o l 300 cents pro share was declared m December 1 979 end is 
payable in February 1980. 

Capital expenditure 

Outstanding commiunenu st 31 December 1979 are estimated at RS 670 000 (30 
Seotember 1 979 ; R5 799 000). 


Consolidated Murchison Ltd. 

irouea capital 4 160 000 shares of 10 cents each 


Operating rasufte 

Ore md ted ....... i 

Quarter 

ended 

31 Dec. 

1979 
139 800 

Quarter 
ended 
'30 Sept. 

1878 
137 600 

Financial 
year 
ended 
31 Dec. 

1979 
534 500 

Antimony concentrates pins cobbed 
orapreduced . t 

5 646 

5082 

20 066 

Antimony concentrates plus coboad 
orecold ...... t 

6 896 

3 941 

22 473 

Financial resuhs 

ROOO 

ROOO 

8060 

Sales of antimony concentrates Iasi 

realfGSBon charges 

Gold and saver sates ....... 

Sundry mining income ...... 

• 6841 

1 157 

12 

3606 

447 

17 

20 908 
• 2 517 
76 

UfmlLiia n ri aaa 

6 810 

3 726 

4 070 ■ 
3675 

23 501 
14064 

Wwtirifl profit . . . 

3 084 

395 

9437 

Fliai ice charges aid scheme rebate 

Site sundry non-mining income . . . 

47 

82 

521 


3131 

33 

*77 

22 

3958 

154 

Profit bafentmrion ....... 

Taxaooa 

3 088 
5S8 

455 

'(171) 

9804 

2158 

ftafitidterlantioo 

2500 

828 

7648 

Capital expend! tare ....... 

Dividend 

1S19 

2312 

826 

2830 

4160 


443V 

826 

6 990 

Oteteluawlwy 

66 


206 


Consolidated Murchison Ltd. — continued 


Opera ti on s 

Gold revenue and production during the quarter i mpro ved because of the higher gold 
price and increased grade. Modifications to the metallurgical plant and the commission - 
mg ol a plant to recover gold from the slag discharged from the Antimony Products 
(Proprietary) Limited plant witl result m further increases in gold production ia tire near 
future. 

Financial 

The revenue from the sale of antimony concentrates brought into account each 
quarter is bread on actual shipments made, which can vary considerably from quarter 
toquartac. 

Dividend 

Final dividend No. 68 of 70 cants per share was declared in December 1979 and is 
payable in February 1980. making a total of 100 cents for the financial year. 


Capital expenditure 
O u tstanding commitments at 31 
(30Septambar1979: R836000). 


December 1979 are estimated at R487 000 


Loraine Gold Mines, 

Ltd. 



Issued capitaM 6 366 986 shares of R1 each 










Rnaociel 





Quarter 

Quarter 

ye»r 


- 



ended 

ended 

ended 

Operating results 




31 Dec. 

30 Sept- 

30 Sept. 

Gold 




1979 

1979 

1979 

Ore milled .... 



. . . . t 

383 000 

313 000 

1 234 000 

Gold recovered . . 

• 


... kg 

1 365.74 

1 692.70 

6 51239 

Yield 



... B/l 

3.6 

6.4 

S3 

Revenue . . . . . 



. RA mined 

42,93 

50.20 

- 38,85 

Costs 



. R/imiHed 

36.01 

40.34 

40.75 

Profit 



. R/t milted 

6.32 

9.85 

(1^0) 

Revenue .....' 



. . ROOO 

IB 444 

15713 

47 944 

Costs 



. . ROOO 

13 794 

12 627 

50 287 

Profit 



. . ROOO 

2 550 

3 086 

(2 343) 

Financial results 




ROOO 

ROOO 

ROOO 

Woriong profit — gold mining .... 

2650 

3 086 

(2 343) 

Store sssratance . . 

- 



— 

(372) 

6 011 

Profit bom sates ol uranium oxide and 




PYMS 




. to 

40 

263 

Non -mining income 

- 

- 


128 

120 

507 





2 793 

2 874 

4 438 

Surras adjustment. 

employee service 




benefits and grasangol mine dumps . 

~ 

438 

438 

Profit . .... 


. 


2 763 

2438 

4000 

Capital expenditure 

- 

• 


1 039 

866 

2499 

Development 







Advanced . . . . 

■ 

• 

... M 

3485 

3 833 

14 703 

Sampfcng results : 







"B" reef 







Sampled 



• , . m 

50 

302 

764 

Channel width . . 



... tan 

51 

53 

54 

Channel value . . 



... g/t 

10.8 

3.5 

30.6 

- - 

- 

• 

. . entg/t 

549 

188 

1 664 

Basal ree< 







Sampled 



... m 

168 

830 

1 324 

Channel width . . 



... cm 

a 

8 

8 

Channel value . . 



... g/t 

74.0 

65.0 

56.3 

■ - 

.■ 

- 

. . cmfl/t 

592 

533 

473 

Bsburg reels 







Sampled 


, 

. . , re 

90 

82 

362 

Channel width . . 



... cm 

30 

86 

102 

Channel value . . 



. . - B/l . 

4.0 

ZJB 

3 3 

- ■ 

■ 

• 

. . CRLgA 

317 

242 

409 

Total— an neb 







Sampled 

m 


... at 

308 

1 014 

3048 

Channel width . . 



... ms 

36 

28 

31 

Channel value , . 



. . . g/i 

14.0 

14.6 

2AJ5 

. . 

. 

. 

, . coiq/t 

606 

407 

764 


Production 

Underground operations ware adversely affected by hoisting accidents Claims have 
been lodged with tha company's insurers and a provisional amount has bun included 
in revenue. The shortfall m tonnage mined for milling was made up by increasing the 
Me of dmp reclamation. 


No tanfioa or State's share of profit was payable a the Company has assamed loaeM 


Capital aMpaarittnra 

Outstanding coa i ato nants as 31 December 1979 are estimated at 9885 000 (30 
September 1 979 :R772 000). 


Three reports haws been approved by tire rfireetora of iha respective companies and la 
each coo have been signed on titsir behalf by two of Hie directors. 


lOdanasry 1980 


— Vife-'y i -iiL. ^ ' . " F 






t 
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mining news 


Gold profits featured 
by Western Areas 


Next phase in 
Donkin mine 


Earnings surge 
at Rosario 


Midwest: pew 
estimate of 
reserves f \ 


BY KENNETH MARSTON, MINING EDITOR 


BOOSTED PROFITS high Ugh t 
the latest batch of December 
1979 quarterly reports from the 
South African gold mines in the 
Johannesburg Consolidated and 
Rand Mines groups. As usual, 
the average bullion price 
received during the period 
varies from mine to mine, 
depending on the timing of sales, 
bat the prices are some SI 00 
per troy ounce up on the 
September quarter and run at 
around $430. 

The outstanding increase 
comes from the “Johnnies” 
group's Western Areas which 
has trebled Its net profit in the 
past quarter. A contributing 
factor has been the sharp 
reduction in the tax charge, 
resulting from an acceleration in 
capital expenditure to R29.7m 
f£15.9mj which ranks as a tax 
offset 

Tn Johannesburg yesterday the 
Western Areas' financial director, 
Mr. Vivian Blane, said that the 
mine’s milling grade would 
probably be reduced again this 
year — by taking more of the 


lower grade material— in order 
to extend its operating life as. 
far as possible. He added that 
the company was still confident 
of securing a uranium sales 
agreement which, he said, 
seemed very close. 

Randfontein, which reports a 
further improvement in opera- 
tions at the Cooke plant, says 
that it is still unable to explain 
why the recent evaluation of 
underground reserves at the old 
Randfontein section of the 
property gave such poor results 
when compared with past 
evaluations. Meanwhile, investi- 
gations are continuing to 
determine the optimum 
exploitation of these reserves. 

The mine's latest quarterly net 
profit, shown in the following 
table, does not include an 
unrealised exchange profit of 

R5.85m on the U SSI 03 .8m 

uranium consumer loan. 



Dec. 

Sept. 

June 


qtr. 

qtr. 

qtr. 


ROOO 

moo 

ROOO 

Randfantem .. 

31.024 

22.596 

18.435 

Western Arses 

34.216 

11.759 

8.047 


A strong quarter 
for Murchison 


THE feature of the Anglo-Trans- 
vaai group's December quarterly 
reports is provided by the anti- 
mony and gold producing 
Consolidated Murchison. Ship- 
ments of concentrates vary for 
quarter to quarter and after a 
poor September quarter Mur- 
chison's sales have caught up in 
the December period. 

As a result the three months’ 
net profits have been boosted to 
R2.5m. bringing the total far 
1979 to R7.6m compared with 
a loss of R500.000 in 197S- Last 
year Murchison returned to the 
dividend list with a total distri- 
bution of KM cents (53.5p) and 
could do better in 1980. 

The mine also increased its 
sales of by?product gold in the 
past quarter. It expects to 
achieve further increases in gold 
production in the near future as 
a result of the commissioning 
of a plant to recover gold from 
the slag discharged by the anti- 
mony plant 

At the Pries ka base-metal 
mine, shipments of copper con- 
centrates fell last quarter and 
despite an increase in those of 
zinc concentrates working profits 
for the period were lower. How- 
ever, the net profit figure exceeds 
that of the September quarter 
when earnings were redued by a 
debit of R1.54m for treatment 
charges which should have been 
accounted for in the previous 
three months. 

A disappointment comes for 
bidders of Loraine which has suf- 
f ?red a fall in its already low ore 
milling grade with a consequent 
~»'duction in gold production. 
Hoisting accident-affected under- 
ground production and theshort- 
'*»II had to be made up by draw- 
ing upon more of the low-grade 
surface dump material. 

The la lest quarterly net profits 
compared in the following 
table. 


China News Agency. Lead, zinc, 
cadmium and bismuth has been 
found in the same area. Mean- 
while, molybdenum in concentra- 
tions of 0.08 to 0.1 per cent per 
tonne of ore have been dis- 
covered in Liaoning province, 
and a lead-zinc deposit, lm tonnes 
of ore grading 10 per cent lead- 
zinc, has been found in Hunan, 
the agency said. 

* * * 

Kiena Gold, the Falcon bridge 
unit developing a mine in north 
west Quebec, has signed a letter 
of intent with Teck Corporation 
for the toll milling of Kiena ore 
at the nearby Lamaqne mine, 
owned by Teck. 


Kennecott eyes 
Mexican silver 



Dec. 

Sept. 

June 


qtr. 

qtr. 

qtr 


ROOO 

ROOO 

ROOO 

Hsrtebeesriontein. 

30.749 

22.191 

23.243 

Loraine 

2.793 

2.438 

1443 

Cons. Murchison 

2.500 

625 

2.226 

Prieske 

3 207 

2.078 

7.021 

East Transvaal 

1.969 

1.446 

1.461 


t After receipt of Scat* aid. 


ROUND-UP 


A deposit with verified 
reserves of 250 tonnes of silver 
has been discovered in the Miyun 
Mountain area, north east of 
Peking, according to the New 


KENNECOTT COPPER has taken 
an option to Buy a minority stake 
in a private Mexican company 
producing lm ounces of silver a 
year and holding concessions 
ovet an area apparently bolding 
encouraging metal values. 

The option, for 49 per cent, is 
held by Bear Creek Mining; a 
subsidiary of the US. group. The 
Mexican company Involved, is 
Minerales de Bolanos which 
mines and mills more than 500 
tons of ore a day from small 
underground mines in the 
Bolanos district, about 100 miles 
north of Guadalajara in Jalisco 
state. 

Most of the mining done by 
Minerales de Bolanos has been 
near the surface and the full 
extent and value of the deposit 
on the concessions has not been 
evaluated. 

Bear Creek has started drilling 
and had completed two holes by 
the end of last year. Further 
extensive work has been planned 
for this year — not surprisingly 
in view of what the two holes 
revealed. 

Mineralisation has been 
discovered under the lowest 
workings of an Inactive mine 
The first hole Intersected a six 
feet thick vein averaging 15 
ounces of silver per ton, 15 per 
cent lead, S per cent zinc and 2 
per cent copper. 

The second hole also found 
the vein to . be six feet thick, 
but the grades were different, 
with silver at 13 ounces per ton, 
5 per cent lead, 7 per cent zinc 
and 4 per cent copper. 


119 companies wound up 


COMPULSORY winding-up 
orders against 119 companies 
have been made by Mr. Justice 
Dillon in the High Court. They 
arc: 

GCB Sheet Metal Company; 
James Baron Store Designs; 
K. Thompson Vehicle Disposals; 
DRS News Services; Goldville 
Finance. 

Terry Phillips Marine; Pieto- 
field: B. and L Chemoplast; Deco 
Rite; Ronnie Clifton. 

Chris Hudson (Traction); 
Monoframe (Engineering); 

Anglo Cleaning and Supply Co.; 
Crosswoods Builders; Chipcrown. 

D. Essex Freight Services 
(Packing); Keencost Warehouse; 
Transalpine (Shipping and 
Forwarding); Luba Leisurewear 
Company. 

Wo Ifking; Cherry court Leisure 
Vehicles; Cherrycourt Motor 
Conversions: The College Close 
Hotel; Grove Coach Hire. 

Trident Warehousing and Dis- 
tribution Co.; Shalborn; J. L. 
Haigh and Co.: G.T. Private Hire 
(Bordesley Green); Handlodge; 
Sandy brook Engineering. 

Pury Engineering; Stuart 
Alexander Property Holdings; 
Flan bourne; Mill way Decor. 
Burgandy Bars; Seoford 
Engineering. 

Glaslyn Cleaning Centres; 
Bandraft; John Cook Warehous- 
ing; Gilescastle; S.F.S.P. Elec- 
tronics; De Banks Hiring and 
Finance Co. 

DJI. Distribution (UK); HA. 
Stephens Associates; Norwood 
Door to Door Distributors; Jack 


Organ 


EDUCATIONAL 


HEADS OF 
BOARDING SCHOOLS 
Children welcome for 
half-terras/hojldays 
Country House. 

Ring Mrs. R. R. Gray 
Pipers Hill. Byfleet, Surrey 
Byfleet 45107 or 41341 


Billing; Newman's 
Studios. 

Basingspring: H. West all 
Transport (Containers): Terry 
Keinp Services (Basildon): N. 
and R. Freedman; Horphag; H. 
J. HorsweU ami Son. 

Jerker Transport: Nonna'* 
Industrial -and Commercial 
Cleaning Services; First Favell 
Finance: John T. Rhodes: 

London . Computer . Trainin'* 
Centre. 

Double M. Concerts; Arvem 
Enterprises: Perempo*: .Brnnie- 
lynn; H. Bineham (Removals): 
Grnsvenor Entertainment'!. 

MeTtrade Holding*?; BiaMrvd 
Developments (Le^etlcr*: Sain- 
w“ll Clothiers: Yaredon D°v- . 
Inpments; West. Vo-'—' 
Sera Title*: V**lco«» 

Suoer-Clens: Shnu-nrm-n*"' 

Cornerview Estates: 

Properties 

T emple Jewellery: S":n 

Levene and Sons. 

F.M.F. (Casual W'-a***: 

'la'?: A.U.K G-anh.*rs: 
Education?! Records: Th- Fore- 
met Engineering Company. 

F. Southall' (Sales):. Parry 
Restaurants: R?lco (Put Mem): 
Sea Search: J. J. Taxis of 
Madeley; BLB Engineering 
Company. 

Trowcraft: Max Corteen Auto- 
matics; Vancouver Damp Proof- 
ing and T'mber Treatment; 
Thorn and Company (March): 
F. Wilby. 

Cwmavon Engineering Com- 
pany; Seal Cross and Company; 
Red Tile Estates; Mateu and 
Mateu: Balder Builders; Chap- 
man (Jewellers). 

Danecost Wells; Dover Finance: 
E. Sieenken and Sons; Xngobell; 
David Capstirk Advertising; 
Davies Air Conditioning. 

Gee-Kay Electrics (Leeds) 
Company; Hlbell Haulage; 
Vacservice (Barnsley); Pepelel; 
Cheese .Brokers (Cambridge). 

Stox Contractors (London): 
Gadplan: Mayoiorapnrcr: Duo*: 
Industrial Services: Nancy Linda- 
Bonded Limousine Hire: Aid- 
haven: K. R. Jackson Consult- 
ants; L. Gu'dntt*; P-» -*!}»«»•„- 
Securities Grovp. 


In the Rand Mines group the 
marginal mtnos, Durban Deep 
and East Rand Proprietary, have 
done particularly well in the 
December quarter with the 
former doubling its net profit. 
Furthermore^ the latest earnings 
are after allowing for the 
repayment of State assistance- 
now no longer needed — which 
was claimed in the first half 
of last year. 



Dec- 

Sept. 

June 


qtr- 

qtr. 

qtr. 


ROOO 

ROOO 

ROOO 

Blyvoor 

. 16.699 

72.979 

11.439 

Durban Deep 

. *4.661 

2.086 

tl.605 

E. Rend Pty. 

. *6,526 

4.068 

ft. 556 

Harmony 

26.326 

17.699 

17.763 

* Attar deducting State assistance 

overclaimed. 

t After receipt of 

State 


aid. 


WITH Canadian and Nova Scotia 
Government approvals in place, 
the Donkin coal project on Cape 
Breton Island will move into its 
second development p hase, 
reports John Soganich from 
Toronto. 

Donjon, which could produce 
2m tons of coal a year by 1986. 
is being developed by the Crown 
Corporation, Cape Breton Deve- 
lopment The next phase of 
development, lasting until 
December 1981 will cost C$30m 
(£UJm). 

It involves drilling two tunnels 
to the coal face, site clearing, 
the construction of access roads 
and the placing- of transmission 
lines. The earlier phase, now 
completed, embraced detailed 
offshore drilling and engineering 
planning. 

Initial production from Donkin 


is expected to come izi 1982 when 
about 200,000 tons should be 
lifted from the mine, 'said' Mr. 
John Buchanan, the Nova Scotia 
Premier. “As the three 
longwalls progress, production 
could rise to 2m tons a year by 
1988,” he added. 

The mine could create 2,600 
new jobs in the area, according 
to Government officials. There 
will be L200 jobs at the operation 
itself, when Donkin is in full 
production, and the remainder 
will come from the impact of the 
mine on the general economy of 
the area. 


The mine .will have a 
significant effect oo Nova Scotia's 
purchases of foreign oil far the 
generation of electricity. It will 
reduce dependence to about 20 
per cent 


ROSARIO RESOURCES, the 
New York-based ..metals . and 
natural . resources . group cur- 
rently at the centre of a take- 
over battle, more than doubled 
its earnings' on continuing 
operations last year to $S1.6in 
(£13 .88m) or S51.17 per share, 
reports Ian Hargreaves from 
New York. 

Even this- level of earnings 
is, however, likely to prove an 
understatement as ft is based 
on an assumed value of $25 
per troy ounce for the balance 
of 1979 silver production from 
the group’s El Mochiot mine in 
Honduras. 

-Rosario said yesterday that 
if its calculations had been 
based on the going spot price 
of $43 an ounce, earnings would 


have been 73 cents a "share 

higher. ■ 

But there was no word from 
Rosario on the subject of the 
rival takeover bids from Ama 
and Hudson Bay Mining. 

At the end of last week, Hud-' 
son Bay offered $85 a share, for 
Rosario In. a straight cash propo- 
sition^ against an .earlier offer 
valued at around $55: a_ share 
to cash and stock from Ainas- 
• Rosario's sales last year rose 
mainly because of the .soaring 
price of silver, but they were 
helped by higher .values for 
other, metals, such as lead, 
mined by the group. 

Earnings . in the final quarter 
of the year' leapt $12.6in from 
$4.48m in the last quarter or 
1978. 


INDICATED recoverable reserves 
at Midwest Lake in Saskatchewan 
are between 79m and SOtarlb of 

uranium, 60m lb of nickel ami 

7m ih of cobalt secortHtia Tn *- 
study prepared - "by W.\ hL? C8f- 
ehrist and Associates. .. .."jy. •- 

The study is based on 341holes 
drilled by the of the' ISTB 
exploration season, in the stain 
orebody and in sparsely<WIlea. 
'outlying areas! ' 

.It was. completed yfor - the 
“internal purposes'" -of ^uuc 
Oil and Gas. and';- Bow-- rftegg? 
Industries, both erf wfeJc&bxrt-a' 
25 per cent stake te MWwesL 
The joint venture leader fr &n 
Minerals, . a . subsidiary- 7. ~ of 
Imperial (ML the Exxon Canadian 
unit which manages theprojed. 

Esso Minerals did : not^ partici- 
pate- - in - ’ the snidy,7> which 
estimates the uranium reserves 
at a lower level , than the indica- . 
tionS current a' year , ,\ . 
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GOLD MINING COMPANIES’ REPORTS FOR THE QUARTER ENDED 31 DECEMBER 3379 
WI TH COMPARATIVE FIGURES FOR THE PREVIOUS QUARTER 


Randfontem Estates 


TheBaodfoatein Eatatea QbH Mining Company. Witov aUaAraiid , limited 

Issued capital; RIO 827 US 

{Divided into 5 413 553 shares of B2«ach) 


OPERATING RESULTS 

Gold 

Ore milled — tons . . . 

Kilograms produced .......... 

Tula — grams par tan . . . 

Revenue — per ton milled ...... 

Woriang costs — pec ton miffed ... 


Profit — per ton milled ....... 


Uranium 
Tons treated 


per tan. 


FINANCIAL RESULTS (ROOD) 

Revenue from gold. ........ 

W orkin g cosin .......... 


Profit fit HngokZ_- 

Profit from uranium .......... 

Net sundry revenue ••«•••••. 


i (tsceMb) ... 


"Profit before taxation . . .... 

TaxationA State's share of jxnfiia . • 


Profit . 


Cupotel expeufftara ... ...... 

Loan levy. 

Dividends Hf™ ....».»*»« 


3142.79 

1888 098 
& 714 

R61.0T. 

Muja 

B30.71 

304.79 

907000 

6319 

W 

B47.17 

B29.37 

3Q.7B0 

974 008 
144 791 
' 0,149 

822000 
128419 
'• 0,160 

00) 

68397 

31S83 

45614 
28 406 

31815 

4 793 
1095 

17308 
a 192 
403 

87703 

22802 

060) 

206 

37968 

22 696 

8988 

— 

XL 034 

32596 

7858 

6545 

429 

— 

18947 

— _ 


3143.79 


28 486 
6.0 
£49,11 
B27.8S 


K2L23 


PRODUCTION 

The operation of the Cooke Plant ca utn f u ed to improve during. the quarter 
■with the nra n nra plant almost folly matching the gold plant a throughput 
However, the foil planned efficiencies of the leatib. filtration and am exchange 
wtinmc have not yet been achieved so that acceptable uramum raqmrmae 
were not realised. The total underground production from the Cooke Section 
waa treated fear gold. 

Both MiOrite plants ©on tinned to operate at foil capacity and were fed from 
JtandfontBtn. Section’s current underground operations and stockpiled are 

from surface. 

Althou gh additional uranium production was achieved during the 4 aorta-. 
nliM.nfl } 1 »nr»pw<fH-_ar»idfpTTir(«nt mi actual «hi pm* g > t s to the customers. 


Tl feste rnArcad c wrflnnp <t 

EXPLORATION 


Exploratory drill my ftom underground to aSc m tain the 
JfiSfleElafcuigBeatt, pqnt i nMad dm-inff thw omir te r-w i l h the 


oftire- 
rasoKs; . 


Beef 

Horizon 


rhmnnol 

, Borehole width 


Average Value p ;• 

Gold TTi.m tnw 

gft cmg/t kg/t cm.fcg ft- 


ES 


0J26 


192662 

109317 


RANDFONTEIN SECTION 

Farther to the Company announcement made on 2 November 1979, inyastigB- 
tions have continued on the indicated discrepancy between the historic al and 
currant evaluations of the underground reserves. To data no satisfactory 
expJanirtion has beat f ort h co m ing. Investigations are continuing m order to 
Ammuiwa tire op timu m exploitation rate of these reserves and development 
on tfaa tower levels has been expedited. Alternative sources fee the production 
of uramum are also being evaluated. 


83246 

14932 

1979 


DIVIDENDS 

Dividend No. E9 of 350 cents per share was declared an 6 December 1979 pay- 
able to members re giste red at the close of business on Friday, 28 D e c emb er 
1979. 


390156 

746 


99 410 
6838 


92472 



CAPITAL EXPENDITURE 

Net expenditure on mining assets during the quarter amounted to B6 660 00D, 
With expenditure on other assets during the quarter amounting to HI 6 27 00 0, 
banging the total ost expenditure on capital account at 31 December 1979 to 
B307396000- 

AtM ffpumiliiMa te ammintijig to 


41 Level 

No. 8 

72 

Trace 


0 JO 

- 7JO 

No. 10 

70 

0,2 

14,0 

026 

woo :■ 

No. n 

:■ 352 

3.6 

916.2 


204J6 - 

No. 12. 

155 

Ofi . 

?74- 

0^6 

4OJ30 

45 Level 

No. 2 

173 ■ 

0.3 

5L9 - 

. 0.06 

1058 

'- No. 4 . 

96 

0,4 

38.4 

1 0^7 

~2S£2 - 

48 Level 

No. 26 

77 

Trace- 


0.10 

. - T.70 

No. 37 

122 

0.3 

36,6 

0.43 

52.4& 

No. 28 

77 

OJ. 

7.7 

(153 

40,81 

No. 30 

96 

Trace 


a 06 

5,76 

No. 31 

99 

Trace 

•w— . 

0.30 

29,70 ’ 

No. 32 

. 164 

. 1.0 

164 J) 

040 

49^0 

No. 38 

93 

0.1 

9J3 : 

OJO 

17,67 

50 Level 

No. 23 

174 

0^ 

87.0 

QJ06 

13 Jto 

No. 25 

77 

Trace 

. — . 

0,04 

-. ZJ0& 

53 Level 

No. 3 

60 

2.1 

105,0 

(U7 

8,50 

63 Level 

No. 1 

125 

Trace _ 

7— ' 

0fl7 

8,75 


E 8 E/C 


N&ter 


For and on beha lf o£ t he Board 
B. A. SMITH 
T.J.L. WELLS 


■ Directors 


G) An. unrealised exchange pra& af Rfi 848 000 on the Uranium Consumer 
Loon of U^. 5103 800 OOQ, at 31 December 1979, has not been included in. 
the above figures, 

00 Net sundry romme was higher && a result of aJosaaf iBWaineinzcranc e 
c laim. * 


DEVELOPMENT 


During the quartern total of n 368 metres CU 882 metres) wwadvaficad A 
the Cooke Section and 1664 metres (L 228 metres) at the Bandfbntan Section. 


SAMPLING RESULTS: 
COOKE SECTION 

XJE1AJHEEF 


WcsternArcas 




SanipEad — -metres . ... - - . 

CAannri width •— cenBustEBB ..... 


Gold 


Ar. value — — grams pec ton ■ . • . ■ . ■ 
—centimetre grants per ton . • 

TXraniuan 

Av. value — kflognnos per tern ..... 


AREA RESULTS: 

(TRU 


Quarter ended. 
3122,79 

Codos Coobe 


S w t ipT iJ — . mafenwi - . . . . . 

nhiwwylwidth — «ntriwrh«m 


NO.1 

Shaft 

717 

347 


No. 3 
Shaft 
1112 
1» 


Gold 

At. wdw—- grams pertm. . 
— centimetre 
gonnspectand 


SXJt. 

1882 


M 


Ar.vabiB— Efovcanw 

per ton .... 
■— Cmtundn) 

kjtogranmptrtom 


8£10 


0,868 

tl,1K 


RAND FONTEIN SECTION 


Sampled — metres 

f Smwiwl n Hft — anii mrt w n ........ 


Gold 

At.tbIsb — grama por tan . . . . . 

— centimetre gram? par tan 

Uranium 


Av. veins — kOograms per ton ...... 

— centimetre knngrams per ton ■ 


3L22.79 

30.9.79 

ISM 

1869 

142 

m 

8,7 


1235 

1224 

MM 

0,837 

-aji 

54*28 

Quarter ended 

30.9,79 

Cooke 

Cooke 

No.1 

No. 2 

Rhnft 

Shaft 

654 

1215 

173 

1 M 

8,8 

6,8 

1622 

1047 

(USB 

0,428 

asya 

65^1 

Quarter ended 

3148.79 

30.9.79 

4 » 

237 

a 

53 

*30. 

3.99 

228 

211 

0,69 

0,90 

86,57 

47,70 


Western Areas Gold Mining Company Lmritarf 

Issued capital; B« 306 950 

(flwided into 40 306 950 units of stock of Rleadt) 


41 Leva! 
No. 8 
No. 9 
No. 10 
46 level 
No. 2. 
No. 4 
48 Level 
No. 28 
No. 27 
No. 29 
No. 30 
Not 31 
•Nm32 
No, 33 
60 Level 
No. 20 
No. 25 

62 Level 
No. 3 

63 Level 
No. 1 


170 
H» 
i - 263. 

Si- ; ' 

-v. :■ 71 

96 


233 

118 

96 

192 

74 

119- 


193 

158 


1J0 

170.0 

0,45 

; two . 

9.7 

97ft0 

0^0 

50,00 

2,9- 

- 683,8 

■ 0,17 . - ■ 

44,71 

3 B 

2693 

■i »"' ' 

97,96 - 

Trace 

— 

0J5.- 

14A0 

2 ^ 

612.5 

■ Oi» 

. 130/48 

4,7 

654.8 

1.02 ; 

nojw. 

. 1,9 

" 182A 

(M2 

. 40,38 • 

1,6 

ma 

M9- 

113.28 • 

2.3 

. 170^ 

.0,43 . 

31,82 

L* 

166,8’ 

0.57 

67,83 ‘ 

1J9 

. ' 423,7 

0^7. . 

137JJ. 

9,4 

1 814*2 

1,10 

21i3 ' . 


LI 16S^ 0,42 


64,26 


78- Trees 


— 0,® 


45^6 


E8 


OPERATING RESULTS • 


Gold 
Qra milled — tons 


Quarter ended 
3122.79 30.9.79 


Yield — grains per ton ' 

Revenue — per ton milled 

Working costs — per ton milled . . 


1066 000 
5636 
6,1 
R5S.79 
K29.06 


1061 000 
5623 
5.3 
R47.19 
R28^0 


Tear ended 
31.12.79 
4330 000 
28109 
■ 5^ 
. R45.38 

R27.56 


41 Level 
No. 8 
No. 9 
45 Lend 
No. 1 
48 Level 
No. 29 


95 

. .* 6.7 

636,6 

0 OB 

25J»- 

si 

270 

. 0.1 
' Trace 

. W 

0,04 " 
0.03 


250 

Trace 

- — 

0,09 

23j» 

57 

• Trace 

. — ■ 

• 8^5 

- 19BB- 


Profif — per Ian. added .... 


Revenue from gold 
Working costs . . 


Profit from gold ...... 

Net sundry revenue .... 


MtsueratnourauB . 


Profit before taxation ....... 

Taxation and State’s share id profits 


tVJh' 

Jrrup* • 


Capital expenditure ........ 

Loan levy 

Dividends declared. ......... 


Note: 


R30.74 

E18.99 

. 1117,82 

DO) 

64 876 
31522 

B0 072 

29 923 

196 RTS 
119 669 

83 354 . 
1292 

30149 

383 

77 810 
1901 

34 646 

622 

20 532 
507 

79 2311 
1967 

85 268 
1068 

21039 

9280 

81 ITS 
18506 

34 216 

11759 

62 672 

28 797 

92 

14107 . 

. 4732 

719 

41103 

1 401 
18 944 


SUB-VERTICAL SHAFTS : . 

Excavation of thaS.Vj shaft hoist chamber on 49 level is co ntinuing Aa'Jfc 
the shping-and lining of the heac^ear section of the shaft and 50 level station. 
WoA on the S.V.4E shaft hoist chamber 00 60 level is procaedmjt vp yv r 
abaft BjnJang is in program using temporary hoists. ■ 


DIVIDENDS . . /.% 

Dividend No. 29 of 85 cents per unit of stock was declared on 6Decemll«rlB7» ■ 
grable to members registered at the dose af birihum on Friday, 28 Decanbec.' 


CAPITAL EXPENDITURE 


Expenditure on major cartel work* accelerated sigmfii»titjv dimurf a*, 

Net expenditure on mining »«et* during the quarter amounted toR28 785 000 
during the quarter amounting- to.RS4 000. 
jibing the total net expenditure on capital account at 81 DemrihnriQTtHn 

2Zb Ai 31 Decmber 1979 ^ 


■**. .. 


Net sundry revenue was higher es a .result of increased revenue from pyrite 
sales and in respect of the gcud contained in the concentrates. 

Settlement was also reached in respect of certain insurance claima. 


- . For and mi behalf of tiuBodd 
P. A.- VON WIELLK3K •. ' 
F. 3. L. WELLS DxnKton . 


DEVELOPMENT 


The values ebowu in the above tabulations are tht» aetoal results of sampling 
' development work on reef. No allowance has been made for modifications 
which may be necaseazy when, computing ore reserves. 


A total of 12 497 metres (13 460 metres) was advanced duringfhe quarter. 
Included in the above totalis Middle Elsburgdevekqunantanuunting to 2 . 9 
metrea (2 560 metres). , 


ORE RESERVES AS AT 31 DECEMBER 

Ore reserves are related to pay limits calculated on the basis of a gold price of 
R9 960 per kUmzrain (1978 — R5 GOO per kilogram) and certain assumptions aa 
to urani um prices. At current exchange rates the gold price assumed was 
equivalent to U.8. 5876 per ounce 0278 — UB. S20Q per ounce). 


SAMPLING RESULTS: . 

VENTEBSDOHP CONTACT BEEF AND UFFEfc fcLSfcttRG BEEFS 


Quarter ended. 

3t.13.79. 


COOKE NO. 1 SHAFT 

IJElABlEKF 

Tons— 000'a 

Stope width— usutiiuatiee . . . . 


TMaTtalm-Elitanf JBUbm 
AD _da»1> Mnnlrw Imll'rl- 
BasACmcM* BmA dsd 
■Ksrf 


Gold 

Av. value — grams par tern ..... 

— centimetre grams par tan 

Uranium 

Av. value — kilograms per ton ... 

— centimetre kHagrmaa per ton 


1979 

2820 

190 


.1978 
2 716 
181 


XL1 

2109 


13J3 


0,153 

29,07 


0,134 

21^3 


Sampled 

— metres ... 1 197 
Channel width 

— centimetres 168 
Av. value 

- — g rams p w ton 7J8 .10.8 

— centimetre 
grams par ton 1 US 1372 1 000 1-300- 


84 411- -642 

127 147 199 

7,1 


Quarter ended 
■30.9.79 


.Toni Vans- Xbbarc Ebboct 
All dorp Uwln lodM- 

tmA . dual 

Mi 


Hsbiiig 


1632 

184 

7a 


1325 


COOKE NO. 2 SHAFT 

UE1AREEF 

Tons — 000's .......... 

Slope width,— centimetres . . . . 


MIDDLE ELSBURG BEEFS 
Sampled — metres 


camp tea — own* . . . . ... - • 

Channel width — centimetres 


1813 

186 


1163 

181 


Gold 

Av. valtle — grama per ton 

— centimetre grams per tost . . 

Uranium 

Av. value — kilograms per ton . . . . . 

— centimetre kilograms per ton 


5A 

949 


6.1 

1 104 


Gold 

Av. value — grams per ton .......... v 

— centimetre grams par ton 

Uranium 

Av. value — kilograms par ton 


0,332 

61,75 


0.271 

49,05 


123 

579 930 

57 . 

203 190 

15,6 

6,6 7.2 

• 888- 1348 -1388 

Quarter aided 

3142.79 

• 304.79 

99 

273 

137 

1 39 

• * ' 1,8 

- M 

347 

320 

' M 8 

OJ54 

. . 72,61 

75 J0& 


Eishurg Gold Mining Company 
Issued Capital: R30 203000 

UHoidedlntoSOSOSOOOunUs^etoekofJUeaA) : 


3 

: ■v’ 


QUAET ^ ENDED 





DIVIDENDS DECLARED (B000) 


3143-79 

86 871 


' ' ^earmdA . - 

.30,9.79. 8L424R9~ m . - 

1® . ■ 892*7; ; r 


- Few and.cn behalf of the Board •] 

.. F- A-TTONWIBULIGH'— / ' : 

F. JL L. WEEaB- 0 ®**"* 


RAND FONTEIN SECTION 

WHITE REBa? . . 

Tons — 000’a , e 

Stope width — cantunstres ; 

Gold 

Av. value — grains par ton . . . 

— centimetre grams jwr ton .... 

Uranium 

Av.vnto*— kfiograms partoa ------- 

— Vil < »jpHT« par tan. . . , 


TOe valuffi shown in the tabulation are the actual results of sampling dandqi>- 
raeut work on reef. No allowance has been made for modifications which may 
be naces&azy when computing OKcreserva,- 


1979 

1247 


1978 

1446 

•78 


ORE RESERVES AS AT .31 DECEMBER 


2.2 


2.7 

211 


Tons 

Stops width — centunetres . . . , , , 
Av. value— grams per ton . . , , , 
— om it imw tre grams per ton 


1979 
U 767 000 
296 
6,4 
1S48 



U Jannary.1980 v '_. , 

Johannesburg 2001 , “ 

P.0; Box 590, Johannesburg 2000 ... 




,S*i “ 
•” C (» 




9,450 

28.78 


0,555 

4^29 


The current ore iwrres are related to a-pay fimit calculated on the- basis of a 
gold price of R9 960 par kilogram (1978 — to 600 pear kilogram) equivalent at 
the canant exchange rate to U.S. S37S per ounca (1978-inS, 5300 pec ounca). 



XH. 
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’. Jn> 0JJ3 oefo te securities gang- -prevailed for moet of theyear. bank’s year-end. results . to 
-^etionsj; fourth - Rank irf New Yiki’s ■income HMm -or $5-15,- compered to 

sSafilSysS' ” w *> »«» « «-«■ 

• whole of 1979, from' $39£mor : Security Pacific, the leading 

S?S;S2^?Sth I in- ^55 a share to$43.9m or $7.11. CaHfornian bank, reported 

But earnings in ^foartfiijuar. operating Income of $42.4m or 
4 * **** *g*TWyrt*m company; ^ feI i per. cent, lorn $Ss; n? from $34.9mor $1.35. 

'. PW **»«. : full . ; income $ix&n or $L95 to.m&n or Full year income was $lB4.Jfcn 


'Z * r .?OT the. : fun . yew income $LL8m 0 r $L95 tb.filOAn or Full year ineome was $164Jfcn 
• bemre.; ffi cttrit ies ': transactions $L7Q, mainly because of a or $537^ up 24 per cent on the 
was - -a^ record some 810.5m increase In loan lass pn > previous -year's 1032.9m -«r 

.ffljte.. igur/ fa 1978. . virions. . .$5.1$. 

agSm-Ste I 07 & *** ** wt " National Bank of Bos- Bancal Tri-State, also of Cali- 



I. w ^ DAmUSCEUBS ,-W NEW YORK 

- ■ . ; ■ -j' '?/"■’ - r • ' SEVERAL US. banks yesterday fore sSeeuritiBS transactions -Of 

■ m ia f u reported Increased earmfcgs for $28Bbn or $1-32 par share, up 
YORK.-^OTaKES Trust xgifa; attxfimting them mainly ,' 9 per cent os fcst yeart* $23Bm 
Yogg, ' ean ica- a . recor d 'to fhe 'rtcord interest rates that - or .' $L2L '.- This brought the 
aeftme. securmes gang- -prevailed Joe most of *fce year, bahts year-end results to 


first National Bank of Bos- Bancal Tri-State, also of 
ton reported . a 36- per cent in- fornla,.. reported ' income 


Mr.- Alfred Brittain m, the. crease in earnings for 1979:- $5-lm In the fourth quarter, up imm ^ increase of ne t interest 
£bairraanr said the group’s con- $84B5m or $6B0, dp from from $4.6m or $1-02. bringing income from «32ftlm in 1978 to 
. tinned. Strong-, earnings per- $62.7m or $5.11,. tEarnmgs in. its 1979 total to $20.to or $W2, aanagni, and fifgw operating 
:. formance intbe fourth quarter the fourth quarter rose by 30 U P from $15.7m or $8.65. •• - income, mainly in foreign 
resulted - from increased net per cent to $22.4m .or $L82 from MANUFACTURERS HANOVER, exchange. Fourth quarter earn- 
ibterest income, record securt- $17Bm or $1.40. : r fourth largest bank in the XTJS- ings were $l9Bm ($221). up 14 


tM ^.trading profifiJi higher f^es Mellon National . Bank of 
.aiud other. .'income, and a lower: .Pittsburgh turne&in ^rxv»w^ be*' 
■loan lf^ pitjvfa4cra^ , Facrtlrfly - - - r.- 

i^ffiBettingf : these - improvements - .. ' ' ; “r 

wereiftigher expense levels and - 1 ~m ' 

General: ]\ 

Fully 'taxable- net .interest - 

fu«mie r ^aM2ea . $154.4m__[rp $r OUR M^WTORK STAFF 
%\33m or ll per cent.. T3us 

improvement. rerolted from the GENERAL ; MOTORS believes 
greater value of interest-free that thet U.S. car sales recession 
funds " and from a ‘ $3.6bn — the- 'industry’s worst - since 
Increase in earning assets, . 1975— -is at i.ts Kwest point. 

.• Securities tradlne J profits ' Mr. ; Ellldtt M. Estes,' president 


fourth .largest bank in the US, ings .were $l9Bm ($221), up 14 
earned $21L6m or $6.41 per per cent from $17.1m ($1.94) ip 
share)’ before securities transao- the same period in 1978. 


General Motors sees upturn 


Increase, in earning ^assets, ... 
Securities -■ trading •- profits 


and 3.5m trucks, roughly the merit to" increase significantly, 
same as last year’s sales, is ensuring stable real disposable 
already 10 to 15 per cent more income levels in the first half 
optimistic than, the projections of. the year and rising levels in 
of other -UB. motor - maimfa<> the second half. - . :. 


to^ed llfi-lm, up from the world’s largest -motor turers and industry analysts. If 


company's, economists 


last > year. - For the year, company, said that GM (fid not OTs forecasts are right, 1980 also< reject the argument that 
seCTuittesV:' trading- income, txpietr V> add -to its total .of car sides would be at tbeir the level of consumer debt is 
totalled -a' record $24.6nu - . more than 70,000 workers laid fdutti or fifth highest level dangerously high, ft says that 
- The - loan loss provision oft, and that the level of active At the heart of GATs -tradi- the high statistics in this indi- 
ainounted.: t&r$10iu for -the. ernpMyment in the company tionally optimistic outlook is a cator relate to the Increasing 
fourth -quarter, a $10 m decline 1 ' would start to rise again M in a series of hopeful assumptions proportion of families owning 
from a yea rago.- ' Actual net month or so.” . .-. V about the progress' of the UB. their own homes, 

charge-offs for' the' fourth Moreover, Mr. Estes made it economy this year. The com- Mr: Eates said that he was 


charge-offs for' the' fourth : Moreover, Mr. Estes made it economy this year. The com* 
quarter were $6J5m, down $62m clear that in spite; of the swift pany -expects a mild recession in 
from a : year ago. As a result; downturn of the past six the first half of the : year, and 


Mr: Estes said that he was 
also confident that the level of 
car imports to the UB. would 


the loan loss' allowance 
increased.. to\ $157-3m, or 0B8 


on the second Monday ^ ^of k ^fMih-mpirth. .. ; 

ti.Su dcuxar XCA- chMn&>*n - 

STRAIGHTS - • ' > JhamM^ Ktl Ofrr day WMkYMtf 

Alcoa 4>f -JtaamOa WO SO- Wi-!». 

Alex HovediHi JCW3*i 91 30* ' 7S • tA —IV “1^ T3.83 


months. GM^ ^ is not reducing its believes that this will be snffi- decline this year from last year’s 
foreeast of .tfies- number of . rient to pnH inflation bade into 215 per cent record, 
per cent of total loahs, fronr vehirira expected to be sold in single . digits by the end. of the Over 200,000 car workers are 
$l3i.$av or 0.96 per cent of the TTJS. this' year. year. . . - laid off either temporarily or 

loahAa 1 year am m if ''-That "forecast ‘of 10.5m cars It does not expect unemploy- permanently in the U.S., and at 

• - 1 tiie present rate of sales the 

, ' Industry has 75 days of car 

stocks, in spite of a rash of cut- 
price sales efforts in recent 
weeks. The normal level of- 
stocks is 60 days. - 
The worst-placed company in 

.. .. terms of stories is still Chrysler, 

international bond issues far which, an adequate: secondary market J*} 6 ™? Sf' 

s or qther'bonda-see the complete list .of Eurobond prices published fed ^ WJ5PKJSL 
rth:. ' • ■ V • . .: * Closing prices op January 15 had 86 days supply, and 

-- ^ ■ • gm So days. 


FT INTERNATIONAL BOND SERVICE 


The list shows fiie'20Q latest international bond issues for whieh an adequate, secondary market 
exists: 'For-furtbet details; of these or other 'bonds^see the complete list .of Eurobond prices published 


Closing prices op January 15 


BanofieiaT.Bn: 9\ TOO , 88% Slfi, -V..-0V11JB 

CSCA Gpitf: ^ta. 12 - 8 S^T 0 a. 96 V £. 0 0 12.72 

ceca«v w ns m aw, -dv-<r.i 2 ps 

CanatSan ’rtiirfflc mi 89. « 8VW.89V -0V. 0 TT-SI 


CanadJWl.’rtiirfflc Wi 89 . MW 88 ^- 39 % - 0 V- 0 11.81 
Cartar Hnwley 9 KT.M ~ SO. 89 >, : 90 - 0 >, 0 , T 2 .M 

CofBaloo tnv. E. 10 V 91 r 40 » - 90 V -£k. 0 1 T .82 

continwnai, sib. was . 100 . * ssv^so -ov -ivii^e 

Donut PcttOlmim 10 ' 9 *- : '60 - ' H 8 V *® , i — V,— W 11 .64 
.- DominloD Bridge 10 Vt«> : » . 98 V 9 IF, -HJV. O 11.78 
E 1 B 1 TV 92 . 90 ,,Sm,; 97 V “OV - 0 V 12 JJ 

EIB 10' 99 7 »- *• 94 %..aS\ «« 

' BB ClBV 87 .100 ..- 91 V -OS 

EIB 1038.99 TOO * : . 88 V « 6 % ~OV 

Ekportfln HV 87 — . SO 9 ^ 0 

Export pv. Cps. 9 V 84 W- r 91 J, MV-t* 

Export UvfCprv. -SV M MO 93 V TO, 0 
■Finland 9 V 89 100 . .874 

GTE FInsnco SV 88 . * .. ** »S 

GMAC-fiV 88 100 V*£ . 8 SV-T 0 V 

- GMAC: O/S fin. .11 B* . 100 * , «V 97 V 

GouW Jire. Hn. &k 95 -.* •- SO- ft -Wi 

nr AntfW* 3 »i 89 V.-.. 75 -. 86 V, rev -ov 

KoPnvcpit Int. 9 V 86 ... 100 - W 97 V -(P» 

Manitoba' 94 .89 75 ■' !& J ??■ • 5 * 

• Mlcbeiin -W- B 4 - 125 , . 

-•Kn. Dss. TajMin. 9 V» . 100 ' r 9 
■Now Brunswick 9 % 9 A 75 ?SV 8 Sy— OV 

- Nswfoun dlsod 10 94 — SO - 89 W*, — OV 

Jtargesr Komm- 8 V 98 ~: 100 - 8 ^ 

Norway 

Now GcotJi'Pwr. S\ 89 ;S 0 , . . BBS 8 SV — OV 
Occldsrftxl Rrt-. 10 V « 4 .- SO ;;. 9 *\ O 

Orient Lsasinp 9 *, 88 ... 25 . Wi O 

Penn wait O/S F. 9 V 8 * 25 9 ZV 92\ -OV 

. Pepsico Cap. 9 V B 4 — WO 8 *. 0^ 

buefaec,HydrB,to,». 75 . . ^. ^r£V 

Sears Roobuck 9 .B 2 ...• 150 fJV O 

-Statoil 9 V. 8 B' WO fS* Sr 

Sweden SV 89 100 . «?■“!« “«• 

-Sweden 9 V 86 .... 200 SO 9 M, + 0 V 

-Sweden S\ M U» 9 OT. 

Onilevor NY W, 87 ....... _ 1 W 

; i^amarj^mbert^ 84 100 . ‘ 97 ^< VJV -^pV 


84% ..asv -SSVrIV «J5 
91V ®IV -0% -1 12-21 
85V 86% -OV —IV 12-37 
95% 96% 0 6 12.W 

91V 92V -OV +OV 11-79 
93V 93V 0 +OV11.81 . 
87V 88V -OV +OV 12.18 
89V 8BV -OV +OVT1.64 
» , 83V -OV *0V H.7O 
S7V 97V — OV — OV T1,BB 
92 SJPj —OV 0 11J3 
86V,86V-Vk^OV11P6 
88V 87%. -OV 0 1253 
86V i asy -ov -ov n-39 
OP, B8V -OV +OV 11^72 
90V 90% -ov +ov 11.69 
85% 86%;— 0% +0V11P5 

89 , 89 % - 0 % -OV 1 f-S 7 . 
84 V 85 % — OV "^OV 12-21 
3 ZV -93 -ov o 11.71 
88 % 84 % -OV +OV 11.80 
9 f 96 % . 0 + 0 V 1 TJ 7 * 
m* 0&, O +OV 12 JO 
92 V 92 % -OV + 0 V 12-01 
92 % 93 ; .. 0 . . 0 ^ 1154 . 
. 85 %. SSV^OV -“ 09 Ll 1 f* . 
94 % 34 % O + 0 % 12,12 
88 V 89 -OV +OV. 11 . 61 .; 
88 % 88 % -OV -OV «.ei 

90 90 % + 0 % - 0 % 12.05 
93 V S 3 **-— OV + 0 % 11.62 
88 V 98 % -OV +OVTIJ 8 

91V 97»* -OV +OVTI J8 


OTHffl STRAIGHTS Issue 
;< Avco Bn. 10V 88 CS - 25 
Ball Canada 10V 86.CS , 60 
* ^ Fonder 10% 84' CS--. 30 
Cpn.T0B4 C* SO 
•. :IV!t..Can. Irw. 10-84 CS SO 
. . Hudson Bay 10V 89 CS '60 
' Quebec 10V S6 CS 50 

•iR. Bk. Canada 10 86 CS 40 

- fl. Bk. Canada 10 94 CS .'40 
Copenhagen 8V 91 EUA . 20 

- M. Bk. Dnmk. 9 91 EUA S 
SOFTE 8V 89 EUA 40 
* Algemana Bk. 8V 84 FI .75 
AmavSV 86 FI 75 

Ned. Mlddbk. 8% 84 FI 75 
-Nanvsy 8V 84 FI — WO 

- . Norway 8V 84 FI 100 

Rabobank' 9 84 FI 25 

Air Franca 11 84 FFr ... 120 

Euretam 9V 87 FFr . 350 

*. Finland 11 84 FFr— ■ .80 

r Finland 11V89:FFr 70 

.-Gaz da Franca 11 84- FFr 160 


■* ' Cbanpe on • • ■ 

Issued Bid OSer day weak Yield /-i , » • j 

S -^S^-ovSf Conoco third 

-•'30- 90V S1V +OV +0V 13.07 

.£ Sh Stas quarter profit 
s si s s tias: up by 134 % 

£ m § "f -lES5 STAMTOKD-Conoco 
20 96 V 99 V . 0 0 B 84 1979 to be a record 

m ^r mv’ o" + 8 % 1006 “widej-wide margin," 

.75 97 % 97% + 0 !% +ov 8^91 E- Batiey, chairman 


IBM Franca 11 % 84 FFr 120 ■ 97 97 V O 0 12.65 

- .RehatiW 9 V B 5 FFr 100 88 % 8 £. 0 - 0 % 12 J 8 

Gahit-Gobaln. SV 86 FFr 130 85 % 85 % 0 + 0 % 13.11 

• • Solvay « Cla 9 V 87 FFr 125 83 % 84 % 0 + 0%1336 

Toal Oil 9 V 87 FFr....» - ISO TB 3 ’ 84 0 +JV 13 P 4 

EIB 11 % 91 £. . - 2 S . 88 % 88 V 0 +2 1338 

. Fhuncfl far Ind. 13 91 £.- . 15 . 96 % 97 % + 0 % + 1 % 1331 

- Fin, for Ind. 12 V 89 £... "30 94 % 95 % + 0 % + 2 % 1338 
-Gan'. Sec. Co. 12 V 89 iE. 50 85 % 66 % + 1 % +3 1331 
.: Indonesia 6 V 91 KD ... 7 » 0 0 9.86 

•Mitsubishi 7 % 84 KO ... 10 195 % 95 % 0 0 8.68 

.Norges. Koni. 7 % 99 KO 12 193 % 93 % 0 0 831 

' Occident*! 8 % 91 KD .... 7 190 % 90 % 0 0 9 .® 

• Akzo 9 V 87 LuxFr 500 85 96 + 0 % + 0 % 10.10 

. , Enratom 8 -87 LyxFr „. 500 9 «i 91 V 0 0 9-74 

. -Euratom 9 V 68 LuxFr ... 500 99 % WOV 0 0 . 9 . 79 . 

- - w Oslo, City of 8 89 LuxFr 500 90 % 91 V 0 + 0 % 934 

'A.'. Volvo SV 87 _LuxFr ...... . BOO 97 % 9 B% 0 t 0 % 10 ^» 

-rtOATING RATE ’ . ~ — _ ‘ „ 

NOTES Spread Bkf Offer C.dta C.cpn Q.yld 

Allied Irish Bk. 5 % 87 .:. OV 8 T, 98 % 2/7 15 V 15.41 

Banco .di Roraa Int. 887 0 % 99 % MOV 26/4 15 V . 15 .^ 

' Banco Unwga 6 8 - 0 % 97 V 97 % 21/3 13 % 13.74 

.. Bank of Ireland 5 % 89 _. * 0 % 97 % 97 % 21/2 15.89 16 H 1 


84% 85% o -0%i2^3 STAMFORD— Conoco expects 
96% 99% , o 0 834 1979 to be a record year by a 
^ |L; 2- +h%ioo6 “wide, -wide margin." Mr. Ralph 
97 % m +Sv+£ bS e - Bailey, chairman ana chief 
97% 98% -o% -Hiv 839 executive, said. 

*V o +ov 9.27 Ihird quarter profits were up 
9 B o o 13 1S4 percent to $247.1xn, or 

loov ioiv — ov -hiv b .72 a share. Nine-month earnings 
97% 98% -ov :0 11.47 were up 111 per cent to 
l£+ov-£il3 ^ 824 - 7m ’ or 55-81 a share, 
SJ wv o -51 1236 beating the previous record for 
97% 38% o o 11.65 annual earnings set in 1976 of 

.97 97 % 0 - - 


o 11.65 annual earnings set in isr. 
o H-S $456^m, or $4.34 a share. 

— 0% 12-58 -aP-TIT ’ ' 
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Activity stays 
in DM and 
Swiss sector 


Avtaw* prtdo ctoigM..: On day --0% ofi wwfc '-OV 


Bank of Tokyo 5V 89 »% 97% 98% 2B/1 18-19-18.54 

Barclays O/S Inv. 5 90 0% 97 37% 13/6 ' 14% 14.65 

Baraan Bk. A/S 5 89' ~ «H, 96% 96% 29/2 1431 1431 

Bq». lhdo Siu'BZ 5% BS -OV 98 . 98V 11/7 14.69- 1439 
Ciuccrp O/S F. 6 94 '... WV 98% 99V B/3 14-44 14.60 
C J eccrpi:0/S F. 83 ..... JW 99%100 23/2 -15% - .15.16 

Citicorp O/S F. 84 ...... *0 99 39% 29^ 15 15.11 

Co-operative' Bk. 6 88... 0% 97V 98% 15/5 15.06 1537 

Credianstalt 5% 91 .=:'..«OV 97V 9W, 14/3 MV M 

•• CNT 5V -50% 99V M 16/« 1S.19 1534 

GZB 5% 89 «V S8V 99 1/2 16.19 18-39 

dunobanka B 89 -0% . 34V 35% 33/5 16 1639 

Ind- Bank Japan 5V 87 0% 97 .-97V1V4 1^«. 14.® 

' LTCB Japan SV 88 ,._. 0% 97V 87% 13/6 14V 14.60 

• LTCB Japan 5% 89 0> 4 WV’ 97V 7/5 14.19 14.55 

Mfrs. Han. D/S 5% 94... *0% 98% «».»/2 1S31 1431 

Midland Inti. Rn. 5' 89 0% 99% 100% 20/6 15 15.02 


® By Francis GbHes 

. .S 77 '; * ,° _lp * 10 -® THE ONLY AREA of the Euro- 
■j. fW :: P *.p eBn rvid bond market which is display- 
377 , 88% z /7 15 % 15 . 41 . big any real activity is the new 
99V loov 26/4 16% 15.75 issue sector of foreign Deutsche- 
mark and Swiss franc bonds. 
97 % SBvie/i 18.5- 5^54 Secondary market trading has 


dEUTBtifte.MAItK - 

. STRAIGHTS Uwue 

.'African-Uav. Bk; 8 87... WO 

Argentina -7% 89 150 

/Asian Dev. Bk. 7% 89... . 100 

- Barclays- O'sees '8% -89 WO 
Brazil B. 87. ....... ISO 

CECA 'I 91 ISO 

Council ofEur. 7V. 89../ WO 

BiC 7% 94 ; — i._.i 225 

EIB 7% 89 200 

. EIB SV 39 V. - WO 

Finland. Rap; . of. 8 86... 1® 
Kobo, City of 7% 89 ... _ 150 
MftnrbfsM Cfwm._SV 84 70 

Meder. Gasunia 8 88 ... WO 


' Cfaaoga on. ' 

issued Bid OOor- day-, wwk Ytald 
HJO 97V 98% 1 O. ■^fP»-0^30—- 
ISO . 92% 93% +0% -0% 831 

100 . 93V 94%. 0 -0V.-8.15 . . 
TOO - 93V 33% 0 --2%.’737 

TSO 96% 98% +OV+OV 8.64 - 
150 - 93% 94% +0% 0 731 •’ 

WO , 95%- 96% -0%.+0V .738 
225 97% W. 0 . -OV 8.09 

200 97V 97% —0% “0% 738. • 


95V 96% 29/2 14 -3i f-tfie 'dollar sector, where recent 
£% 5v ’S/3 iIm ES Japanese convertible came 
99 % ioo 23/2 16% -15.16 under some pressure yesterday. 
99 39% 29^ 15 i5.ii The recent $70m convertible to 
ilia 1984^4 for . Mitsubishi which 
99 % i»% 16/4 15.19 153*. was arranged by Morgan 1 
98% 99 1/2 16.19 18-39 Stanley, dropped 2i points to 

S4V . -95V-Z3/5 16 1639 120*,. ; 

m : mu/G % XS The DM iZOOm five-year public 
87%' 97% 7/6 14.19 W.S5 offering' Tor Norway which 
2S’,2£ , S^S carries a coupon of 71 per cent 

«v «:t 6 was increased to DM 250m 


98% 9B% -OV tOV 83T 
9 17 97V-0V— OV XS1 

96% 97% +0% 0 7 .» 

102% 103% 0 -0% 7.40 


97 % 13/6 14 % 14.65 ( come .virtually to a sta n d st ill in. 


34 V 95 % 23/5 16 1639 

97 . 197 %. 15/4 14 V. 14 .C 6 


96% 96% 29/2 1331 1431 
99% 100% 20/6 15 15.02 

87% 98 2S/1 11% 11.78 


Raclonal Fin. 6V 88 ... 0% 87% SB 25/1 11% 11.78 

Nat. west. 5 % 94 so% ? 97% 98% «/4 M3* 1533 j before being pneed at 99f by 


jETCSV-w . 200 .^® *&,-*■ m 

er m • ma- S4V s&%-. -0 .■ — OV «n 


Nippon--. Kakah 6% 84 WO : 
.Nippon T«L V'T-'S’i 87 100 
Norgas ‘Konun. -7% 91... WO 

-Norway 6V 84 .:. ■ 200’ 

0KB 6 87 . - « 

«Kff 7%’89 ^-.'. ■- WO 

Tokyo Else. Pwr. 6% OS " 200 

'Wbfld Bank.TV 91 >400 . 

World Bank 7%-» .:.... 250. 


M% W% : 0 -OV 831 
87% 8BV 0 -0% 7.80 
100% «m. 0 -0% 7.82 . 

97% 98% +0% +0% tf30 
88% 89% +0% r0% B.11 
97% JOV -0. — OV 7.72. . 
95 SSV 0 -0% 738. 
97% 97V +OV “0% 8.08. 

. 93%'" 9BY—0V “OV ai7.:-- 


Nippon crad. Bk. 5% 88 o% 97V 97V 12/7 144* 14.79 the lead manager Deutsche 
g^cVi^viS*?!:. fk ^ B^ac. to yl»ld 756 pgeent- 

Sogonai 5 V 89 §o% .96% 97 13/7 i4.*4i432 Secondary market prices of 

Sweden sv 9i WV 97% 98 iB/i 15 15^ foreign D-Mark bonds ended the 

tvq Pwr. 9,91 (D-tpck) ,ov sT, 97% 24/5 1531 i5.§9 day unchanged. 

Kt™ i«?tw SS’ft.-'Si ” 5 m i.o « to toTslisa te inc sector * 


Bq. E. d'Alg. 4V 88 SF ’ 0% 9«V ,97 IB/6 6. 

Awwaga, prior ohangw... On day 0 on wask 0 


7 X£g. *£**.-<* dW« on *«k -% - , 

SWISS FRANC : . 

STRAIGHTS - iMUJMf Bid <»» 

Argentina 5% -.89 _. '■■■ ' «> “?• “JJ 

Australia 3% 88. sso “ 2i ' *2" ' IS- 54 S 

torgen._ CTw rf *V 81 40 _ WV Xfc +0%. 5.16 


tCQNVBTTIBUE:- •••■. ...Cmr.-Cn u. 

. RANDS ■ ■ ■ ‘ date uriefi 

SSfAkt-bnlji 7V S9.;,KV79 re 
AJco .lnt. Fin. B% 9 * ...-- 1/80 40 

AhM Optipaf^ 84 ....>.11/79 605 
Conan- 6V.S4 9/79 J 570 


B>tDE. 5 - 89 '^:^... ;.. JJ T . 

. BMW. flkrareoaa’^i m-.lv.'-IW- 
Caisao Not- Tol*. 4 V 89 100 

Caned^aS re.j.---- . 3“ 

Council' of Eur. 5 89 w 1» 
EIB 4 %r»-^: , , i 

EfB. 4 %. 9 * WO 

Sot. d*. franca. 4 % 89 ..;. ' too-- . 
GZB 1 “ 

31s .. * ?= 

KTI Fin. NV 3% 3*-".-'^j 230. 
lfit.-Amr. Oou. 4% .89 100 
MalaysiH'5 89 . ®r 

hUpporiJV- S T« 4 % 08 ; 1.00 
Nordic Bank 5 89 ...«■ 


98 V ; 96 V “OV - 5 "®%: 5.16 ' 
88 % 88 % + 0 V “OV 8.82 
■- 94% 9K 0v ^.1 .AM 

- 95 %. . 95 % O '-OV- 4.94 
■ 1 S 2 V 92 %-OV +OV A 66 - 
' MV S* — ov.-l - 532 

- 9 SV *% -HP. - 0 % S 3 * . 
t / 9 lVaZ HR,+ 1 % 5 A 9 - 

87 V ; 87 % — 0 % — 0 % 5 . 67 . 
97 % OB 0. + 0 % 4.67 
I! 91 - Sih - 0 % + 0 % 5 ^; 

95 . «% + 0 % * 0 % 4 . 77 . 

: 81 V 81 % -OV -H 7 V. MO 
SI 91 % ^ 0 % -Hft 5.71 
■, 90 . SOV-DV-M* 


"S “i-S-S s- 

« ai LwH _ om. «n 4-nL. 4-OV &B7 


■ uKB n si • ^ • ’ rul «n 'j-ol <uul SJ7 

S ^ R +fc-S Ito ' 

as? is *2^8 ; i s 

& ; ;a : Sf3f ' 

World. Batlic 4% .1® JS* _ni o . gjj*. 


Asahi Optipaf^ 9* ......11/79 605 94% sp, +ov 9 lS 2 Tina issue carries a coupon or 

Conan- 6v « «/79 B7o 104 i» -o% i.« 5 ^ per cent and has been priced;' 

Ciba-Gclgy 0/5 F. 4 94 9/79 1 . 6 ft 88 89V 0 -441 -+ naw tn vjplfi S5 OGr GEDt- 3. 

Crodlt SdteW 4V93 ...10/79 1325 110V 111% -0% “037 htahAw 

.• Daw inc-. «% 94 ......... 11/79 voo 98 % 97 % -o% 6 . 1 * figure which is rather high for 

• Esaatie tv' 89 8/79 ^ i59 • .* ssv ■ 85 +o% -o.49 a borrower which has been con-. 

: ' Ho;* Wijfr ^ 235 gidgred up to now as,' a prime" 

- S S£ wS xume. Investors seem to be dis- 

- Mitsubishi Cp. «% 94 ...W /79 80* 125 % 128% -2% . 7.14 playing a certain reluctance to 

Nippon s a5k° 7V 94 -12/39- 3M • £5% 2 ^* |-12 take’intb their portfolios paper 

^{SSfiniEV-*“lSS'-S »' issu«i by 4. pn>H*c 

‘ Union BJu Sarit*. 5 89.;; Z/80 r.125 110% 112% -0% 425 borrower. 
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ten-year issue for Osterreich- 
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Westinghouse 
agrees $47m 
settlement 

PITTSBURGH— -Westtoghirase . 
Electric Corporation said that 
it had reached a tentative 
Settlement wftfr Kansas' Gas 
and Electrie Company oaA 
Kansas City Power and Light 
Company in. the utilities law- 
suit against Westinghouse for 
failure- to fulfill a uranium 
supply contract. 

Westinghouse said that the 
pre-tax cost of the settlement 
would be about $47m. The 
cost win be charged as an 
ext r aordinary item in the 
corporation’s fourth quarter 
earnings. 

If the settlement and the 
previously announced settle- 
ment with Union Electrie 
Company become : effective 
Westinghouse . wifi have 
settled 14 of the original 17 
uranium lawsuits brought 
against It by a group of 
utilities. 

The! utilities sued Westing- 
house . after the company 
cancelled -Its uranium supply 
contracts in 1975 following a 
steep risq in uranium maret 
prices. “ .... 

AP-DJ 


Xerox reveals growth plans 


STAMFORD — Although ex- 
pecting the U.S. economy to 
soften, Xerox Corporation has 
“ very aggresive " growth plans 
-for 1980, Mr. C. Peter 
M-cColOUghj chair man and chief 
executive, said. But while 
looking for improved revenue 
and earnings for the year, the 
company expects a decline in 
profit margins. 

Mr. McColough declined to be - 


more specific, nor would he 
estimate 1979 results, which 
are still being compiled. Xerox 
officials, however, - -deemed 
"reasonable,” with one qualifi- 
cation, some analysts* estimates 
that 1979 earnings rose to the 
$6.70-96.30 a share range from 
$5.77 a share, before extraordi- 
nary income in 1978. The 
officiate said that most analysts 
do not seem to be taking into 


account a slight dilution— about 
1 per cent — caused by Xerox's 
acquisition of WUI, 

Mr. McColough said that he 
would be surprised if directors 
did not raise the quarterly divi- 
dend. currently 60 cents a share, 
in February or March. But he 
was not sure that the company 
this year should again increase 
the proportion of earnings paid 
out as dividends. AP-DJ 


Penalty income boosts Imperial 


BY OUR FINANCIAL STAFF 

IMPERIAL Corporation of 
America, the large savings and 
loan company operating in 
California, Texas, Kansas and 
Colorado, expects 1979 earnings 
in the range of $5-20 to $5.25 
a share, compared to $69m or 
$4.96 a share in 1978, largely 
because of penalty income from 
savers who made early with- 
drawals, and from real estate 
profits. ... 

Imperial said that a net in- 
come estimate of . roughly 


$?4.7m for 1979 was “ not un- 
reasonable," although soaring 
interest rates had been expected 
to batter profit margins. . In 
recently revised estimates finan- 
cial analysts had projected 1979 
net income of $4.90 to$5 a 
share. 

Declining spreads from mort- 
gage lending in the fourth 
quarter were partly offset by 
penalty, income' of about $3m 
compared with $2m in all of 
1978. The penalty income was 


paid by savers largely in 
October and November, who 
made early withdrawals to 
plough their funds into short- 
term instruments, the rates of 
which soared after the Federal 
Reserve tightened credit on 
October 6. 

Earnings were also boosted by 
Imperial's real estate develop- 
ment side where operating 
income before taxes was 
roughly double the $5m 
reported for 1978. 
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AEG rescue plan meets 
with hostile reception 


BY GUY HAWTJN IN BBUJN 


Metal 

prices 

boost 

Boliden 


PARIS BOURSE REVITALISATION 


Monory gets it 


CROWDED extraordinary 1978 and a DM 930m loss last form of -an issue of up to By Victor Kayfetz in Stockholm 

. « TiliT 1 CCm «h n««r>Ani nmmtc. * ■ 


gave a noisy and by no means 
enthusiastic reception to the 


These losses. Dr. Cipa said, 
had virtually run AEG out of 


plans for the rescue of AEG- capital. Only some DM 17fim was 


general meeting here yesterday year. DM 135m in unsecured promis- 

gave a noisy and by no means These losses. Dr. Cipa said, sory notes, carrying option 

enthusiastic reception to the had virtually run AEG out of rights to the purchase of AEG 

plans for the rescue of AEG- capital. Only some DM 17fim was shares. From 1982 to 1985 

Telefunken which involves the left out of DM 930m nominal holders would have the option 

write-off of two-thirds of the capital and DM 499m reserves, to buy AEG shares at DM 150 a 

^roup’s capital Strong security measures were share on a one-for-two ratio. 

_ „ ’ . . . . in force at the Congress Hall in A further " solidarity loan ” 

shareholders, who xiergarten, where the is also foreseen, said Dr. Cipa. 

are estimated to own at least 60 rescue package was explained to This would take the form of a 
per cent of the desperately ^ areholders. All participating promissory note -issue of . 
ailing electrical giant made it were object to a body and lug- between DM. 200 and ' 

clear to the group s supervisory search, while the halt as DM 450m. 

Jrith “ its ancillary rooms, were Dr . Cipa ^ that the 
the^Je No?™Slhey ^tS crawlmg with gun-totmg police manageme71t ’s strategy for 

fied with the answers to their ^ Pitting the group back on its , 


A DRAMATIC return to profits 
for 1979 was forecast yesterday 
by the Swedish metals and 
eronn. Boliden. The 


BY TERRY DODSWORTH IN PARI5 V ^ / ; 

WHEN THE French electorate least t he m iddle of the year, lies in th e 

rejected the Left's plans for Their arguments run something .to direction »r ^^ orecg ^ n 

sweeping nationalisation almost like this: J^rst, the equity policy on profit difficult year, ft* iodusfrj-iii 

two years ago, the present mazfcet is stffl climbing back dividends. The oi aim can hardly 

Centre - Right Government after the long mid-1970s reces- industrial pri ces - to be asVtedrodtin 

immediately made it clear that sipn caused by the oil crisis and profits by c&a£ the^Srtl2 monte 

it had big ideas for the Bourse, wariness of the Left's nationaU- on ^S r °f£ “Z SS “Se maSTeffecte^ tte 


Strong security measures were share on a one-for-two ratio, 
in force at the Congress Hall in A further “ solidarity Joan ” 
Beilin’s Tiergarten, where the is also foreseen, said Dr. Cipa. 
rescue package was explained to This would take the form of a 


Dnlirfon Tnp II 020 Dig IOT Luc. DUVUac. yr niiin zbt) ox Luc ueus uauuu«ui- . t_ fi,- l T T hi» mam eiiiCTS ' ttf Wtm 

rompiS 5 ^% 4 dicted sharp The stock mar ^ et r Ihd£ SEitiS) tel m Sd SabteS ItiSralisation prograntagfelfr. 

in-nivfhin 1980 its plans, was to be one of me day the CAC General Index, caieuianon; m +hei _ ^nstrial urices have: akee*F Jted 

^Before tax but after extra- motors pulling the economy- in a probab^&e most i^ableguide estimated 11 per through, and te 

ordtaary items, profits in 1979 new direction-towarfs a more • ^t on avereg?^e geneSj SteTunlikelyte. throw, 

will be close to SKr 400m liberal system, regulated by some way to go to get back to cent on ayerase. . a. n«»B 


AE^S^s.^ 6 rnanagement of pickets, protesting at the loss 


shareholders. All participating promissory note -issue of 
were subject to a body and lug- between DM. 200 and 
gage search, while the halL as DM 450m. 
well as its ancillary rooms, were Dr cipa that the 

crawling with gun-toting police management's strategy for 
and security men. Shareholders pitting the group back on its 
and Press were greeted by union remaix ,ed unchanged.- It 


of 13,000 jobs that are to go as 


One small shareholder told part of the rescue package. 


the group's Boards: “We have 
a right to answers ... we are 
not under pressure from 


Under the package, 


had designated the four main 
production- sectors, in which the 
group would operate — energy 
and industrial technology, tele- 


($96m) compared with a loss of I market forces and strengmenea msc years mgn m nw 
SKr 78m in 1978? In the current by the competition for funds. tost . before the Volcker 
year profits win exceed The Bourse, in short, was to measures hit Wall Street, art 
SKr 500m. become much more of an Anglo- many brokers think that the 

At a Press conference aimed Saxon type of. institution. It index should at least recapture 
at “providing a balanced pic- was to produce more funds for thos e 13 to st points, and prob- 

tiire of what impact on earnings industry than in the past, and any more- „ w 

may result from recent price it was to mobilise this cash Second, the so-called Monory 
rises” in gold and silver, Mr. through equity and . reduce - - — 


lm ! liDerai system, reguiaiea uy auiue way u» . w ~ ~ I VvT^, imnmwjnents ~ -Stod: . -tfwr 

of market forces and strengthened last year's high of 113.4, reached view 1S autokly Com- showed last year. ’ ' ’ r ■.£; 

nt | by the competition for funds. just .-.before . the Volcker wdl not ft ""*' JIU Z 

ed The Bourse., in short was to measures hit Wall Street But panies are said u. «i»m the • r Sunil flxly* 


Russian tanks.” Some drew from January 1 this year. . The 


comfort, however, from the 
forecasts of Dr. Walter Cipa, 
AEG’s chief executive, who 


announced his resignation in free. 


December on the day that he 
unveiled the rescue package. 

Dr. Cipa said that the group's 
sales this year were expected to 
rise by between 5 and 7 per cent 
on 1979's DM 14.2bn. This would 


™ K°„ f communications and the major 

term debt will be restructured proportion of its consumer 

fr om J anuary 1 this year. The gpodg* lines. Other activities 

restructured credit lines will W ere regarded as dispensable- 

run for eight years, the first two „ , 

vears of which will be interest- process and 

free. technology sector- had been 

nr r.ina «id that the hank, returning losses for years and 


may result from recent price It was to mobilise tms cash 
rises” in gold and silver, Mr. through equity and . reduce 
John Dahlfors, Boliden’s manag- industry’s dependence on debt, 
ing director, declined to give Behind this change in direc- 


Tne Bourse, to snort, was to measures mi wait ou-eeu oui — : — — T 1 ~ - r »._ - <=• — . • *» 

become mm* more of an Anglo- many “brokers think that the and more ftr Prtmce 

Saxon type of institutioiLlt index should at least recapture moment ^an Jor seroi^ yeara. a^nt 3.^ per rent utl^toZS 

was to produce more funds for those 13 lost points,, and prob- There is ateo & f< wtag per cent or le^. 

todus ^ tten inte past, and ably more. the Government wd^ panies >nll>e:facmg : 4;rnto^ 

if was^ tnrnobiH^- tiS cash Second, the so-called Monory to “manage the . market w> more aifficnjtmternatior^-di- 


details of what metals were tion was a feeling that industry f w. Cil- _| M « 
involved in the group’s forward had become far too dependent 

gales or how long the contracts on debt financing. During the- _ — — 1—1 

would run. Boliden mines and mid-1970s the loan element in Market c apit al is ation 
processes its own zinc, copper, company balance sheets had be- .Overall turnover 
lead, gold and silver. ' gun to cost too much to service. , .. . . 


restructured credit lines wilt 
run for eight years, the first two 
years of which will be interest- 


sales or how long the contracts on debt financing. During the - 
would run. Boliden mines and mid-1970s the loan Element in 
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Dr. Cipa said that the bank- 
ing consortium, led by the 
Dresdner Bank, have given an 
assurance of heir “ good will,” 
when it came to fixing interest 
rates in 1982. Short and medium 


lead, gold and silver. ' gun to cost too much to service. , .. ' . . ; 

Mr. Dahlfors said that based Industry had runup heavy debt . New shares 1978: Ffr 5Jbn 


XTZLrJL l on current assessments of metal during the oil crisis, partly en- - ^ . 

anesssi stsm : !=**==: 

^S offei? the £S Si capaci^ ofits Aitik copper felt that this itrend was having 

company onerea me oest mine Northern Sweden, which a cramping effect on investment Worn performer* 
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—32% ^ 
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be a better performance than term credit lines, be said, had 
last year when turnover virtually also >een assured. 


stagnated. 

If things went according to 
plan, he said, AEG would break 
even this year and return to 


profit in 1981. This compares by the insurance groups and 
with 1979’s accumulated losses other leading West German 
of DM 1.26bn— composed of companies. 

DM 295m carried forward from He said that it would take the 


ten it came to fixing interest <« ere d . tte » est 

tes in 1982. Short and medium potenDa1 ' 

-m credit lines, be said, had Therefore, AEG had acquired 
ip >een assured. at the beginning of this year 

He also disclosed details of a a 25 per cent stake in the U.S. 
so-called “ solidarity loan,” computer group, Modular Com- 
which. according to the rescue puter Systems. The two groups 
package, will be subscribed to planned to jointly found a 
the insurance groups and German company — with AEG 
her leading West German holding 75 per cent — to market 
mpanies. ' Modcomp's computer guidance 

Be said that it would take the systems. 


can now produce 8m tonnes of The Government also wanted 
the metal annually, group man- to find ways -of steering the 


agers expect earnings in 1981 to 
also exceed SKr 500m. 

Boliden believes metal prices 
ou the whole will remain at 
“ satisfactory levels ” during the 
first half of the 1980s. “ Only a 


French public away from their 
traditional investments in land. 


Elf Aquitaine; +173% Eff Gabon: -+101% - 

Peugeot Citroen: SCOAf “45% ' • ' - 

-48% • - r 

Moulinex: —44% Skis Rosrignofe rHLL5% 


mate. -The international factor 
- has become . jhcreasiiigjy im- 
portant in tiie last few yesss as 
France iiss grtwn into a Reading 
exporting 1 nation CthntfcJai": the . 
world alt: the : end of I979i, _ To' 
day, the perfbnnance^nf -toanj 
of the major French cmnpshies 
depends fttodameHtally jHi ^OT- 
seas markets. • ; 

To sbxhe extent,' bimtfea 
. have ■ already '-taken atcctncnt. of 
tbese.economictrends. 

' performing . consumer . :5nd 
leisure sectors' 'took a, ttonbie 
last year, and the motor iridus- 
try was particularly: .hard -hit. 
The - tighter vehicle satei ex- 
pected in 1980 must now hare 


prices property and gold- Industry SICAVs, the group of unit trusts keep its. performance xunmng-at been largely discounteclfftt 1 PS& 

,i n 2 + needed these funds, it was named after M. Rene Monory, least a little ahead of Iast year s. peugeot-Citroeh (down 48 per 

aB the argued,' in the battle for world the Economics Minister, are Government management of the jfjcheMn (down Sff per 

- markets. Thus the Bourse, in continuing , to pull new money market may seem inconsistent rent \ and Fterodo (down St per 
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w mmn .nia C aro the’ official view, had to be into the market. There are now . with the current- ideas of freeing 

changed ^ a magnet f ° r the almost 20 Monory SICAVs industry from administrative 
small private investor as well as operating in France. These are constraints, But the market is 
situation today is thus not com- ^ i nstitnt io nSi distin gushed from other unit, important- to the present indus- 

p arable with that prevailing in Twonrir-nna mnnthc aft-or the trusts hv the fact that 60 uer trial strateev. and anfficientlv 


cent). _ -V-, 

- .Thus many of flie negjrtwe 
factors may have been. tafcHi 


U.S. acquisition by Henkel 


parable with that prevailmg m Twenty-one months after the trusts by the fact that 60 per trial strategy, and sufficiently sufficiently into account not : to f 

1978 elections, the Government cent of their portfolio has to be small for the influence of the <xa&e much of a farth er. fe B m j* 

rapidly expanded, which m com- muat ^ Relatively happy with in French stocks, an investment Economics - Ministry and . the the mote vulnerable actors. In I 

bmation with ^ decJ_ming ^ con- ^ experiments. Equities are guideline which gives their investing; ^power of the Govern- addition, tiiere . ar ® -_ .y 

sum £^? n r ^ u i t ® d + . m still riding h*g h In 1979 they shareholders the right to deduct ment-con trolled insurance com- malysts who feei tii it the _ 
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u shrugged off a five-week strike FFr 5,000 ($1,200) a year from panies- to be felt 

about strongly depressed metal | by employees, as wen as their income tax liability. - 


BY KEVIN DONE IN FRANKFURT 


French ' engineering Industry, 
.whose performance tends- to 


HENKEL, ooe of West Ger- turnover Union Carbide DM 35m. 

many’s leading manufacturers acquired Amchem’s metal- - Amchem- has four production 

of detergents, household chemi- working activities, when it sites in the U.S. along with sub- 

caLs and cosmetics, has bought the group for its agri- sidiary companies in Brazil, 

strengthened its position in the cultural chemicals business Mexico, Belgium and Africa. It 

U.S. speciality chemicals market three years ago. has licensed its technology in 

with toe acquisition of Amchem Henkel increased group sales many countries and Henkel 


Carbide DM 35m. 

metal- -Amchem- has four production 
hen it sites in the U.S. along with sub- 


— . u ,, by .Bourse employees, as weu as ineir income xax uaoiiny. Smn<» anatwfs also suspect . t; r 

prices. thc-UE’s October measures In 1978 these ■ investment '-7^ .. - follow the U.S. growth /pattern, 

Boliden’s strategy for the next whid3 ca^d ^irions competi- vehicles brought around FPr 4bn rights msues wffl begin to feel some of the 

few years involves a continued tion interest stocks, on to the market. Last- year- they “down by 32 per. cent to . beneficial efEects of the- rin- 

(•nncp.nfratlfln on mimne. smelt- J im.. n.r, ^ I , — . StV 1Ahn nn tha anilltn . TIC iWanni '-cnaiutinff 


concentration on mining , smelt- 
ing, inorganic chemicals and 


The CAC General Index finished - continued- to attract new . in- 


equity creased’ U.S. defence spending 


17 points up on the previous vestors — up to 790^)00 French- market last year — demonstrates plans. “ I c a nn ot see,” says one 


fertilisers, international ti-ade yg^ following on from an men have put money into the 


with the acquisition of Amchem Henkel increased group sales 
Products, a subsidiary of Union last year by nearly 9 per cent 


Carbide. to DM 6.8m, a less 

Amchem. which has its growth rate than that achieved 
headquarters in Ambler, by the big three West German 
Pennsylvania, specialises in the chemicals majors, Hoechst, 
production of chemicals for BAf and Bayer, 
protecting and cleaning metal Its new U.S. sub 


three years ago. has licensed its technology in 

Henkel increased group sales many countries and Henkel 
last year by nearly 9 per cent itself has been selling Amchem 
to DM 6.8m, a less impressive products for the last three years. 


and 'sale of technology, with a 
major increase in international 
activity being planned. 


The group 
SKr 150m In 


extraordinary - 47 per 
increase in 1978. 

Despite Af ghanis tan, 


men have put money into the deliberate influence by ..the analyst, su mm a ri sing tfae situa- 
Bourse who have never done so ’authorities.-. Many- companies tion, "why the French. market 
before— although the. total which would have liked to come -should perform^ exceptionally 
amount may be a little down on to the market did not do so, it - well. For that yon need excep- 


Jnvesting OPEC and gold, there are still the 1978 level. These figures is argued, because the authori- tional circumstances, " like .'the 


protecting and cleaning metal Its new U.S. subsidiary has 
surfaces. Henkel has been keen an annual turnover of DM 80ra 
to increase its activities in the with a workforce of some 550 
U.S. since its purchase in 1977 employees. Through the 
of General Mills Chemicals of acquisition Henkel is aiming to 


Minneapolis for DM 175m. 
With the acquisition 


Introduce its own industrial 
of cleaning chemicals to the U.S. 


Amchem, Henkel’s U.S. sales market. It refused to give a 
«iH be increased to about precise purchase price yester- 
PV 60nra. a little under 10 per day, but the acquisition is 
cent of the group’s worldwide believed to have cost DM 25m- 


Amchem manufactures a range 
of about 350 different chemical 
speciality products, which are 
chiefly used by the car, 
alum ini am processing, canning, 
wire and household appliance 
industries. 

' For several years Henkel has 
been fallowing a strategy of 
extending Its overseas opera- 
tions and at the same time 
diversifying its range of goods 
nn the German market. It* 
sales have been increasing ir v 1 
rap’diy outs’de Europe. ; 


expansion 


optimists around in the stock- compare with a total -market ti& wanted to keep a relatively beginning 


.Monory 


Aitik, SKr 160m for a saltpetre broking community who believe capitalisation in Paris at the stable market, with the demand* SICAVs. Hut. there are all sorts 


factory in central Sweden and I that the index will continue to end of 1979 of FFr 220bn. 


SKr 25m for a calcium chloride notch up steady gains until at 
production unit. In 1979 it j 


The third encouraging factor what was coming in. 


for new funds in balance with of reasons why it might perform 


quite weH.” 


Legrand 


a**d provide o^oortunities 
for . *' additional aggressive 
-w-asiTes.” " 


BY PAUL. LENDVAJ IN YIENNA 


This announcement appears as a matter of record only 


bought varying shares of several : : : : ; ” = • ’ “ r: ' 

companies that together domi- A . . -- , * « ' ia «. . . . T . • • j 

rir r S a f r„TS Austrian bank s offshoots lift sales Legrand 

batteries and similar sources. ' r-'/Vm ntntnp 

in 1980 and 1981 BY PAUL LENDVAJ IN YIENNA 

would " considerably, increase " ... ... - . — i 

i he group's degree of. self-finaso- ONE OF Austria’s “ big three ” coming orders- were— up 1 • by. Sch l.fibni and the staff -was cut f ( T k fiAQl . 
ir i® a-d provide opportunities banks, Oesterreichische Laen- Sch 900m to Sch 2.0bn. How- slightly from ^727'r to 1,300. 7 r: -'- l* 

for. *' additional ’aggressive derbaak, experienced a 6 per ever, the order bookat the end The dividend is llkelyto beheld - PAHIS--r-Societe Legrand, 

■uasiTes.’ cent increase in the bverati of 1979 was dovm to Sch 2.7bn at- 9 per rent- plus *b 2-pcarc^ of eiecliica. fittings, said 

— turnover of companies which it from Sch 3.4bn a year earlier, bonus. yesterday that it had exercised 

d.rectiy or indirectly controls, induction staff was reduced by Stu „ Building company is tis option to acquire and 80 per- 
In all, the eight industrial enter- 600 to 4,050. ^ expected to Dav an unchanged cent interest. : in ArnouldrFae^ a 

pnses had total estimated, sales Wagner - Biro, the heavy t0 P J^ 411 Ohcnanged loss _ ma j cill g ^gidiary of the 

of Sch 15.1bn ($l-2bn) last engineering company, main- ?? Cie ' Generate d’Electrictte 

ye ® r - . . _ tained its sales total at S*P°i ^ (CGE) group specialising ? [in 


CGE deal 

- ’ PABIS - r^- Societe Legrand, 


UNITED MEXICAN STATES 

U.S. $250,000,000 

CONVERTIBLE LOAN 

LEAD-M ANAG ED BY: 

SOCIETE GENERALE DE BANQUE S. A. - BANQUE BELGE LIMITED 
AMSTERDAM- ROTTERDAM BANK N.V. 

BANQUE EUROPEENNE DE CREDIT (BEC) - EUROPEAN BANKING COMPANY LIMITED 
SAMUEL MONTAGU & CO. LIMITED 
SOCIETE GENERALE 


MANAGED BY: 

CREDIT SUISSE FIRST BOSTON LIMITED 
BANQUE DE PARIS ET DES PAYS- BAS 
INTERNATIONAL MEXICAN BANK LIMITED 
-INTERMEX- 

THE MITSUBISHI BANK, LIMITED 
BANQUE GENERALE DU LUXEMBOURG S.A. 

AND 

PROVIDED BY: 


year. 

Chemiefaser 


chemiefaser Lenzmg, was "worth’ “orfv the manufaitare of low-Toltage 

S E J lreS proiuoer. is ^ &ll IJbn t0 ScTraoii utftait SehVtost «i«“t->>reakers. 

fSTS “ ^, e sch yba . .The onler book 8 °® B1 S ‘ The move ™ mitirfed by 


turnover was slightly up at 
Sch LSbn. The order book. 


cent interest, in Arnould-Fae^ a 
loss-making subsidiary of the 
Cie .Generate - d^Electricite 
(CGE) group spedalising- fn 


after turnover last year rose showed a aUeht Hsp fmm 

£5“ 3.°8bm ^hShnto^flsbTbeti^n Votth AG.' the epgmeeriog 

Exports accounted for Sch ♦»,- eD( * of -1070 aT1( j im-q The concern, reported a turnover of tiow" to 

* i^oTfo^w^LTy 9 ^ ^ ^ ^ SSer °th.^”tet 

the year before. But the order 3540. and the dividend for 1979 ex P0rfs accounting for 60 ORIlin mftffo- In ■ • ' .A •. 


Exports accounted 


the end of 1978 and 1979. 


circuit-breakers. . ,*• 

■ The move was initiated - by 
the Government, 7 * winch ^pre- 
ferred to see a M French' solu- 
tion ’’ to Araould’s difficulties' 


Ka . 3340, and the dividend for 1979 a . - 

bookat the end of the year was ^ i^ely to be unchanged at 4 pe 5 _P € order-book at the 
Sch r20m, or Sch 80m down on percent. ^ end of last year was S<di 1.4bn 

the position at the end of J978. * Norregaard Oesterreich AG with Sch 1 bn a year 

Poor AG* the building com- increased its turnover from e ?^ ier - A 11 unchanged dividend 
pany, reported a slight fall in Sch 1.45bn to Sch l^bn. The 01 6 P«r cent is expected. .- 
turnover from Srii 3.13bn to paper and pulp plant is as said AG Fuer Bauwesen, another 
Sch 3.05 bn :s a result of the up- to be operating currently with- construction company controlled 
he v?l in Ir-.i. where ffce com- out a Joss, but is not likely to by the iaenderbank reported an 
pany was heavily committed, record a profit until 1981. unchanged turnover of 

Foreign sties were down from Perlmooser Zementwerke Sch 420m. The dividend is also 
Sc.-i 450m to Sch 270m. but in- maintained its turnover at likely to be unchanged. 

European move ^ : — — 

for JWT NOTICE of redemption . 

to the holders of bonds'payoble in Amelia 

By Our Financial Staff 

INTERNATIONAL advertising ef the is»» designated 

agency, £ 'Walter Thompson 9% Bonds due February 15, IS 

has agreed to acquire a majority . r — r 1 * 

interest.in the Euro- Advertising (herein colled "Bonds' 1 ) of 

agencies m Bologna and Milan, . ' 7 . 

Dusseldorf, London and Paris. TTL k ■ " 

Ad^e^wuT^it^ ‘ The Norwegian St 

Europe. In Return, Thompson - and Municipal Power C< 

will provide some of its cap- . ■ 

which will enable^Euro-Advertis- Sira-Kvina KrafTefs 

ing to expand its position 
eo, dis. 

STL b bt^ e r£SSr<. n pn ^ s S£,asjss»i jraastaa-sa 

companies 1 future earnings: total 29 eS iS lm IS? |)5J ^ SH 553! £2 2SSf 

billings for the E-A^encies “ iw ^ S' SS S .S S ■ SS ' SS l 

were about $100m in 1979. “ sszs «si ss64 ei” m i 

In addition to the agencies 5- ?£ 55 iS 55 mtb Si S? 3 71 

being acquired, the Euro- ' los V46 S tsa4 suss szn S sets ^3 r 

Advertising group has associated ™ ^ boio ^ ^ 

Sfm ncy A iD , Al ^ er ‘ ■ 5 ' S. S S 5:S-S- S S B S S 

dam, Athens, Brussels, Lyons tbs 806 isss imo £766 S346 sosi swr ^ ^ 2* 

and Zurich. w ass M012006 277a 3352 4099 sow mb 7 mg £f2 2 

Manfred Senkel, head of Euro- ^ 22 - jS” SS SH 8850 6854 77 

Advertising -Dusseldorf. will be So sao iw 2S1 ^ ImL £21 5^' 2SS 5E ' n 

chief executive of the group. ; 3 . S 14S SS 'S ™ fig SS S S w 


per cent The order-book at the 
end of last year was Sch 1.4bn 


Norregaard Oesterreich AG f°5P ared . witt 
increased its turnover from e fi ier - ^ unchanged dividend 
Sch 1.45bn to Sch l^bn. The of 6 P«r emit is expected. - 
paper and pulp plant is as said AG Fuer Bauwesen, another 


iru j»oi. unchanged turnover . of I in the hone of greater nMoon- 

Zementwerke Sch^OuL The diridend is also tton witt^emS 

turnover at . likely to be unchanged. * AP-DJ . _-vV; 


AMSTERDAM-R OTTER DAM BANK N.V. 

BANQUE BELGE LIMITED 

SOCIETE GENERALE BANQUE EUROPEENNE DE CREDIT (BEC) 

BANQUE DE PARIS ET DES PAYS-BAS 

THE MITSUBISHI BANK, LIMITED 

1NTERMEX INTERNATIONAL BANK. LIMITED, NASSAU 

THE FUJI BANK, LIMITED, NEW YORK AGENCY THEYASI 


SOCIETE GENERALE DE BANQUE SJL 
. SAMUEL MONTAGU &ca LIMITED 
JIT (BEC) EUROPEAN BANKING COMPANY LIMITED 

CREDIT SUISSE 
BANQUE GENERALE DU LUXEMBOURG SJL 
INTERNATIONAL MEXICAN BANK LIMITED 

THE YASUDA TRUST AND BANKING COMPANY LIMITED 


NOTICE OF REDEMPTION . 

to the holders of bonds payable in American Currency 
of the issue designated 

9% Bonds due February . 15, 1985 

(herein called "Bonds") of 

The Norwegian State 
and Municipal Power Consortium, 
Sira-Kvina Kraftefskap 

to toe prortslana of toe bondx the toiler hoidi « 5 ? W80. mnsnoot 

of dt lo cl pal unoimt olu accrued tat*™* ta ****** * 


NIPPON EUROPEAN BANKSA. 

THE SANWA BANK, LIMITED 
THE TOKAI BANK. UMITED 
BANCA NAZION ALE DEL LAVORO (LONDON BRANCH) 
BANQUE EUROPEENNE POUR L'AMERIQUE LAT1NE (B.EAL) SA 
CANADIAN IMPERIAL BANK OF COMMERCE 
EUROPEAN AMERICAN BANK 
EUROPEAN ARAB BANK GROUP 
INTERNATIONAL COMMERCIAL BANK LIMITED 
THE MITSUI BANK, LIMITED 

AGENT: 

BANQUE BELGE LIMITED 


© 


Paris bank in 
Singapore link 

SINGAPORE — Banque 
Nationale de Paris (Southeast 
Asia), jointly set up by Banque 
Nationale de Paris and the 
Post Office Savings Bank of 
Singapore, is to undertake 
investment portfolio manage- 
ment) participating in primary 
and secondary debentures 
markets in Singapore and other 
Aslan currencies and emphasise 
lending and corporate financing 
in the region. M. Jacques CalveL 
chairman of the parent bank, 
said in Singapore. 

Banque Nationale has a two- 
thirds stake, in the merchant 
bank, while the remaining of 
the S$7.5m (US83.4m) paid up 
capital is owned by the Post 
Office Savings Bank. 


group move: in. \ 

CGE had "reached a -preEUnSh-. 
ary agreement .with the Sremeas 
group of West G er m an y Under 
which Siemens would acquire a 
50 per emit interest - in 
Arnould-Fae’s FFr 'T 35.4m 
($8.8m) capitaL CGE' is known 
to have favoured . this .project 
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New deal emerges in Australia 
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. WESTERN AUSTRALIA'S, only 
‘.brejwer,-. Swan Brewery, .has 
vCom e~ _u p with a corporate 
; -jrecaHstructlon proposal which 
-could , cause headaches for the 
^Apstraiian Government and 
taxation authorities.- Swan and 
>ijs advisers, i^ani-.: Samuel 

Australia, have.. . devised. ; .a 
/.package - which : combines - the 
-most attractive features of com- 
r.l>any and unit -trust structures, 
.\4»vt avoids the. limitations, of 
either .•... ,- • . -. .. ... 

.The Innovatory, scheme 7 lias 
\3fce .potential ,. to revolutionise 
'Jthe corporate sector,. The 1 
-.■ primary aim.' is to reduce rite 
l tax paid, by the group; but- the 
, new ‘ structure . appears ex- 
..;tremely flexible and could hold 
sifBdent attractions for many 
. companies to make the. switch, 
r -The-r Swan scheme-- involves 
the use - of a property trust 
-Which: win acquire some -of the 
. -assets of. the present company. 
- THiis : concept is not entirely - 
. new; late In -1978 the property 
development group • Westfield - 
^.underwent a capital reconstmc- 
^fosh,Wifothe establishment of 
; a property .trust which bought 
u-the major part of the company’s 
tassets.- Tne attraction ! of. a 
"trust is' that! it pays no Income- 
taxprovided all its income is 
-distributed. " The .transfer . of 
. ^tacom^prodnctag assets to this 
tax-exempt area , considerably 
T . reduced Westfield's tax hill and 
.'boosted the income of the 
: .former- shictehrdders. 

' The only tax levied applies 
to the individual tax payer, who 
.'•is -.required to include the <ES- 


BY JAMES FORTH W SYDNEY 


tribution from, the trust la his 
. assessable income. The West- 
field proposal partly eliminated 
existing double-taxation, under 
which a^oxnpany pays tax on its 
profits— currently 46 per cent— 
and then* declares dividends 
which are taxable in the hands 
. of shareholders. 

In the .first flush of change, 
predictions were made that the 
Westfield scheme would be 
widely adopted, resulting in a 
. substantial fail is Government 
revenue. John Howard, the 
Treasurer, indicated that , the 
Government might' act if this 
occurred. The reality, however, 
-has fallen well short of the 
expectation, although there 
have been a - handful of 
imitators. 

Australia’s largest department ■ 
■stare group; < the Myer 
Emporium, indicated recently 
that it was examining the possi- 
bility of ' a Westfield-type 
scheme, but also that .the board - 
would prefer the Government 
to drop the double taxation of 
-profits. Australia is one of the 
few countries in the world 
which does tax profits in this 
manner, and there has been 
considerable criticism of the 
practice in recent years. 

The reason why the West- 
field approach is - npt more 
popular is that assets are tarns 1 
f erred from the company to 
the trust but not liabilities, 
with a consequent adverse im- 
pact on the balance sheet. For 
companies with a debenture 
trust deed, and Swan Brewery 
is' one, -it -could cause problems 


for borrowing limitations. 

In the case of Westfield, the 
company was forced to sell 
more than A$70m (US$78m) of 
its assets to an institution to 
raise funds to pay out mortgage 
liabilities. Swan has overcome 
these problems by linking the 
trust inseparably to the com- 


Thfa enables the assets to be 
transferred to the trust and to 
continue to he subject to a first 
charge in favour of the deben- 
ture-trustee. 

It is proposed to form a new 
holding company, Swan Brewery 
Holdings, and a trust, to be 
known as. the Swan linked 


The Swan Brewery plan involves the use of a 
property trust which will acquire some of the 
assets of the present company. The attraction 
of a trust is that it pays no income tax provided 
all its income is distributed. Under the scheme 
devised by Swan and its advisers, Hill Samuel 
Australia, it is expected that the payout to 
Swan shareholders will rise from the present 
dividend of 9.5 cents a share to 13 cents 


pany^ An essential element of 
the- scheme is that the shares 
and the units are at all times 
held by the same parties: In 
fact the shares and units will 
be encapsuled in the one certi- 
ficate and traded as one security 
on the stock exchanges. 

There will, however, ' be a 
company structure and a 
property trust The Swan 
scheme enables the property 
and trading activities of the 
company to be separated, while 
maximising tax advantages. 
There is no problem with the 
debenture trust deed because 
the beneficial ownership of the 
shares and units is the same. - 


Trust The Swan directors also 
propose to' make a capital re- 
turn of 20 cents a share. Illus- 
trating the effect that the new 
structure can have, it is ex- 
pected that the payout to Swan 
shareholders will rise from the 
present dividend of 9.5 cents a 
share to 13 cents, comprising a 
dividend of 5 cents and a unit 
distribution of 8 cents. 

Swan will transfer about 
A$30m of its hotel assets and 
A$3Gm -of its brewery land and 
buildings, but not its main 
operating brewery plant which 
will remain in the company. The 
assets of the trust vrill be leased 


at commercial rents with 
regular rent reviews. 

How investors will take to the 
new securities remains to be 
seen. There will probably be 
confusion initially because in- 
vestors will need to analyse the 
separate parts (the company 
and the trust) in determining 
the value of the whole. But for 
companies .the new structure 
appears extremely adaptable, 
and could hold considerable ad- 
vantages over the normal com- 
pany set-up. 

Existing company activities 
such as rights issues, scrip 
issues, company takeovers etc. 
will still be possible, but there 
will be more flexibility in their 
structure. The essential require- 
.roent will be that the number 
of shares and units remains the 
same at all times, but this can 
be accomplished in a variety of 
ways. If, for example, it is de- 
sired to raise funds for the trust 
to acquire assets, but not the 
company, -a cash-raising issue of 
units could be made accom- 
panied by a scrip issue of 
shares, and the same would of 
course apply in reverse. Alter- 
natively a rights issue could be 
made with differing application 
amounts for shares and units. 

Swan could also make com- 
pany takeovers either for cash 
or using securities. An acquired 
group could either be swallowed 
into the company or split into 
the new structure. It might also 
be possible for a company to 
use its trust arm to distribute 
capital profits tax-free. At 
present, companies must 


transfer such profits to reserves 
and make scrip issues. 

Overseas investors may also 
be better off. Australian com- 
panies are currently required to 
deduct 15 per cent withholding 
tax from dividends and 20 per 
cent on interest payments. There 
is, however, no such require- 
ment with income distribution 
by trusts. In theory, investors 
should pay tax on such distri- 
butions, but it is doubtful how 
many individual overseas in- 
vestors actually lodge Australian 
income tax returns. 

The new .structure may also 
appeal to company boards 
nervous at the possibility of 
takeover, because the scheme 
could be used to make an un- 
wanted takeover very difficult to 
accomplish. It would appear 
possible for the linked trust to 
buy shares in its company twin, 
a practice which is barred to 
companies under the Companies 
Act. There must also be doubt 
as to whether a bidder could 
enforce the compulsory acquisi- 
tion provisions of the Companies 
Act, because there is no provi- 
sion under tbe legislation to 
enforce acquisition of units. In 
fact trusts are not covered by 
the takeover provisions of the 
Companies Act 

The Swan scheme appears to 
have resolved most of the draw- 
backs associated with the West- 
field-type trust scheme. If the 
new linked structure catches on, 
the government stands to lose 
considerable revenue. It remains 
to be seen whether it would 
permit this to happen. 


Fresh bid for Kadoorie estate groups 


y . "BY .PHILIP BOWRING .IN HONG KONG : 

\THREE interlinked -Hong Kong- -is to be set up by Malaysian 
j- quoted Malaysian rubber estate Chinese businessman Tan Sri 
.companies: have received their Datuk Lee. Yan Lfan, who is 
"third takeover . offer, in little believed' to represent a small 
•-’over a year. 'It -looks as though group of Malaysian . investors. 
' this- time the o ffer i n cash and The. hid compares, with an offer 
-j totalling' some HK$400m (just from.. the Malaysian plantation 


.’over US$80mY will, proceed. 

A. Hong Kong holding com- 
jujny _is offering 'HK$9jB0 a 
.’share for Rubber Trust, HK$6 
“a share '■ for Amalgamated 
. Rubber,- . and : ' HK$12 for 
I Shanghai Kelantan Estates, ■ 

" ' Rubber Trust "■ owns 46 ' per. 
cent of Amalgamated and 46 per 
cent of Shanghai Kelantan, and 
Amalgamated owns 25 per cent 
of Rubber Trrist . Acceptance 
of the hid., is being" ^recom- 
mended by, directors. .Manage- 
ment control imTa large 1 share-; 
holding are -held bgr ffle -Hohg 
Kong Kadoorie: Group! 


group; .Highlan ds and Lowlands 
last August of HK$ 7.75 per 
share for Rubber Trust 
- HKp 5J.0 f or Amalgamated and 
HKX1L90 for Shanghai, That 
offer. - was subsequently with- 
drawn by Highlands. . . 

- ' Since then, rubber prices have 
risen , sharply in response to the 
oil price, further forcing up 
'prices .of plantation, land. .All 
fold,' the Kadoorie Group estates 
amount to some' 30,000 acres, of 
which some 2,800 : acres have 
nan-agricultural .. development 
potential . Disagreement over 
this potential led to Board rejeo- 


The cofo^arfyinakm^ffie'* offer, r.tfon of the 'first .-Highlands bid 


approach made in November, 
l 1978, with an indicated cash 
offer of HK$ 4.45 a Rubber Trust 
share. The latest bid is one from 
Malaysians to buy back Malay- 
sian assets from foreign owner- 
ship. It further emphasises, at 
the same time, the scale on 
which money is currently flow 
tag into Hong Kong from South- 
East Asia. It comes on top of 
announcements .of Hong Kong 
property acquisitions by South- 
East Asian Chinese interests 
totalling more than. HKS 2bn in 
the past month. 

Rubber Trust shares closed 
last week on foe Bong Kong 
Stock Exchange, ahead of the 
offer announcement, at HKS&30, 
with Amalg amated Rubber 
Trust at HK35.10 (buyer), and 
Shanghai Kelantan. at HK?9-50 
nominal*- Rubber- Trust has 
risen this week to HK59.30, and 


Amalgamated to HK$5 j!0. 

THE HONG KONG Government 
will not introduce rent controls 
on Industrial and commercial 
property, a senior government 
official indicated today. The 
Government, which recently 
announced legislation to extend 
controls in foe booming 
domestic rental sector, had 
been under some pressure to 
-extend -them to the whole of 
foe property sector. 

1 However foe official indicated 
that foe Government was 
seriously persuing foe idea of 
outlawing some forms of 
property speculation. . Most 
likely is a ban on pre-sales of 
flats. 1 Singapore announced 
similar controls last week, 
which has heightened foe pres- 
sure on the Hong Kong Govern- 
ment to do foe same. 


Cold Storage offers 
Orchard Road stake 


BY H. F. LEE IN SINGAPORE 
COLD STORAGE Holdings, foe 
major food and beverage group, 
has agreed to offer a 30 per cent 
equity participation in its 
S$150m (around $70m) pro- 
perty development, known as 
Cold Storage Centrepoint. to 
Robinson and Co. 

The land for foe development 
of this commercial-cum-residen- 
tial property is owned by two 
wholly-owned subsidiaries of the 
Cold Storage group— Cold 
Storage Enterprises (CSE) and 
Cold Storage Property Invest- 
ments (CSPI). 

Robinson, which is one of 
Singapore’s major retailers, will 
subscribe for 30 per cent of 
CSE’s issued capital of S$21m 
and of CSPrs issued capital _of 
S$49ixL The remaining ~70 per 
cent of foe issued capitals of 


the companies will be held by 
foe Cold Storage group. 

As a result of foe agreement 
Cold Storage will receive about 
S$21m of capital subscription 
from Robinson. 

Cold Storage disclosed that it 
had already obtained financing 
for foe construction of foe com- 
plex. The group's parent com- 
pany will provide a guarantee to 
bankers for 70 per cent of the 
estimated maximum require- 
ment of S$36m. 

Robinson has been given foe 
right to sell 5 per cent of foe 
issued capital of CSE and CSPI 
to Great Eastern Life 
Assurance. It has agreed to 
lease 94,000 sq ft of foe ' new 
premises for a seven year period 
from the date of completion of 
foe building. 


COMPUTER 
AND OFFICE 
EQUIPMENT 
SURVEYS 
1980 


The Financial Times is planning to publish a 
number of Surveys in 1980 on Computers and 
Office Equipment The titles and proposed 
publication dates of those planned are listed 
below: 


Computer Industry 
Reprographics 
Calculators 
Word Processing 
Computing Services 
Office Equipment 
Computer Peripherals 


March 3 
March 19 
April 18 
May 12 
September 17 
Octoberfi 
October 31 


For editorial synopses and rate sheets 
please contact: 

Robert Murrell 
Financial Times, Bracken House 
10 Cannon Street, London EC4P 4BY 

Telephone: 01-236 1434 
Telex: 885033 FINTIM G 


The content, size and publication dates of Surveys 
in foe Financial Times are subject to change at 
foe discretion of foe Editor 
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CAPITAL PAID UP US $100,000,000 
RESERVES US $78,000,000 


Chairman: Dr; Ahmed Nazmy. Abdel Hamid 
Auditors for year ended June 30,' 1979 


FIVE YEARS BANKING 


(In Million U.S. Dollars) 


Mostefa Shawki 
; F.E S.A.A. . 


Hassan El Nasharty 
. Chartered Accountants 
Cairo 


Head Office: 35 Abdel Kbalek Sarwat ‘ 
Cairo,. Arab Republic of Egypt 

Cable: Arabinbank, Cairo 

Teles : 316-517 AIBEX UN . 

Telephone : 918794-916120 

PtetSaid Branch i.6 El Maamoim Street 


•: Arthur Young & Company 
Regional Office, 
Athens 

•jtliil . c, 3 J dlU-t ^ t> ur * ! 

- djJjjP 5 

: AIBEXUN rw m 


TOV.T- - ttAYtt 


( £ ■£ •£) j-f- JJS - OjfJll gjl* 


dJSW ** 

a# 

A> i 


No brandies ooteide Egypt at present 


YEAR ENDED 

30/6/75 

30/6/76 

30/6/77 

30/6/78 

30/6/79 

Deposits . 

396.5 

447.1 

693.1 

851.1 

910.0 

Loans, advances arid bonds’ 

290.3 

187-2 

337.5 

269.5 

405.6 

Net profits (before provisions) 

. : 33.3 

. 42 8* 

24.7 

27.0 

27.3 

Reserves 

' 41.3 

50.0 

61.0 

70.0 

7S.0 

Provisions 

0.1 

1.5 

7.5 

9.2 

12.5 

Dividends distributed • 
(percentages) 

. .10% 

10% 

12% 

14% 

141% 

Total balance sheet 

597.0 

654.0 

907.1 

1,064.6 

1,169.7 

Documentary credits, 
guarantees ... etc. 

-202.1 

233.6 

347.4 

382.3 

290.9 

* Including U.S. $20 million non-banking revenue. 
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TWO IMPORTANT REFERENCE BOOKS 


NO BANKER OR FINANCIAL 
EXECUTIVE 
SHOULD BE WITHOUT 


WHO OWNS WHAT IN WORLD BANKING 1979-80 
Publication Date : December 1979 


A Guide to the subsidiary and affiliated interests of the world’s major banks, including a section 
on consortium banks, showing their participants, condensed balance sheet, foreign representation and 
major areas of business. All the banks appearing in ‘ The Banker Top 300 ' survey are included in 
the main section together with many other international banks. 


WHO IS WHERE IN WORLD BANKING 1979/80 
Publication date: December 1979 

The companion volume to Who Owns What in World Banking, listing the foreign representation; 


representative offices, branches, subsidiaries, affiliates and participation in multinational consortia of 
the world’s top banks in over 50 financial centres from Argentina to Zambia. 


A DISCOUNT PRICE IS GIVEN FOR THE SET 

To obtain your copies, please complete. the order form provided below and return it to us together 


with your cheque. 


ORDER FORM 


Please note payment must accompany order. Prices include postage and packing 

To: Book Sales Dept. Financial Times Business Publishing Ltd., 

Minster House, Arthur Street London EC4R 9 AX. 

Tel: 01-623 1211. Telex: S814734 BUSPUB G. 


Please send me set/sets of WHO OWNS WHAT IN WORLD BANKING and WHO IS WHERE IN 

WORLD BANKING 1979/80. Price: £54 UK (seam ail overseas) U.S.S141 (airmail overseas). 


Please send me copy/copies of WHO OWNS WHAT IN WORLD BANKING 1979/80 

Price: £36UK (seam ail overseas) U.SJ592 (airmail overseas) 

Please send me copy/copies of WHO IS WHERE IN WORLD BANKING 1979/SO 

Price: £24UK (seam ail overseas) U.S £63 (airmail overseas) 

Please allow at least 28 days for delivery. 

Refunds are accepted on books returned in perfect condition and within 7 days of receipt 
I enclose cheque value £/UJL$ ’ i made payable to: Business Publishing (BRU) 


Mr. /Mrs./Miss 

(BLOCK CAPITALS) 


Position 


Company 

Address 


Nature of Business 


Country 


Signed 


Date 


The Financial Times Business Publishing Ltd., Registered in England No. 980696. Registered Office: Bracken House. 
10, Cannon Street London, EC4P 4BY. Bank Account: Midland Bank, 5, Threadneedle Street, London. EC2R SBD. 

Account No. 50957615. 


Business Premises 


and Profitability 


LONDON- MARCH 24 & 25, 1980 


The Financial Times and the National Federation of 
Building Trade Employers, the Federation of Civil 
Engineering Contractors and the Royal Institute of 
British Architects will hold a conference in London on 
‘Business Premises and Profitability’. 


A distinguished panel of speakers will analyse the role 
of the construction industry in promoting national 
development and the financing and p lanning of industrial 
and commercial premises for improved profitability. 


By hearing the experts’ views first hand and 
participating in discussions you will gain an invaluable 
insight into trends, which will undoubtedly affect 
business and the economy in the years ahead. 


Complete and return the coupon below for full details 
of the agenda and registration procedures. 
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£5* CURRENCIES, MONEY AND 


Late rise by $ 


THE POUND SPOT AND FORWARD 


Jen. 15 


Day's 

Spread 


Clots 


On* month. 


THE DOLLAR rose quite 
sharply in late Trading, after 
remaining steady against the 
stronger currencies for most of 
the day despite the strength- of 
gold and sterling.. Central banks, 
including the German Bundes- 
bank, may have prevented the 
U.S. currency losing ground in 
the mor ning , although this was 
not evident within the foreign 
exchange market. 1 Rumours 
about the possible release of the 
hostages, iu Iran gained little 
credence in the market, but may' 
have been a Factor behind the 
sudden rise of the dollar in late 
trading. It finished near the 
best level- of the day at 
DM 1.7275 against Deutsche 
Marii, compared with DM 1.7185 
on Monday; at SwFr L5935 
against '.the Swiss franc, com- 
pared with SwFr L5820; and at 
7238.50 against- the Japanese 
yen, compared with Y23SJ20. 
According .to the Bank of 
England, the dollar's trade- 
weighted index rose 1 to 84-fl from 
84.4. 


Sterling’s index on Bank of 
England figures rose to 72.0 
from 7L4, the highest level since 
late August, after standing at 
71.9 at -noon and in the morning. 
The pound opened at S2.2825- 
52.2835. . pnd remained firm, 
influenced by the recent demand 
for Government stock and very 
high interest rates in the 
London money market. It 
-touched a high point of $222960- 
$2.2975, but fell sharply as 
demand for the dollar increased 
in the late afternoon. Sterling 
declined to $222725-2^735, and 
closed at 82.2770-23780, a rise of 
15 points on the day. 

D-MARK — Very strong, and 
showing a tendency to rise 
within the European Monetary 
System — The D-mark showed 
mixed changes against its EMS. 
pareners at the Frankfurt fix- 
ing, improving against the 


French franc, Belgian franc. 
Danish krone, and Irish punt, 
but weakening slightly in terms 
of the Dutch guilder and Italian 
lira. Outside the EMS the Swiss 
franc eased to DM1.0856 from 
DM1_0368„ but the dollar was 
firmer without any intervention 
- by. the- Bundesbank at the fix- 
ing, rising io DM1.7190 from 
DM1.7178. The attraction of 
UK Government stock and the 
rising value of North Sea oil 
.continued to support sterling, 
which rose to DM3.9360 from 
DM3.8890. 

FRENCH FRANC— Strongest 
member of the EMS since late 
December— The franc l_.o s t 
ground in terms of most of its 
EMS partners, the doUar and 
sterling at the Paris fixin g. The 
pound was very firm. In line 
with its appreciation against 
other major currencies, rising-; 
to FFr9.2355 from FFr9.1220, 
but the Swiss franc was rather 
weaker. Among EMS members 
the D-mark. Belgian _ franc, 
Danish krone, and Italian lira 
improved, but the . Irish punt- 
was weaker. 

DANISH KRONE— Basically 
weak, suffering two devaluations 
since the EMS began last March 
—The krone feD against all 
major- currencies except the 
Swiss franc at the Copenhagen 
fixing. All members of the 
EMS improved against the 
Danish currency, while sterling 
was very firm at DKx 12.2929, 
compared with DKr 12.1520 on : 
Monday. The dollar was fixed 
at DKr5.3735, compared with 
DKr5.36S5, and the Japanese 
yen was also firmer, - 

DUTCH GUILDER — Firmer 
In recent weeks, near top of 
EMS— The guilder improved. - 
against most EMS currencies 
but declined against the dollar' 
and sterling. 
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. Canada 
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THE DOLLAR SPOT AND FORWARD 


Jan. IS 


Day's 

Spread 


UKt 

Irelandt 

Canada 

Neihlnd. 

-Belgium 

Denmark 

W. Gar. 
Portugal 
Spain. 
Italy 
Norway. 
Franca 
Sweden 
.Japan - 
Austria 
Switz. 


2JJ25-2JS75 

2.1456-2.1400 

1.1646-1.1666 

1.8970-1^070 
27.9T-2S.07 : 
523680-5.3940 
1.-7180-1.7300 
48.0060 no 
6fi.03-6fi.08 
803^0-804.70 
4.9010-4.9045 
4.0288-4.M85 
4.1333-4.1365 
236.10-240.00 
1 2J4-12.4I»ii 
1.S80S-1 


Ctoaa' 
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Z. 1470-2.1480 
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t UK and iretand are quoted in U.S. currency, ■ ^fwrt premiu^mrt 
discounts apply to the U.S. dollar and not to the individual curtate?^. 


CURRENCY RATES- CURRENCY MOVEIJI^NjS 


. ian. 14 

. 

Bank 

rate 

'. X . 

" Speolal 
Drawing 
Rights 

European 
Currency 
Unit . 

Sterling 

U.S. s 

17 
IB . 

0.-384391 

1.88877 

0.638846 
1; 44762 

Canadian S„ 
Austria Sch— 
Belgian F — 

14 . 
33s 
- 104 
11 

3.64861 

16.3164 

36.9185 

7.09666 

1.68618 

173492 

40-3923 

7.76577 


- 6 

2.87286 

8.48672 

Guilder 

French Fr_— 
Lira. .... 

94i 

94 

16 

8.50989 

5.38613 

1068.52 

8.74541 

5JB8SB6 

1168.80 

Yen. :... 

Norwgn. Kr„ 
Spanish Pts. 
Swedish Kr... 

Swiss Fr.: — 

64 

Jj 

318.967 

6.48819 

87.3266 

5.47164 

2.09064 

348.145 

7.10348 

96.6164 

5J9909B 

8^8784 


Jan,. 15 


! Bank of 
i England .Guaranty 
; Indaoc {changes* 


.Starling H-9- ' 

UA dollar ! 84-® 

Canadian dollar — 1 *»J-£ 

Austrian schllllns*4 JSJ-A 

Belgian franc. 

Danish kroner . JOB.o 

. Deutsche mark ios-5 

Swire franc — : . 

Guilder { 

French franc ■ — =■ - : - 

yS 1 1 JL 6 . _ 

Bw«r on trade weighted changea from 
Washington agreement December, 1371 
(Bank el England Index •>> 100} . v : . . 


-34.8 

—28.9 
>24.8 
>SiB 
.-^Zi 9. ■ 
-4-47.0 

! - +aa .4 

t 5i0 • . 

f +49J6 
\ +16.7 


OTHER MARKETS 


EMS EUROPEAN CURRENCY UNIT RATES 


ECU 
. central 
MSS 

Currency 
amounts 
against ECU 
Jammy 15 

% change 
from 
central 
rate 

% change 
adjusted for 
divergence 

Dtvmgence 
limit % 

Belglen Franc ... 

39.7897 

- 40.4868 

+1.70 

+1M 

±163 

Danish Krone ... 

7.72336 

7.78220 

+0.78 

+0.47 

±1.64 

German D-Mark 

2.48208 

2.49071 

+0.35 

+0.06 

±i:T25 

French Franc ... 

5JJ4700 

6.84136 

-0.10 

— 0.39 

‘ ±1.3557 


2.74362 

2.74978 

+0.22 

-0.07 . 

±1S12 

Irish Punr 

0.668201 

0.674862 

+1.00 

+0.71 

±1-668 

Italian Lira 

1157.79 

1163.85 

+0^2 

+0.52 

±4.08 

Changes 

are tar ECU, therefore 

positive change denotes 

a 

weak ..currency. Adjustment calculated by Financial Times. 


EXCHANGE CROSS RATES 
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za.QO«&35 

Australia Dollar— 

2.0626-2^)666 

0^010-b.M20j Belgium 

65.50-66,00 

1&8S-1833 





9.1 9-9 JS 





3fi84L96it 

3846-1976 








Japan 

Netherlands — . 

641-646: 

KuwaitCHnar (KD) 
Luxembourg Fro 
Malaysia Dollar— 

0.61641.625 

0.8716-0-8714 

,.4^54361* 

HJtO-ll-a7 




112123- 




150V 1&&V 

Saudi Arab. RtyaJ. 
Singapore Dollar. 
■ 8th. African Rand 
U, A. E. Dirham 

7.65-7.73 
4.9 060-4 .9176 
ljB670-l£68d 
8.50-6.60 

3.3 606-3 ^6151 Sweden ... 

2.1545-2. 1555- Switzerland — .] 
062 00-0. B20* United States — 
5.7485-3.7433 Yugoslavia-....— { 

9.47-9.65 

2J2B4-2J)S8 
• 49-51' L" 

. 

Rato given for Argentina is free rata. 
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Jan. 15 IPoundSterling; U.S. Dollar ( Deutechem'l^ Japan ‘sa Y«n( FranohFranc Swtea Franc 1 Dutch GulkfrJ Italian Lira jCanada Dollar] Belgian Franc 


Pound Sterling 
U.S. Dollar 


l. 

0.439 


8.878 

1 _ 


0.936 

1.789 


848^5 t 
839.5 | 


9.818 

4.047 


. Deutsche mark 
Japanese Yen 1,000 


0^34 

1833 


I 0.578 
4.176 


X. 

7.818 


138^ 

1000 , 


2.341 

16.90 


French Franc 10 
Swire Franc 


1.08S 

0.878 


8.471 

0.687 


4.278 

1.084 


591-8 

150.2 


Dutch Guilder 
Italian Lira 1,000 


6.230 
I - 0.646 


0.684 


0,907 

.8-149- 


186.8 

2918 


Canadian Dollar 
Belgian Franc 100 


0.377 

L6B6 


0J358 

3.564 


1.483 

6.162 


806.6 

858.7 


10 . 

8.038 


2J23 

5.031 


3.633 

1.695 


4JM8 - 
lUOT 


1832- 

-804.4 


0.925 

6.609 


1.10B- 

7.961 


I.B41 ; 4.711 

1. : I : 1.196 


0.836 

1-983 


1 . 

8.370 


3.472 

14.48 


1.368 i 1.636 
5.685 .! 6.795 


466^. 

3368: 


1988. 

604.3 


8.665 

1.166 


0.674 

4.868 


.StJBOO. 

0.731 


481.9 

1000 . 


0.611 

1.449 


690.1 

8867. 


-•I,- 

4.154 


63^0 

28.06 


16.25 

117.1 


69.38 

.17.69. 


14.72 

.34^8 


2407 

TOO. 


EURO-CURRENCY INTEREST RATES 

The following nominal nrns were quoted for London dollar certificates of deposit: one month 14.00-14.10 per cane three months 14/XM4.10 per cant:' si* 
months 13.95-14.05 per cent; one year 12.85-12.95 per cent. 


Jan. 15 


Sterling 


U.S. Dollar 


Canadian 

Dollar 


'Dutch Guilder! Swire Franc 


fWe*t" “Gorman 
Mark 


tShort t«rm„ 

7 days' notice. 1 

Month 

three months 

■lx months 

one year. 


Kl\ 

16^17* 
1B6H-17 
164-1641 
16?^- 16 U 
14IB-15U 


13** -14 

13T S .14I B 

14-14li 

14I|-145h 
14Ig-14Je 
13 13M 


lSte-lSis 

18is-15!( 

13A-13ft 

!3fi-14* 

J3drl3U 

12 Is -1278 


lll a -115« 
1154-12 
U5«-18 
lllj-llS, 
llie-lise 
11-1 Ua 


34-78. 

l3*-2 

4ft-4ft 

51g-6>4 

54i-6l| 




- n 

French Franc' 


Italian lira 


UTa-lSifl 

117g-12lB 

181b-12jb 

13lfl-133fl 

1380-1350 

1386-1360 


Aslan 8 


(Japanese Yon 


- 151b -19*3 
2Z-S4 < 

20*4-225* : 

80-88 , 
1918-201* 
19-80 I 


14-141* 

1416-1414 

14l4-143e 

141B-141* 

13^18* 


31g.B3», 

56b-6« 

1'Th 


13U 




? Uf0dDl,, 1 l ; y “? p* r CDnI l * n * F“ r * llVIZS per cenc lour years 11V12 per cent; five years 11 VII 1 * per cent nominal cloaino rttes. 

Siion-term rates are call for starling. U.S. doJIsra and Canadian, dollars: two-day caH Tor guildars and Swiss franca. Asian rates are closing rates ia Sl^apore. 


INTERNATIONAL MONEY MARKET 


GOLD 




European rates steady Sharp rise 


4'. 

at... 


Interest rates io Europe 
showed little overall change 
yesterday, although conditions in 
some centres prompted a slightly 
easi e r tend ency . Monday 's mo ve 
by the French authorities to buy 
around FFr tfbn of first category 
paper from the market, helped 
call money ease to 12 i per cent 
from 12} per cent. Period rates 
also fell by up to a -} point in 
places. 

In Frankfurt call money eased 
very slightly but longer term 
rates were unchanged.. 

An easing on money market 
rates in Amsterdam yesterday 
encouraged Amsterdam-Rotter- 
dam Bank to lower by 1 per cent 
its surcharge on commercial 
lending rates to 1 per cent 
Other banks are now expected 
to follow suit. The easing of 
rates was highlighted further by 
the authorities decision to offer 
a new special advances facility 
for the period January 17 to 


January 23, at. 11} per cent This 
replaces the previous FI 1.63bn 
loan which carried a rate of 12 
per cent In the money market 
call money rose to 11}-12 per 
cent from 10MI per cent, but 
period . rates were generally 
easier. 

In New York Treasury bill 
yields opened lower against 
average rates at Monday's 
auction. 13-week bills eased to 
11.78 per cent from 11.904 per 
cent at the auction, and 26-week 
bills were easier at 11.70 per 
cent, against 11.783 per cent The 
increase in demand was mainly 
a result of short covering by 
dealers, which, reflected increased 
retail demand. Federal funds 
were quoted at 13B per cent 


Gold rose, to another record 
in the London bullion market 
yesterday, touching a peak of 
$690-695, and dosing at $685-690, 
a rise of S31 on the day. Reports 
that the Soviet Union was a 
buyer of gold, coupled with 
growing fears of' a major con- 
frontation between the U.S. and 
Russia in the Middle East added 
to the very nervous state of the 
market The metal was fixed at 


$682 in the .morning -.and- $884 
in the afternoon. ■■ . 

In Paris the 12«Hdlo ffoW bar 
was fixed at FFr 87,200 per kHo 
(8672.87 per ounce), compared 
with FFr87,000 ($672.08).in the 
morning, and FFr84,300 
($651.18) Monday aftemoidn. 

In 'Frankfurt the 12£ki£o bar 
was fixed at DM37,540 peg .-kilo 
(8682 per ounce), compared with 
DM36.005 ($651.98) previously. 


r-:.- 
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January 15 


January .£4 


Close ; 3686-690 

Opening S662-667 

Morning fixing...; 8688 
Afternoon fixLng §684 


(£301-303) 

(£890-232) 

(£897.8881 

(£299.213) 


UK MONEY MARKET 


BUSINESS PREMISES AND PROBABILITY 


To: Financial Times 
Conference Organisation, 
‘BUSINESS PREMISES AND ■ 
PROFITABILITY’, 

Bracken House, 10 Cannon Street. 
London EC4P 4BY. 

Tel: 01-236 4382. 

Telex: 27347 FTCONF G. 


n 



Further 



Krug errand 5704-709 ■ 

Mapleleaf.— 6700-710 

New Sovereigns. >177 is -17910 

King Sovs- >135-198 

Victoria Sovs. >193-198 • 

Fr20 Napoleon... FFr746.759 
60pew» Mexlco|$855-865 

1SS Cor. 'Austria' >660-670 

•20 Eagle*. >740-750 

•10 Eagles.. _ 

55 Eagire- _ 


Gold Bullion (fine ounce) 

S654-6S9 
■8640-645 
>647.78 
>660 

Gold Coins 
(£308^311) 
t£307-318i 
l£77-79, 

(£86-87) 

(£83-67) 

(8FFr266-875 


(£887Xa-2a9At> 

(£285-2331*) _. 
(££ 86 > 88 ) > 
(£896460) 


'5677-683 . 

SG75-68Z 

.6170-178 . 

•8183-186 

.8183-186 

.FFr620- 630 

5818-828 

15641-649 

>781-786 


r£897l8-300ia). 

(£ 896 - 300 ) 

(£7410-76) 

(£80-88) 

(£ 80 - 88 ) 

( 3 Fr 245 - 2 S 6 ) 
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Bank of England Minimum 
Lending Bate, 17 per cent 
(since November 15, 1979) 
Extremely large assistance was 
given by the authorities yester- 
day to relieve the shortage of 
day to day credit in the London 
discount market. The help was 
made up of small Treasury bin 
and . local authority bill pur- 
chases from banks and discount 
houses', of which some of botb 
are. for- resale at a fixed- future 


date. They also lent a very 
large, amount to 10 or ll booses 
at MLR, for repayment today. 
.The market was faced with a 
large excess of revenue transfers 
to the Exchequer* over Govern- 
ment disbursements and the 
repayment of Friday’s moderate 
market - advances. In addition 
banks brought forward balances 
a small way below target and 
mere was a small net take up of 
Treasury bills to finance. There 
was also a small increase in the 
note circulation. There were no 
appreciable ... factors - in the 1 ' 


market’s favour. . 

Some discount . houses . took 
money at 16* per cent but* a 
majority of the dayVneeds came 
from the. Bank . 6 T England 'if.lT 
per cent ’■ Irr : the. ■■interbank . 
market overnight money ..opened 
at - 21-23 per cent and traded up" 
to 25 per cent nntfl-early after* 
noon, when rates, briefly .touched 

70 per cent. During the after- 
noon money, see-sawed-'belween 
25-30 per cent and 4045 per cent 


-t-. 


Ss 


Rates hi - the table below are 
nominal in sonie cases. ‘ 




MONEY RATES 


LONDON MONEY RATES 


Please send me full details of your conference * Business Premises and ProfitdbiUty\ 
Name 


! Add 


Address 
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NEW YORK. 

Fume Bate 

Fed. Funds 

Treasury Bills (13-waek). 
Treasury Bills (26-w*ak). 


16-15*. 

13.626 

11.78 

11.70 


Jan 15 
1 BBO 


Sterling . Local Local Auth.l 

‘Certificate Interbank Authority negotiable' 
.of deposit i deposits ; bonds 


GERMANY 
Discount Rale . 
Overnight Rate 
One month .... 
Three months .. 
Sis months 




6 

a. eo 
a. B76 
8.85 
8.70 


FRANCE 

Discount Rate .. 
Overnight Rate 
One month . ... 
.Three months .. 
Six moryits .. .. 


Ova mights. 

2 dstys notice— 

7 days or. i 
7 days notice. ' 

One month. — • 174 16U 

Twomonth* - .17-16)1 

Three months. 1&H!-I6it 

Six months,- ... I5fg-19^ 
Nine months... X4jft.l4u 
One year.—.— 14sa-l4lj 
Two years — 


10-70 


i— Discount 

bhamritc i J™"*®* -Treasury 

Deposits | Deposits deposits Biris.#^ 


-v - 


174-174 1 ' — 


17S*-. 164-17 : 


174-174 

174-17S0 

1670-174 

164.1G7 b 

167a-16,V 

164-164. 

J44.1Sl a 


17Sb-1B. *• - - 

' 17-174 "16 ifrtTYa 
174-17 

lOft-174 i 17-1650 
16-161* ! 16a* J5*s 
— -, . 16ES-1&4 
; 16-161*' - u 16.143a 
164-184 V — 


! i 74 * 164-17 - Z 

1 ?^ - !l 7 s 9_l 17 ^164-l6s, :16+irl£ 

ij4 ;i74 1 L74iS:ilSj|g:}| 

1534 ‘ 

j' r-'- 


Eligible 

.Bank' 

Btllsft 


164 




AFINANGIALTIMES conference 


8.6 

12 -ias 

12.1875 

12J12S 

12.3125 


16^17^ 

wisi 




' Fine 
-Trade 

raws* 


.174 
K 174 
.17- 
; 164 


Local authorities and financial houses sevtm days - notice -others seven diya. . __ . ..'.t.; , Ant 

mortgage rates nominally three yeara 15V15S.p*r cenij lour years 15;|5\ per 
b.li rates In whle are buying .rates lor prime- paper. Buying rates lor tour-month banks bHinSitf 
Trade bills 10 1 ! per cent -, . .. Wl,n ™ om* IMP* pfir cenc tol^-rrioF^ 


*. <«■ 


JAPAN 

Discount Rale 

Cell (UneonditionaJ); 

Bills Diacnunt. (three-month) 


Appreslmsta' trailing. rates tor one-mahth. Treasury bills' 154n'-15>^( per' cent: new 

nth 15^. per cant. Aporaslmau rates, ‘tor one- month hills 17»^-174 n 0' rM '. 


6J5 

8.126 


month 15V per cant. Approximate rates ‘tor one-month, bill# IT^-IT* w CBn J w 

month Te^u-lBOv per. cent; one-mond? trade bills 174 per cent: two-monte 17 dot mu i or , 


cent;-. dV**’ , 


France omras. Bare Rate, (pub., shed for the F,^cr^^'?Seoui.ttonr 

■ notiob lS per cent. Ctowtoo biSS : 


Clearing Bank Deposit Rates tor sums . ei seven -dsy*’ notice 16 per pent, Ctewfeg BafiT 

Treasury mas: Avenge tender rates of diseount 152406 per cent ■ -«rJflnfinsl yTjUSJfp. 


A 
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T CemiuintH aiuf lfarkfits 




Camp. Sownee... 

Con* Mills ! 

Congofeam.. —....■ 
Conn a on uta,:..» 


146# | }46# 
175* i 175. 


176# 171* 


TV, 


m? 


131# | 1BJ# 


361# ' 361* 
297# I 298# 


Grainger (WW) 


WORLD STOCK MARKETS 



Jan. Jan. 

Steak K 'll 




Petroleum) 67®# 


m 


Wft 


271# < 271# 
191# I IBS. 


Early Wall St. reaction of 2.6 


301* I 29 
HI* I 27S# 


Planning Rsoh 


rm 


249* i 251# 
447# ! 436* 
289* j 281* 



Ralston Purina. -i 11 

Ramada Inna - 8>e 

Rank Org ADR—.1 . 41# 

Raytheon j 75 1# 

Reading Bates.— 332# 
Redman inds— — i 61* 

Reeves Bros SOi* 

RelchhotdChem. 138* 
Rolianee Elec..—] 7li* 
Reliance Grp — 59a# 
Re public; -Steel — j SB 


mfi* 


2**A J 24** 

lib r 7iu 


*5 


171* 161* 


Simplicity Pait... i 97# 


m 



181* 181# 
223* a£3 ( 

8814 *ais 

29 891# 


441# 433* 

341* ! 34 1* 
SOM ! 308* 
51U I 3Us 



BRINGING TO a bait its recent 
Rood rise. Wail Street showed a 
slight bias to lower level at mid* 
session yesterday, although early 
trading remained heavy. 

The Dow Janes Industrial 
Average, after advancing about 
35 points over the past six 
business days, eased 2.65 to 
860.92 at 1pm yesterday. The 
NYSE All Common Index lost 
31 cents to $63.47, while declines 
outscored gains by a seven-losix 
margin. Turnover amounted to 
34.58m shares, compared with 
Monday's 35.36m. 

Precious Metal issues weakened 
after the recent upsurge, but 
Natural Resources stocks con- 
tinued to rise. 

Analysts said the highly 
speculative trade in Metals 
shares was causing Institutional 
investors to become wary and 
move to the sidelines. They also 
noted that after the recent gains, 
the market was due for some 
consolidation. 

The Precious Metals stocks 
came under some selling pressure 
after gold rose to a record $700 
an ounce in New York and then 
fell back to abont 5688. Silver 
hit a New York record high of 
$44L80 and then reacted to $43.60. 

In the Gold and Silver group, 
ASA shed } to $49}, Dome Hines 
t to $585, Horn estate l to S59t, 
Hecla Mining i to 547? and Sun- 
shine Mining i to $38. Active 
Benguel Consolidated lost $4 to 
$15. on bearish Press comment. 

Among other Metals issues, 
Asarco declined l to $49jl and 
Kenneeoll Copper } to $401, but 
Newmont Mining gained 1? to 
S464 and Alcan Aluminium li 
to $57 J. 

Volme leader Texaco put on i 
to S30!. Exxon i to S53i, Mobil 
| to $92}, Union Oil of California 
3 to $46} and Indiana Standard 
li to S78}. Active IBM reported 
lower fourth -quarter net profits 
but added } at S67}. 

Paper and Forest Products 
stocks rose. Active International 
Paper gained li to S40?, Georgia 
Pacific 2 to S2£i. Louisiana Pacific 
} to 523 J and Weyerhaeuser i 
to $331. 

Closing prices for North 

America were not available 
for this edition. 


THE AMERCAN SE Market 
Value Index managed a fresh 
gain of 0.40 at 259.09 at 1 p.m. 
on large volume of &27zn shares 
(7.50m). 

Mining stocks were mostly 
lower,. but volume leader Marin* 
dnque "B” were unchanged at 
$3f on turnover nearing lm 
shares. Day Mines lost 1} to 
S38} and Ranchers Exploration 
3} to $40}. 

Ztearonal rose 1 to $27. It is 
to split Its stocks and raise the 
dividend. 

Active Tobos de Aeero jumped 
1} to S9i. Mexico reported find- 
ing a new large oil field. Tubos 
makes steel pipe for ofi drilling. 

Canada 

Most sectors rose afresh tn 
husy dealings yesterday morntg. 
The Toronto Composite Index 
was 16.4 higher at 1,838.6 at 
mid-day while the OO and Gas 
Index put on 24.0 to 3,828.0 and 

Metals and Minerals 3S.9 to 
2,091.4, but Golds declined 8.1 
to 3.054.6. In Montreal. Banks 
gained 2.49 to 313.23, Utilities 
2.86 to 258.48 and Papers 2.91 
to 179.47. 


Bernhard Timms promising a 
new board chief in the near 
future and outgoing board chair- 
man Walter Cipa predicting a 
5 per cent order increase in 1980. 

Public Authority Bonds were 
also narrowly mixed. The 
Bundesbank sold a nominal 
DM 3m of stock in open-market 
operations after sales of DM 8.1m 
the previous day. Mark- 
denominated Foreign Loans were 
steady. 


Chfier issues in demand Included 
Gnyenne et Gascogne, Elf. 
Aquitaine and Penarroya. 

Motors were weak, with 
Peugeot Citroen losing FFr 6.40 
to FFr 261.50 on news that Its 
subsidiary Automobiles Talbot 
SA intends a temporary reduc- 
tion in its working week this 
Spring because of an. -expected 
decline in the car market. 


Hong Kong 


Tokyo 


The market was closed yester- 
day for a national holiday. 


Singapore 


Germany 


After Monday's downtrend, 
narrow mixed movements were 
mainly recorded yesterday. 

Although some observers 
interpreted the generally main- 
tained market as a sign of 
resilience after Monday's poor 
performance, trading remained 
thin and it was difficult to 
isolate any clear-cut trends. 

- Gold, considered one barometer 
of investor caution in the stock 
market, soared to new records 
yesterday, taking with it the 
stock price of Degussa, the West 
German metals producer, which 
advanced DM 5.50 to DM 243.50. 

Certain defence-related shares 
seemed to benefit from the 
political instability in the Middle 
East, with Rheinmetall gaining 
DM 5 and Krauss-MafTel DM 15. 

Among Electricals, Brown 
Boveri were notable for a rise 
of DM 2220. AEG. however, 
slipped DM 1.90 to DM 36.10 as 
its Extraordinary Shareholders 
Meeting proceeded in Berlin, 
with advisory board chairman 


Stock prices rose broadly in 
active trading, lifting the Straits 
Times Industrial index 6.18 to 
447.70, another post-1973 high. 

One broker said the feature of 
the market was its breadth of 
rise without any sign of caution. 
There was a good deal of two- 
way business, he added, with 
profit-taking being met by strong 
buying from both overseas and 
local investors. 

Another broker anticipated "a 
bit of a pause" at the '450 index 
level, probably- around the end 
of January or early February. He 
said we could see a quiet spell 
around the Chinese- New Year in 
mid-February. However, be was 
optimistic for the future, stating 
that the market could resume 
its uptrend as good corporate 
results are released in March. 

Fraser 'and Neave rose 20 cents 
to S 56 220 and Cold Storage 18 
cents to S$2.8S. 

Paris 

Bourse prices closed on an 
irregular note after moderate 
trading yesterday following the 
previous day's setback. 

Brokers said investors were 
reassured by the firmness on Wali 
Street overnight and the decline 
in the Call Money rate to 12} per 
cent from 12i . They added, how- 
ever, that operators remain 
hesitant in view of international 
political tension. 

Constructions, Electricals, 
Metals and to a lesser degree 
Mechanicals were favoured, not- 
ably -Bony goes, Thomson- Brandt, 
Sari) or, Imetal and Dassault. 



13ij < 131* 
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Yellow rrt sye 


Abltlbi 

As n l co Eagle j 

Alcan AJumn 

Algoma Steal 

Asbestos. I 

Bk Montreal i 

Bk Nova Scotia... I 
Basic Resources. i 

Bell Canada. 

Bow Valley 

BP Canada 

Brasean A- 

Brinco — ; 

B.C. Forest.. , 

Cadillac Fairy .... 
Cam flow Mines..’ 

CMLCemant. 

dan NW Lands..— 

Can Packers 

Can Perm Mtg-..-! 

Can Trust | 

Can Imp Bank—, 

Cdn inds...— 

Cdn Pacific 

Cdn Pacific In*.. I 

Can Super Oil 

Cdn nre 

Cherokee Ras -...< 


Chieftain..— ! 567# 

Co min co 56 

Con* Bathst A_... 15s# 
Consumers' Gas. 37>a 

Coseka Res 13** 

Costaln - — , 7s# 

Daon Dovel • 14W 

Denison Mines... .! 37 

Dome Minos. 6fii* 

Dome Petroleum) 377# 

Dom Bridge., 177# 

Dom Foundries A 371* 
Dom Store*.. — 20 1* 

Domtar S6ia 

Falcon Nickel A.. 107. 

Censtar. 875* 

Ct-West Life 1274 

Culf Canada. 1174 

Hawk Sid. ’Can.... 164 

Holltnger A 45 

Hudson Bay MngJ 30 r* 

Hudson's Bay 854 

do. Oll-A Gas..... 1004 
Husky Oil. 69 


808* SO*# 
144 • 134 
654 I 644 
334 325* 

374 374 

26 i 855# 

23 So : 884 

124 1 184 

SOS# i 808* 

414 41*9 

3B 1 364 
23 r# j 23 
74 I 74 
261* I 25 
24 1* 244 

224 | 214 
13 I 127# 

ir v res# 


BELGIUM (continued) 

- 1 ‘Prioo | + or 

Jan. 14 ; Fra. — 


Petnofina.. .... 3.690 ' + ICO 

Royals Beige • 5.380 - +20 

Soc Cen Banq ...! 8.760 —40 

Soc Gen Beige.... 1.635 ; 

So firm t 3.230 ■ 

Solvay ... 2.430; —10 

Traction Elect.... 2,620 , +40 

UCB „.! 1.450 

Union Min [era.... B32 , —4 

Vielile Mont 1 1.460 , +io 


DENMARK 

Jan. 15 : Price 1 + or 

KroneW — 

Andelsbanken....' 136 j 

Baltics Skand 271.25 +1.26 

BurmftWain ■ 75.75' — 2.S 

Cob Hand elabhkj 119 • ......... 

DSukkerlab • 205.5| ......... 

Danske Bank 11B.2S 

East Asiatic : 126.SI +0.6 

Flnansbankan 157.75 +0.5 

Forenede Brygg. 247.76i — 0.7S 

Forende Dampsk 169 i +0JB' 

GNT Hldg 192.76i 

Nerd Kabel 154 ' 

Novo Ind ! 807 . -0.5 

Paptnabrlkker Ill- 1 .: 

Prlvatbankan .... ; 125.5| 

Provlnsbanken...: 129 

SmidthlFLi '282.75 

S Berendsen 313.5 +1.5 

Superlos 115.75; +0.75 


ACT, Holding 



Emprunt 4tf >973 1.985 j +48 
Emprunt 7% 1975. 7,315 +870 

CNESZ-*. 8.7B0 -70 

Afrique Occfd. ... 373 +3 

Air Liquids 493 +7 

Aquitaine 1,305 +80 

Au Printemps .... 98 —2 , 

'521 ' 

640 
91B 



Shares mainly lost further 
ground in moderate activity, with 
the Hang Seng index receding 
8.65 to 833.86. 

Local selling was concentrated 
in Properties, reflecting market 
expectations of ? Government 
announcement today on moves to 
control - property speculation 
following yesterday’s Executive 
Council meeting. 

Among Properties, Cheung 
Kong declined 40 cents to 
HKS1S.60, SHK Properties 40 
cents to HKS16.60, Hong Kong 
Land 30 cents to HKS13.70 and 
Honkong Wharf HKS2 to HKS75. 

Hongkong Bank eased 10 cents 
to HKS1S.60. Hutchison Whampoa 
15 cents to HKII&.35 and Jardine 
Jtlatbeson 10 cents to HRS 15 JO. 

However, there were a few 
bright spots outside the leadens, 
including Overseas Trust Bank, 
up 32 cents at HKS4.97, and 
Stelux, SO cents stronger at 
HKS6.65. 

Australia 

Industrials remained firmer- 
inclined. but Resources issues, 
after staging a fresh advance 
on strong overnight buying by 
overseas dealers, sbowed some 
reaction on local profit-taking 
and ended on a rather mixed 
note. 

The correction was not severe 
and many of the slocks, hard-hft 
at mid-morning, were on the 
mend by the closing bell. In 
general. Gold Miners weathered 
the adjustment well and fresh 
support was present for the Coal 
Miners, while selected Uraniums 
moved ahead after taking it 
quietly through the first session. 

The Sydney AH Ordinaries 
index shed 2.63 to S06.26 after 
Monday's record high, while the 
Metals and Minerals index relin- 
quished 61.30 to 3,133.77. 


-20 
+ 4 

643 | —2 
776 ; +1 
-3 


Mitsui Co 363 

Mitsui Rl Eat 1 560 

MitsUkOsltl ! 465 

NGK Insulators.... 438 
Nippon Denso... 1,260 
Nippon Gakki ..:J 740 

Nippon Meat : 430 

Nippon Oil 1,790 

Nippon Shinpan.! 681 

Nippon Steal 124 

Nippon Sulsan.— ' 213 

MTV 5,300 

Nissan Motor ' 721 

Nlsshln Flour 355 

Nlsshin Steal | 161 

Nomura 400 

NYK : 310 

Olympus -....i 767 

Orient ! 970 

Pioneer 1,930 

Renown 535 

Rieoh | 639 

Sanyo Cleo 337 

Sapporo I 234 

Sakieui Prefab .. B04 

Sharp • 620 

Shiseldo 950 

Sony : 1,740 

Stanley ! 465 i 

S'tomo Marine...i 2S3 1 
Taihel Dengyo-. J 707 , 

Taieei Carp j 804 

Taisho Pharm.—J 57B I 
Takeda • 542 I 



TDK I1.B50 

Teijin .! 142 

TeikokuOil .[ 975 

TBS- 585 

To Wo Marine...-. 656 

Tokyo Eioctpwr. 922 

Tokyo Gas 118 

Tokyo Sanyo 629 

Toshiba. 187 

Tokyo Corp- - 836 

TOTO -.... 430 

Toyo Balkan-. 452 

Toyota Motor B20 

Victor — - 1,080 

Waooal 741 

Yamaha Motor... 998 
Yamuakl-.... — 540 

YauidaFira 300 

Yokowawa Bdge. 681 


High low 


AUSTRIA 

Credit Aktten (2l1f92> 



TD5L34 192.44 102.64) .10fcll| 103.47 (5/10) 


.1061.70 41J2 

(11/73) (8)7)32)' | Copantiagan SE (111/73) 


FRANCE - 

OAC General (29/12/61) 

Ind .Tendance (28/12/79) 


HOLLAND 

ANP-CBS General (197B) BB.S 


Ind- tfiv. yield % 


STANDARD AND POORS 


I Jan . U 

Jan. 4 T Deo. 86 [Year ago (appraxl 

1 6 

.30 

- 6.03 j 6.0* i 5^0 



M.al M.4 94 a (24/1/73) 
B8.2W 0».O Mil (24/1/78) 


Dow Average J1B/6/4fl) 
Tokyo New SK(4/l/M) 


SOUTH AFRICA 

.. . .Gold PteS) 

jan. 9 j Jan. 8 | Doo. 80 j. Y ear ago (approx 1 Industrial (1W) 






1U.27 

140,61 

‘ )• - 

140.83! 1M.7BI 

141 3Z (16/11) 

74.46 (18/D 

447.70 

WT.M 


447.70 (tfi/1 im 



100.75' (2/1160) 

00.15(61/1/30) 

40 LM (0/2) 

681.57 (24/1) 


SWITZERLAND 
Swiss BankCp. (31/U/GS 


■Ms vsTbss ef aR fcufloes are MB MNH am Ai * *■ ."W! 8 
md Pom— Us and Tororto — iMk the test nssrad bMsd m W S. »IsMuilRB 
bond*. *400 Musbtela. §400 todustriate ptas 40 Whi te s. 40 Hamstete amt 
30 TimpefW. iCkMd. b ifcMVsUabta. 


NEW YORK ACTIVE STOCKS 

Change ^ Chsnga 

Monday Swoka Closing on ' . - Stocks Closing on 
traded price dey traded price day 

Benguat — 1,982.500 18S +4^ Asirco 471,300 5(Pj +5^ 

Texaco 1,140,200 30*i +2*t Konnscim Copr. 438,500 4C** + 2 ^, 

£x*on ..V.., .:,,.; '549,500 53 . + \ Am. Tel. ft Tsl- 417,900 52 + J* 
Norrkgsts &pl. B10.BOO . 14% + 41 , IBM .... ,X7.m Bffa .7 H 

into- . 541.900 2SH William* Co. ... 397,500 33% + t* 
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appointments 


NATIONALISED SHIPBUILDING AND AEROSPACE ASSETS 


BY ROBERT COTTRELL 


The battle for compensation 


THE FRUSTRATION of a doren - - 

British engineering companies f t flMPFN<tA1 

still seeking compensation for uwnrfcmm 

nationalised aerospace and ship- _ 

building assets is growing per- SETTLEMENTS 

ceptibly. The Conservative LISTED SECURITIES: 
Government, which they had Robb Caledon Shipbuilders 
hoped might prove more sym- John G. Kincaid (Pref. shares) 
pathetic than its Labour pre- 
decessor. has shown itself just UNLISTED SECURITIES 
as tough a negotiator, and just Bacdgy, Curie 
as determined to abide by the cielands Shipbuilding 
compensation principles estab- Gaofe Shipbuilding and Repairing 
llshed under the 1977 national!- Swan Hunter Shipbuilding 
sa&on legislation. Smith’s Dock 

The measure of their frustra- Swan Hunter Training and Safety 
tiou is that the arbitration John G. Kincaid (Ord. shares) 
tribunal established under the „ . „ c . . . . 

(Industries) Act to rule on Austen and pidcersgitl 
unresolved claims looks set at George ciark and NEM 
least to double its workload this Hawthorn Leslie (Engineers) 

year. Vosper is poised to refer 

its claim within weeks as are 

GEC and Vickers, in respect of- _ .. _ 

the jointly-owned British Air- There are two essential pro 
craft Corporation. Jems behind the continuii 


Senior 

at H. < 


COMPENSATION FOR ASSETS NATIONALISED IN 1977 


<lnc. payments 
on account) 

£1.739m 
£0.1 18m 


£3.8Q9m 


£14m 

£1.94m 

£1.475m 


PAYMENTS ON ACCOUNT 
British Aircraft Carp. (Holdings) 

Scottish Aviation 
Brooke Marine 
Cammell Laird 
Hail Russell 

Scott Lithgow . I 

Scott Lithgow Dry Docks I 
Vickers Shipbuilding Group 

Vosper Thomeycroft (UK) | 

Vosper Shiprepairers I 

Tarrow (Shipbuilders) 1 
Yarrow (Training) I 


the convenience of the three- for British S£pbu£ders in : v, - 

mii indepeSent tribunal. 197S-79. Swan Htmter yielded • /'.- 

chaired by a QC. to hear it. For ^ Mr. Anthony Howland Jaetaoa pany. C.D.S. and ^ *f ai»wnber 

the tribunal to arrive at its £Io.Sm losses in 1978-79. has made chief executive of the Blackwood Hodge Group. . 

judgment may take more than The continuing negotiations ^ addition to the position of - _ '■ -.‘y ' 

a vear have left awkward holes in managing director of E Sfc. Ken Grainger h» been. 

£40m Beyond that lies referral to several balance sheets, and the CLARKSON (INSURANCE ^^In ted girectar c^ ^ MAS- 

£2.1m the Appeal Court on a disputed degree of speculative interest HOLDINGS), Mr. B- KETDIG RESEARCH, pwt of the 

n ,r_ point of law. or perhaps Stras- the affair adds to their share Crawford-Smitfa becomes chair- Gordon. Smmim is . Research 

bourg.on more fundamental prices does nothing to offset man, a “ ClarkOTnOvraeas-- Giw, •»* 

£OAm grounds the damaging effects of uncer- management committee, B. rational industrial accoua^. He 

:<M5m The upshot is that some com- tainty on their investment pro- Oarksoo - 5* 

; Mitad more victors has been Clarkson Construction in- director or GSR and nis response 


£06 Sm 
£0.4m 
£06 5m 


committee; 


* Dr. Dock. I *33- -SmS’^T JS SR'TRS' SSi™ ■ 

w Dry cks tion tivthe time settlement is markets during a period of high m? - researdl ' . *■ v ■■ 

(building Group ^reached „ Sflatfol" «eordLg to Its SSher^T T ' DoW. * Mr Daoid B^eu baa toed 

neycroft (UK) \ £iJ4m Industry Minister Mr Adam chairman. Sir Peter Matthews. ^Sn^dmanagmg director H. theUVERTON SHffiLEY AXD . 

npamrs l Butler argues that mat the Vickers has as yet found no (Overseas Holfings). BARRY PARTNERSHIP: Y He 

pbuilden) 1 £2J5m Ministers of this Government substitute for the profits or ^ Brian M. Waters is made was formerly with the Bland 

lining) l are trying to do is to arrive at a C f its nationalised managing director H- Clarkson Payne Group. 

fair compensation figure, preter- assets The delay in compen- (UJL), chairman H. Clarkson * . 

Snare- Htnserd and Dipertmeni o* industry ably through negotiation, ^ sation settlement means that (Home). Mr. Christopher Im Mr. J. Sheppard JPoorhas been - 
5 ^ - quickly as possible. All alon^. stopgap borrowings have Burgess becomes man a ging made vice-chairman of MORGAN 


Construction 


H. national industrial accounts; He 
H. retains his position al associate 
In- director of GSR and Ids respoosi- 


quickly as possible. 


borrowings have 1 Burgess becomes 


Dpher . L. Mr. J- Sheppard Poarhas been 

managing made vice-chairman of MORGAN 


There are two essential prob- element 


we have had in mind that we pus bed its annual interest bar- director H. Clarkson; (Home). GUARANTY, a Morgan'Guaranty 
must abide by and not amend dgn up to g^g e&m, which Mr. J. Christopher Beechey has Trust subsidiary in tim . Ruro- 


retrospective recipe for disagreement is borne the nationalisation legislation. would be more than wiped out (joined the group on Boards of bond business in London,-. 

* — ■ '«■- - f H. Clarkson Marine (Holdings) ■- 


craft Corporation. lems behind the continuing interest. Settlements made now 0 ut by events. ‘ Mr. Butler’s desire for a bv a prompt settlement. 

The companies already in failure to settle. One is the would have accrued some 25 The payments on account speedy settlement is no doubt ‘vosper has seen three years 

arbitration are: Laird for its length of time which has elapsed per cent interest since vesting made to companies still in nego- shared by companies like GEC of declining profits, to the point 

Scottish Aviation and Cammell since the period fixed for asset day. But that falls short of the Nation have inevitably attracted and Vickers, whose nationalised w h ere anticipations of the 
Laird interests; Vickers for its evaluation. The other is the 30 per cent increase in the attention as possible indicators assets have continued to effects 0 f compensation have 

shipbuilding interests: and an reliance placed by the Act qp Retail Price Index over the of final settlements. There is perform strongly since 1974. become as Important in assess- 

undisclosed -third company. negotiation to establish the same period, and the companies undoubtedly some .logical basis ^ comoanv as its current 


Vosper has seen three years ] {P** , *L Clarkson Drilling 
i-n 4-tm nnint 1 lusuiauce Services. 


Mxg. Valerie Strachan has beat 
appointed a . commissioner of 
CUSTOMS AND EXCISE. ■ 

-V • 

Mr . Peter Haworth, .formerly 


undisclosed -third company. 


Nor may arbitration be the value of unquoted securities of have also to forgo the profit by which the payments are y. pj._ 
id of the matter. Sir Eric nationalised assets. potential of re-investment of struck. But whether that basis 06061115 

S • A. 1 +V.O occotC 


¥ - COmpenSat “ m hm mf r 'iSo^ t a r £ Ar ^v n “Sfe Mr. Peter Huworth. formerly 
become as important m assess- a director of sales director, has been appointed 

mg tiie company as its current has j 0 med the Board of managing director of X-DATA, 

trading position. CHtfiSHAM LIFE ASSURANCE He Is succeeded as sales director 


Yarrow says that his company The labour Government, con- th ^. ir “PfW; 


is related to value of the assets, 


is prepared to go beyond seious Site return to office M hlo ° P S °L **£%*"£& t™ 1 "" ' 1 dW 4 ^“evenSS S™ 

arbitration to Lhe European 1974 bad influenced the share ***** to outstanding settle- or the news of the company, is in 19<4 wowd nave oeen British shinbunders. G p ' 


The decision by the Govern- 1 SOCIETY. The companies are all by Mr. Tom Biaszkowkz, wfap-has 


BAC made a profit of £24m ment to sell off part of British members of the N V AMEV been appointed to the board. 
iota Thic wahih Iitoo hppn Aerospace, and as an eventual n^nr. - * 


Court to seek a satisfactory prices of assets vulnerable to meQts ^ desire of dis- undisclosed, 
settlement for Yarrow (Ship- nationalisation, fixed the six Possessed parent companies to GEC and 

builders). A similar view is months preceding its election as re ^ at6 compensation dae to example, have 

taken by Vosper chairman Sir ^ period during which the P rofits lost since 1974, while the down paymen 

John Rix. average market value of com- Department stands adamantly two companies 


Vickers. 


reflected in the interest payable possibility British Shipbuilders, 
for on the £2 00m 12 per - cent has not bronght compensation 


Mr. Charles T. Krause has been 


Mr. John Alvey is .to be senior made director of Eastern Euro- 


Fourteen compensation settle- p2 nies would be taken for 
ments have so far been made, compensation purposes. 


Twelve remain under negotia- 
tion. with payments on account 


in the words of one shipbutiding STti “of the£40m profits eaiied by BAC acqmringas^ either directly £BOn POST OETICE research 

executive involve in the com- Vosper has received £1.3m, in 1976. To counter this, g throng ptomng of in and development programme d^SbnmcS 


But the rocky ride which the negation battle. “ It’s quite whereas it is believed to be seek- indexation, of compensation has the corporations as wholes. 

r-i «i-i /%•*> La J fLuoimL LniL r _ * "" * I J ■ T T T_ J.T. a . 


business development activities 


made to ease company cashflow legislation, had through both unfair, to delay six years, and ing up to £25m. 


suggested 


Lerallv the Government’s I Mr. E. A. Crosby, who was with, and within, the USSR, 

ise f^impeccable It regards I chairman from incorporation in Poland, German Democratic 1 
ise is unpeccaoje. it re 0 aros i . .. ..u h -i inn ko, Rpmrh ip. Czechoslovakia. 


problems. 

Unsurprisingly, there is 


Houses of Parliament plus sub- expect us to abide by a’ 1974 Those companies now moving Members of Pariipient This case 


sequent managerial problems in price” The^way “the^Act ‘was in to~ arbitration’ must steel has since been rejected by the compensation and re-sale as 1 ^ Hmmaxy. Romani^Mgntamd 

wrtins un thp two oornoratintlfi. V.J.. _I J { >■ c iIbIdkc nf Pnnun-aKm Cntfdmmont anKwlv CPninto icenpe Rv I rCLlreu Irom 1116 DOarQ Ol ” D . J rT 


correlation between speed of 56tii n S VP the two corporations, ^Titten, nobody planned for themselves for further delays of Conservative Government. 


settlement and the loss-raakina 
potential of the assets con- 


rolled their vesting; dates for- 1974 payments m 1980-81.'' some two years before final In some cases, of course, 

.. J __ Z _T T /t- 7 PL > “ * _ m — mm m _ if . .if €. _ _ f a. 


entirely separate ^s^es. .By CROSBY spring INTERIORS, Albania. He. succeeds MriE. Guy 

He been elected to the new Newton, who is retiring. , : 


ward to m id-1977. Three years, ^ respect of unquoted settlement is reached. The first nationalisation has brought sympathetic attitude to indus- yrin 

hnrl plgncpH hptwppn Hip . ■ , ... _ .1- linnofitc T'Kffl Ct^m tr, Rn, , Tnr.cn I UlULTC UX inoiucui, wmui UC W.XXi 


cerned. It is in respect of profit- bad elapsed between the nationalised companies like stage is for the company and benefits. The £14m paid to try pleas for a more liberal b . d « ^ 5 - This office Bfc Peter Norton has become 

able companies — particularly onset of compensation negotia- BAC< a hypothetical market the Department of Industry London and Overseas Freighters attitude on compensation, it Is ^ honorary and carries no right pro ject di rector for CRODA 

those that have become more l -° ns a V d the P e V od which value, had thev been quoted, negotiators tn prepare “plead- for its Austin and Pickersgill determined to derive the maxi- t0 attend or vote at directors' SYNTHETIC. CHEMICALS. 'at 

profitable since the natmnalisa- they related. has to be established by nego- ings." outlining their positions, subsidiary has played a useful mum commercial benefit from meetings. Sir Ralph Ba teman Four Ashes plant near 

non procedure began — that the When compensation settle- tiation. The instinctive impres- These must be mirtuaUy part in financing LOP's current legislation which it strenuously been appointed a director. Wolverhampton. , - - 

arguments are fiercest. ments are made, they include an siorr that such a formula is a approved. The case then awaits recovery. A and P lost £lm opposed in tbe first place, * CRODA HYDROCARBONS has 


Wolverhampton. 

CRODA HYDROCARBONS has 


Mr. L. J. (Larry) O'Leary has appointed Mr. Darid .HoImes 
been made deputy managing (chief chemist) and Mr. Francis 



W 


director of BUSINESS PUB LI- HiR (chief accountant) to the 
CATIONS. Mr. A. SI Johnson has Board. • _ _ , 






been appointed to . tbe Boards of 


Cent has . been 


Associated Business Programmes appointed director of the aadu- 
AGB Conference Services as pa b- jyn ts 6 w sron of CRODA FOOD 


lishing director. Other appoint- INGREDIENTS. 


ments include: Mr. A. Salter, 
special projects director and Mr. 
D. Bladon, financial controller. 

* 


ALEX. LAWRIE FACTORS 
has made the following appoint- 
ments: Mr. Warwick Hughes to 


■;1 . T-. Jfi '?,y. . 


Mr. Barry Alger has been marketing controller; ». La 
appointed managing director of SSSLS 




various DETOLoSSniS Scotiany ^N^Uvta^to 


I membSrt the^oTr^i SgE* m £*£? iTSA 
Group.. He succeeds Mr. Ian JSJ* SS!S5!5« JJ. 

Stewart, who leaves the company SSS? 
to take tbe post of chief execu- SS5S 


'Tti-' - . 








tive of Northern Amalgamated 
Industries, a division within the T v 

Hanson Trust ^ ^. BUey has been 

. appointed chief executive and 

®ir- Clive Hallett, centroUer of 
personnel at Kimk Film Labora- SSSS?®of 
tones at Denham, has been 77 • ^ 

1 r aainn «- 


Scottish office. 


appointed chairman of the ASSO- 
CIATION OF FILM LABORA-. 


Captain Ian Botcher, deputy 


TORY FmiOYPR<; S general manager, DUBAI PORT 

SERVICES, has been appointed 


2ET5S 


7: 


Efi Film Precessing Labora- 


tories in the UK. . . retired. Captain Gerald TL 

w • Marshall has been appointed port 

Mr. Edward G. Bash a m, manager, 
itional sales manager, has. been * 

opolhted a director of Mr. Jim Bt ' Hill, diief 




national sales manager, has. been 
appointed a director of 


V.av.-. 


CUMMINS DIESEL SALES AND executive of Glynwed Tubes and 
SERVICE the national distribu- Fittings, has been appointed to 


tor for Cummins Engine Com- the main Board, of GLYNWED. 


mi 






CONTRACTS 




Army orders £4m radios 
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RAC AL-TACTIC OM has received 
an order, worth £4m from the 
.Ministry of Defence (Procure- 
ment Executive) for automatic 
antenna tuning units for use with 
t he British Army’s Clansman 
VHF vehicle radios. ‘ 

* 

’Diesel generating equipment 
worth £2m to provide additional- 
base load power for a South 
American copper mining company 
is to be supplied by MERRLJEES 
BLACKSTONE (STOCKPORT),’ 
a Hawker Siddeley company. 
The order has been placed 
by Empresa Miners de 
Mantos Blancos SA, part of 
South American Consolidated 
Enterprises SA 
' ★ 

The Newcastle office of 
HUMPHREYS AND GLASGOW 
SERVICES has been awarded a 
contract by the City of Newcastle 
upon Tyne for the modernisation 
of over 100 houses. The contract 
which is- valued at over £lm, is 
Phase H on the Pendower Estate 
and is scheduled for completion 
by December. 

★ 

Two local authority contracts for’ 
home improvements worth 
£845,202 have been won by 
WILLIAM DAVIS AND CO, the 
Lough borough based construc- 
tion group. One is from Leicester 
City Council and involves 
modernising 75 post World War 
I council homes at Saffron Lane 
Estate for a cost of £435.471. 
The other contract worth 
£409,731 has been awarded by 
ttie Hinckley and Bosworth 




airways 

Together we make traveleasieL 


Borough Council and involves 
improvements to 72 homes at 
Ratby, Desford and Dadlington. 

OHS ELEVATOR COMPANY 
has won a £im lift contract for 
the installation of 28 lifts in the 
Cutlers .Gardens office develop- 
ment on the site of an old Port 
of London Authority, warehouse 
complex. The lifts will use 
Gamma 1605 variable speed AC 
drive with microprocessor logic 
controllers. 

* 

Contracts worth £2m have been 
placed by the National Coal 
Board for general fasteners for 
the three-year period January i 
T880 to December 31, 1982. The 
business has been awarded to 
t be ^ following firms: HELLER 
BRIDGES FASTENINGS, GKN 
DISTRIBUTORS and BARLOW 
FASTENERS.. 

* 

BAKRATT CONSTRUCTION has 
been awarded a fl.Slm contract 
for the building' of 124 single 
and two storey houses at Peter- 
head for Banff -and Buchan - 
District Council Work on the 


d velopment, is due for completion 
a by the middle of the year. T • 

!- * • ' 

c JOSEPH LOBBING has/ been 
i awarded a contract -.' worth 
l £500,000 for industrial exterior 
claddings on eight i- advanced 
factory units at present under 
t construction at Milton Keynes 
1- for the Milton Keynes- Develop- 
i ment Corporation. Work involves 
f. the supply and fitting Of fully 
» insulated PVC - colour-coated 
steel sheeting to yerticle waHs 
. and roof in a 48-week construe? 

E tion programme. r .. _ 

t 

- Southern , Television has- placed 
i an order worth ' over £100,000 

With MARCONI COMMUNICA- 
TION SYSTEMS, a GEC-Marconi 
Electronics company, for three 
Studio cameras and -one portable 

- from the mark IX family of auto- 
matic colour television- cameras. 
'Hiey will be. used in Southern’s 
outside broadcast van.. _ . 

* • 

PLESSEY COMMUNICATIONS 
■AND .DATA- SYSTEMS has. 
received a £2.5 m order from the 
. Post Office for 2,000 key-and- 
lamp units, 850,000 dials' for desk 
and wall telephones and Trim- 
phones. Deliveries will ' be' com- 
pleted in 1981. 

* 

Contracts worth <£2m have 
been awarded by the National 
Coal Board for general 
fasteners for the three-year 
period from January 1, J.980, to 
December 31. 1982. The bnsi- 
ness goes to Mnum B RID GES 

fastenings of Waisau, gkn 

Distributors of Coventry, and 
BARLOW . -FASTENERS - OF 
WEDNESBURY, West Midlands. 
_• * -••••. 
SL H.. ROBERTSON (UK) has 
won a £335,000 order for the pro- 
vision of protected metal clad- 
ding and sheeting to the. Castle 
Peak Power- Station > -iii Hong 
Kong. The contract fbr a new 
coal Vianriii-ngi p lan t' being built 
by the China Light and Power 
Company, is for Robertson 
Galbestos. 

FEEDBACK DATA has received 
an order for TS314 cartridge tape, 
systems from Philips’' ■Telecom* 
municatie B.V. of , HRverstan* 
Holland, worth neariy MQfiOh. 
The systems are- tor use in 
telephone exchanges ■ ’• being . 
supplied as part of a massive 
modernisation programme in 
Saudi Arabia. - / 

A Saadi Arabian contract worth 
*412,000 has beea secured 
Jy PRECISION AiR GONT&OL 
f0 La- insUllatwn -of' --ah?.-, 
conditioning and - electHeal 
services for a .new office *»•*«*'»*« 




the Coplandhill . Housing De- Cp^lgnte' for 
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COMMODITIES and AGRICULTURE 



pnce 


»r RICHARD MOONEY 

COFFEE PRICES continued 
. their recent decline- yester- 
day with the JHbutdi futures 
position on . . the London 
market ending £&6 down -at 
£1*547.5 a tonne. March coffee 
has now taDen £53JS a tonne 
since' the end. of ia«t week. 
.Dealers' said the decline 
reflected the..' fundamentally 
“bearish:'* market outlook 
with the rise In world supply- . 
expected to outstrip' demand 
this year.. They added that con- 
firniaiioh thstBraril aimed to' 
sell 15m bags (60 kilos each) 
this year suggested that 
coffee from that country 
would continue to be avaij- 
' able to; . big buyers at a 
discount. 

- The discount selling system 
■was resumed last December', 
in order for Brazil in achieve 
its coffee export target of 
13m bags 

In Rio de Janeiro yester- 
day - Sr. Octavio Rainho, 
president of fee Brazilian 
Coffee Institute, /said BrazO 

WOUld disclose ItS 1980 mar . 

IttflhK.-' polity .“very soon” 
but be declined, to give any 
details.. Traders In. Santos 


said they expected the Insti- 
tute to adopt a policy which 
would make Brazilian coffee 
competitive on the world 
market. 

Sr. Rainho oaW- -members 
of 'the Bogota Group of Latin 
American ooffee producers . 
- agreed at last week’s meet- 
ing In Panama to increase 
the group’s price support 
fund by $100m, but he 
refused to say bow big the 
fund now was, or how much 
extra money had been 
pledged by Brazil - and 
Colombia, the world’s two 
biggest producers. 

He said the proposal to set 
up a Company to run the fund 
was being studied by Brazil 
and Colombia but denied 
reports that Sr. Carlos 
Alberto Andrade Pinto had 
been appointed to head the 
company. No names were dis- 
cussed at the meeting, he 
said. 

In the U.S. Hills Bros^ 
General Foods and the Folger 
Coffee Company have all 
reduced ground eoffe* prices 
by 10 cents a pound. 


Speculation 

boosts 

sugar 

By Our Commodities Staff 

THE RALLY in world sugar 
prices continued yesterday 
with the London .daily raw 
price gaining £4 to equal last 
months’ jpeake of £183 a tonne. 
On the London futures market 
No. 2 contract raw sugar rose 
£4.85 to £189.625 a tonne. 

Dealers attributed the rise 
chiefly to speculative buying. 

In Havana, meanwhle, the 
official dally newspaper Granina 
said sugar production from the 
1979/80 cane crop has dropped 
disturbingly. It said mills were 
operating at only 76 per cent 
of capacity on average in the 
first 10 days of this year com- 
pared with 83 per cent in the. 
last 10 days Of December. 

In London, the International 
Sugar Organisation said Cuban 
sugar exports in the first 10 
months of 1979 totalled 6,330,430 
tonnes, little changed from the 
6,348,720 tonnes exported in 
the corresponding 197$ period. 

Exports to the USSR in Jan.- 
OCt 1979 totalled 3,789311 
tonnes, slightly down on the 
comparable 1978 figure of 
3,918,696 tonnes. 

Exports. to China, the second 
main recipient of Cuban sugar, 
were also down slightly 


Cocoa unsettled by 
crop export news 


BY OUR COMMODITIES EDITOR 


COCOA TRADERS were puzzled 
yesterday by news from 
Brazil that Cacex, the State-con- 
trolled export agency, had freed 
for export 300,000 bags (of 60 
kilos) of new crop cocoabeans 
and a further 300,000 bags of 
cocoa products. 

The announcement comes at 
a time when the leading cocoa 
exporting countries, including 
Brazil, are supposed not to be 
selling until prices reach an un- 
specified minimum level. In fact 
the Cocoa Producers Alliance is 
to meet in Accra from February 
25-29 to discuss the progress of 
the decision to withhold supplies 
from the market and consider 
setting up a support fund. 

Meanwhile it now appears that 
the producers are willing to 
resume selling if prices exceed 
£1,510 a- tonne, according to an 
official of the Ghana Cocoa 
Marketing Board speaking to 
Reuter. 

On the London market the 
shipment price for Ghana cocoa 
was £1,524 a tonne, but 
Brazilian cocoa is somewhat 
cheaper and still below £1,510. 
On the futures market the May 


REACTION TO THE U.S. EMBARGO 


No promises from the South Americans 


BY OUR U5. STAFF 

A MEETING in .Washington 
-between representatives of 
Brazil, Argentina and the U.S. 
oh Monday produced no commit- 
ment by the South Americans 
to support the U.S. partial 
embargo on grain exports. 
Neither country would agree to 
the Agriculture Department re- 
quest to hold soyabean sales to 
*h£? USSR to normal trade 
levels.” 

Soyabean exports . are of 
special concern' to the Agri- 
culture Department because 
they axe among the 17m tonnes 
of cereals on the list of pro- 
ducts to be embargoed. - 

Brazilian Treasury ; Minister 
Karl os Rischbieter said Satur- 
day that the partial U.S. 
'-embargo had produced a situa- 
tion from which his country 
. could benefit Brazil is expected 
to. grow 13;5m metric tons of 
soyabeans this year. In the 
past it has exported as 'much 
. as lrn' tonnes of soypbeans. and 
soyabean products a-yearto the 

ussr. :• , - 


Argentina, which in the past 
has made no significant sales 
to Moscow, is expected to pro- 
duce about 4J5m tonnes this 
year. 

Both countries have informal 
commitments to traditional 
customers which would be 
broken only with much higher 
bids from Russia. 

Before President Carter’s 
embargo, the UB. had expected 
to sell the Russians L4m tonnes 
of-soyabeans, 400,000 tonnes of 
soyabean meal and 79.000 
tonnes of soya oil this year. 

The Soviet Union is expected 
to . import roughly 24m tonnes 
of grains from all sources in 
the current marketing year, a 
shortfall of lGtm from the 34m 
estimated before the U.S. em- 
bargo . according to Thomas 
Saylor, associate administrator 
of the Foreign Agriculture Ser- 
vice in Washington. 

The U.S., wil lhave denied the 
USSR 14m tonnes, but about 
3m tonnes is expected to leak 
through, the .-embargo through 


various channels, he said. 

The cutback in US. grain 
shipments could rise to 17m 
tonnes if the International 
Longshoremen’s Association 
boycotts loading of 3m tonnes 
which would be permitted by 
the U.S. Government 

In London British grain 
traders say there is an active 
demand for export rebate certi- 
ficates which could provide the 
means for shipping a large 
quantity of French wheat to the 
Soviet Union. 

They say the effective resale 
value of these ' certificates, 
which provide the option of ex- 
porting to various destinations, 
including Soviet Baltic and 
Black Sea ports, has risen 
sharply. 

Business is likely to total at 
least 50 r 000 tonnes, they add. 
with some traders placing the 
amount as. high as around 
300,000 tonnes. 

Meanwhile fears that Poland 
might re-dlrect grain imports to 
the USSR were discounted 


yesterday. 

Western observers feel it 
would be impossible for Poland 
to tranship grain to the USSR to 
make up for the U.S. grain 
embargo. Poland is expected to 
seek an estimated 8.1m tonnes 
of grain and 250,000 tonnes of 
soyabeans, meal and oil in 1980, 
western observers said. 

The disastrous grain harvest 
of 1979 has left Poland with the 
need to import around 11.5m 
tonnes to cover domestic needs 
estimated at about 29m tonnes. 
But the country's gSain import 
handling capacity is estimated 
at 8.1m tonnes at the most. 

Last year Poland mainly 
bought grains from the US., 
Canada and the EEC totaling 
7.3m tonnes. 

Poland also purchased 493,000 
tonnes of wheat from the Soviet 
Union in 1979, of which 80,000 
tonnes came from U.S. But 
there are no provisions for grain 
imports from the Soviet Union 
In this year’s Soviet-Polish deal. 


position was marginally higher 
yesterday at £1,462, after fall- 
ing to £1,447. 

Cocoa prices have been sus- 
tained recently by the decision 
of Ivory Coast to stockpile the 
new crop until the market rises 
to a more “ reasonable " level. 
Other producers, notably Brazil, 
have declared they will not be 
selling either. But traders 
noted that while Brazil bad sold 
a considerable percentage of Its 
main crop before withdrawing 
from the market, there was a 
considerable quantity of West 
African cocoa, including that 
held by the Ivory Coast, yet to 
be sold. 

Meanwhile on the demand 
side, the West German Confec- 
tionery Association said that 
grindings by the industry dur- 
ing the last quarter of 1979 rose 
by 1.7 per cent to 39,506 tonnes 
—much in line with market 
expectations. But there was 
some surprise that Dutch cocoa 
grindings fell by as much as 
21.6 per cent in December com- 
pared with a year ago. Never- 
theless Dutch grindings for the 
whole of 1979 rose to 127,460 
against 125,910 tonnes in 1978. 

N. Zealand 
maintains 
lamb exports 

NEW ZEALAND will export up 
to 200,000 tonnes of lamb to 
Britain this year, about the 
normal level, inspite of 
stepping up its exports to Iran, 
and inspite of pressure from 
Common Market countries for 
8 reduction in shipments to 
Europe. 

A spokesman for the New 
Zealand Meat Producers Board 
said tile agreement to supply 
lamb to Iran for the next four 
years would not affect ship- 
ments to the UK. 

New Zealand is under 
growing pressure from a 
number of Common Market 
countries, particularly France, 
to cut its exports to Europe, 
which they claim adversely 
affect Inter-Community trade. 

New Zealand is stepping up 
its exports to Iran by 10 per 
cent following a request for 
extra supplies in the face of 
possible sanctions by the 
United Nations and the U.S. 

The UB. has called on New 
Zealand to join it in a trade 
ban. NZ prime minister Robert 
Muldoon said, yesterday. 


PHOSPHATES 


Morocco’s ambitious 
expansion plan 


BY PETER BRUCE, RECENTLY M MOROCCO 


IN SPITE of gloomy VS. pro- 
jections about King Hassan’s 
ability to shore up the Moroccan 
economy, m aintain a costly war 
against the Algerian-backed 
Polisario Front in the Western 
Sahara and stay in power, the 
Moroccan state phosphate group. 
Office Cherifen des Phosphates 
(OCP), is about to unveil an 
ambitious $4bn programme to 
boost phosphate production 5 
per cent a year for the next five 
years. 

Morocco is the world's biggest 
phosphate exporter— shipping 
most of its 19.3m tonne output 
last year to Western Europe’s 
fertiliser .manufacturers — and 
the new five-year plan involves 
a major expansion in rock pro- 
cessing. OCP hopes at least a 
third of its output will be con- 
verted into phosphoric acid by 
1935. 

And as a fillip to the expan- 
sion plans, the phosphate in- 
dustry anticipates ex-country 
1980 rock prices — first agree- 
ments are expected to be signed 
before the end of this month — 
will rise boldly between 510 and 
$13 a tonne to nearly $50 a 
tonne for average commercial 
grades. 

Planned increases in produc- 
tion and processing in Morocco 
over the next five years Involve 
opening five new mines, two 
phosphoric add plants and 
expansion at an existing 
processor, and the construction 
of an export port at Jorf 
Lasfar, about 60 miles down the 
coast from Casablanca. 

The Moroccan expansion into 
phosphoric acid production is 
partly in response to increased 
political pressure on manu- 
facturers in Western Europe. 
Sulphuric add plants used in 
the manufacture of phosphoric 
add are heavy polluters and 
applications to increase sul- 
phuric add capadty in Western 
Europe meet stiff resistance. 
Morocco, with no environ- 
mentalist lobby to speak of, 
intends moving swiftly to fill 
the gaps. 

A phosphoric add operation, 
eventually with eight streams 
each producing 500 tonnes per 
day. is due on stream at Jorf 
Lasfar in 1983. 

Three add plants, wholly- 
owned OCP subsidiaries, now 


WORLD PHOSPHATE ROCK 
PRODUCTION AND EXPORTS 
IN 1978 C00O tonnes) 

Production Exports 
US- 50,037 13,684 

USSR 2A0MI 4,992 

Vietnam 1,6001 

Morocco 19,278 17,307 

China 44M — 

Tunisia 3,772 7.667 

Togo 1827 2,849 

South Africa . 2,699 — 

Jordan 2^23 2,133 

Banaba 4681 

Christmas Is. 1,386 } 3/92 

Nauru 7,999 J 

Senegal 1,843 1,686 

Israel 1,759 1,367 

Algeria 1.136 619 

Brazil 1,094 — 

Others M21 1.903 


Total 


123,982 51,899 


operating at the port of Safi — 
Maroc Chemie One and Two and 
Maroc Phosphore One — are also 
to be supplemented. A fourth 
unit is to come on stream next 
year. 

Morocco's biggest phosphate 
rock producer at present is the 
Khouribga field, south-east of 
Casablanca, with a capacity in 
the area now being worked of 
18m tonnes a year — 15m tonnes 
in open cast mines. According 
to the British Sulphur Corpora- 
tion in London, the Moroccans 
hope to increase Khouribga pro- 
duction to. 24m tonnes by 1985. 

A second mine in the 
Khouribga field, at Sidi Hajjaj. 
is due to open in 1984. Its 
export rock will be washed and 
dried at beneficiation plants due 
to come on stream at Jorf Lasfar 
in 1983. Sidi Hajjaj will 
initially produce 3m tonnes a 
year, rising to 6m tonnes by the 
end of 1989. 

Morocco’s other big field, 
Youssoufia, has an annual rock 
capacity of 6m tonnes— 3.9m 
tonnes underground and 2.1m 
tonnes from open cast mining. 
The five-year plan, Morocco’s 
first major recovery effort since 
the phosphate crash of 1976, in- 
corporates a production Increase 
in Youssoufia blackrock (high 
in organic carbon and treated 
first by calcination). Office 
Cherifien des Phosphates hopes 
to raise blackrock output to 


3 -5m tonnes from the 400,000 
tonnes produced last year. Three 
new blackrock mines are to be 
dug at Youssoufia. 

Another 2m tonnes a year 
min e is due on stream this 
month at Ben Guerir, just north 
of the Youssoufia field. 

While Moroccan expansion in 
processing and exporting chemi- 
cals may look efficient on paper, 
there are risks Involved. 
Morocco lost two months’ acid 
production last year when 
strikes, transport difficulties 
and a hard winter hit supplies 
of sulphur from Canada and 
Poland. A heavier dependence 
on sulphur imports will inevit- 
ably open the local industry, 
and the ultimate success of the 
plan, to circumstances outside 
Moroccan control. 

The bottom almost dropped 
out of the phosphate market in 
1976 after the Moroccans raised 
phosphate prices from $14 per 
tonne in 1973 to $68 per tonne 
by mid-1975 and ran headlong 
into the post-1973 oil-induced 
recession. By the beginning of 
1977, prices had dropped some 
$30 per tonne and as farmers, 
forced by circumstances to re- 
examine planting practices, dis- 
covered they had, been using too 
much fertiliser anyway, cut back 
on usage, the Moroccan plan 
will concentrate on meeting 
increases in world cultivation. 

A general rise of more than 
$10 per tonne in rock prices will 
no doubt come as something of 
a bonus to Morocco, and this 
time the rise wil] have been led 
by the U.S.. the world's biggest 
producer. American producers, 
who serve chiefly the domestic 
market, have nearly worked out 
deposits in north central Florida 
and face the unhappy prospect 
of having to move to ' more 
difficult terrain in the south. 

Estimates of the cost in- 
creases likely to result from 
such a move range up to $40 per 
tonne. 

A price rise of the order now 
expected has been threatening 
for some time but there may be 
some comfort for Western 
Europe’s Importers if freight 
rates fall in the wake of Presi- 
dent Carter’s embargo on grain 
shipments to the Soviet Union. 
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BRITISH COMMODITY MARKETS 

BASE METAIS 


AMERICAN MARKETS 


COPP ER Gabled ground . in- active 
trading bn the London Metal Exchange. 
Forward metal moved ahead -strongly, 
in the morning to touch £1,103 follow- 
ing very heavy buying from one 
‘quarter. However. In the afternoon 
values moved .erratically. 'After a 
. strong opening ,on Com ex that market 
tended to ease' and London dipped to 
£1.080 owing to profit-taking before 
rallying to entf the late kerb at D.O90. 
Turnover 24y70O tonnes. 


COPPER 

• a-m — + or 
Official ; — • 

-p-m. 

Unofficial 

+ or 


•• £ j fi 

£ ' 

£ 

Wirobars 

. ■ 

1065-6 +B1 

1067-9 

■*22 

8 month* '2095-7 +M5 

1088-9 

+19-2 

Settle m’t 

1066 +31., 

* — 

. Mna 

Oath odes 

1038-40 -MIL* 

1034-5 

+26.6 


1071.5-2 +21 

1064-8 

+!i1Ji 

Sottiom’t 

1040 +43 

- — ’ 

<Hka . 

U-S. Prod 

— 

•110-18 



Afternoon: Wi rebars, three months 
£1.080. 79. 80. 82. 83. 85. 86. 85. 84. 
83. 82. 86, 84. 88. 87, 88. 88. 88. 
Cathodes, three months £1,066. 67. 
Kerbs: Wirobars, thine months £1,090, 
93. 92, B1 r 92, 91. 90, 98, 89. 90, 91. 

T1N--Hlgher with the feature of the 
day's trading being the acute shortage 
of cash materiel which saw the back- 
wardation widen to £660 at one point. 
The tight nearby supply situation 
sustained the market for forward 
■ metal which moved up from £7.225 to 
.dose the fata kerb at £7.315 with cash 
metal riaing to £7,820 in the morning 
end £8,000 In the afternoon. Turnover 
1,745 tonnes. 

r a.m. r+or p-m; H- or 
TIN j Official | — Unofficial} — 

High Grade £ : * 1 * 

Cash 1 7880-50 I +400 7870-800 +4*6 

3 month! 7 885-3 Off +6U 7380-40 + HI 


LEAD — Firmer with the market 
buoyed by the rise in copper. Forward 
metal opened around the £447 level 
end moved up to £452 in the morning 
rings before easing to £442 on the 
kerb. However, In the afternoon fresh 
buying developed end this pushed the 
price ahead to £453.5 on the lets kerb. 
Turnover 9,700 tonnae. 


COCOA 


LEAD 


a-m- i+ or p.m. :+ or 
Official I - UnoffloT ! - 


In n day of little incident futures 
traded within a narrow range closing 
at the highs some £5 above Monday 
evening. .Physicals, although neglected 
by the producers attracted Interest from 

consumers who were again showing |72.1B-72_B0 

good Interest for forward positions but -- i— >---«• — 

were content to ignore those nearby, 
reported Gill and Duffys. 


god own price of 333 (322.6) cents a 
kg (buyer, February). 


PRICE CHANGES 

In tonnas unless otherwise stated. 


No. 1 YestTdaya Previous; Business 
R.S.S- | Close ; Close Done 


Settlem*tf ' 7850 
Standard' 

Cash 1 7880-80 


Amalgamated Metal Trading reported 
that in the morning cash wtrabars 
' traded at Cl ,066. three months £1.096, 
97. 88, 99. 1.100, 1.099. 98. 99. 1.100, 
1,069, 98, 94. 5. 97, 99. 1.100. .02, Of. 
.02. 1.100, 1,099. 98. 97, 96. Cathodaa: 
Three months £1,089, 70. 71.5. Kerbs: 
Wltebara. three months' £1.097, 96. 95. 
-32, 90. 91. 90. 89. 90, 91. 90, 91. 92. 


+ 4D0 - 

+4M 7870430M+425 

3 months 7875-BO rtfis.5 7310-5 +77.5 
Settlemt 7860 ] + 400 - 

Straits- E. 1 t»8U2 +5 . 

Ne wVor j p — . - — 

Morning: Standard, cash £7,730. 

7,820, three months £7^70. 80. 75. 

Kerbs: Standard, three months £7.270, 
50, 40.' Afternoon:' Standard, caah 

£7,820. 50, three months £7,270, 90, 
7.300, 20, 10. Kerbs: Standard, three 
months £7,320, 15. 


( £ £ £ ' £ 

Caah 453-4 +14 450-8 +11.6 

3 months 451-2 [+14 449-60 +12 

S'mant...] 454 i+14 — , 

U .5. Spot. I - i | *50 

Morning: Csah £452. 54. 55. 54, three 
months £448. 50. 50. 5. 51. 6T.5, 50, 
52. 51. 52. Kerb: Three months £451. 
48, 47, 45. 45. Afternoon: Three 
months £446, 46.5, 46. 47, 49, 48.5, 48. 
50. Kerb; Three months £452. 49. 50, 
52, 53, 54. 

ZINC — Moved iiarrowty In quiet 
trading. Forward metal traded around 
£347 on the pre-market but eased beck 
during the. day to close the lets kerb 
at £341, reHecting lack of interest. 
Turnover 4.325 tonnes. 


Yeaterd'ye;+ or Business 
COCOA Close — Done 


Maroh 

May 

July 

Sep 

Dec 

Maroh 

May._ 


1468-69 1+5.0 1471-53 
1461-63 1+4.0 1468-47 
1468-70 1+3.0 1470-5B 
1480-85 -1.0 1489-77 
1510-13 r 1.0 1502 
_. 1680-40 ^2.5 — 

.J 1535-65 1-3.0 - 


72.BO-73.BII72.Gtt-71.Ofi 
74.20-74 M 74 J972.4H 
74.96-76.BD75.Sfl -73.60 
7B.70-7B.fi 1^76.85-75- GO 
7B.20-78.2BTCS.fi0-77.B0 
7B.50-7B.flDTCS.2D 
8 MO-8 1.30,88.50-8 0.45 
8280-BB.Urfi2.SO-ll2.bO 
a4.SS-84.6Wi.B0 


Sales: 918 (2£84) lots of TO 
tonnas. 

International Cocoa Organisation 
(U.S. cants per pound): Dally price 
Jan. 14 144.48 (14338): indicator price 
Jan. 15. 15-dey average 143.80 (143.99): 
22-day average 144.35 (144.18). 


Feb 172. 10-72.80 

Mar [7S.60-7S.75 

Apr.-Jnei7B-W-7B.15 
JIy.-Sept78.8B-7B.fl6 
Oat- Dec78. ID-78. 15 
Jan-Marj79.70-78.aB 
Apr-Jne8l.0HH.25 
Jly.-8eptlB2.80-BS.00 
Oct-Dec, 84.20-85 JHI 

Sales: 476 (618) at 15 tones: 4Z7 
(232) at 5 tonnes. 

Physical closing prices (buyer) were: 
Spot 7T.60p (72.75p). Feb. 70.75p 
(71.00p); March 72.00p (71.75p). 

SOYABEAN MEAL 

The London market opened on 
stronger sterling, reported T. G. 
Roddick but business was dull and 
thin throughout the day and the 
market finished at opening levels. 



Jan. 15 
1980 

+ or | 

1 Month 
ago 

Metals 

Aluminium 

Free Mkt tes)| 

i 

!£770raio* | 
1818501 1BSD 

+ do ; 

£760/70 
8 1760/ IB 

Cash w’bar... 
3 mtha | 

£1,058 !+82 1 
£1.0883 +19.26 

£994.6 

£999.5 


3 mths 


'£1.065 


1+21.5. £081 


Cold troy az.'«687.5 1+31 10470.5 

Lead caah c I + 1 1-6£523 

3 mtha t** 4 *;® 

NlokaJ (£3jlfl5.78i 

Froemktfelfilb|B80iSiBc 

Platln'mtr'y oaifilW-O 

Free mkt j£378.00 

Quicks! Tver — £3007400 
Silver troy ox- 1919.70pfHW.S 


+ 12 £508.5 

2SJB0.17 

]B70/il0o 

. j£176,8 

[+30.2 [£276.15 
£375/380 
1000.B4p 


ZINC 


.LG. Index limited .01-351 3406. Three months Gold 708.2-717.2 
29 Lamont Road, London SW10 OHS. 

L Tax-free trading on conunodity futures. 

4. The commodity futures market for the small Investor. 


CORAL INDEX: Close 438-443 (-4) 


INSURANCE BASE RATES 

t Property Growth. ; 

t Vanbrugh Guaranteed 1**% 

t . Address shown under Insurance and Property Tame. 
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NICKEL 

«iri>. 

Official 

4- or 

p.m. 

UnoffloH 

4-dr 

Spot 

3 months 

2B30-40 

2915-80 

F62.5 

+64.6 

2885-40 

2910-20 

+Z7.5 
+ 36 


PUBLIC NOTICES 


,.-h 


council ■ 

*£1.000, 000 8IHa ECTiad fy-fiv jg 
' is to nutM 16.4 .CO. TotiJ 

«wlfcarttoS wr? 0*1. 4011 m 

WIN outstwuflnfl. 


: BATH CITY COUNCIL 

£276.000 bills tsSUKt l-BjISO - C. 
IS S7«4% T» Mature IfgfrBC- TW 
application, were £2Jsn im these ere 
che only «a*»n«flnB bHhu 


ORJMS8Y BOROUGH COUNCIL 

- £900000 ;«Hs «NtNd_ «.!.««•# 
15 57/64% to mature ISAM. Tow 
KWHcations were -Ll.7 m and tbwe-are 
the mdy outstanding ntits- 


: .wajsall - 

' MCfltOFOUTAN BOROUGH BtOS 

£5 -250 ,00000 Bills- toned. 10th Jbnuery. 
IMO.duc 1«h 

of tSSTCfflMK. . AwdkattolB Jatarted 
£47,7SOfOOQjOO. - T*f*e era the on* NK 


a-m. 

,+ or 

p-m. ~+or 

Offioial 


Unoffloi'l, — 

£ 

• * f 

' £ 1 £ 

829-30 

-i i 

528-9 ,-fl 

344 5 

i ! 

343-4 j-1 

330 

— 1 I 

— 1 M.f. 


) 1 

*57.6 | mbiw 


COFFEE 


I Ye*? rd'yj +or , 
1 Close | — I 


Business 

Done 


Cash ... 1 

3 months] 

S’mant.... 

Prim w'stJ 

.Morning: Three months, £345, 44, 
45„ 44.5. Afternoon: Three months 
£344. Kerb: Three months £341. 

ALUMINIUM— +Hg her. The rlae in 
copper end goad general demand saw 
forward metal move up gradually from 
£902 on the early pro -marker to dose 
the late kerb at £909. Turnover 6,060 
tonnes. 


Robustas opened E2D-E25 lower fol- 
lowing a limit down situation in New 
York futures and further strength In 
starling, reported Drexal Burnham 
Lambert. The market failed to recover 
any losses during The afternoon but 
held in a narrow .range for most of 
the session In mixed dealings until the 
close when prices weakened under 
commission house selling to finish 
around the lows of the day. 


February- 

April 

June 

August. 

October 

December 4 
February..., 
Seles: 28 


£ I | 

pertonne 

12 J. DO-2 1.2 +1.05.131.00-30.80 
1 16-50-16-6,-0.40, t1B.SD-IS.00 

115.40-15-8, - II1BJD-1B.4D 
118.60-1 7.4i-0.20 116.60 
n8.BD.tBj;+OJ5'H5JO 
118.1B-1fi.O+O.B5i - 

IIOJtt-20.8l-D.10l - 


3 months.... 1954.7Op|+172.Bjl0S0.1Op 
Tin Cash I£7,935 j+ 486^7,700 


+ 10 


Yesterdays 


COFFEE Close 

+ or Business 


— ; Done 

£ pertonne 
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Aluhlln'm, 


Spot.. — 
5 months 


tun. 

Official 


ton 


£ 

92S.B-4.Bl 

903-.5 


V P-m- , 
Unoffle'f 
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1+17.61 

H-7.75 


£ 

980-5 

903-4 


|f+° r 


£ 
1+8.5 
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January-...! 

March 

May 

July 

Sept — 

Nov... 

January 


1513-15 

1647-48 

1558-60 

1576-78 

1585-06 

1570-78 

1560-84 


-45.5 1532-15 
-36.0 1564-45 
-87.0 1575-57 
—38.5 1590-73 
-27.0 1595-80 
-33.5 1585-75 
-30.5 — 


Morning: Caah £624.5. three months 
£905. 6, E, 4. 5. 3, 4, 3.5. Kerb: 
three months £908. Afternoon: Cash 
£920, three months £904, 05. 04. Kerb: 
Three months £905, 07. 06. 09, 10. 

NICKJBs— Moved up In line with other 
metals. Forward metal opened it 
£2,880 end advanced to £2^45 before 
easing on profit-taking to dose the 
late kerb at £2.920. Turnover: 830 
tonnes. 


Sale*: 3,928 (2,850) lots of 5 tonnes. 

ICS Indicator prices for Jan. 14 
(cents per pound). Other Mild Arabicas 
177.33 (176.67). Robustas ICA 1976 
165.50 (156.00). ICA 1968 155.75 
(166.25). Unwashed Arabicas 213.00 
(same). Comp, dally ICA 1968 185.72 
(187.38). 


ITS) lota of 100 tonnes. 

SUGAR 

LONDON DAILY PRICE (raw sugar) 
£182.00 (£178.00) a tonne cif far Jan.- 
Feb. shipment. White sugar daily price 
was £190.00 (E1B8.00). 

Renewed buying . from commission 
houses on a chart basis absorbed sub- 
stantial selling interest and prices 
began to move ahood. A brief reaction 
of some £2.00 occurred early afternoon 
following a disappointing Nbw York 
opening but the lows were shortlived 
and dosing prices were the high paints 
of the day, reported C. Czarnlkow. 

Sugar 

Praf. Yest'rdaya Previous Business 
Comm- Close dose Dona 
Con. 


3 mths L£7, 318.5 +77.6167.445 

Tungsten22£«6!313B | |5138,73 

Wolf rrn 28.04 Urn IS141M4B I. ........ |5129JB|1« 

Zinc cash l£388.5 

3 months [£343.5 

Producers ...|S780 

Oils i 

Coconut (Phil). 5900s 

Groundnut : f 

Unseed Crude-|£363 
Palm Maloyan.jSBEOi 

Seeds I 

Oopra Philip.. ..IfiSBOr 
Soyabean(U.S. )/3885 b 
G rains I 

Barley Futures <£05.90 

Maize - I 

French NoSAM; S 

Wheat 

No. l Red Spg.l t 
No2HardWlnL.£94.50r 
Eng. MllllnglJ t 

Other 1 

oommoditira! 

Cocoa shlp.t.-..|£l,584 

Future May. £1.462 , 

CoffoeF't'rMart£ 1,547.5 1—86 if 1.63 7 

Cotton A, I ndexi 66.60s t 
Rubber (kilo) -..171.50? 

Sugar (Raw)....K182 
Woo ftp's 54s W[27S/> kllol 


,8890 

l£395 

3666 

1*582.50 

'$889.50 


+ 0.85 l£B 7.05 

Lua 


NEW YORK. January 15. 
GOLD AND silver advanced again 
limit up an short-covering by com- 
mission houses with new historically 
high prices established In the process. 
Copper prices advanced in sympathy 
and registered moderate gains. Sugar 
rallied on news of further Soviet buy- 
ing and of widespread contamination 
of cane fields with rust, but could not 
hold the gains. Anticipation of price 
reductions by Brazil in order to fill 
export quotes was responsible for the 
sharp pries drop. Cocoa prices 
responded on die upside to moderate 
rrads buying. Maize end wheat closed 
slightly higher while soyabeans closed 
fractionally lower on moderate trading. 
Cotton traded moderately higher, but 
the nearby futures came under late 
pressure due to profit-taking, reported 
Heinold. 

Potatoes (round whites) — March 58.0 
(58.0), April 64.3 (63.0), May 73.5- 
74.0. Nov. . Sales: 481. 

Tin— 799.00-804.00 asked (780.00- 
785.00). 

CHICAGO, January 15. 

Lord— Chicago loose 20.50. New 
York prime steam Unavailable- 

Live Cattle — Jan. 66.50 (55.40). Feb. 
66.75-66.60 (66.22). April 69.10-89.00, 
June 71.30-71.40, Aug. 71.35-71.25, Oct. 

68.85-70.05, Dec. 70.65-71.15, Jan. , 

Feb. . 

Uve Hogs— Feb. 40.20 (40.65), April 
39.30-39.35 (39.42). June 42.55-42.65, 
July 43.45-43.55, Aug. 42.55, Oct. 41.52, 
Dec. 43.95. Feb. 45.35. April 45.30. 

ttMaiza — March 271V27H, (270>,). 

May 284V 284 (2834). July 293V293. 
Sept- 299V Dec. 304V305. March 
3164. 


Pork Bellies— Feb. 41.70-41.55 (41.77), 
March 42.55-42.55 (46.62). May 44 35- 
44.10. July 48.10. Aug. 45.40-45.30. Feb. 

52.00. March . May . July . 

Aug. — — . 

SI tv or— Jan. 4675.0 (4270.0), Feb. 
3865.0 (3585.0). March 3697.0, April 

3732.0. June 3779.0. Aug. 3823.0, Oct. 

3870.0. Dec. 3915.0. Feb. 3955.0. April 

4000.0. June 4045.0, Aug. 4090.0, Oct. 

4135.0. Dec. 4180.0. Feb. 4225.0, April 
4277.2. June 4316.9. Aug. 4356.5. 

tSoyabesm— Jan. 639^-640 (640*,), 
March 6664-666 1068). May 679-678. 
July 697, Aug. 706. Sept. 710. Nov. 
719-7194. Jan. 7364-737. 

HSoyabeen Meal— Jen. 182.00-181.80 
f 179.90), March 185.30-185.00 (183.30). 
May 1B9.70-189 50. July 194.30. Aug. 

196.00. Sept. 199.50. Oct. 200.50-201.00. 
Dec. 204.00. Jan. 105.00. March 207.00- 
207.50. 

Soyabean Oil — Jan. 23.05-22.95 
(23.20), March 23.47-23.43 (23.65), 

May 23.78-23.80. July 24.07-24.10. Aug. 
24.35. Soot. 24.50. Oct. 24.70. Dec. 
2fi.QQ-24.95, Jan. 25.00-24.95. March 
25.15. 

£ Wheat— March 4324-433 (426V), 

May 443-4434 (43741. July 450-451. 
Sept. 4824-463. Dec. 4794, March 497 
WINNIPEG. January 15. SBarley^ 
March 120.00 (119.50). Mav 119.10 
(118 40), July 117.10, Oct. 112.20. 

Ail cents per pound ax-warehouse 
unless otherwise stated. * S per troy 
ounce. 3 Cents per troy ounce, 
it Cents per 56-lb bushel. } Cents 
per BO- lb bushel. t| S per short ton 
*2 000 lbs). 5 SCsn. per metric ton. 
§§S per 1,000 so. tent, t Cants per 
dozen. 


-as 


+6 

+4 


EUROPEAN MARKETS 
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£1,604 
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+ D.6B 
—1.28 
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83.B0r 

64.75p 

£175 

276pklla 


GRAINS 


The market Opened 30p higher on 
old crops, and remained steady with 
values increasing in good trading con- 
ditions to close firm. 7040 up on 
wheat and 65-75p up on barley. Nbw 
crops alao stayed firm. Aeli reported. 


WHEAT 


BARLEY 


.•Yost'rdays + or Yest’rday + or 
Mntti, alosa — close — 


* Cents per pound. fiSM per picul. 
tOn previous unofficial dose. 

Morning: Caah £2.850, 30, three 
months £2,910, 30, 35. 40. 45, 35. 30. 
Kerb: Three months £2.920. Afternoon: 
Cash £2,830, three months £2,920. 25. 
20. 15, 2a Kerb: Three months £2.910. 
20. 


Jan ... 

96.00 

-40.78 

92.70 

+0.75 

Mar.. 

99.SS 

+0.80 

95.90 

+0.85 

May- 

103.70 

+0.70 

100.05 

+0.66 

Sept. 

B7.40 

1+0^0 

S4.2G 

+0.35 

Nov.-] 

101.00 

:+0.35 

97.90 

+0.30 


SILVER 


Silver -was fixed at a record 14H9.7p 
an ounce for spot delivery in the 
London - bullion market yesterday, a 
rise of 163,fip from the previous fixing. 
U.S. cent equivalents of tits fixing 
levels Were: Spot 4,400c, up 425a; 
tlUM-month 4,458.3c. up 446.8c; six- 
month 4,52fic, np 488.4c; and 12-month 
4.599c. up 419.7c. The metal opened 
at 1. 840-1 370p (4.200-4.500c) and 

closed at l.ttD-LSftp (4.375-4. 525c). 


SILVER 

per 

troy oz. 


;+or 

Bullion ■+ or L.M-E. | — 
fixing | — ■ p-m- 1 
price | UnoffloT I 


Spot. '.1919, TOp +168. 194B.5P +1!7. 

3 months lH54.70p+172. lB77.5p +1!fi. 
6 months I9sa,70p+17B. — ; — 

12 months Z037.70p+f5fl. — I ...... 


LME— Turnover 172 (213) lots of 
10,000 ou! Morning: Cash 1.918. three 
months 1,830, 40, 46, SO, 48, 46. 45. 
Kerbs: Unt reded. Afternoon: thru 
months T.940. 50. 4S. 50. 60, 70. 80. 75. 
8a 70,' 60. 75, 79. kerbs: Three months 
1.990, 70, 8a -60. 


Business dene — Wheat: Jan. 96.10- 
95.60. March 99:35-98.80, May 
103.75-10325. Sept. 97.40-S725, Nov. 
101 .00-100 JO. Salas: 328 lots ef 100 
tonnes. Barley: Jan. 92.65-82.25, March 
96.95-S5.50. May 100.05-to.65. Sept. 
94,30-94.05, Nov. 97.90-87.70. Sales: 
317 lots of 100 tonnes. 

IMPORTED — Wheat U.S. Dark 
Northern ' Spring No. 2, 14 per cent. 
Jan. 96.50, Feb. 96 JO, March 99.75. 
Transhipment East Coast. U.S. Hard 
Winter 13*] per cent Feb. 94.50, March . 
85-50. Transhipment East Coast.. Maize: 
French. Jan. 115.00. Fab. 115.50. 
Quoted East Coast. Barley: English 
feed fob. Jan. 97, Jan. /March 98.50. 
April/Jime 104-95- East Coaet. Rest 
unquoted. 

HGCA — Locational ex-farm spot 
prices. Feed barley: S. East 92.20. 
S. West -93.90, W. Midlands 92 JO, 
N. West -82J0. Other milling wheat: 
W. Midlands 9050. The UK Monetary 
Coefficient for the week beginning 
Monday, January 21 (bated on HGCA 
calculations using five days exchange 
rates) Is expected to decrease to 1.060. 


£ per tonne 


Maroh .1BB.0tt-fi9.8B 1M.M-B4J0 18B.B0-BB.flQ 
May..... 18950-89.75 1M.GS-81.70| 190.0085.00 

Aug ISO 50-80.70 1M.60-84.S51 1B0.7B-ttS.7S 

Oct IBB -68-89.70 lfl«.6fl-M.86| 190.00-85.00 

Salas: 7.730 (5.560) Iota of 50 tonnes. 
Tata and Lyle ex-refinery price for 
granulated basis white sugar was 
£318.70 (samB) a tonne for home 
trade and £259.00 (£255.50) for export. 

International Sugar Agreement (U.S. 
cents per pound fob and stowed 
Caribbean port). Prices for January 14. 
Daily price 16.Z7 (15.56), 15-day 

overage 15.21 (16.12). 

No. 4 CONTRACT — Close (In order 
buyer, seller only): May 188.50. 189.00: 
Aug. 189.00. 189 JO; On. 187.75, 

188.25; Jan. 187.50. 188.25; March 
189.25. 189.35: May 190.00. 190.40. 
Salas: 150 (219). 

LONDON WHITE SUGAR— Close (in 
order buyer, sellar, business, sales}: 
Feb. 189.00. 190.00. 190.00. 103; April 

180.00. 195.00. nil. nil; July unquoted, 

190.00. 1; Sept, Nov,, Fob.. April fill 
unquoted. Seles: 164. 


JUTE 


RUBBER 


The London phyalca! market opened 
unchanged, with good Interest through* 
out the day, closing on e firm note. 
Lewis and feat reported a Malaysian 


JUTE-^Jan./Feb. C and F Dundee: 
BWC £222. BWD £192. BTB £270, BTC 
£239. BTD £209. C end F Antwerp 
Jan./Feb: BWC S4S8. BWD $420. BTB 
$590, BTC S528, BTD $458. Jute Goods 
Jan. C and F Dundee: 40 In 10 oz 
£18.39. 40 in 7.5 oz £12.82. B/TWHIa 
£35.64. 

WOOL FUTURES 

SYDNEY GREASY WOOL— Close (in 
order buyer, seller, business, sales). 
Australian cents per pound. Mlcitxi 
Contract: March 447.0, 449.0, 448.0- 

446.0, 53; May 469.5. 470.0, 476.0-459.0, 
153; July 488.0, 488.5. 489.0-464.0. 201; 
Oct. 489.S, 490.0. 491.0-485.0. 55; Dec. 

489.0, 490.0, 490.0-488.0, 105; March 

491.0, 493.0, 491,0-487.5, 16; May 491.0, 

492.0, 492.0-490.0/ 4: July 492.5. 495.0. 
490.0-490.0. 4. Sales: 601. 


r Jan. -Feb. a Feb. v-Feb.-March. 
i March-April. ■ u April. z Indicator. 
5 Buyer. * Price change rat ora to Alcan 
only. 4 Nominal. 

LONDON GREASY WOOL— Clone (In 
order buyer, seller only). Pence per 
pound: March/May/July/OcL/Dec./ 

March/May/July 232.0. 242.0. 

NEW ZEALAND CROSSBRB3S— Close 
(in order buyer, seller only); March 
188.0, 1S8.0: May 188.0. 198.0: July/ 
Oct./Dec./March/May/July 187.0. 1B7.0. 

COTTON 

LIVERPOOL — Spot and shipment 
sales amounted to 191 tonnes, bringing 
the total lor the week so far to 
411 tonnes. Operations were patchy, 
but users wanted to maintain supplies. 
Firmer prices stimulated demand in 
North American end Middle Eastern 
styles. 

dr 

HIDES — Birmingham: Slightly weaker. 
Second clears. Ox. 31-35.5 kilos, 52,0p 
a kilo (53 .9p): 28-30.5 kilos, B0.5p 
(63.5p): 22-25.5 kilos, 71 .Ip (74.5p). 
Light cows. 71 .Op (72J)p) a kilo with- 
drawn. 

MEAT/VEGETABLES 

MEAT COMMISSION— Average fat- 

stock prices at representative mar kata 
on January 16. OB cattle 79.6Sp per 
kg Iw (+0.77). UK aheap 133.9p 
per kg esr daw (-1.6); OB pige 68.6p 
per kg Iw (+6.0), 

5MITHFIELD — Pence per pound. Boof: 
Scottish killed sides 64.0 to 68.0; Eire 
hindquarters 74.0 to 76,0, forequarters 

47.0 to 49.0. Lamb: English smell 56.0 
to BOiO. medium 52.0 to 56-0, heavy 

42.0 to 51.0. Imported frozen: NZ PL 

51.0 to 62.0, PM 50.0 to 50.0, Pork: 
English, under 100 ib 38.0 to 50.0, 
100-120 lb 38.0 to 47.0, 120.150 lb 

36.0 to 46.0. 

COVENT GABD0I— Prieea • In starling 
per package except where otherwise 
stated. Imparted Produce: Oranges — 
Spanifi; Navei/Navelinis 4.00-4.40: 
Jaffa: Navels/ Shsmouti 50/1 89' s 3.90- 
5.45; Greek: 2.50-2.60; Moroccan; 54/ 
113's 3.804.20/ Sstsumas— Span la: 
95/189* s 3.40-3.80. O omen tines— 


ROTTERDAM, January 15. 
Wheat— U.S. No. 2 Dark Herd Winter. 
13.5 per cant. Feb. $195. March $198. 
U.S. Hard Winter ordinary unquoted. 
U.S. No. 2 Red Winter Fab. $193. 
Merch. $185. U.S. No. 2 Northern 
Spring, 14 per cent, Jan. $200, Fab. 
$205. March $207.50. Aprll-May $197. 

Maize— U.S. No. 3 Com Yellow afloat 
$130, Jen. $127, Fob. $128.50. March 
$131.50. April-June $137.50. July-Sept. 
$142. Oct.-Dee. $146. 

Soyabeans — U.S. No. 2 Yellow Gulf- 
ports Jan. $282.25, Feb. $267.50. March 
$270.50, April $277.50, May $279.25. 
June $284.50, July $285. Aug. $389. 
Sept. $291, Oct. $293.25, Nov. $292, 
Dec. $298.75. Jen. $303 sailers. Jan. 


$261 paid. Brazil Yellow Faq. un- 
quoted. Argentine $276 sailer. 

Soyameal— 44 per cent protein U.S. 
■float $249.50, Jan. $246. Fab. $243. 
March $242.50. April-Sept. $244. Nov.- 
March $265. Brazil Pellets afloat $265. 
Jan. $263.50. Feb. $262.50, March $248. 
April-May $246.50. April-Sept. $251. 

PARIS, January 15. 
Cocoa (FFr per 100 kilos) — March 
1330-31. Msy 1317-20, July 1320. Sept. 
1330-50, Dec. 1334-55, March 1347-63. 
Sales at call 13. 

Sugar (FFr per 100 kilos) — March 
1747-48. May 1762-53. July 1750-70, 
Aug. 1762-70, Oct. 1776-80. Nov. 
1775-85. Dec. 1775-95. March 1780- 
1805. Sales at call 63. 


INDICES 

FINANCIAL TIMES 


DOW JONES 


Jan 14|den. llTM'nth agoIYear ago 


290.44 

[290.12 ! 

' 294.55 1 

i 263.32 

(Base: July 1. 1952- 

MOODY'S 

>100) 

Jan. 14 

Jan. 11 

M'nth ago 

Year ago 

1430^ 

1301.2 

1236.6 

996.1 


Dow { Jan. | 
Jones i 14 

Jan. , 
11 

Month 

ago 

Year 

ago 

Spot ...1410.87 
F”tur 'a, 428.20 1 

417.81 

428.86 

417.83 

428.24 

378.31 

374.06 


(Average 1S24-25-26-100) 


REUTERS 


Jan. 15 

|Jan. 14 

M'nth ago 

[Year ago 

1706.0 

1701.6 

1706.2 

1499.9 


(December 31, 1931-100) 


(Base: September 18, 1831-100) 


Moroccan: 3/6*s 4.00-4.80: Cyprus: 12S/ 
162 3.40-4.00; Corsican: 2.50-3.00. 

Lemons — Italian: lOO/IEO's 5.70-6.00; 
Cyprus: 11 -kg 84/1 20*» 3.60-5 .20: 5-kg 
43/65' s 2.20-2.50. Grapefruit— Cyprus: 

2.80- 3.40; 20-kg 3.60-4.50; Jaffa; Large 
boxes 32/88' s 3.80-4.80; Florida: Pink 
flesh 36/48* b 4.80-5.80. 8our8/Bittara — 
Spanish: 4.30-4.50. AppIt^French: 
Golden Delcioue, boxes 40 Iba 138/175 

4.60- 5.40; 20 lbs 2.30-2.80; jumble peck 
31 Iba 2,00-2,80; Granny Smith 20 Iba 

2.60- 3.20, 40 lbs 5.60-6.20; Siark- 
crlmson, approx. 20 lbs 72 ‘e 2.60: 
40 Iba 5.60-6-30; Hungarian; Star king 
40 lbs 138'e 6-00; Canadian: Red 
Delicious 40 lbs 9.00-10.00; Italian; 
Granny Smith 20 lbs par pound 0.10. 
PBBches — S. African: Trays 23/28*s 

2.00- 3-00. Grap e s— S pan la: Almeria 

2.80- 3 20, Black 4.30: Californian: Red 
Emperor, per pound 0.50; S. African; 
Queen of the Vineyard 050- Bananas— 
Jamaican; Per 28 lbs 4.80. Avocados— 
Israeli; 4.50-4.60. Melons— Spanish: 
Green 8.50, 16 kg Green 8/15‘s 13.00; 
Peruvian: 12.00. Pineapples — Ivory 
Coast; Each 0.60-0.80. Onions— 
Spanish: 5.60-6.00: Dutch: 3.00-3.40. 
Tomatoes— Spanish: 1.50-2.50: Canary: 

3.00- .400. Lettuce— French: 12's 1.50: 
Dutch: 24*8 3.60. Cucumbers — Canary: 
10/14’ s 2.60-3.20: Spanish: 2,50 


Capsicums — Per pound Canary: 0.35. 
Celery— American: 36’s 13.00: Israeli: 
20/24' s 6.60: Spanish: 5.50. Caufi- 
flowers— French; 24's 7.50; Jersey: 7.00. 
Potatoes— Italian: Boxes 20 Iba 2.90- 
3.00. Dates— Tunisian: 30’o per box 
0.36-0.42: Californian: Per pound 0.30- 
0.31. Walnuts— Chinese: Per pound, 

dry 30mm 0.32-0.33. Brazils— LWM per 
pound 0.24-0.2G. Medium 0.20-0.22. 

English Produce: Potatoes— Per bag 
2.40-3.10. Lettuce — Per 12. round 1.60- 
.1.80. Mushrooms — Per pound 0.70- 

080. Apples— Par pound Bramley 

0.07-0.14. Cnx'a Orange Pippin 0.07- 
0.15. Spartans 0.10-0.12. Pew*— P bt 
pound Conference 0.07-0.10, Comice 

0.18-0 20. Swedes— Per 25/28 lbs 0.80. 
Pertnips— Per 28 Iba 1.50-1.70. Turnips 
—Par 28 Ibe 1.6^1.60. Cauliflowers— 
12‘a Kent 3.00. 

* 

GRIMSBY FISH — Supply good, 
demand moderate. Prices at ship's 
side (unprocessed) per stone: Shelf 
cod £3. 50- £4.00, codlings £2.5D-£3.70. 
Large Haddock £5.20-£9.00. medium 
£6.40, small C2.40-E3.00. Large plaice 
£3.80-£4.3Q. medium £3.00-£3.50, best 
smell E3.00-E3.40. Skinned dogfish 
(large) £8.00. medium £8.50. Lemon 
soles (large) El 0.00, medium £8.00. 
Soiths £3. 50- £4.20. 


L 
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Companies and Markets 


LONDON STOCK EXCHANGE 



Equities boil over but Government stocks hold firm and 


Gold shares bound on surging bullion pnce 


Account Dealing Dates 
Options 

•First Declara- Last Account 
Dealings dong Dealings Day 
Dee. 23 Jan. 10 Jan. 11 Jan. 21 
Jan. 14 Jan. 24 Jan. 25 Feb. 4 
Jan. 28 Feb. 7 Feb. 8 Feb. 18 

■ " New time " dealings may take 
place tram 9 JO am two business days 
earlier. 

A generally cautious Press 
about the prospect of an early 
end to the steel dispute together 
with revived concern over the 
international situation gave 
equity dealers cause to mark 
leading shares easier yesterday. 
The adverse influences made no 
impression on Gilt-edged securi- 
ties, however, and South African 
Gold shares continued to boom 
on the back of the phenomenal 
rise in the bullion price. 

Ripe for a technical reaction 
after the previous five-day up- 
surge, which resulted in a rise of 
30 points in the FT 30-share 
index, leading equities were 
opened several pence lower. 
Only a moderate volume of profit- 
taking developed though, and a 
recovery began once ft was 
absorbed. Institutional buyers 
were much less keen than of late 
and business came to a near 
standstill awaiting the December 
trade returns. 

The figures were announced at 
the official dose and on first 
sight seemed slightly encouraging 
so prices began to nudge forward 
again with the result .that the 
index, after having recorded a 
fall of 7.7 at 10.00 am and one 
of 4.5 at 3.00 pm, furthered the 
rally to close 4.1 down on balance 
at 441.7. The reduction in overall 
trade was illustrated by total 
bargains of 25,427 compared with 
Monday’s 26,103. 

The presence of overseas funds, 
mainly directed at the shorts, 
ensured a continuation of the 
firm trend in Government stocks. 
Gains extending to a half -point 
were retained by aborter-dated 
stocks despite a late easier ten- 
dency in the longs which saw 
rises, also of *, eventually erased. 
Specialist demand for the low- 
coupon Exchequer 3 per cent 
1981 in clean form resulted in an 
outstanding gain of } to 88}. 

A good two-way trade was 
again evident at the longer end 
of the market with foreign invest- 
ment still concentrating on War 
Loan 3} per cent, up a point 
more at 33}; stock continued to 
be in short supply and this con- 
tributed to the strength in War 
Loan and other irredeemables. 

Foreign Railways provided a 
feature in Antofagasta which, 
largely on the efforts of one 
buyer, jumped 5 points to a 1979- 
1980 peak of £53. 

Traded options were again 
dominated by Consolidated Gold 
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Fields which contributed 
trades to a total of 1,089. ' 

A fresh bout of speculative 
demand on revived bid hopes 
helped Keyser UUnuum feature 
merchant banks with a rise of 4 
to 71p. Details of the proposed 
deal with Credit Commercial de 
France SA left Hill Samuel a 
couple of pence better at 82p, 
while Hambros edged forward 3 
to 290p. Profit-taldng after the 
previous day's smart gams left 
the major clearing hanks with 
modest falls. Lloyds eased 2 to 
3Q8p as did NatWest, to 350p. 
Bank of Scotland diped 5 to 
290p. Hire Purchases tended 
lower with. Lloyds and Scottish 
down 4 at 122p and Provident 
Financial 2 off. at 98p. 

Comment on the Board’s 
further strong rejection of Marsh 
and McLeanan’s 169p per share 
offer left Bowring 2 lower at 139p. 
Other Lloyds brokers, however, 
made progress; C. E. Heath added 
5 more at 2l8p and Willis Faber 
gained 3 to 228p. Brentnall 
Beard, at 16p. held the previous 
day’s rise of 4 ahead of Friday’s 
preliminary results. 

Breweries passed a rather un- 
interesting session, with final 
quotations a little easier where 
altered. Elsewhere, Highland 
Distilleries hardened 2 more to 
146p awaiting developments in 
the bid situation. 

Leading Buildings trended 
easier, but selling was small. 
Blue Circle eased 4 to 264p and 
Tarmac 3 to 190p. Secondary 
issues displayed several firm 
features with Burnett and 
HaDamshlrc advancing 40 to 
525p in a thin market following 
Mr. Alan Ferguson’s resignation 
from the Board. Brown and 
Jackson 'became a good market 
and put on 13 to 215p, while 
Nonvest Holst added 6 to 122p, 
the latter awaiting news of take- 
over discussions. Gough Cooper 
hardened a penny to 77p, after 
7Sp, in response to the annual 
results, but SGB shed 4 to 23 d n 
despite the good results and 
proposed 4-for-5 scrip issue. In 
Timbers, Magnet and Southerns, 
half-yearly results today, added 
a penny further to 146p. 

ICI encountered early selling 
and. despite several attempts at 
a rally, finished 5 cheaper at 
367p. Ffsons, however, ended 
only- a penny down at 2S9p, after 
2S4n. 


still on speculation that targets 
are not being met; a statement 
from the Board clarifying the 
company’s position is to be 
released today on the eve of the 
annual meeting. Leading issues 
encountered profit-taking after 
Monday’s good grins. House of 
Fraser at 116p. after 113p, lost 
2 of the previous day’s rise which 
followed revived hopes that 
Lonrho might soon bid for the 
outstanding 70 per cent of 
Fraser’s shares it does not 
already own. UD5 dipped 3 to 
71p. after 7 Op, and Marks and 
Spencer reacted 2 to 87p, after 

86p. 

Speculation that the possible 
terms of the much rumoured bid 
for Decca from Racal Electronics 
would be below recent market 


Engineering continued firmly 
and put on 4 more to 170p. while 
APV improved a similar amount 
to 170p. Brooke Tool, 42p. and 
Wellman Engineering, 50p. both 
closed without alteration fallow- 
ing trading statements. Cbenmnfr 
a firm market of late, reacted 5 
to 105p, while other dull spots 
included Northern Engineering. 
43p. and Stone-Plait, 44p. down 2 
and 3 respectively. 

Profit- taking among leading 
Foods was eventually absorbed 
and prices closed without much 
change on balance. Tate and Lyle, 
interim results today, recovered 
to unchanged at 160p. after l57p. 

Grand Metropolitan, 141p, and 
Tmsthouse Forte, 142p, shed 2 
apiece ahead of their respective 
annual trading statements. 
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Stylus dipped a peony to 2Ip fol- 
lowing the interim profits set- 
back. 

In Motors Components. Lucas 
encountered selling and shed 5 to 
243p. Dunlop eased a penny to 
5Sp and Dowty 4 to 164p. Blue* 
mel Brothers, on the other hand, 
attracted buyers and, in a thin 
market, added 3 to 57p. Supra 
put on 7 to "Sip in belated 
response to favourable Press 
comment Commercial Vehicles 
traded firmer throughout with 
Plaxtons 4 better at 160p and 
Peak Investments 1} to the good 
at 9p. 

In Paper/Printings. Mills and 
Allen put on 19 to 271p and More 
O’Ferrall firmed 10 for a two- 
day gain of 21 to HOp on specular 
tive buying. Small buying lifted 
BPC 2 to 30p. Associated News- 
papers, a good market of late on 
the better-than-expected results, 
shed 5 to 284p on profit-taking, 
but Dally Mail A added a couple 
of pence more to 490p. 

Particularly firm of late on 
hopes of lower interest rates, the 
Property sector ran into profit- 
taking with Land Securities, . at 
275p, shedding half the pre viou s 
day’s gain of lOp. MEPC 
cheapened 4 to 175p and Hasle- 
mere gave up 8 to 2S2p. Stock 
Conversion ran back 6 to 370p 
awaiting today’s half-yearly 
results, while Berkeley Hambro, 
ISOp, Great Portland Estates, 
210p, and Scottish Metropolitan, 
llflp, all shed 3. Lynton met sell- 
ing following the slightly reduced 
Interim profits and dipped 8 to 
144p. after 142p. Hammerson A, 
a particularly good market since 
the agreed acquisition of Reunion 
Properties, eased 10 to 76Qp. 


Status Discount good 

Status Discount stood out in 
Stores, rising 6 to 57p in response 
to results. Still reflecting Press 
comment. Time Products added 
4 more at 72p, while Bakers 
Household finned a similar 
amount to lOOp. Kitchen Queen 
were sold down to 26p, a farther 
reaction of 2 and one of 14 over 
the past three trading sessions. 


levels prompted dullness <n i " 
former which reacted 15 to 33 r . 
with the “A” shares 13 lower 
at 303p. Racal also weakened 
and closed 13 down at 195p. Else- 
where in Electricals. Muirbead 
encountered nervous offering: 
ahead of the preliminary result: 
due next week and fell 18 to 
248p. Some of the previous day’s 
high-fliers also took a turn for 
the worse, Euro therm reacting 12 
to 290p and United Scientific 
to 388p. Among the leaders. 
GEC touched 344p before settlin - 
at 34Sp, down 2 on the day, white 
Thorn ended without alteration 
at 298p, after 294p. 

Apart from Guest Keen, wh'ch 
hardened 2 to 260p, the En- 
gineering leaders ended the 
day on an easier note. Hawker 
closed 4 off at 188p, while fall? 
of 2 were recorded in Vickers. 
120p, and John Brown, 62". 
Elsewhere, Yarrow were out- 
standing at 330p, up 10, on news 
of the deal with Vickers Star- 
wick of Canada. Simon 


Marked down at the outset, 
miscellaneous industrial leaders 
eased a shade further on sporadic 
profit-taking and dosed with falls 
ranging to 8. Glaxo lost that much 
to 460p, while Rank Organisa- 
tion declined 4 to 182p: the lat- 
ter’s results are due on January 
24. Beecham gave up 4 to 123p, 
after 12 lp, but Bo water picked 
up from 193p to finish a net 2 
better on balance at I56p. Else- 
where, Lesney Products lost 2 Jo 
28p following redundancy news 
and the Board's announcement- 
that a current year profits will be 
substantially below last year’s. 
On the other hand Airflx Indus- 
tries hardened 2 to 24p. Press 
comment prompted improve- 
ments of 2 in Unicom Industries, 
85p, and British Vila, 145p, while 
renewed North Sea oil specula- 
tion left National Carbonising 6 
higher at 140p. Cape Industries 
also rose 6, to 234p, as did Portals, 
to 224p, while Grippe rrods 
advanced 5 to 152p. Diamond 


Oils firm 

Against the general trend. Oil 
shares held steady to firm, with 
a reasonable amount of interest 
still being shown in secondary 
lsues. Siebens improved 6 more 
to 47Sp and British Borneo ended 
similarly dearer ax 292p. duff 
rose 10 to 420p, while CCP North 
Sea firmed a few pence to 226p. 
Premier closed 1} to the good 
at 48p, after 44fp. following the 
proposed rights issue; it was also 
announced yesterday that oil and 
gas had been found in an explora- 
tory well on and adjacent to the 
company's Monument Creek pros- 
pect Among the leaders, BP 
improved 4 to 33Sp and Shell 
edged up a few pence to 328p. 

Reflecting Press comment, 
Lonrho improved 3 more to 95p 
In Overseas Traders. 

Still drawing strength from the 
current boom in gold mining 
issues. South African Industrials 
scored further, double-figure 
gains. Barlow Rand advanced 21 
to 363p. while Anglo American 
Industrial, 825p, and OK Bazaars, 


590p, rose 25 apiece. Tiger Oafs 
closed 40 to the good at 600p. 

Castlefirid (Klang) highlighted 
Plantations with a rise of 40 to 
380p on news of the possible sale 
of Castiefield Estate for property 
development. Inch.-- Kenneth 
Kajang advanced 23 to 190p in 
sympathy, while Bertam Consoli- 
dated added 6 to 45p. 

Big demand for Golds 

Another day of hectic activity 
in mining markets saw South 
African Golds register spectacu- 
lar gains for the fourth successive 
trading day as tile buBkm -price 
continued its upward spiral to 
dose a further S31 up at a record 
S6S750 an ounce. The latter has 
now risen over 30 per cent since 
the end of ttecember. 

The Gold Mines index advanced 
16.4 more til 337.50— a. gain Of 
705 during the last four trading 
days. 

Jobbers hoisted share prices 
at the outset reflecting the heavy 
g a m s in overnight American mar- 
kets. The market then surged 
ahead strongly with persistent 
and sizeable buying demand, not- 
ably from London; taking prices 
sharply higher until -the after- 
hours business when profit-taking 
and selling on U.S. account left 
quotaticinsr a shade below the 
day’s best 

Heavyweights scored gains to 
£1], as in Hartebest, £27|, while 
West Driefontetn and Free State 
Gedufd both closed £1| better at 
£35} and £243 respectively. 

Among the lower-priced issues, 
Western Areas and Elsborg were 
prominent ahead of quarterly 
results which showed Western 
Areas net profits almost tripled 
and left the shares 56 up at 416p; 
Elsburg advanced 51 to 282p. 

Financials mirrored Golds. 
“Johnnies,” £26. and GFSA, £303, 
registered gains of a point and 
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On the other baud, profit-taking 
left Rio Tinto-Zine 3 cheaper at 
357p. 

Platinums improved'- in the 
wake of the free market platinum 
price. Rises of 8 were common to 
Lydenbsrg, 157p, andRnstoibarg, 
285p. Rhodesians - showed- substan- 
tial gains with Coronation Syndi- 
cate 40 higher at 340p and Falcon 
Mines SO up at 600p. 

. Australians met ' profit-taking, 
although there were a few excep- 
tions to the general trend. Gold 
issues edged higher with North . 
Kalgxuii - 2 firmer at 50p and 
■Poseidon- 5 better at 136p. Specu- 
lative buying lifted Whim Creek 
8 to 70p. .•-•••••” 

The Ashton participants 
slipped back; however.' Comdnc 
16 to 284p, 


NEW HIGHS At«>: 
LOWS FOR 1979/80 




. Riotinto gave up 

more,. while Middle Wits surged Northern Minin g 11 to 143p and 
60 to 420p. General Mining 45 to Ashton Mining 8 to 1£?P- 


825p and Union Corporation 25 
to 625p- De Beers continued the 
recent strong rally and closed 25 
firmer at 476p. • 

London Financials were again 
featured by heavy buying of Gold 
Fields which added 15 more to 
458p after a 1979-30 high of 460p. 


Elsewhere, Cons. Murchison 
rose 20 ot 400p in front of the 
sharply increased net profits dur- 
ing the last quarter, while in 
Irish/Canadians the rush of buy- 
ing in overnight U.S. markets saw 
Northgate Exploration marked 
Op 135 'to 585p. 
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CAPITAL GOODS (172). 
Building Materials (27) . 


Contracting, Construction (29) . 
Electricals (15).. 


Engineering Contractors (12L 
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Household Goods (14). 


Motors and Distributors (21). 
CONSUMER GOODS 

(NON-DU RABLEJ (173) 

Breweries (14).. 


Wines and Spirits (5). 


Entertainment, Catering (27). 

Food Manufacturing (19) 

Food Retaining 05). 


Newspapers, Publishing 03). 

Packaging and Paper (15) 

Stores(43). 


Textlles(23). 
Tobaccos (3). 


Toys and Games (6) . 
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Shipping (10). 


Miscellaneous (57). 


INDUSTRIAL GROUP (493): 

Oils (7). ■ 
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Hire Purchase (5)., 
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15663 

155.22 

15311 

152.99 

13715 

125.07 

-05 

— 

7.79 

— 

125.72 

32336 


119.93 

12265 

28534 

+03 

1747 

6.87 

am 

284J6 

27965 

27768 

Z7478 

31461 

9354 

+1.4 

— 

.636 



3274 

9056 

EFll 

8963 

8852 

33373 

-15 

3.96 

372 

3674 

33832 

3»66 

32368 

315.99 

27723 

127.11 

+17 

14.97 

773 

0.69 

12567 

12357 

122.64 


12570 



— 

5.99 

— 


HiLVM 


Mr: A I'll 


18250 

+0.9 

12.63 

4.84 

9.61 

180 J9 

17762 

17262 

174.70 

109.80 

35238 

+12 

1474. 

7.12 

8.47 

34879 

34167 

Wll 

33365 

32062 



— 

bjbd 

— 




■JEHPB" 

■HEW 




FIXED INTEREST PRICE INDICES 


British GovernmerR 


Under5years_ 
5-15 years 


Onr 15 years- 
I n edee m btes- 
Aliaods 


Tws, 

Jan. 

15 


UL38 

307.«tt 

112.43 

133.40 


106.71 




+021 

+0JH 

+0.00 


+223 


+0.13 


wJ 

today 


0.09 

023 


024 


0J8 


adadJL 
1980 
to date 


0.45 
0 23 
824 


0.00 


031 


FIXED INTEREST 
YIELDS 

Brfflsb Goh. Ar. Gross RtL 


10 


Low 

Coupons 


5 yeas. 


15 yeais. 


g 1 


Mediant 

Coupons 


5 years 

15 years.. 


25 years — - 


High 

Coupons 


5 years. 
15 
25 years. 


hedKmabfeL. 


15 


3200 

1200 

3200 


1415 

13.69 

1356 


1458 

3416 

1354 


Moo, 

Jan. 

14 


Year 

ago 

(approx.) 


1730 

ZL96 

1197 


1421 

13.73 

1355 


14.62 
14 J5 
13.83 


1152 1126 


9.78 

1158 

1239 


1291 

1296 

3296 


1356 

1352 

1348 


1214 


! Tuea., Jan. 15 i Mon. 

’ Jon. 


Index 

No. 


Yield 

% 


! Friday Thur*. | 
■ Jan. ! Jan. I 
ii I 10 I 


Wed. 

Jan. 

a 


Tuea. 

Jan. 

8 


Mon. 

Jan. 

7 


Friday ( Year 
Jan. j ago 
4 .(approx) 


IS 


16 


20-yr. Red. Deb & Loans (15) 
Investment Trust Prefs. (15) 
ComL and Indl. Prefs. (20) 


49.83 j 114.83 

49-75 

4963 

49.26 

4968 

49.13 

49,12 i 

49.28 

84.72 

47.00 | 1462 

46J90 

46.86 

46.49 

46.46 

46.46 

46.46 1 

46.34 

51.33 

61.89 j 14.62 

61.64 

61.57 

61.32 

01.28 

6X24 

6X24 | 

61J2 

72.46 


tl Redemption yield. Higta end lows record base dates and values and constituent changes an published in 
Saturday issues, a list a r the constituents b available from itw PuUistwrs. the Rnanciai Tunes. Bracken House, 
Cannon Street. London, EC4P 4BY. pnce 14p, by post Z2p, 


I Denomina- 

Of 

Closing 

Change 

1979-80 

1979-80 

Stock 

tion marks 

price (p) 

on day 

high • 

Irv- 

Cons. Gold Fields 

25 p 

9 

458 

+ 15 

460 

178 

Imp. Cont Gas. . 

£1 

9 

645 

+ 7 - 

645 

358 

BP 

25p 

8 

338 

+ 4 

406 

2201 

GEC 

25p 

8 

WO 

•770 

- 2 

456 

311 

Beecham 

25p . 

7 

123 

- 4 

189 

114 

Grand Met 

50p 

7 

141 

- 2 

178j 

1101 

Harmony Gold ... 

R0.50 

7 

881 

+ 54 

885 

265 

ICI 

£1 

7 

367 

- 5 

415 

314 

Kloof Gold 

R1 

7 

£138 

+ 1 

£13* 

483 

Libanon 

R1 

7 

£10 

+ * 

no 

414 

Lonrho 

25p 

7 

95- 

+ 3 

95 

62 

Premier Cons. ... 

5p 

7 

48 

+ lj 

49 

13 

RTZ 

25p 

7 

357 

- 3 

362 

226 

Rustenburg Plat 

R0.10 

7 

285 

+ 8 

285 

94 

Tate & Lyle 

£1 

6 

160 

— 

. 188 

127 


OPTIONS 


DEALING DATES 
First Last Last 
Deal- Deal- Declara- 
ings ings don 
Jan. < Jan. 18 Apr. 10 
Jan. 21 Feb. 1 Apr. 24 
Feb. 4 Feb. 15 May 8 
For rate indications see end of 
Share Information Service 


For 
Settle- 
ment 
Apr. 21 
May 6 
Hay 19 


KCA, 

Stroud 


Carpets 
Wley, 
r .o nroll- 


Money was given for the call 
of Reardon Smith A, Racal, 
Lonrho, J. E. Sanger, Dawson 
International, Woodside Petro- 
leum, John Brown. House of 


Fraser, lesroo, 

Tntemationrl. 

Grand w-'r-nwHteii, 
dated Gn*-’ T^-ylds, Dimlop, 
■ T *rel^?“ , ■ S|«ter 

Electrical. Con 1 teisnre. Cake- 
breid Robev a. ' 5 ** , .tr.s Discount 
and Arthur Bell. Puts were 
arranged in Town and City. I CL 
F. S. Saalplaas and First 
National Finance, while double 
options were transacted in 
Lonrho, Town and City, C. T. 
Bowring, Premier Consolidated 
and S liter Electrical.- 


LONDON TRADE 

| | January . | A 

D Ol 

Bril 

PTW 

ji 

NNS 

ly 


Option 

ExTcisal Closing 
price ! offer 

Vd. 

Closing 

offer 

Vo». 

Closing 

offer 

Yd. 

Equity 
class • 

BP 

390 

6 

— 

21 

2 





537p 

BP 

376 

*4 

1 

12 

— 

— 

— 


Com. Union 

140 

5 

• — 

13 

— 

18 

6 

WBp 

Cons. Gold 

220 

240 

36 

255 

— 

— 

— 

4BBp 

Cons. Gold 

240 

220 

84 

236 

2 

' 

— 



260 

200 

— 

216 

37. 

231 

— 


Cons- Gold 

MO 

130 . 

. 1 

147 

. 15 

166 

— 


Cons. Gold 

*60 

100 

2 

120 

3 

140 

• — * 


Cons. Gold 

390 

- 70 

• — 

96 

: 10 

116 

— 


Cons. Gold 

420 

40 

91 

77 

■ 108 

95 

— 


Cons. GoW 

460 

10l a 

IOO 

50 

148 

71 



Courtaufts 

70 

e 

5 

12 

— 

14 


76p . 

Courtaulds 

80 

1 

— 

7 

25 

a 

— 

99 

. Grand Mat. 

140 

_ 

_ 

111* 

2 

171, 

4 

141 p 

Grand Mot- 

160 

— 

— 

41, 

— 

31, 

16’ 


ICI 

300 

70 

5 

76 . 

— 



367p ; 

ICI 

330 

40 

6 

48 

_ 

63 




ICI 

360 

11 

10 

27 

3 

42 

. 


ICI 

390 

lR 

— 

18 

IS 

27 

.8 


Land Sacs. 

260 

17 

. 63 

34 

-- 

41 

1 _ 

276p 

Land Secs- 

080 

4 

43 

20 

10 

28 

— - 


Land Secs. 

300 


— 

12 

38 

19 

' 


Land Secs. 

330 

• 1*1 

— 

5' 

— 

11 

3 


Marks & Sp-f 

70 

17 

— 

22 


2Slg 

3' 

S7p 

Marks ft Sp- 

90 

2 

— ■ 

8 

— 

11 . 

3' 

' ' ' 

Marks & SpJ 

100 

U 

— 

4b 

11 

7 


, . 

Shall 

360 


— 

16 

• 

2Q. ; 

3 

326P 

Totals 



433 


429 


SO 



February 

May 

August 


Boots 

160 

20 



29 

2 

38 


177p 

1 moo rial Gp. 

70 

10 

- 

101b 

6 

121, 


79 p' 

Imperial Gp- 

80 

21« 

. 

4ia 

44 

61* 

25 


Racal Elac. 

180 

27 

** 

39 

3 

46 

19fp 

Racal Bee. 

200 

13 

5a 

26 

11 

34 

2 

Racal Elec. 

220 

4' 

— 

17 

16 

25 



KTZ 

300 

67 

2 

84. 



94 


358p 

RTZ 

330 

40 

19 

• 60 

• 2'- 

73 

_ 

RTZ 

360 

20 

6 

41 

9 

67 

' 

" 

Totals 

. 

T— 

55 


9*. 1 

27 



Durban Deep 
E.R.G.O. 
lOnrass ' 

. Leslie 

Soatb African und 

vnnktBiak 

Buffets. 

Doornfonteta 
East Driefontetn 
Ebburo 
Hartebeest. 

Kloof Cold 

Libation 

Stilfontolfl 
Vrntimpost 
West DriefUntehi . / 
Western Aren 


Free State Dvlpt, 
CeduhT 


President Stem 
5L Helens - 
WeOcotn- . ' ... 
Cone. Gold FMds , 
General Mlnlngr 
GoW Fields SA. 

Jo bnro Cons. 

Middle vnt. 

Rand London 
Selection 'Trust ■’ 
SHvermtaeB"'. 

U.C. low. 

Rmtenbnre naUnwii 
Coronation 
Falcon i • 

BH South ■ ■ - 

EsgSa Corn- 
Ollndn .. . 

Malay. Dredging 
Messina 

ConsJd- Marririsen 
Nartbsnte 


Ftskb State 
f.s. Saallplaa* 

Loraine 

President' Brand . _ . — _ 

■ NEW LOWS (14) 

AMEmCAMS a>. 

GohBte-Palmollve ' First Cbkago : 
9TONBS «> 

Liberty N-V _ . 

ELECTRICALS CO ' ' 
Philips' Lamp -Quert Auto. 

. , . INDUSTRIALS (2I. ..1. ' 

Grampian- HMDs. Lesney Products. 

VPNO.V - ' 

r. , FROPBKTT 

Cju>U*.I.& Comities 

smUl (1) ; 

Lambert Howarth £ - ■ 

. - . • TRUSTS <11 - 

Danae Inc >-• . 

_ . . - TEAS -ff) 

Ruo Estates . • '. 


j,. . 


:1?*‘ 




RTS1ES AND FALLS 
YESTERDAY # 




British Rinds 
Corpus.. Dom. and 
Foreign Bonds ... 

Industrials 
Financial and Prop. 

Oils 

Plantations 

Mines ; 

Others ■ 


Up- Down Game 

a« «-:•»' 




Totals 


UNIT TRUST SERVICE 


OFFSHORE & 
OVERSEAS— contd. 


And Mgt. (Bcrmtata) 

P.ft Box 664, Bk. of Bcnrnda Bid, Bern 


f 


33 

. >jf.r. r jr: • 


286 

282*35- 


109 

151 : 22ft 


; 23 

: ft -V -Kf . . 


14 

. T.-13 


80 

W4Z 


31 

«r:-;.T7;: 

J4i~. 

600 

**0i%29* . 

S.' 
•; i 




’- - 1 9 


.. *?- 




TSB GK Fund MraapK-ICil Ltd. : 

lOWtarf a^.SL 


V ■- . 


RECENT ISSUES 

EQUITIES 


il= !■ 

Uauo otj IfiS'Sl 
Price E* ijSoj 

p- l<°- • 


1979/80 


Stock 


K (High Low 


j£*w 


,_o o 

!S E 



1 

ss 

ssL^ 

H 


° 

«. 


170 

363 

S90 

180 


141 

£10 

* 

II II 


! F.p.; - 
f 150 20/2 
l F.P.-11I1 
F.P. ! — 

I F.P.'Sfiri 

: f.p.- — 
F.P.i - 


! FJ>.,11/I 
F.P' - 


: 92 
:188 
illl 
104 
'IBS 
. 47 

fiioieJno 
74 

LE27 


i 82 ttBio-kil Cham. lOp... SB ’ — .Jt4J 

1128 iB-P- 'NeW ....1 134 

'301 Conder inU .108 '+7 t b7.0i 

! 98i|pmasa Ughtlng Uosij! 66.0 1 

jll9 lHaynes P T bll»h’fl 20pjl32 , + 2 >bd6.0 

' *1 jLentrlm 1 42 t»3.36; 

!s«l MktTstPrtRedPrf}£10ii; : - 

, 68 [Spring Grove lOp - 71 - b4.0 

l£2 ftijjWe reft have NVDFL SDfEBB ...... OFI.S 


1.2' 8.1; 13.7 
6^. B.7 62 
2 .9; 9.3. 4.1 

3.0 8.3- 4.6 

2.1 6.6> a.9 
l^U 1.4^10.0 


X.8 1 8.b 9.7 
1.1- .8.1-17.7 


FIXED INTEREST STOCKS 


1979/80 


1L 


Hlgh I Low 


Stock 


«8 + ^ r 


; F.P.'iailBv 94 | 90Mt Amber Du 10i®S Cum. Red. Pret- '99-OEi 9 1 

(£10,28/2 [ 10»4| 10i*jB'mam-tl» * District WterRed.Prof.198^ 1»4 


5 

■P5 


F.P. 31/1 ! 99 

‘F.p ‘22/1 ; 98 
F.P. 8/3 88p 

F.P. 2B/1 91la, 
' ■ FjJ 13/2,B89(p< 


9Bi£ | Bristol Waterworks 8* Rad. Prof- 1984.. 1 93iai 

90 'Dundonlan HUS Cum. Conv. prof 98 


ii 


RIGHTS” OFFERS 


Urate! If 
Price i g 
pi i 




Latest 

Renunc. 

Date 


1979/80 


High Law 


Stock 


ll|S,+ ° r 


12> e Nil I 24/1, 21/2! lOpml 


630 

F-P 

- i - 48 

40 

Nil 

22 / li 29/2| 41pm 

560 

F.P. 

3/1 .24/1 1 780 

60 

F.P. 

3/1 :24/l 770 

Afl 

Nil 


12% 

NU 

7/1 [28/1 J 23 

60ctt 

Nil 

- ; - iMOpmj 

200 

F.P. 

S/lft 1/2 1 2X4 [ 

34 

F.P. 

ll/l|16/2 484j 


7pm — S 
ii —a 


w 


2pmiAssoeisted British Engineering' 

89 iDundonian- ’ 

BBpnuElson ft Robbins , 

6*0 i Hammerson Prop, ft tnv. Trust.; 775 ,-fi 

Opmtoenlmex torp. 29pm 

i7i«^agajrvalo Estates 23 

w?m;Panoontlnental jdfiOprn'+lO 

800 Pfikington Bros ; 218 

44 Wearwell >....; 


48lf! + la 


Renunciation date usually lest day for dealing free of Stamp duty, ft Figures 
ed .oo prospectus estimate, g Assumed dividend and yield. irForeamt 
dend: cover based on ' previous year’s aamlnge. F Dividend and yield bast . 
prospectus or other official estimates for 1S79. Q Gross. T Figures assumed 


■ rights.” 


7 issued by lander, y 
** lesued by way of capitalieetion. 


---■ • ----- VI ranging 

119 price to public, pi Pence unless otherwise 
Offered to holders of ordinary shares - . 


15 Reintroduced. 


If lesued . 

- G issued n 

partly-paid allotment lemrsr* With warrants, tt Uol''rad _ 3 SCurityT tt issued 
as unite coraprising 2 Income sham and 10 Capital shares at 125p per unit, 
t Dealings under special rule. 


Uay* Bk. (C.L) U/T Mgn. 

: P.O. Ban 195. St Hewer, Jersey. 053427561 

tie yds Bank Interta Ma ii id , Geneva 

P.O. Box «aa, mi STOW J 1 (SwknrbnD 

UaydS Int. Growth _ 

Uqdt Int. iDCOffle 

M ft G Croup 


S??? Fd. Mgt Ltd. 


«> Awray 16. Nest ah. Jmvy 3r- 


TMo» Pacific Holdings N.V.. 
hrtknfs Manaoewent Col N.V v Km* 

■ NA Y PC' share Jawutry 7 US$69 JX 


Save A Prosper Intenafiorad 


OJS oh-. 

4B lntaraat.Gr 

F^&dero ^ 

TTwe Ouxys Tower Kill EC3R6BQ,' 01-6264588 


73, SL Heffer, Jetsar 
. eoetnia - ‘ 

jaLfoc."? 



033(73583 


T okye Padfic Hidgs. (S«sbeard) W.V. 
ktibeh Management 

"4V per .share Jamory 7 US68B3K' 


•V- 


8L» 


. TjUJ Group 

P-O. BOX 1256 Harnatm 5, Bemn&>a W. 


r '< ■ 


i P9S» 2D8JI +3A| 17 

Mhftmd Bank TsL Carp* (Jersey) Ltd. 


28-34, MW Sl, Sl Heller, Jeney. ' 053436281 -- -■ ■ ■ 

MMand Drayura G3 l]94.9 . «4)Zj 1100 


Samuel Montagu Ldn. Agents 

114, Old Breed St, EC2. 0I-5S864M 

aafcw 1 - 

TiT&wair 

- 3 - 





Jersey 0's Dac. 19 

Murray, Jofmstame (lov. Adviser) 

163, Hope SLy-Gbegaw, C2. - 041-221 5521 

I ~~t'~ : 


Schlcringer International Mnqt. Ud. 

4L i^MoUeSt, SL tMler, 3^0^73588 






3JB 


if* 

r- 


V; 


IS 

■ . -lifi-R 

oUil 

■ i:-: ■ 


v:. 






"Wea rah. oay Jan. 


i«™ r 


V' ? 


^ “S 1 *- L “- Schroder Ufe Group 

■g l a Mnae _SL, SL . Hefler, Jersey 0534 36241 Enterprise Hrwe, Port^mh. 


Negit SJL 
Ifia Boulevard Royal, LtuttriNurg 

NAVJan.ll JljUSIlZSB - I l _ 

Nesdt Ltd. 

fP™* “*9** Boab. 

NAV 00.14 1 «k3S^4 — - 



070527733 


16767, D 6000 Frnkhrt JA. 

.asei 







Eurerafbnds ' 


“KH *■ 


PacHle Baste Fond 
10a Bouieia r U Regal, Lmemboora. 
NAVJra.ll — ; — | OSSB^ /HUM - 
Vheetdx Menotfanaf 
PO Bex 77, SL Peter Port. Cnera. 

Inter- Dollar Fund-. 


J- *^>*7 Schroder Wa« & Co. Ud. 
UtLCtmpsWe, EC2. ttL-5834000 

l 14 49^1523 - I-IM uj 


****** tCJJ Ltd, ■■ 


Fxd.li*. 

Sw, ExenptCm FtL 




■•ML'-: 


o«x»74i mSBEF* 


!? r- r 


■^1 


Srobry Assurance Intenationad LttL 
F.a .Bw 1776, HanHbMi ^"Bemb.' / 
MangedFutt^ — pfSCJtfi 4awq J _■ 


Providence CrhM Ufe Ass. (C.l.) 

POBralZLSt Peter Ron. Guernsey 04BL2S726J9 Singer ft- Fritdhnder Ldn. Amts. 


J* Cabrni t Associates CMJ ' 

E aw StteeLLandon. WC2 ^ttb353t8*B ' 
PanAww - Vs. ftU HSSW.43-l,.i^4®?r P ?- 

Sr ?• * Cn. Ltd. '• 

tJMOO 4595V 




^ ■W* dealing nn. xbi .■ m i^i^j r-u ■ «*j ' 

oraran 37 rae NotreOne, LuttnOoera. ; 
POft^^Hattr^fcnqr. M0< 053427^ NAV Jan. ■ .tfSOfljf WUtf 

Sftl a'- 

dBftfing 





.5221- 



Rkhraend Life Ass, Ltd. 

(ft Athol Surra. Deap^ ULU. . 

Ba.Em IsamBd — [1315 1459 -u 

RethschlM Asset Manag— w nt (C.I.) ' . . 


Stronghold Mmw g mut Urarted 

POL8M315,SLH(6tt.JM^:- 0534-71460 
Conwod^Ku*^4W7JB — .... 


Wartrurg lnrest. Mngft Jr», 
SS^tSSy 1- QB8+512&- 

;Oec.27Zj 



-Ji. r.' 

81 



Sorfmfest (Jersey) Ltd. (y) 
Queens Ite, DarJbLvSL’ Mi “ 
ABWffcan lnd.TsL_fB4.fr 



0534 27349. 


SnS iS"”!!*- StryfcroXhC-' 



■PnasmJai.. 
fMos ob Jm. 

-riJaflj deaDnuv ■ 


ura.15. 



Sarinmst Trait Managcfs .Ud. 

4ft AtiNl Street, Dowfat We of MraJ»2423fLI 
TheCafciTha__Bai . — u 


TSB Unit Trost lfeungen (C4.) OC . 
mwtarfH. SLHefier^asey (CJ) r 0B473W- 



.Vv> 


W orldwide GA. 



R? : usssjib 

WMB Cramu e dtty Trost 


IMBf 


m 




Ww*wmoftT«.: J3SJ, - -■ 
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ft unit trust information service 
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* \\J) F# 
sATFRDtf 


,~t KjaKtp y £ 

■• . =■ • "• 

- r*‘ 
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fci‘! v .?. 


- ■ --J." • ri ■'■ 


AUTHORISED 


TRUSTS 

-Ah tar ft* TsL 
TSMOrGMcfnoR 
Abbey Amo-, 

SSSSft 


*»w«««iay lit# Fund Mawn ^ MamjJjfe MraMHeat iw_ ^ 

22BtarffcMSt T EC2KTAL OM38440S Sl£«*u5!s££2E£ “*■ u» wm 

& F- WbtciCiter Fend Hogl Ltd. ifavfhw iuhn>Ti«nmiT *■«. im 

SB =J. is sat* fiM W -I ?« 


Stewart Uott T«L Managers LUX a) 

45. Cbm-tatle So, Edtatregh. 031-2263271 

Anwtaa “ ‘ 


Cfty of Wntn fast er tomnci 

Rhvstead Hade. A W h ft e bon e Roa^^^ 




1=3 iS a Bfcz 

,«j»S S3JE£. F JS£? ,t w - a m*a fe 

III I MUfcdnihJ iS gjgfg 


. ' gw*wi»TA Hngnaie. m. MEOi£7ZZZVP «! 

jwkwn **" °“ r ** K.f ttHMftl : ■* 2 ^^ Su - EC2?z6l - 

Q296W1- 049433377 Acc.Uts? 

Em«y«iiw— Jfij TM^m- s» .»gtw-|. 

asunjegnstiSi ssK& 


Schroder Lift Groups 
0MW3S99 Enterprise Hose, PartsreottifL 

■= ete=j«- 

— Managed 0482 

- &=zHL 9 


MWfutf Bank Grtmp 
Ddt Tract Manager! LUf Cal 


«. Comfiffl, Lortkn EC3V3PB. OU23£ 

AMftCflt«PreL^»J9ft2 \ «.9[ 13 

JUBtd Hamhre fir nop (■){«) 
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— BHg rioi-o m§+o.« — 

— Property ffoM IP 1.9 — 

— Equtty ml Btfl +0.7 — 

_ imrmattonal h 68 ML9 -W — 

_ F « rt Interest M£2 +13 — 

Z Son Ai fiance Fund Mangmt. Ltd. 

— Suo AHianee House, Haabam. 040364141 

L - g^JC2J u W 1 tal = 

Son Alliance Linked Life Ins. Ltd. 

~ Sw Alliance House; HonhanL 040364141 

EqoiiyFwd 1521 160.3 — 

Z FWlntereoFd SfiCo 523 +0.9 — 

Property Fond 140.9 1®.4 __ — 

“ International Fa 872 yfj -33 — 

Deposit Fund^ 1Q8J) 111/ ~ 

— Managed Fund |2ZL6 5Sflt -riSaJ — 

— Sun Lift of Canada (UK) LHL 

Z 2,3,4, Cockspur St, SW1Y5BH 014305400 

_ Maple Lf.Grth. 2 B 6 — 

— Maple Lf. Manga _ , 1423 — 

— «SSfflfc=“W- — = 

sum te&fezzte, ffisdz 

— Target Life Assurance Co. Ltd. 

— Maa Fuad Inc 

— Maa Fuad Cap— 

— MaaFund 

— Prop. Fd. I 
Prop. Fund 

• 9171 Prol^Fdlta* 

Fixed InL Fd.inc. 

— Fixed InL Fd. Cap. 

— Deo-Fd. Inc. 

— UX Equity Fd. Inc. 

— U.K. E^uty Fd. Cap. 

— Int Equity Fd. Inc. _ 

= 

*“ Ret.PfanCap.Pm- 

— MaaPetuFi. 

— Man-PtfiFd. _ 

— GlBPen.FdJtaC.. 

— GiH Pm.FtL Cap. 

— Prop. Pen. FrLAcc. 


Nextai. dy 

Capital l afe ro aB a wa l SJL 
37 rue Notre-Oame, Luxrmbouro. 
C^dtallnLFaod — | US$2159 1 I - 


0534 73933 
I 2.42 


9K25H128I - 
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Z Xagfeua Ufe Assw. Co. Ltd 


Previnral Life Asswance Col Ltd. 


- Langham Hse, Hotabrootc Dr, NW4. 01-203 5231 


222BHnpsgatr, EC2. 
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SKSJSaS : 

f atiMZk*** Els 


I&Co.LU.?ft)rc) M 
m 01-2403434 2| 


*tecweryjarL 

^* t ^*"'^%r fetaeSpt finds aofr ’ 

ScotHsb^ Eqi*Ht Tint Mflrs. lid.? - 
2B5LAndrewSU.Ba*HvA (Sl-5565im 

satis 



35I21ZI2I1 


Legal A General (Du3 AsnrJ Ltd. 
CasbWtisJ mi !M3|-riUi 



Omaftahe^iL. 
life Asswance? 


oaAKum.™ 

Etadjyiowai. 
DO. ACOffIT._ 
Fixed Initial. 


Cm^M Home. Ctaief Asti WlaB. „ 09023511 

■^S&z| VS 1=1 = 

> Charter Iiouse Magna Gp.V _ • .. 

ksss*- *™ uM **ag6 a m 


ML initial 

Oo.Acaec . . .... 
Managed Initial. 
06.Afift6H._-. 



ndJan.fi, — 


' “SraE WWriKsdtf/ U^aManwd 

“masooG 

isillS^ mm is ^ 

Secwfty SAc&ob Ud. . 


012833933 


tompt*feDStliiti!nwl- 
Da Acasn. ___EX7Ly 
BtffflW PWp. h«._B Wi 
PkACCUBL— — -| ilfe9 


PnirfeoOal Pensions Limited? mSSlTI 

Krtbera Bars, EC1N 2*| H. DM059222 

vgusmn^z sss 

Refiance Mutual Bvtoan Manage 

TirtJridge Written. 089222271 fO-flwB J SLHe 

teLProp.BdS__ {2643 _J _ Barb. JnL Fund __ 

RothscHM Asset Manage meat L^^gCitsJsLF 

fit Swithta Lane, London EC4. 01-6264356 

UlttSadTriot 

Royal tam ran ce Groas iTrVeo^A^.&^l 

New HaS Place, UwreooL 051-2274^2 gO-AusLUio. 

RojalSbtefdFdJZfifiW 37L9| +5JJ - fttelrofc - 

Save A Prosper Group? Cal^i*^" 

4^lSlW«i% bxfn, B 3 P 3 E^ 01-5548899 .. L 

PrcnertyftL* 


— — Alexander Fund 

— 37, roe Notre-Oame, Luxembooro. 

~~ __ Alexander Fund 1 U5S10.02 | _.J — 

— z Net asset value Jan. 7. 

— — Alien Harvey & Ross Inv. MgL (CJ.) 

— Z 1 Daring Cross, Sl Helwr, Jsy, C.L- 0534-73741 

_ AHRGQtEdgJd. 10162 11631 413.69 

— Z Artnithnot Securities (C.M Limited 

— _ PJL Box 284, Sl HeRer, Jersey. 053476077 

LM. ■ GmtSecs. Tst 90% _J 1435 

01-2' 7 6533 Easl8JnU.tsL(CI)_Ofl33 l^g^ 4 334 

— z - 

^ ~ Bank of America^ International SJL 

35 Boulevard Royal, Luxemboerg C.D. 

Wld invest locooie — ]USSllfiM106384 J &71 

TWQ 59222 * Jan.TQ.Next ah. day JinTfi. 

I _ Banqw Bruxelles Lambert 
Zj — 2, Rue De la Reflenee B 1000 Brussel* 

»— 1 *- RentiiFund |USS6U7 6L96I+O03) &79 

Butrican Managers (Jersey) lid. 
089222271 2.0. Box SL Helier. Jetsey 0534 74806 
- BaA.Jrt.Fund |92J 97i| 1 5JB 

Barclays Uni com International 

_ X Charinq Croa, Sl He Iter, Jersey. 053473741 

■nj.ii.arvx. , — .— . 15330 


EfrOftfiKtf Jt 







Legal A General Prop. Fd. Hos. Ltd- Gw« 
IX wren Victoria St- EC4N4TP. ^oW48%78 Dgoiil 



“ life Assor. Co. gf Pensyhraaia 

— ^ Hew Rd,(2aUBnL Kent M«$wy 812348 

- law S is ms mt * — I - 
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Intf. Income— 

Da isle of ManTsL 
DaManxMuoal 

Bbhopsgate Commodity Ser. Ltd. 

PJL Box 42 Douglas, IjxM. 0624-23911 

ARMAC2W.7 WSMJ7 MM — J — 

■CAHRWh-Jan.7_BX359 LJ93] — J ^ 
aUNT“Jaa7__JOJ45_ 3.863 -IJ 135 
Stgiiattr Hsoed at »510 and **£L Next vaL Feb. 4 

■Bishonsgate Progressi ve L d n. Agents 

<L Bisbop&gate, EC2N 3AD 01-5886280 


Charterhouse Japhet 
lPatermsierRmf,EC4 01-2483999 

te F °" — if 

Clive Investments (Jersey) Ltd. 

P.O.Box 86k SL Peter Port, Guernsey. 048126521 

e&wea aa& a 

cave GHtBL 939 1 1253 

Cornfull fns, (Guernsey) Ltd. 

P JL Box 157, SL Peter Part, Guenaty 
IntnLMaaFtt p745 1SS-5J | - 

DWS Deutsche Ges. F. Wertpajiienp 

feuweb orawg 113, 60W Fra nMrg t^^ ^ 

Delta Group 

PJJ. Box 3012, Nassau, Bahamas 

DeU. Inv.JaaB 1 US$266 2J9| _J — 

Deutscher Investment-Trost 

Postftch 26B5 Biebergane 6-10 6000 FVnddurt 

^ssszzm 3tHn = 

Dreyfus lirtscontniental Inv. Fd. 

P.a Box N3712, Nassau, BMmmas. 

NAV Dec. 31 PJSS22A2 23.43) f — 

Emson A Dudley Tst. Mgt Jrsy. Ltd. 

P.0. Box 73, SL Hefier, Jersey. 053473933 

EJJ.IX.T. pJ7J 1252] | 220 

The Engfish Association 

4 Fare Street, EC2. 01-5887061 

-A Income Fi-id*_|46.9_. 499 | BJS2 


Fd»* . jClTzf 17.93*0 [ 

•Next dealing Jaa la ’•New deNftig Jan. : 

Eurobond Holdings N.V. 

HandeHlade 24, WiUenstad, Curacao 


HandeHlade 24, WiUenstad, Curacao 

REns^'anifl » 

Fidelity Mg art. & Res. (BdaJ Ltd. 

P.0. Bax 670, Hamilton, Bermuda 
Fjdejjg Ahl Ass^_.| U mu» l -iff 
FxleW- 


£&35&,tkzI Ji 


Fadeil^r Pacific Fd 

Fidelity World Fd 

Fldefity MgmL Research (Jersey) LbL, 
Waterloo Hse, Dob SL, St Heller, Jersey. 05^4 
27561 

l+osH - 

la D Mt;S 9 904 d 3225 

First VHdng Commodity Trusts 
1012 Sl George's Su Douglas. loM. 0624 25015 
FsLVlk.Cjn.Ta. — {35.7 37^| | - 

Fleming Japan Fund S^L 

37, roe Notre- Barer, Luxemboura 

Fleming Jaa 9 [ USS45J7 1 | - 

Free World Fund Ltd. 

8 utte<fieid Bldg, Hamfltoa Bermuda. 

NAVDe&Sl | USS24L1B | 1 — 

G.T. Management * hi, 

^rtor'J^SSs!!2_ US$112 1MM 1M 

- Anchor Gilt Edge £938 , 946d+OZl 13.42 

Anchor InL Fd. USO.46 5Ald 1K7 

Anchor In. Jsy. 1st _ Z73__ 29j %M7 

Berry Pac Fd! . USW.ffl Ol 

BenyPaeStrig L45 i&M 1C 

GXAsiaswiKzr^r its zi I m 

G.T. Australia Fd._. 2034 ZL 66 567 

C.T. Bond Fund U 314.17 +014 832 




G.T.Tedidohigy Ftf._| UaiLgJ +&M — 
G.T.PacffieW' _l u33Dl J+ftOfl 013 
C. T. Phttlpptae Fd — IUSS854 92Z| Z_| 057 

Gartmore Invest. Ltd. Ldn. Agfa. 

2. SL Mary Are. London, ECS. 01-283 3531 
Gartmore Food Haugen (CJJ Ud. (aXh) 


Hambre Pacific Fund MgmL Ltd. 

2U0. Connaught Centre, Hong Kong 

KftttfclSf* ^z d = 

Hambros Fd. Mgn. (C.IJ Ltd. 

P.0. Box 86^ Guernsey. 0481-265ZL 

gUI^Iig? 2 BHMH || 

WrOBood JUSW6J5 99.7 W(Am 
InL Enutty . |US Ka5 14.4S+£6lj 136 
lot > 5 . ;a* iusn32 i3|™z} - 
inv. Svgs. B — . — _|uSfL44 145+529 — 
mc« on Jan. 16. Men dsfing J*. 23. 
fExchides Initial charge oosunfl Orders. 

Harden mt Baring Grow 

605, Gammon House, Hong Konq. 

E 

Bond Fd. Jan. 11 | USS103M ] J &00 

•Inttelw of Preliminary dage. 

HULSamucI & Co. (Guernsey) Lid. 

S LeFebvre SL, SL Peter Port, Guernsey, CJ. 

Guernsey Til [1501 160.6) -li) 411 

Hill Samuel Invest. Mgmt. IntnL 

P.O.Box 63, Jersey. 053427381 

" aftdR m+tiM 

Telex 33425. 


PO Box 7X 7 New 

GdtFd. 

•Inctashe 


N V. Interbeheer 

P.0. Box 526, Delft, Holland 

Esmeralda lu. Pr. DFl| 5154 ]+011| — 

International Pacific inv. MgmL Ltd. 

PO. Bov R237, 56. Pttt St, Sydney, AusL 

Javelin Equity Tsl_.IAS2.98 3 111 J — 

J.E.T. Managers (Jersey) Lid. 

P.0. Box 98. Channel House, Jersey. 053473673 

Jersey Extml. Tst-__|QJ9 ^1711 | — 

As at Dec. 3L 

Jardine Fleming & Co. Ltd. 

46th Floor, Connaught Centre, Hong Kong 
Jardine &tn.TsL™. Hl(S450-0? ZJ -— , 

Jardine J pn.Fd.* Hl fa34 7u5 Z-3 XI 

Jarome S.E. A USH4.83 J — 

Jardine Firm. Ini HK$15.48 .[ — 

Jardine Secumies HKS14.S0 J — 

I nU. Pac .£?«.( Inc.)„ Hl®4fl0 J — 

Do. (AccumJ HiSi523 J — 

NAV Dee. 13. •USJ69^L 
Next sob. Bay Jaa 31 

Leopold Joseph & Sons (Guernsey) 

Htrzel Cl, Sl Peter Port. Guemey. 0481-26648. 

U. Sterling Fund |Q0fi7 10.88) — J — 

Kemp- Gee ManagemL Jersey Ltd. 

1 Charing Cross, SL Helier, Jersey. 0534 73741 


053473741 

Capital Fund H13.-6 117 JJ — 1 

tam ^F und — j 72U 

Keyser UDmann Ltd. 

25, Milk Street; EC2VBJE OW067070 

Fotaelex . |SF136.^ ^4J^« — J Z40 

Central Aae5.. 7i . 7' !|f258Jl 15811)1+6311 — 

King & Shaxson Mngrs. 

X Charing Cross. Sl Helier, Jersey. (0534) 73741 

|T^i!^tr S ctL^^^ 0 ^' 

Inti. Gaet Seo. 1st 

BBS=M8 ^zd = 

Kkinwort Benson Limited 

20. FenduthSL, EC3. 01-6238000 

Eurtrwea. LFU41 J +3j m 

Guernsey Inc - ...... - U -8 7X8 — £M 

Do. Ac QX 7 L »'.6 9?§ — 

K.B. Eurobml Fd. _ (935 WO — ?.K 
kjj. Far East Fd. ItH Iff 

= 98 

K.B. rm. Bd. Fd. ACC. U»107<» 

K.B. Inti. Fund ugD.78 28 

K.B. Japan Find IAB0S -ttlS OW 

K.B. Steri. Asset Fd.. Q0- 4T 10.41 +QiB — 

K.B. U.5. GwtlLFd.- UOTL22 130 

Signet Beitmria US$612 Zj 164 

Lazard Brothers & Co. (Jersey) Ltd. 

P.0. Box 108, SL Helier, Jortey, C.L 053437361 
IB. External Ftnd_iUSSUl 917) J 007 

Contmued on prenoos page 


00- 6067070 

1 — 4 


13=1: 


01-6238000 

I +8 
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EDITORIAL OFFICES 

Amsterdam: P.CL Sox 3296- AostentewC. 

Telex 16527 TO: 27b 7% 

SnrinBtanr George Hosq, George SuL 
Telex 338650 Tefc Q2M54 0922 
Bane ffregtans H/H M' Bacaa tee 230. 

Telex 8869542 Tefc 2X009 
Brussels: 39 Rw Dotale. 

Telex 23283 Tefc 5E3-9Q37 
CBSrae P-0. Bok 2040. 

Tel: 938510 

Oatofin: 8 Rtwffliani Sarnie. 

Telex 5414 Tefc 785323 
BSuburgb: 37 George street 
Tetac 72484 Tefc CEEW226 412D 
Frankfort: Fraitogftee 68-72 
Telex: 416052 ret 7598 234 
Ja bHnHBtMg PjGL Box 2128 
Telex 8-f257 T*t 8384545 
CJttoK P« aca d e Algeria 5Mfl, LBbcn 2. 

Tetac 32533 Tefc 362 508 
liaMtfc E y o oeeda 3 2, Madrid 3L 
Tefc 4416772 


ADVERTISEMENT OFFICES 

BtoaSnstam : Gene Home, G eorge Bead. 

Telex 338650 Tefc 021-454 0922 
Bfiiii eg h. 37 6eage Street 
Tetac 72484 TefcC3W2b 4XS9 
Leeds RnanatKoBv H* He aftm . 
Tefe £32 454969 


Ft ankfart : HataaOee 68-72 
Tetac 4161® Tefc 7598 1 
Ifesv Torfe 75 RrttefeOer Haa H.V. 20Q9 
Tetat 238409 Tefc (213 409*SQ0 
tots 36 Re eta Sender 75DQ£ 

Tetac 220044 Tel: 23G8UX1 


Ifefcs 66603 Tefc QO@» SSL CfijaW*. TdaJZTB* tefc 285 « 

Omses aterS se a gat repftseffia&tes to 
Cental ad Sort America, Wrist the ttddie Ea^, t&a asJ ffie ftr East 

Bur iuftw plem 

Owssas A JWUfuJi e nt Denrtmeqt 

Raaffl lbe% Grata Has* » OanaB Steel Ittfei EW» W 




a a btaa rt fc flan Be aa a ann «i» bxfctafc awltaftfe or « wetter 
StfaEripan dspartaortt-ftewfld Tews b Ionia* Kanfetet ad 


Far Stale latex an! Befogs Hass Swjaray jo London, ffinnfngham, 
LtarpoaJ and Manchester, Tel: 246 8026 
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NOTES 


llnta atUTMt iMflntcd. prices and net dhUends are In peace 
and demnwnatiaRs art 25p- Estimated price/eandags ratios and 
coven are based on latest annul reports and accounts and, trim 
possible, are updated do Mf-feari» flgores. P/Es are calodated on 
tht basis of Ht dMribvtuHK bracketed figure s iudeata 20 per 
cent or mote dfftience H calculated hi -rdT distribution. Coven 
are based an I naal n wa i " dbtrihutign. Yields are based on middle 
prices, are gross, adtwted to ACT of 30 per cent and allow for raiuE 
Of dedarpt distribution} and rights. 

* “IV Stock. 

" Wgte and Lows marted tins hiM twen adjusted is allow farrighs: 

bam lor cash. 

f Interim stnee increased or resumed. 

1 1 Interim since reduced, passed or deferred, 
it Taxriree to non-nsKlenc on iwtotioo. 

* Figures or report awaited, 
tt Utilised security. 

9 Price at time of suspension. 

9 Indicated dividend after pending scrip and/or rights (sue: cover 
relates to previous tfhndemfe or forecasts. 

4 Merger Md or reorganisation in progress, 
f Not comparable. 

4> Same interior reduced final and/or reduced eanrings hvScaled. 
f Forecast eSridend; cover on emnhigs updated by latest interim 
statement. 

t Cover allowx far conversion of shares not now ranking lor dvkfcnds 
or ranking only far restricted dividend. 

■Jt Cowr does not allow for shares wMchnoyabo rank far dhridenfm 
a future date. No P/E ratio usually provided, 

4 Excluding a final dividend declaration. 

* Regional price, 
fl No par value. 

ff Yield based on assumption Treaswy Bill Rate stays unchanged non 
maturity of stock, a Tax free, b Figures based on prospectus or other 
official estimate, c Cents, d Dividend rate paU or payable on port of 
capital; cover bated on dnridend on full capital, e Redemption yield, 
f Flat yield, g Assumed dhridend and yield fa Assumed dividend and 
yield sdier scrip issue, j Payment from capital sources, k Kenya, 
m Interim hi|pcr than previous total, n Rights Issue pending, 
q Eanrings based on preliminary Hgtres. s Dividend and yield etedode 
a special payment, t ImXcaud dividend: cover relates to pravioas 
dividend, P/E ratio based on latest mual eanrings. a Forecast 
dividend: cover bated on previous year's eanrings. v Tax free up In 
30p ta the £. ur Yield allows for oerency douse, jr Dividend and yield 
based on merger terms, zbrideod and yield irdude a special payment: 
Cover does not apply to mecul payment. A Net iJvtdend and yield. B 
Preference iBvtdrnd passed or deferred. CCamtai. E Minimum 
tender price. FDnrtdend and yield based on prospectus or other official 
estimates far 197980. G Assumed tftytdend and yield after pending 
scrip and/or rights issue. H Dividend and yield based on prospectus or 
other official estimates far J97S-79. K Figures based on prospectus 
or other official estlmun lor 19798a. M Dividend and yield based oa 
prospectus or other official estimates far 1980. N Dividend and yield 
based on prmpec tu s or other official estimates for 1979. P Figures 
based on prospectus or other official estimates far 1978-79. R Grass. 

T Figures assumed. 2 Dividend fatal to date. 

Abbreviations: Hi ex dividend: V ex scrip issue; V ex rigtts a « 
all; XR ex capital distribution. 
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This service is available to every Company dealt in oa Stock 
Cxdnamj throughout the United Kingdom for a fee of £500 
per amm for each security 
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POSTAL WORKERS OFFERED NEW DEAL 


Plan for shorter work week 


BY NICK GARNETT, LABOUR STAFF 


THIS POST OFFICE has 
offered to reduce the working 
week for Its postal sendee 
workforce by at least two 
hours nest year linked to a 
wide - ranging productivity 
package it hopes to imple- 
ment this year. 

The productivity package, 
which has been discussed 
with onion, negotiators for 
some months, will he put to 
a special delegate conference 
of the Union of Post Oflice 
Workers on March 17-18. 

A union report says it has 
not been possible to secure 
an immediate reduction of 
three hours in the working 


week which had been a con- 
ference demand. Mr. Norman 
Stagg, the union's assistant 
general secretary, said, how- 
ever, that the Post Office had 
given what it said was a 
** firm commitment ” to at 
least a two-hour reduction in 
working hours next year “at 
minimum cost” 

Postal workers work a gross 
43-hour week, including lunch 
periods for which they are 
paid. 

The outcome of the Post 
Office's discussions on produc- 
tivity could have a crucial 
impact on the review the 
Government has 'ordered into 


the Post Office's postal 
monopoly. 

Sir Keith Joseph, the 
Industry Secretary, has given 
a veiled ■ warning that the 
monopoly could be under 
threat if the corporation does 
not improve its productivity. 

Negotiations with onion 
officials have centred on the 
use of a form or casual labour 
in summer, shortening the 
qualifying period for postmen 
lower grade to become sorters 
and the setting up of a type 
of postal cadet force through 
a new apprenticeship scheme. 
This element is designed to 
improve recruitment of 


school-leavers. 

There has been agreement 
from onion negotiators on 
some of these points. Union 
officials are optimistic that 
pay increases attached to 
some of these changes will 
prove ' acceptable 

Changes in the qualifying 
period for sorters — from the 
present two years to sax 
months with a redaction in 
minimum age to 18— are 
linked to significant improve- 
ments in pay differentials for 
sorters. Management is also 
proposing increasing pay 
supplements for staff working 
unsocial weekday shifts. 


BSC reshape provides for break-up 


BY ROY HODSON 


BRITISH STEEL is being 
reshaped rapidly into a form 
suitable for the possible 
breaking-up of the nationalised 
business by the Government and 
the sale of parts of it to private 
enterprise. 

The decentralisation of the 
British Steel Corporation into 
largely autonomous production 
and sales groups will take an 
important step forward next 
month — whether the strike 
continues or not — with the 
creation of a £700m annual 
turnover business employing 
26,000 people . called BSC 
Holdings. 

The coiporation's big tinplate 
interests in Wales, which are a 
good money-earner and which 
are contributing nearly £400m 
a year in sales, will be the 
mainstay of the new business. 


But Mr. D. B. Bray, the new 
group managing director, is 
expected to have his 
headquarters in Sheffield. He is 
already there, putting together 
other component parts of the 
new business, including the 
corporation’s modern stainless 
steel plants, forges, foundries 
and engineering works, the 
profitable rails plant in 
Cumbria, and plants making 
light products. 

The parts of British Steel now 
being assembled by Mr. Bray 
into a single operating group 
include many of the activities 
of the corporation which would 
be attractive to potential private 
sector investors. 

In the event of the complete 
nr partial dismantling nf the 
British Steel Corporation in the 
difficult period after the ending 


of the strike, the Government 
could offer BSC Holdings to 
private investors as a tempting 
slice of the business. 

The board of British Steel is 
giving high priority to the 
restructuring of the corporation 
in spite of the strike and is 
being encouraged to do so by 
the Government 

After boardroom disagree- 
ments last year about the future 
structure of British Steel, a 
compromise was reached which 
is understood to have the sup- 
port of all board members. 
Decentralisation is to be 
achieved by splitting the £3bn- 
a-year turnover business into 
three — possibly more — powerful 
and largely independent groups. 

The intention is that the 
central management function of 
BSC headquarters be reduced to 


a few functions necessary for 
the proper co-ordination of the 
business. BSC headquarters 
may eventually be moved out 
of central London. 

Shortly before the steel strike 
Sir Charles VUiiers, BSC chair- 
man. announced the formation 
of the first of the new decen- 
tralised . groups. . Called BSC 
Yorkshire and Humberside, it 
has a turnover of more than 
£lbn a year. 

In size and in spread of steel- 
making activities it looks 
remarkably like .the old United 
Steels . Company that was 
nationalised, with bulk steel- 
making in the Sheffield area 
and at Scunthorpe. 

Both the new groups are to 
start in business on February 1 
whether or not the steel strike 
is still on 


Thatcher jeered over 
EEC Budget stance 


BY PHILIP RAWSTORNE 


Mrs. Margaret Thatcher, the 
Prime Minister, was Jeered 
by Labour MPs in the Com- 
mons yesterday when she 
confirmed that the Govern- 
ment was seeking “ a genuine 
compromise ” with other EEC 
members over Britain's 
Budget contribution. 

Some Tory backbenchers 
also showed concern over the 
Government's more concilia- 
tory approach. 

Mr. Nicholas Winterton, 
Conservative MP for Maccles- 
field, reminded the Prime 
Minister that she had the 
support of the “ vast majority 
of the British people in 
demanding justice from the 
EEC” 


Mr. Tony Marlow*, Conserva- 
tive MP for Northampton 
North, later secured, by 170 
votes to 47. . the introduction 


of a private member's BOl 
giving Parliament the right to 
set Britain’s annual contribu- 
tion to the EEC Budget. 

The measure has no chance 
of getting through the Com- 
mons but was supported by 
many prominent Tory MPs as 
a clear warning to the Govern- 
ment 

Mrs. Thatcher, under pres- 
sure from Labour MPs, 
seemed less than confident 
about the prospects of a 
special EtC summit being 
called next month to re- 
solve the Budget issue. 

Questioned by Mr. Peter 
Shore, Labour’s foreign 
affairs spokesman, the Prime 
Ministar denied that sbe bad 
abandoned hpr objective of a 
“ broad balance ” in Britain’s 
EEC payments and receipts. 
Gilmour refuses to be specific 
on budget. Page 2 


Changes in executive 
of Bank imminent 


Rhodesia 

ceasefire 


progress 

defended 


By Bridget Bloom In Salisbury 


THE MONTH OLD British 
administration in Rhodesia yes- 
terday made a major effort to 
rebut growing criticism that its 
implementation of the Lan- 
caster House agreements has 
not been impartial. 

Mr.- Nicholas Fenn. spokes- 
man for the governor. Lord 
Soames, claimed- that in the 
three-and-a-half weeks since the 
agreements were signed “for- 
midable progress” had been 
rgistered, and “giant" strides 
made. in the successful enforce- 
ment of the ceasefire. • 

But -Mr. Fenn. castigated 
ZANLA, the armed wing of the 
party led by Mr. Robert Mugabe, 
for violating the ceasefire 
agreement, by infiltrating men 
across the • border from 
Mozambique and by facing to 
send all armed guerrillas to 
the assembly camps. . 

Over, the last ten days Lord 
Soames* tiny British adminis- 
tration has been accused by 


Ceasefire resting on fragile 
trust Page 3 

Editorial comment Page 16 


BY PETER RIDDELL, ECONOMICS CORRESPONDENT 


MAJOR changes are imminent 
among the executive directors 
and senior officials who run -the 
Bank of England. An announce- 
ment is expected this week, 
possibly today. 

The moves will involve the 
first extensive change in the 
team which has been at the top 
of the Bank under Mr. Gordon 
Richardson, the Governor, since 
1973. 

The announcement is expected 
to cover changes in structure 
as well as promotions for certain 
senior officials. 

The expectation is that Sir 
Jasper Hollom, the deputy 
governor, wall not seek another 
five-year term after 10 years in 
the post He may, however, con- 
tinue to be involved with the 
Bank at ,a senior level. 

The changes could involve 
slightly different responsibilities 
for existing executive directors. - 
including Mr. John Fforde and 
Mr. “Kit” McMahon -on the 


home and overseas . sides 
respectively. 

Organisational changes may 
affect the economics aide of the 
Bank following the arrival this 
month of Mr. John Flemming 
from Oxford as a special 
economics adviser. 

The economics work of the 
Bank is run by Mr. Christopher 
Dow, an executive director 
whose present term runs out in 
a year’s time when he will be 
65. 

There are six executive 
directors of the Bank, including 
tile governor and his deputy, 
out of a total of 18. This group 
takes all the main day-to-day 
decisions. The governor and his 
deputy have five-year appoint- 
ments — made by the Queen on 
the advice of the Prime 
Minister. The other executive 
directors serve four-year terras. 

Mrs. Thatcher is believed to 
have taken a close interest in 
the changes 


Weather 


UK TODAY 

DRY with sunny intervals in 
most parts. Scattered wintry 
showers likely on the south and 
east coasts of England. 

London, SE England, E. Anglia 
Cloudy with scattered wintry 
showers. Max. 4C (39F). 

Cent. S. England. S.W. England 
Dry with bright periods. Max. 
4C <39F). 

Midlands, N.W. England, 
Cent N. England 
Sunny intervals after freezing 
fog patches clear Max. 4C 
(39F). 

E. England. NJE. England 
Cloudy with wintry showers. 
Max. 3C C37F). 

Scotland 

Mainly dry. Rain in places. 
Max, 5C (41F). 

Outlook: Cold with wide- 
spread night frosts and some 
freezing fog patches. 
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Concern oyer Tito as doctors 
consider amputating leg 


BY ALEKSANDER LEBL |N BELGRADE AND ANTHONY ROBINSON IN LONDON 


THE STATE of President Tito's 
health and contingency plans in 
case of his death or incapacity 
were discussed by a plenary 
meeting of the Central Com- 
mittee of the Yugoslav League 
of Communists yesterday as all 
leave for the 220,000-strong 
Yugoslav Army was cancelled. 

Doctors treating the 87-year- 
old President were still un- 
decided last night about the 
need for a second operation. 
This could involve amputation 
of the left leg on which they 
operated for a blood dot and 
inflammation of the veins on 
Saturday night. 

President Tito is being 
treated by a group of foreign 
and Yugoslav specialists at a 
clinic in Ljubliana. Doctors 
prescribed drugs which reduced 
his post-operational tempera- 
ture, but the operation does not 
appear to have eradicated the 
original problem. - 


The President’s general state 
of health is believed to be good, 
but the prospect of a second and 
more serious operation has 
caused general concern. It has 
inevitably drawn attertion to 
the question of bis succession. 

President Tito, who led the 
successful partisan struggle 
against Nazi Germany and 
emerged as the undisputed 
leader of Yugoslavia in 1945, 
holds a large number of top 
posts. He is President of 
Yugoslavia and the League of 
Communists and head of the 
armed forces. Complex consti- 
tutional arrangements exist to 
cover the peaceful transition of 
powers. 

The state presidency is a col- 
lective body of nine men made 
up of representatives from each 
of the Federal Republic’s six re- 
publics and two autonomous 
provinces, plus the president of 
the League of Communists. 


Chairmanship of this collec- 
tive body . rotates annually 
among the members. The cur- 
rent chairman is Mr. Lazar 
Kolisevski from Macedonia, who 
will automatically become Head 
of State on the death or in- 
capacity of President Tito, until 
his annual term expires In May. 

Similar arrangements cover 
the top party and government 
posts, at a Federal, national and 
autonomous province level. The 
two main exceptions to the rule 
involve the armed forces and 
the Ministry of the Interior, 
which also controls the secret 
police. The armed forces are 
led by General Nikola Ljubicic 
and the Interior Ministry by 
General Franjo Herljevic. Both 
men have held their present 
jobs for over a decade, reflect- 
ing the key reserve powers held 
by the internal and external 
security organs. 

Parliament. Page 8 


a number of African and. Com- 
monwealth governments, as 
well as by the Patriotic Front, 
of favouring the existing 
a dminis tration and the party 
led by Bishop Abel Mnzorewa. 

Government House here, and 
presumably the Government in 
London, is clear angered by 
these criticims. In an effort to 
deflect them, Mr. Fenn’s state- 
ment detailed and rebutted 
criticisms which have come not 
only from Patriotic Front sup- 
porters . but - also from ther 
Rhodesians. 

The latter have included com- 
plaints that Lord Soames should 
not have authorised the use of 
a monitoring force helicopter 
to transport Mr. Joshua Nkomo, 
joint leader of the Front, to a 
rally last Sunday. Mr. Fenn 
replied that this was done for 
overriding security reasons. 

But Mr. Fean maintained the 
British position that the 
stationing of South African 
trops at Beit Bridge which 
links South Africa with 
Rhodesia, was a “single excep- 
tion ” to the Lancaster House 
undertakings that no foreign 
forces should be involved in 
Rhodesia. It was “preposterous” 
to suggest that this could in- 
fluence voters. 

Mr. Fenn listed five main 
areas of achievement Under 
the ceasefire he said more than 
21.000 guerrillas had entered 
the assembly camps, good work- 
ing relations had been .estab- 
lished with and . between the 
commanders . of the rival forces 
and ceasefire violations were 
continuing to decline. 

Border posts, including the 
road link at Chirundu with 
Zambia, were not only patrolled 
but open to civilian traffic, Mr. 
Fenn said. -Mozambique and 
Zambia had Liaison offices in 
Salisbury.. 

The UjS., South Africa and 
Australia were already repre- 
sented. while France, Germany, 
Italy, Greece, Portugal, Switzer- 
land and the Netherlands would 
be soon. 

A further indication of the 
degree to which British, officials 
are not in complete control 
came at yesterday’s Press con- 
ference when Mr. BUI Ferris, 
the Rhodesian director of 
information, announced that 
journalists would be invited to 
interview 47 Mozambique 
soldiers presently in a. camp in 
Eastern Rhodesia. Mr. Fenn. 
who- is in overall charge of 
information here, admitted that 
he knew nothing of the trip. . 


Continued from Page 1 
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Hill Samuel to sell German bank 


BY MICHAEL LAFFERTY 
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HILL SAMUEL, one of the 
City's leading merchant banking 
groups, is to sell an 80 per cent 
stake in the West German bank 
it set up 12 years ago to Credit 
Commercial de France. The 
bank. Hill Samuel and Co. OHG 
of Frankfurt, was severely hit 
by the 1974 collapse of the Ger- 
man bank I. G. Herstatt but. 
had returned to profitability in 
the past few years. 

The deal effectively ends what 
turned out to be an ill-fated ven- 
ture For Hill Samuel. The move 
into Germany came at a time of 
ambitious plans for expansion 
and diversification of Hill 
Samuel into a "financial super- 
market." It was followed in 1970 
by a proposal to merge the mer- 


chant bank with the ME PC pro- 
perty group and another plan, 
in 1973. to merge with the Slater 
Walker group. Both toiled. 

The German banking venture, 
set up as a partnership, did not 
live up to expectations either. 
Hill Samuel executives have 
admitted. The German bank is 
said to have found gnat diffi- 
culty getting business against 

the stiff competition of the 
domestic German banks. Then 
in 1974 the Herstatt failure ap- 
peared to have cost HilL Samuel 
£llm as a result of an uncom- 
pleted spot transaction. 

In an effort to recoup some 
of this. Hill Samuel and Co. OHG 
sought damages against the Bun- 
desbank. The decision went 


against them in 1978, but net 
losses finally emerged at only 
£1.2m. 

The Herstatt affair had an im- 
pact on Hill Samuel’s expansion 
plans. “We just pulled in our 
horns," commented Sir Robert 
Clark, group chief executive 
recently. 

In the past year, Hill Samuel 
has been pursuing a new stra- 
tegy, with far more emphasis on 
-fee-earning activities and less 
on lending. The latest German 
deal is in line with this!, Mr. 
Richard Lloyd, a director, said 
yesterday. The proceeds, estima- 
ted at around £4|m. will he re- 
deployed in the Australian and 
Irish subsidiaries of the Hill 
Samuel group. 




foreign oil companies, higher 
travel expenditure overseas 
and increased payments to the 
EEC. 

. There are big differences be- 
tween. economic forecasters 
about the current account pros- 
pects for this year. The Treasury 
bas projected a £2bn deficit but 
some prominent private sector 
forecasters believe the outcome 
could be nearer balance, or even 
a small surplus, depending In 
the main on whether the reces- 
sion and the possible cut in 
stock levels results in a faU in 
import- value. 

There is nothing in the re- 
cent-months* figures to give a 
clear lead. After excluding 
erratic items, such as precious 
stones and ships and aircraft, 
import volume was unchanged 
between the third and fourth 
quarters, of the year, but export 
volume on the same basis was 
1$ per cent lower. This reflec- 
ted, in particular, the sharp fall 
in exports in October. 

The terms of trade — the ratio 
of export to import ■ priced- 
have continued to decline and 
in the fourth • quarter were 2 
per cent below the level in the 
previous three months. This 
partly reflected a lower aver- 
age rate of staling. 
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After Monday's advance it ■: .-• . 

was only to be expected that Judex ffiH 4J. to 441.7 
the Stock Market should be in ' 


contrast ; profiler of- fee -os^raess.- ■ ' 
operations w£re static at- about, 
£L4za after' additiora^ .iiro-. . 


a more sober mood yesterday 
but the buyers are still around, 
and around half the early falls 
in equities were recovered by 
the close. In gilt-edged, it was 
the turn of the short-dated 
stocks to show strength — no 
mean achievement when money 
was so tight that the- overnight 
interbank rate touched 70 per 
cent at one- stage.- 
‘ The encouraging corollary of 
t his tightness is that the long- 
awaited tax payments now seem 
to be rolling into the Exchequer 
satisfactorily. Today’s release 
of nearly • £lbn .. of .- special . 
deposits trill .be.. immediately- 
swallowed up as the discount 
market repays loans to the Bank 
of England. 

The December .'trade returns 
were perfectly acceptable to the 
market, even though there was . 
nothing to 7 suggest that imports 
of consumer goods yere on the 
decline. Thfe is something that 
buyers of both gilt-edged and 
equities wiH be .anxious to see 
happening as 1980 progresses, 
but the present strength of 
sterling makes it rather less 
likely. ." .V 
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Hill Samnel 


Only a few weeks .after 
Klein wort Benson's purchase of 
a majority stake in a Bremen- 
based bank. £011 Samuel is mak- 
ing its exit from Germany 
through, the other side of the 
revolving door. Its Frankfurt 
venture, set up in 1968, has 
never been entirely successful 
in any of its activities — lending, 
corporate finance and- invest- 
ment management 

The domination of the IjvjK (jrTOlip 
German stockmarkets by the big ' ' 


drawaL Normally banks are too 

reluctant to admit that a foreign . 

venture has not paid off-^it cer- 5 per cent -histone a 

lately looks as though Hill heavy emphasis on coabmied 
Samuel should be able to employ growth. ; 

its capital more profitably else- _ . ^ 

where, probably in Australia. (JOTlSOlluHtCC! vrOiu -v-' 

' The most successful part of its Consolidated Gold Field*, has 
German business was the Ham- -been talking for some . time 
burg end, dealing in.-docnmen- “about its diversification plans; 
tary credits and other trade and it te - now putting money 
financing . Much of Kleinwort's where its mouth -is. The objec* 
business in Bremen will fall into tive is to; build up its .strength 
this sort of category; for the i n areas of specialist, mahufe«v 
rest, Kleinwort is likely to tread turihg, and a £24rn bid for sdrhe 
carefully in the domestic -lending subsidiaries of Texas . Inter-, 
business, ■ except with sub- . national Company show^whaT it 
si diaries of its non-German cus- ■ has in mind: Over four fifths 
tamers. Its decision to base its. of the proposed acquisition .is. 
operation outside Frankfurt and represented by . an - oil and 
to take over an existing bank - natural gas rig manuf acturer.- 




also - seem to have been 
influenced by Hill Samuel's 
unhappy experience. 


local banks made it very diffi- 
cult for Hill Samuel to secure 
a foothold, and it -gave up its 
seat on the Frankfurt Bourse 
some time ago. Also, corporate 
lending has suffered from 
lower margins as the economy 
has slowed and the Laender- 
banken have begun to deploy 
their large deposits aggres- 
sively. In tins sort of competi- 
tive atmosphere a foreign bank 
without access to a retail 
deposit base is poorly placed — 
presumably Credit Commercial 
de France, which is taking over 
80 per cent of Hill Samuel’s 
German interests, is prepared 
to put in a lot of capiital. 

Things can never 'be quite the 
same once you have sued the 
central bank of a country in 
which you operate, as Hill 
Samuel sued the Bundesbank 
over the Herstatt affair, and this 
may have been another con- 
sideration behind the with- 


F>e-tax profits at SGB Group 
have risen from £10.7m to 


which together with an existipp 
business in the same field "srill 
give Consolidated - Gold- ' an 
important share of this ^market, 
in North' America. The group 
is seeking decent shares 1 ; of 
other engineering ' . markets 
which- do hot expose it- to -high 


.^3 


£14.5m in the year to September, .technology or rapidly changing 


with strong growth in all -four of 
the major UK operating divsipns 
and a further improvement in 
trading margins. Nevertheless, 
yesterday the share price was 


fashions, and other bids are- 
likely to foUow in the fairiy 
near future in the U.S. ■ and 
Europe. 

Capital employed outride 


s 

-i. 


unable to hold its own againsf South Africa already amounts 


the general decline in the stock 
market and closed 4p lower at 
2S4p. 

Scaffolding, which still repre- 


to well over £400 m— and there is 
clear scope for. improving the 
retinas,.’ which amounted to 
£73m before. tax and interest lasl 


sents 45 per cent of the group’s; year. Even - so, sharply, higher 
total business in the UK, showed dividends 7 from the: gold, mines 
profits growth of about 50 per wfll mean that South Africa is 
cent High utilisation rates in going to account for a noticeably, 
the 'repair and maintenance higher^proportion of ea rnings 
industry have brought improved thaivthe figure of 50 per-cent or 
margins, while the Cuplok so reported in 1978-79. F' And 
system helped push up : the although diversification 
group’s market share further. intended to produce a steadier 
Two recent acquisitions are stream of earnings .than "einzld 
now showing .--solid, improve-' be produced by a. : group. of 
merits, with the Lbmount open- mines, it is a matter for. dririie • 
cast coal-migjog operation and whether this . is ’ a joh-\: which 
the HSS hire group contributing should be done by the. company 
about £2.7m between them. By as opposed to its sharehow^s- 









\bure going to like our new SerieslOcomputas. 

Tfwyte Ihe latest development from a very successful 
- busmess computer company. 

Whjch means they inbaita lot of experience andl^iow-how. r my yi i i n rri * vn ; -T-iirii* 

Together with software tbaft unrivalled for choice and V^UMr U J rKS J rfJV) 
quabty of performance -4 

And as &r as businesrisooncerned, that means everything. 


Profit 


l *e. 


Right from die dartyou can watch ymjr business improve: 
£v«i theoperatfon "e straightforward, with advanced 
ergonomics and many helpful features. Being able to 

- enter data without osing product code, for example. 

; Things like that make the Series 16 very easy to mastec 
... Veryquickly. 

■ ■ So ifrgetss&digfrt lo work. Order pr oc es sin g: accounts, 
stack contraLevery aspect of admini 

typeofbusiness. 

Afldanewith the efficiency andthorougfiness that 

helps a business tacompehe. 
Which brings os to ihenext point 
Expansion. 


| l«fc talk business. Td like to know more J 
dmut this outstanding rang ' 


Name. 


jostpasy. 
jAUas, 


i 


l-Oabsaab lijnfted 
72 NorihoK Road, Harrow 


[ Middlesex HA2.QHE 
l Tefephooe(H-*225442 
j Telex 88I454Q 



The Saks 16 Baco nitAdeu am p o te r ea n ge wnth. 

■ nK»hiUr software ro you can increase to applicaJion, 
efeid Ae capacity and add terminals anywhere you 

need them. 
For a long whde to came 
Thato because tbe design of^ the Series 16 febased 
entirety on then 

c o n q^i blei^fufaredewefapinaili 

they arrive 

So whOeyou grow, your compote gi 

- And when younisa huge oiganisatioa 

’ will still be around. 
And so will we 

Wfcre.me Swedish compute people V&can offer you 
«*rytbtag-hmfewarcsoftwarn maintenance- ail the 

co m p uter support you're going to need. , 
All from one company. 

Datasaah. 

AND THAT'S ONEY HALF THE STORY 

'Vfaosee we make mopethaoeb m pu te a , we make good 

l-hustoesscease. 
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